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Approval Of the Forbearance Agreement with Chabot Space & 
Science JPA 

In 1989 a Joint Powers Agency (JPA) was formed between the City of 
Oakland, the School District and East Bay Regional Park District to create 
the Chabot Space & Science Center. The mission of the Center is "the 
pursuit and practice of quality science education." The Chabot Facility 
includes a space and science museum, a cafe, gift shop, planetarium, 
theater, educational facilities, and rooms that can be rented for 
sponsorship of educational programs and community events. 
On July 1, 1999, the District issued Certificates of Participation (COPs) to 
loan $10,265,000 to Chabot. Although Chabot was able to make 
payments on the original loan for several years, payments became more 
difficult as the variable interest rate on the COPs increased. By 2009, 
faced with increasing interest rates, Chabot fell behind in the payments. 
At that time, $8,327,680.60 was outstanding on the original loan. Chabot 
requested that the District restructure the loan to provide stability and 
predictability in payments, and to extend the repayment term to 40 years. 
The original loan was renegotiated . The terms of the restructured loan, 
which was approved by the OUSD Board in early 2010 were: 1) the 
restructured loan agreement is a lease lease-back of the Chabot Space 
and Science Center Facility (the District leases the Facility from Chabot for 
$1 then leases it back to Chabot for $450,000 per year). 2) Chabot was 
to make quarterly payments of $112,500. 

In November 2013, Chabot advised the District it was unable to make the 
scheduled payment. As of June 30, 2014, Chabot is behind four quarters 
and owes the District $450,000. The outstanding loan principal owed by 
Chabot to the District is $6.8 million dollars. Chabot requested another 
loan modification pending the completion of a current capital campaign 
and realignment of its business model. 

The District proposes to enter into a two year Forbearance Agreement. 
Under the terms of the Forbearance Agreement, OUSD will temporarily 











9. No Third Party Reliance. No third party shall be entitled to rely upon this 
Forbearance Agreement or to have any of the rights or benefits hereunder. 

10. Counterparts. Tbis Forbearance Agreement may be executed in any number of 
counterparts, each of which shall be deemed to be one and the same instrument. The exchange of 
copies of this Forbearance Agreement and of signature pages by facsimile transmission shall 
constitute effective execution and delivery ofthis Forbearance Agreement as to the parties and 
may be used in lieu of the original agreement for all purposes. Signatures of the parties 
transmitted by facsimile shall be deemed to be their original signatures for all purposes. 

IN WITNESS WHEREOF, the parties have executed this Forbearance Agreement and effective . 
as of the date first above stated. 
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