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Adoption by Board of Education of Resolution No. 1617-0034 requesting for
Temporary Borrowing between funds for Fiscal Year 2016-17.

The cash flow of revenues during a fiscal year does not always match the cash
flow of expenditures during that year. This creates cash shortages in some
months and in some funds, while other funds have excess cash. Education
Code 42603 provides that the governing board of any school district may direct
those moneys held in any fund or account may be temporarily transferred to
another fund or account of the district for payment of obligations. This tool
allows the District to meet the cash needs of each fund, within legal
parameters.

IFurther analysis of the District's cash flow projections show cash fluctuations
throughout the fiscal year that could lead to temporary insufficient amounts of
cash for the Adult Ed, Early Childhood and Nutrition Services programs. This
is due to the cost reimbursement nature of certain Federal and State contracts.

The resolution should give staff the authority to temporarily transfer cash

between funds (interfund borrowing) and allow staff to continue to effectively
manage cash flows.

Adoption by Board of Education of Resolution No. 1617-0034 - Requesting for
Temporary Borrowing between funds for Fiscal Year 2016-17.

Resolution No. 1617-0034











