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EXECUTIVE SUMMARY

= The current interest rate environment is characterized by low rates and a flattening yield curve
— Low nominal yields: 25 and 30-yr MMD hit new lows the week before last
— Low credit spreads: the Bond Buyer Revenue Index is at its lowest level in history

= As such, the District can current refund its Series 2006 Bonds and advance refund its Series 2009A Bonds to
lower its Measure B debt service

— A current refunding of Series 2006 can produce $19.8 million of present value savings, or 18.5% of
refunded par

— An advance refunding of Series 2009A can produce $13.7 million of present value savings, or 18.1% of
refunded par

— Combined, present value savings total $33.5 million, or 18.4% of refunded par
. Debt service savings create capacity to issue the remaining $65 million Measure B Bonds

—  Specifically, the refundings increase Measure B debt service capacity by $2.6 million per year through
2031

. Given that rates are at historic lows, the District has decided to fund the purchase of a new administrative
building with proceeds from a $40 million new money Measure J financing

Summary of Measure B and Measure J Financing Components

Refunding New Money
Series 2006 Series 2009 Measure B Measure J
Current Refunding  Advance Refunding New Money New Money

Par ($) 88,565,000 71,815,000 65,000,000 40,000,000 265,380,000
New Money Proceeds ($) n/a n/a 65,000,000 40,000,000 105,000,000
Refunded Par ($) 106,690,000 75,880,000 n/a n/a 182,570,000
All-in TIC 2.58% 2.32% 3.04% 3.04% 2.73%
PV of DS @ All-in TIC (S) 105,698,908 84,649,762 74,383,015 45,886,680 310,618,365
Note: Assumes Baa3/BBB-/AAA ratings from Moody’s, S&P, and Fitch, respectively; 8/17/16

delivery date, rates as of 6/2/16; refunding escrow funded with SLGS; Assumes 3% AV Growth 2 Siebert
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IMEASURE B: ACCESS S65 MILLION NEW MONEY BY REFUNDING SERIES 2006 AND 2009A

= The District can refund its Series 2006 and 2009A Summary of Measure B Financing Components >
bonds to create capacity to issue the remaining Refunding of Refunding of Measure B ‘é
$65 million Measure B new money bonds Series 2006 Series 2009A New Money Total =
Delivery Date 8/17/2016 8/17/2016 8/17/2016 8/17/2016 m
u Wlthout the refu ndlngS, |SSU|ng $65 m|”|0n new Par (S) 88,565,000 71,815,000 65,000,000 225,380,000 w
money bonds V_V0U|d put the Measure B program Refunded Par ($) 106,690,000 75,880,000 n/a 182,570,000 m
above the maximum tax rate of $60 from 2020 — Aji-in TIC 2.58% 2.32% 3.04% 2.73% :(Z>
2031 as shown in the graph below PVof DS @ Allin TIC($) 105,698,908 84,649,762 74,383,015 264,731,685 —
= To comply with the District’s premium limitations, PV Savings () 19,777,313 13,742,484 n/a 33,519,796 O
the new money bonds may be structured with PV Savings % Ref. Par 18.54% 18.11% n/a 18.36% 623
alternative coupons Avg. Ann. Savings ($) 1,546,330 1,205,704 n/a 2,591,274 )
O
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6/2/16; refunding escrow funded with SLGS; Assumes 3% AV Growth Rate in 2017 and 2018 3 Siebert
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CREDIT RATINGS STRATEGY

= |f the District’s audits are current by July, we anticipate that Moody’s and S&P may reinstate their
ratings at Baa3 and BBB-, respectively

= With a legal opinion stating that ad valorem tax revenues are “special revenues”, Fitch may assign
a AAA credit rating

— The opinion would clarify that Alameda County is still obligated to pay bond holders debt
service during and after Chapter 9 bankruptcy proceedings

— Additionally, CA SB222 supports the federal interpretation of “special revenues” and
requires that debt service be paid to GO bond holders during Chapter 9 proceedings

— Comparable large CA urban school districts have recently received AAA ratings from Fitch
(San Diego USD and Los Angeles USD)
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Disclaimer

Please note, all statistical references or rankings information was obtained from Securities Data Corporation (“SDC”).

All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith but no representation or warranty faith,
warranty, express or implied, is made as to its accuracy or completeness. All information and opinions as well as any prices indicated are currently only as of the date of
this report, and are subject to change without notice. Any estimations or projections as to events that may occur in the future (including projections of market
performance) are based upon the best judgment of Siebert Brandford Shank & Co., L.L.C. ("SBS") from publicly available information as of the date of this report. There is
no guarantee that any of these estimates or projections will be achieved.

SBS is providing the information contained in this document for discussion purposes only in anticipation of serving as an underwriter to the Issuer on a future transaction
and not as a financial advisor or municipal advisor consistent with MSRB Rule G-23 Interpretive Guidance dated November 27, 2011 (Guidance on the Prohibition on
Underwriting Issues of Municipal Securities for which a Financial Advisory Relationship Exists under Rule G-23). SBS is not recommending an action to the Issuer.

The primary role of SBS, as an underwriter, is to purchase securities, for resale to investors, in an arm’s-length commercial transaction between the Issuer and SBS. SBS
has financial and other interests that differ from those of the Issuer and is acting for its own interests.

SBS is not acting as a municipal advisor, financial advisor or fiduciary to the Issuer or any other person or entity. SBS does not owe a fiduciary duty to the Issuer (that the
Securities Exchange Act of 1934 (the “Exchange Act”) imposes on municipal advisors) with respect to the information and material provided herein. The information
provided is not intended to be and should not be construed as “advice” within the meaning of Section 15B of the Exchange Act. The Issuer should consult and discuss any
information and materials contained herein with any and all internal or external advisors and experts, including, but not limited to, its own financial and/or municipal,
legal, accounting, tax and other advisors, as applicable, to the extent it deems appropriate before acting on the information or materials provided herein. SBS is not
recommending an action by the Issuer. The Issuer has informed SBS that it has engaged an independent municipal advisor that has legal fiduciary duties to the Issuer,
and acknowledges that the Issuer was and is free to engage a municipal advisor to serve in that capacity.

Member FINRA and SIPC
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