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CONTRACT FOR FINANCIAL ADVISORY SERVICES WITH 
KNN PUBLIC FINANCE, A DIVISION OF ZIONS FIRST 
NATIONAL BANK 

Approval of Contract for Financial Services with KNN Public Finance, 
a division of Zions First National Bank 

KNN has been the financia l advisor for the District for many years. 
As the District's financial advisor, KNN facilitates communications 
between the District, rating agencies, and bond investors; assists in 
preparing materials to meet continuing disclosure obligations; 
maintains debt service schedules; assists the District in structuring 
and issuing securities; and assists the District in borrowing funds for 
cash flow. 

The term of the Contract is the period from July 1, 2012 to June 30, 
2014. Fees for financial consultant services specific to a transaction, 
such as a bond sale, are paid from the bond proceeds. The specific 
fees vary depending on the complexity of the transaction, but 
generally range from $20,000 for short term notes to $120,000 for 
Certificates of Participation . The fee for the upcoming sale of general 
obligation bonds is estimated to be approximately $115,000. For 
services not specific to a transaction , KNN 's billing rate is $200 per 
hour. 

APPROVAL OF CONTRACT FOR FINANCIAL ADVISORY SERVICES 
WITH KNN PUBLIC FINANCE, A DIVISION OF ZIONS FIRST 
NATIONAL BANK 

Funding resource name: Fees to be paid from financing transaction 
proceeds 

• Contract 



KNN 
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CONTRA CT FOR FINANC IAL A DV ISORY SERV ICES 

OA K LAND UN IFIE D SC HOOL DI STRI CT 
I 025 Second Avenue 
Oa kland , CA 94606 

BETWEE 

AN D KNN PU BLIC FINANCE 
A Division of Zions First National Bank 

1333 Broadway, Suite I 000 
O akland, C A 94612 

We a re adv ised that the O akla nd Uni fied Schoo l Distri ct (the " District" ) w ishes to e mploy the serv ices of 
KNN Public Finance, a Div is io n of Zions First Natio na l Bank ("KNN") as Fina nc ia l Ad visor to ass ist the 
Distri ct w ith vario us respo nsi biliti es , as described be low. 

The respo ns ibilities of the Financ ia l Advisor w ill inc lude: 

• prov iding and fac ilitatin g on-go ing communication between the District, rat ing agencies, bo nd investo rs, 
a nd the bond market; 

• ass ist the District in preparing mate rial s fo r continuing di sclosure to the nationally recog nized munic ipa l 
securities repos itori es (N RM S I Rs), rating agenc ies , bo nd insurers, a nd the bo nd market in general ; 

• ma inta in debt se rv ice schedules and tables as back-u p fo r District-prepared repo rts; 

• ass ist the District in structurin g and issuing securiti es re lated to the fi nanc ing of school faciliti es (see 
A ppendix A fo r scope of se rv ices); 

• ass ist the Distri ct in borrowing fo r cash fl ow stab ili ty (see A ppend ix A fo r scope of se rvices); 

• ass ist the District in prov iding for othe r cap ita l fin a nc ing needs; a nd spec ia l proj ects, as ass ig ned. 

District's Obligations 

T he District agrees to cooperate w ith KNN , bo nd counse l and other parties to the transactions, and to furni sh 
the necessary info rmatio n fo r the prepa ration and draft ing of di sc losure docume nts and legal documents, and 
to asse11 its best effo11s to ve ri fy the accuracy of the in fo rmatio n conta ined in such documents. 

Duration of Contract 

T his contract shall be va lid and binding fro m July I , 20 12, th roug h June 30, 201 4. T he District or KNN may 
terminate thi s contract a t any time by g iv ing 30 days w ritte n notice of te rminatio n. A ll written notices sha ll 
be g iven to the Supe rinte nde nt fo r the District o r the Managing Directo r of KNN . District agrees to 
compensate KNN fo r any se rv ices provided and expenses inc urred up through termination date . 

Insurance 

KNN main ta in s insura nce coverage fo r genera l li ability, profess ional li ab ility and e rrors and o mi ss ions in 
excess of most publi c agency require ments. 
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Compensation 

For fina nc ial consultant serv ices for non-transaction assignments, we propose a fee schedul e that a llows 
payment to be made based on the hours worked, with an annua l not-to-exceed of$ 15,000. KNN's hourly 
billing rate is $200 per hour. Such consultant fees w ill be billed quarierly. 

For financial consultant services specific to a transaction, KNN sha ll be paid fro m proceeds of the transaction. 
Fees w ill depend on the com plexity and nature of the transaction and w ill be discussed and agreed upon prior 

to the c lose of the transaction. The fee for a spec ific transaction may range from $20,000 (shori -term notes) 
to $ 120,000 (Ce rtificates of Partici pation). The fee for each ser ies of general obi igation bonds is anticipated 
to be $ 11 5,000. 

Re imbursement for expenses : For out-of-pocket expenses fo r outs ide pr inting and/or copy ing of 
d isc losure material, courier or de livery charges, confere nce ca ll charges, obtaining stati stical data from 
outs ide sources, and other misce llaneous expenses, KNN w ill invo ice the District. 

The fo ll ow ing s ignatures indicate acceptance of the responsibilities an d serv ices described in th is contract. 

KNN PUBLIC FINANCE 

By : 

Title: Vice Pres ident 

Date: May 3 1, 20 13 

ACCEPTED: 

Ifrint?:ident, Board of Education 

Date ·. l ~t\. '--~~ )~ 
_ ____ bl(31(3> 
Edgar Rakestraw, Jr., Secretary 

Board of Education 

File ID Number: J 3 ,.. I 3.3/ 
Introduction Date: ~ --1..;? ~; 3 
Enactment Number: 13-/tJ fzg 
Enactment Date: lo -j,2_-/:3.~ 
By: 

--------~KNN--------
p ubllc flnancr 



APPEN DI X A 

SCOPE O F SERVICES TO BE PROV IDED BY 
FTNANClAL A DVISOR 

As Financ ial Advisor (the " Advisor"), KNN Publi c Finance, a Divis ion of Z ions F irst National Bank, 
will ass ist the District in structuring and issuing securities to be offered in the municipal bond markets. 
The fo llowing services are spec ific to general obligati on bonds, but can be applied to any other municipal 
fin anc ing and are prov ided here as a broad scope of services to be provided: 

BASIC SERVICES: 

THE FOLLOWING SERVICES ARE OFFERED FOR A PROPOSED GENERAL OBLIGATION 
BOND PROGRAM PRESENTED TO VOTERS FOR AUTHORIZATION. 

Pre-Election: Financial Planning and Bond Measure Options 

• Present bond autho ri zation options based on a rev iew of present and future capita l needs, current 
outstanding debt, ex istin g tax rates and Distri ct overa ll objectives. Prepare tax rate impact analyses 
for each option, with a discuss ion of the factors that influence the tax rate and the policy implications 
of adjusting such factors. Present strategies that minimize tax rate impact and address District 
financ ing prio riti es inc luding s iz ing of issues, tax rate thresholds and timing of sales. 

• Coordinate our efforts with any voter survey or e lection consultants, bond counse l, the District, and 
the appropriate county offi c ia ls in the preparation and d raftin g of necessary documents for the 
e lection process. 

• Develop a long-term finan c ia l model , or bond program, to meet the Distri ct's construction time line, 
projected cash fl ow needs, and targeted tax rate threshold . Th is comprehensive financial plan 
generally includes a proposed bond issuance schedule and a tax impact analys is, and documents the 
assumptions that affect the schedule and tax rates. 

Election: Voter Authorization 

• Consult with the Co unty Registrar of Voters to establish the bond e lection proceedings and deadline 
dates, and monitor that all plan appropriate ly for these dates. 

• Prepare the District ' s tax rate statement to be included in the voter pamphlet and review the tax rate 
statement w ith the County Audi to r-Contro ller ' s office. 

pu bllc f l n a nc t 
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• Provide appropriate financial advisory services as they relate to the required e lection documents. 
Review proposed ballot language as prepared by the District or the political consultant, review the 
proposed ballot argument and the proposed rebuttal ballot argument, if any , as prepared by campaign 
committee or political consu ltant, prepare the tax rate statement for District signature, and review the 
impartial analysis prepared by Cou nty Counsel. 

• Attend all meetings as required and provide staff support to the District and campaign committee as 
appropriate during the pre-planning process and the bond campaign . 

• Provide tax rate impact ana lyses to the District for publ ic information during the e lection campaign. 

THE FOLLOWING SERVICES ARE OFFERED FOR THE EXISTING OR PROPOSED 
GENERAL OBLIGATION BOND PROGRAM PRESENTED TO VOTERS FOR 
AUTHORIZATION AND ANY OTHER FINANCING OR DEBT OBLIGATION THE DISTRICT 
MAY CONSIDER. 

Post Election: Issuing Bonds 

• Advise the District as to size and timing of each series of bonds to be issued under the successfu l 
authorization. Such advice will take into account the capita l needs of the District, the availability of 
other sou rces of funds , and the des ired tax impact of the entire bond program. 

• Structure and manage specific financings in accordance with the District's financing plan , capital 
project plan, and specific financing requirements and capita l project needs. 

• Coord inate the efforts of bond counsel and, if involved, County counse l, any other lega l counsel, and 
county e lected officials, w ith respect to the preparation and approval of the financing documents by 
the District Board and, if required, County Board of Supervisors. 

• Attend a ll meetings and present materials for the debt financing procedure. 

• Manage the credit review process with the goal of reducing borrowing costs. Such work wi ll include 
the submiss ion of materials to a rat ing agency or agenc ies and to bond insurers and other providers of 
cred it enhancement. To the extent advisable or desired by the District, prepare and coordinate a 
comprehensive presentation to be used in a face-to-face meeting with the rating services. This 
presentation will cover all relevant information regarding the financing and will be designed to 
address the District ' s abi li ty to fund the annual debt serv ice payments through its tax base given the 
dynamics of the local economy. Prepare a simi lar presentation for bond insurers, if one is required . 

• Prepare the official statement for the financing based on information provided to us by the District 
and other participants in the financing, in a manner consistent with existi ng laws and regulations and 
standards of the securities industry. The official statement serves as a marketing instrument and a 
disclosure document of the District incident to the financing. 

• Structure the securities transactions and manage the sale process. Such work wi ll include a 
comprehensive ana lysis of structuring options and their policy and financial implications and 

pub l ic fln:ancl! 
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professional assessment of the municipal bond market at the time of sale. KNN will provide the 
following services: 

~ Advise as to securiti es market conditions and the timing of the sa le; 

~ For a competitive sa le, KNN sha ll di stribute the offi cial notice of sale and bid form, along with 
the preliminary officia l statement, to prospective underwriters, respond to their question s 
regarding the financing, actively so lic it the ir bids, coordinate the publication of notices of sale, 
coord inate the bid opening process, and ca lculate the true interest cost of each bid received to 
determine the best bidder; 

~ For a negotiated sale, KNN shall assist the District in the selection of an underwriter, negotiate 
underwriting spread and interest rates on behalf of the District, and monitor the und erwriter ' s sa le 
effort to ensure the lowest financing costs are ach ieved. KNN ' s preferred method in a negotiated 
sa le is to structure the financing and assemble the offic ia l statement as described above, and then 
se lect an underwriter and negotiate with its underwriting desk only when the issue is ready to sell. 
This approach , when pursued with three or four underwriters si multaneously, delivers the lowest 
possible negot iated underwriting cost, often approaching the results of a competitive sale. 

• Coordinate the delivery , printing, and fin al approva l of legal documents, and the preparation of 
c los ing certificates and final officia l statement. 

• Coordinate the wo rk of the District and mem bers of the financing team to ensure that the issue is 
consummated within a reaso nable period of time. 

• Advise the District subsequent to the issuance of each se ries of bonds as to the ongoing 
responsibilities related to such issue, including responsibilities re lated to the appropriate expenditure 
of bond proceeds, arbitrage rebate reporting, and cont inuing disclosure, among others. 

• Assist in planning for the investment of bo nd proceeds and coordinate the investment activity . 

Post Sale: Bond Program Management 

• Provide the necessary informat ion to the County Tax Co llector for the calculation and collection of 
the annual tax levy . 

• Provide the District each Fa ll with information related to the proposed tax rate to be levied by the 
County to support bonds issued under the authorization and how such proposed rate relates to the tax 
rate estimates prov ided during the campaign . 

• Provide ongoing updates to the District 's financ ing plan as changes to facility needs and/or method s 
of funding change. 

• Monitor interest rates and evaluate refundin g opportuniti es for outstanding general obligation bonds. 
Provide periodic updates to the District on the feas ibility of refunding outstanding bonds. 

--------~KNN--------
public fl n anc~ 


