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CERTIFICATE OF THE SECRETARY TO THE BOARD OF EDUCATION AND
STATE ADMINISTRATOR OF THE OAKLAND UNIFIED SCHOOL DISTRICT

(County of Alameda, California)

, Edgar Rakestraw, Jr. , Secretary to the Board of Education and State
Administrator of the Oakland Unified School District, hereby certify as follows:

The attached is a full, true and correct copy of a resolution duly adopted at
the meeting of the State Administrator of the Oakland Unified School District, duly and
regularly held on June 8 , 2005 , and entered into the minutes thereof, at which meeting the
State Administrator was present.

I have carefully compared the attached copy with the original minutes of
said meeting on file and of record in my office. Said resolution has not been amended
modified or rescinded in any manner since the date of its adoption, and the same is now
in full force and effect.

IN WITNESS WHEREOF, I have executed this certificate this day,

August 31 2005.

Se ret to the Board of Education and
State Administrator of the Oakland Unified
School District



RESOLUTION
OF THE

STATE ADMINISTRATOR
OF THE

OAKLAND UNIFIED SCHOOL DISTRICT
COUNTY OF ALAMEDA, STATE OF CALIFORNIA

Res. No. 0405-0160

RESOLUTION PRESCRIBING THE TERMS OF SALE OF BONDS OF OAKLAND
UNIFIED SCHOOL DISTRICT, REQUESTING THE BOARD OF SUPERVISORS OF THE
COUNTY OF ALAMEDA TO ISSUE AND SELL NOT TO EXCEED $141 000 000 OF SAID
BONDS APPROVING THE FORM OF AND AUTHORIZING DISTRIBUTION AND
PUBLICATION OF AN OFFICIAL NOTICE OF SALE, AND A NOTICE OF INTENTION
TO SELL BONDS, REQUESTING SAID BOARD OF SUPERVISORS TO DELEGATE TO
THE COUNTY TREASURER-TAX COLLECTOR OR HIS DESIGNEE AUTHORIZATION
TO AWARD BID FOR SAID BONDS AND AUTHORIZING EXECUTION OF
NECESSARY CERTIFICATES RELATING TO SAID BONDS.

WHEREAS , an election was duly called and regularly held in the Oakland Unified
School District, County of Alameda, California (herein called the "District ), on March 7, 2000
pursuant. to Section 15100 and following of the Education Code of the State of California, at which
the following proposition was submitted to the electors of the District:

To relieve overcrowding in Oakland's neighborhood schools and
improve educational facilities for children, through projects such as
constructing new schools; renovating classrooms and bathrooms;
replacing electrica~ plumbing, heating and ventilation systems;
upgrading science labs and libraries; restoring arts/music rooms; and
replacing deteriorating portable classrooms; shall Oakland Unified
School District issue $303 000 000 in bonds at authorized interest
rates for acquisition and improvement of land and facilities, and
appoint a citizens ' oversight committee to guarantee funds are spent
accordingly?"

and

WHEREAS, at least two-thirds of the votes cast on said proposition were in favor of
issuing said bonds; and

WHEREAS, $61 999 893.25 aggregate principal amount of said bonds have
heretofore been issued and sold as a portion of the bonds designated as "Oakland Unified School
District General Obligation Bonds , Series 2001"; and
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WHEREAS, $100 000 000 aggregate principal amount of said bonds, designated
Oakland Unified School District General Obligation Bonds, Election of 2000, Series 2002" have

heretofore been issued and sold; and

WHEREAS Randolph E. Ward, Ed. , the administrator of the District duly

appointed by the State Superintendent of Public Instruction pursuant to Article 2.5 of Chapter 3 of
Part 24 of Division 3 of the Education Code of the State of California (Sections 41325 ct. seq) (the
State Administrator"), deem it necessary and desirable that the Board of Supervisors of the County

of Alameda (the "County ) shall authorize and consummate the sale and issuance of a portion 
said bonds in a single series designated the "Oakland Unified School District General Obligation
Bonds , Election of 2000, Series 2005" in an aggregate principal amount not exceeding $141 000 000
according to the terms and in the manner hereinafter set forth; and

WHEREAS, the State Administrator further deems it necessary and desirable to
authorize the sale of said bonds by a competitive sale to the responsible bidder who makes the
lowest interest cost bid; and

WHEREAS, there have been submitted and are on file with the Secretary of the
Board of Education and State Administrator proposed forms of an Official Notice of Sale of Bonds
and a Notice of Intention to Sell Bonds , all with respect to not to exceed $141,000 000 aggregate
principal amount of Oakland Unified School District General Obligation Bonds, Election of 2000
Series 2005, proposed to be sold;

NOW, THEREFORE THE STATE ADMINISTRATOR OF OAKLAND
UNIFIED SCHOOL DISTRICT DOES HEREBY FIND, RESOLVE, DETERMINE AND
ORDER, AS FOLLOWS:

Section 1. Recitals: All of the above recitals are true and correct.

Section 2 Request for Sale of Bonds: County Resolution: Certificate of Award
The Board of Supervisors of the County (the "Board of Supervisors ) is hereby requested, pursuant
to Section 15140 and following of the Education Code of the State of California, to sell not later
than December 31, 2005, by competitive sale to the responsible bidder who makes the lowest
interest cost bid, not to exceed $141 000 000 aggregate principal amount of bonds of the Oakland
Unified School District, and to designate said bonds as the "Oakland Unified School District
General Obligation Bonds , Election of 2000, Series 2005" (herein called the "Series 2005 Bonds" or
the "Bonds ). The Series 2005 Bonds shall be issued as current interest Bonds, as provided in
Section 3 hereof.

The Board of Supervisors is hereby requested to provide by resolution (the "County
Resolution ) for the terms of the sale and issuance of the bonds in accordance with the particular
terms and manner set forth herein and, with respect to such necessary or desirable terms as are not
specified herein, as the Board of Supervisors shall otherwise see fit to determine. With respect 
such necessary or desirable terms as are not finally determined by the County Resolution, the Board
of Supervisors is hereby requested to provide for an Official Notice of Sale (~s defined in Section 5
hereof) describing such terms to be completed and circulated prior to the sale of the Series 2005
Bonds, and a Certificate of Award (the "Certificate of Award") to be completed upon the sale of the
Series 2005 Bonds,' in which any such terms of the Series 2005 Bonds shall be finally determined.
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The Board of Supervisors, or such officer or officers of the County as shall be authorized by the
County Resolution to consummate the transactions contemplated herein, including by completing
and executing the Official Notice of Sale and the Certificate of Award, is hereby requested to
establish said terms of the Series 2005 Bonds upon consultation with the State Administrator of the
District or such other officer of the District designated for the purpose (each an "Authorized
District Representative

Section 3 Terms of Bonds : (a) Date of Bonds. The Series 2005 Bonds shall
be dated as of the date of their delivery, or such other date as shall be specified in the Certificate of
Award.

(b) 
Denominations. The Series 2005 Bonds shall be issued in denominations 

000 principal amount or any integral multiple thereof.

(c) Maturity. The Series 2005 Bonds shall mature on the date, in each of the
years, in the principal amounts and in the aggregate principal amount as shall be specified in the
Certificate of Award. No Series 2005 Bond shall mature prior to August 1 , 2006, and no Series 2005
Bond shall mature later than the date which is 25 years from the date of the Series 2005 Bonds, to be
determined as provided in subsection (a) of this Section. No Series 2005 Bond shall have principal
maturing on more than one principal maturity date.

(d) Interest Payment. The Series 2005 Bonds shall bear interest at an interest
rate not to exceed 12.00% per annum, computed on the basis of a 360-day year of twelve 30-day
months , payable on February 1 and August 1 in each year, commencing February 1 , 2006 (or on
such other initial and semiannual interest payment dates as shall be specified in the Certificate of
Award).

(e) Obligation. The Board of Supervisors and officers of the County are
obligated by statute to provide for the levy and collection of property taxes in each year sufficient to
pay all principal and interest coming due on the Series 2005 Bonds in such year, and to pay from
such taxes all amounts due on the Series 2005 Bonds. The District hereby requests the Board of
Supervisors to annually levy a tax upon all taxable property in the District sufficient to redeem the
Series 2005 Bonds , and to pay the principal, redemption premium, if any, and interest thereon as and
when the same become due.

Section 4 Redemption Provisions: The Series 2005 Bonds shall be subject to
redemption prior to their respective stated maturity dates at the option of the District as shall be
specified in the Certificate of Award. The Series 2005 Bonds shall also be subject to mandatory
sinking fund redemption, as shall be specified in the Certificate of Award. The Board of Supervisors
may provide that the Series 2005 Bonds shall not be subject to optional or mandatory redemption.

Section 5 Official Notice of Sale: The Official Notice of Sale inviting bids for
the Bonds, in substantially the form on file with the Secretary of the Board of Education and State
Administrator, is hereby approved, and the Board of Supervisors is hereby requested to adopt and
use said form as the Official Notice of Sale inviting bids for the Bonds, subject to such corrections
revisions or additions as deemed necessary by the Authorized District Representative and as may be
acceptable to the County. The Authorized District Representative is hereby authorized and directed
to sign said Official Notice of Sale in its final form on behalf of the District. Kelling, Northcross &
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Nobriga, Oakland, California (herein called the "Financial Advisor ), is hereby authorized and
directed to cause to be mailed to prospective bidders for the Bonds (including by posting to an
appropriate Internet website which shall be accessible to interested bidders) copies of said Official
Notice of Sale in the form finally approved by the Authorized District Representative and by the
County.

Section 6. Sale of Bonds: (a) Advertisement for Bids. The form of proposed
Notice of Intention to Sell Bonds, in substantially the form on file with the Secretary of the Board of
Education and State Administrator, is hereby approved, and the Board of Supervisors is hereby
requested to adopt said form of proposed Notice of Intention to Sell Bonds, subject to such
corrections , revisions or additions as deemed necessary by the Authorized District Representative
and as may be acceptable to the County, and to cause said Notice of Intention to Sell Bonds to be
published once at least 5 days before the date of sale in a financial publication generally circulated
throughout the State of California or which the Financial Advisor advises is expected to be
disseminated among prospective bidders for the Series 2005 Bonds.

(b) 
Award of Bonds. The Board of Supervisors is hereby requested to authorize

and direct the Treasurer-Tax Collector of the County (the "County Treasurer ), on behalf of the
District and the County, to accept the lowest true interest cost bid for the Series 2005 Bonds
provided that (i) such true interest cost shall be no greater than 8. , calculated as specified in the
Official Notice of Sale, (ii) the maximum interest rate on the Series 2005 Bonds shall not be 
excess of 12.00% per annum; and (iii) the price to be paid for the Series 2005 Bonds shall not be less
than the principal amount thereof, plus accrued interest, if any, to the date of delivery, and (iv) the
bidder has agreed to pay specified costs of issuance of the Series 2005 Bonds on behalf of the
District, in such type and amount as shall be determined and set forth in the Official Notice of Sale
and bid form. If such true interest cost and price are acceptable to the County Treasurer, the
County Treasurer or his designee, acting at the direction of the Board of Supervisors, is hereby
authorized to award the sale of the Series 2005 Bonds to the maker of the best responsive bid; if no
bid is acceptable, the County Treasurer is requested to reject all bids and to re-bid the Series 2005
Bonds or, if necessary, to sell the Series 2005 Bonds by negotiated sale as permitted by law, upon
terms and conditions otherwise in conformity with the limitations contained in this Resolution.

Section 7 Investment of Proceeds. (a) The proceeds of sale of the Series 2005
Bonds, exclusive of any premium and accrued interest received, shall be deposited in the County
treasury to the credit of the building fund of the District. Any premium and accrued interest shall
be deposited upon receipt in the interest and sinking fund of the District within the County treasury.

(b) Proceeds of the Series 2005 Bonds held by the County Treasurer shall be
invested at the County Treasurer s discretion pursuant to law and the investment policy of the
County, unless otherwise directed in writing by the District, pursuant to Section 53601 of the
California Government Code.

(i) At the written direction of the District, given by the Authorized District
Representative, who is hereby expressly authorized to give such direction, all or any portion
of the building fund of the District may also be invested on behalf of the District in the
Local Agency Investment Fund in the treasury of the State of California.
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(ii) At the written direction of the District, given by the Authorized District
Representative, who is hereby expressly authorized to give such direction, all or any portion
of the building fund of the District may also be invested on behalf of the District in
investment agreements which comply with the requirements of each rating agency then

rating the Series 2005 Bonds necessary in order to maintain the then-current rating on the
Series 2005 Bonds.

Section 8 Tax Covenants: (a) General. The District shall not take any action
or fail to take any action, if such action or failure to take such action would adversely affect the
exclusion from gross income of the interest payable on the Series 2005 Bonds under Section 103 of
the Internal Revenue Code of 1986 (the "Code ). Without limiting the generality of the foregoing,
the District hereby covenants that it will comply with the requirements of the Tax Certificate of the
District with respect to the Series 2005 Bonds (the "Tax Certificate ), to be entered into by the
District on the date of issuance of the Series 2005 Bonds. The provisions of this subsection (a) shall
survive payment in full or defeasance of the Series 2005 Bonds.

(b) 
Yield Restriction. In the event that at any time the District is of the opinion

that for purposes of this Section it is necessary or helpful to restrict or limit the yield on the
investment of any moneys held by the County Treasurer on behalf of the District, in accordance
with this Resolution or pursuant to law, the District shall so request of the County Treasurer in
writing, and the District shall make its best efforts to ensure that the County Treasurer shall take
such action as may be necessary in accordance with such instructions.

(c) Reliance on Opinion of Bond Counsel. Notwithstanding any provision of
this Section, if the District shall provide to the County Treasurer an opinion of counsel of nationally
recognized standing in the field of law relating to municipal bonds (an "Opinion of Bond Counsel"
that any specified action required under this Section is no longer required or that some further or
different action is required to maintain the exclusion from federal income tax of interest on the
Series 2005 Bonds, the County Treasurer may conclusively rely on such Opinion of Bond Counsel in
complying with the requirements of this Section and of the Tax Certificate, and the covenants
hereunder shall be deemed to be modified to that extent.

Section 9. Continuing Disclosure: The Authorized District Representative, or
the designee thereof, is hereby authorized on behalf of the District to execute a Continuing
Disclosure Certificate in substantially the form attached hereto as Exhibit A, with such changes
thereto as deemed necessary in order to permit the purchaser of the Bonds to comply with the
requirements of Securities and Exchange Commission Rule 15c2-12. The District hereby covenants
and agrees that it will comply with and carry out all of the provisions of such Continuing Disclosure
Certificate as finally executed and delivered.

Section 10 Approval of Actions: The State Administrator, the Secretary of the
Board of Education and State Administrator, the Associate Superintendent - Fiscal Services
Division of the District, and any other officer of the District to whom authority is delegated by one
of the named officers for the purposes of the Series 2005 Bonds, are hereby authorized and directed
to execute and deliver any and all certificates and representations, including signature certificates, no-
litigation certificates , certificates concerning the contents of an official statement relating to the
Bonds, representation letters to The Depository Trust Company, the Tax Certificate and any other
certificates proposed to be distributed in connection with the sale of the Series 2005 Bonds , and to

DOCSSFl:818383.



enter into any agreements, including depository agreements, commitment letters and agreements
with bond insurers, and any other agreements, letters , representations, which any of them deem
necessary or desirable to accomplish the transactions authorized herein.

Section 11 Notice to California Debt and Investment Advisory Commission
The Authorized District Representative is hereby authorized and directed to cause notices of the
proposed sale and final sale of the Series 2005 Bonds to be filed in a timely manner with the
California Debt and Investment Advisory Commission pursuant to California Government Code
Section 8855(g).

Section 12 Filing with Board of Supervisors: The Secretary of the Board 
Education and State Administrator is hereby authorized and directed to 'file a certified copy of this
Resolution upon the adoption hereof with the Clerk of the Board of Supervisors.
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Section 13. Effective Date: This resolution shall take effect from and after its
adoption.

I hereby certify that the foregoing is a full, true and correct copy of a Resolution
adopted at a regular meeting of the State Administrator and/or the Board of Education of the
Oakland Unified School District held June 8, 2005.

APPROVED

Randolph E. Ward, Ed.
State Administrator

Oakland Unified School District

Attest:

~"~, 

r~~
gar Rakestraw, Jr.

Secretary, Board of Education and
State Administrator of the

Oakland Unified School District

Legislative File
~ile 10 No 0 s" 0 f:,e3
IntrOOlJmmn Date 

f:-.nactrhem No l"),~- 0 6 

EnaCtmen1 Date 
l.:, JilB" 
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EXHIBIT A

FORM OF CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the "Disclosure Certificate ) is executed and delivered by the
Oakland Unified School District (the "District ) in connection with the issuance of $

aggregate principal amount of Oakland Unified School District General Obligation Bonds, Election of 2000
Series 2005 (the "Bonds ). The Bonds are being issued pursuant to a resolution (the "Resolution ) adopted
by the Board of Supervisors of the County of Alameda (the "County ) on June 28, 2005, at the request of the
State Administrator of the District by its resolution adopted on June 8, 2005. The District covenants and
agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed
and delivered by the District for the benefit of the Holders and Beneficial Owners of the Bonds and in order
to assist the Participating Underwriters in complying with Securities and Exchange Commission (" c."
Rule lSc2-12(b)(S).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply
to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the
following capitalized terms shall have the following meanings:

Annual Report" shall mean any Annual Report provided by the District pursuant to, and as
described in, Sections 3 and 4 of this Disclosure Certificate.

Beneficial Owner" shall mean any person which has or shares the power, directly or indirectly, to
make investment decisions concerning ownership of any Bonds (including persons holding Bonds through
nominees, depositories or other intermediaries).

Dissemination Agent" shall mean the District, or any successor Dissemination Agent designated in
writing by the District and which has flied with the District a written acceptance of such designation.

Holder" shall mean the person in whose name any Bond shall be registered.

Listed Events" shall mean any of the events listed in Section Sea) of this Disclosure Certificate.

National Repository" shall mean any Nationally Recognized Municipal Securities Information
Repository for purposes of the Rule. The National Repositories currently approved by the Securities and
Exchange Commission are set forth at http:/ /www.sec.gov/info/municipal/nrmsir.htm.

Participating Underwriter" shall mean any of the original underwriters of the Bonds required to
comply with the Rule in connection with offering of the Bonds.

Repository" shall mean each National Repository and the State Repository.

Rule" shall mean Rule lSc2-12(b)(S) adopted by the Securities and Exchange Commission under
the Securities Exchange Act of 1934, as the same may be amended from time to time.

State Repository" shall mean any public or private repository or entity designated by the State of
California as the state repository for the purpose of the Rule and recognized as such by the Securities and
Exchange Commission, as listed at http:/ /www.sec.gov/info/municipal/nrmsir.htm.
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SECTION 3. Provision of Annual Reports

(a) The District shall, or shall cause the Dissemination Agent to, not later than nine
months after the end of the District's fiscal year (currently ending June 30), commencing with the report for
the 2004-2005 Fiscal Year (which is due not later than April 1 , 2006), provide to each Repository an Annual
Report which is consistent with the requirements of Section 4 of this Disclosure Certificate. The Annual
Report may be submitted as a single document or as separate documents comprising a package, and may
cross-reference other infonnation as provided in Section 4 of this Disclosure Certificate; provided, that the
audited financial statements of the District may be submitted separately from the balance of the Annual
Report and later than the date required above for the filing of the Annual Report if they are not available by
that date. If the District's fiscal year changes, it shall give notice of such change in the same manner as for a
Listed Event under Section 5( c).

(b) Not later than 15 Business Days prior to said date, the District shall provide the
Annual Report to the Dissemination Agent (if other than the District). If the District is unable to provide to
the Repositories an Annual Report by the date required in subsection (a), the District shall send a notice to
the Municipal Securities Rulemaking Board and the State Repository, if any, in substantially the fonn attached
as Exhibit A.

(c) The Dissemination Agent shall:

(i) detennine each year prior to the date for providing the Annual Report the name and
address of each National ~epository and the State Repository, if any; and

(ii) (if the Dissemination Agent is other than the District), file a report with the District
certifying that the Annual Report has been provided pursuant to this Disclosure Certificate, stating
the date it was provided and listing all the Repositories to which it was provided.

SECTION 4. Content of Annual Reports. The District's Annual Report shall contain or include
by reference the following:

Audited fmancial statements of the District for the preceding fiscal year, prepared in
accordance with the laws of the State of California and including all statements and
infonnation prescribed for inclusion therein by the Controller of the State of
California. If the District's audited financial statements are not available by the time
the Annual Report is required to be filed pursuant to Section 3 (a), the Annual
Report shall contain unaudited financial statements in a fonnat similar to the
financial" statements contained in the final Official Statement, and the audited
financial statements shall be filed in the same manner as the Annual Report when
they become available.

To the extent not included in the audited fmancial statement of the District, the Annual Report shall also
include the following:
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Adopted budget of the District for the current fiscal year, or a summary thereof.

District average daily attendance.

District outstanding debt.

Infonnation regarding total assessed valuation of taxable properties within the
District, if and to the extent provided to the District by the County.



Information regarding total secured tax charges and delinquencies on taxable
properties within the District, if and to the extent provided to the District by the
County.

Any or all of the items listed above may be included by specific reference to other documents, including
official statements of debt issues of the District or related public entities, which have been submitted to each
of the Repositories or the Securities and Exchange Commission. If the document included by reference is a
final official statement, it must be available from the Municipal Securities Rulemaking Board. The District
shall clearly identify each such other document so included by reference.

SECTION 5. Reporting of Significant Events

(a) Pursuant to the provisions of this Section 5, the District shall give, or cause to be
given, notice of the occurrence of any of the following events with respect to the Bonds , if material:

Principal and interest payment delinquencies;

Non-payment related defaults;

Unscheduled draws on debt service reserves reflecting ftnancial difficulties;

Unscheduled draws on credit enhancements reflecting financial difficulties;

Substitution of credit or liquidity providers, or their failure to perform;

Adverse tax opinions or events affecting the tax-exempt status of the Bonds;

Modifications to rights of Bond holders;

Optional, unscheduled or contingent Bond calls;

Defeasances;

10. Release, substitution, or sale of property securing repayment of the Bonds;

11. Rating changes.

(b) Whenever the District obtains knowledge of the occurrence of a Listed Event, the
District shall as soon as possible determine if such event would be material under applicable federal securities
laws.

(c) ~f the District determines that knowledge of the occurrence of a Listed Event would
be material under applicable federal securities laws , the District shall promptly file a notice of such occurrence
with each National Repository or with the Municipal Securities Rulemaking Board, and with the State
Repository. Notwithstanding the foregoing, notice of Listed Events described in subsections (a)(8) and (9)
need not be given under this subsection any earlier than the notice (if any) of the underlying event is given to
Holders of affected Bonds pursuant to the Resolution.

SECTION 6. Electronic Filing. Submission of Annual Reports and notices of Listed Events to
DisclosureUSAorg or another CCCentral Post Office" designated and accepted by the S. shall constitute
compliance with the requirement of filing such reports and notices with each Repository hereunder.

SECTION 7. Termination of Reporting Obligation. The Dist:rjct's obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of
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the Bonds. If such termination occurs prior to the final maturity of the Bonds, the District shall give notice
of such termination in the same manner as for a Listed Event under Section S(c).

SECTION 8. Dissemination Agent. The District may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may
discharge any such Agent, with or without appointing a successor Dissemination Agent. The Dissemination
Agent shall not be responsible in any manner for the content of any notice or report prepared by the District
pursuant to this Disclosure Certificate. The initial Dissemination Agent shall be the District.

SECTION 9. Amendment: Waiver Notwithstanding any other provision of this Disclosure
Certificate, the District may amend this Disclosure Certificate, and any provision of this Disclosure Certificate
may be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or Sea), it

may only be made in connection with a change in circumstances that arises from a change in legal
requirements, change in law, or change in the identity, nature or status of an obligated person with
respect to the Bonds, or the type of business conducted;

(b) The undertaking, as amended or taking into account such waiver, would, in the

opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at
the time of the original issuance of the Bonds, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and

(c) The amendment or waiver either (i) is approved by the Holders of the Bonds in the
same manner as provided in the Resolution for amendments to the Resolution with the consent of
Holders , or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the
interests of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the District shall

describe such amendment in the next Annual Report, and shall include, as applicable, a narrative explanation
of the reason for the amendment or waiver and its impact on the type (or in the case of a change of
accounting principles , on the presentation) of financial information or operating data being presented by the
District. In addition, if the amendment relates to the accounting principles to be followed in preparing.
fmancial statements, (i) notice of such change shall be given in the same manner as for a Listed Event under
Section S(c), and (ii) the Annual Report for the year in which the change is made should present a comparison
(in narrative form and also, if feasible, in quantitative form) between the financial statements as prepared on
the basis of the new accounting principles and those prepared on the basis of the former accounting
principles.

SECTION 10. Additional Information. Nothing in this Disclosure Certificate shall be deemed to
prevent the District from disseminating any other information, using the means of dissemination set forth in
this Disclosure Certificate or any other means of communication, or including any other information in any
Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this
Disclosure Certificate. If the District chooses to include any information in any Annual Report or notice of
occurrence of a Listed Event in addition to that which is specifically required by this Disclosure Certificate
the District shall have no obligation under this Certificate to update such information or include it in any
future Annual Report or notice of occurrence of a Listed Event.

SECTION 11. Default. In the event of a failure of the District to comply with any provision of
this Disclosure Certificate any Holder or Beneficial Owner of the Bonds may take such actions as may be
necessary and appropriate, including seeking mandate or specific performance by court order, to cause the
District to comply with its obligations under this Disclosure Certificate; provided, that any such action may
be instituted only in Superior Court of the State of California in and for the County of Alameda or in U.
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District Court in or nearest to the County. A default under this Disclosure Certificate shall not be deemed an
Event of Default under the Resolution, and the sole remedy under this Disclosure Certificate in the event of
any failure of the District to comply with this Disclosure Certificate shall be an action to compel
performance.

SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the
District, the Dissemination Agent, the Participating Underwriters and Holders and Beneficial Owners from
time to time of the Bonds, and shall create no rights in any other person or entity.

Date:

OAKLAND UNIFIED SCHOOL DISTRICT
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CONTINUING DISCLOSURE EXHIBIT A

FORM OF NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT

Name of District: OAKLAND UNIFIED SCHOOL DISTRICT

. Name of Bond Issue: OAKLAND UNIFIED SCHOOL DISTRICT GENERAL OBLIGATION
BONDS, ELECTION OF 2000, SERIES 2005

Date of Issuance:

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect to the
above-named Bonds as required by Section 4 of the Continuing Disclosure Certificate of the District, dated
the Date of Issuance. (The District anticipates that the Annual Report will be filed no later than

Dated:

OAKLAND UNIFIED SCHOOL DISTRICT

(to be signed only if filed)
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SECRETARY' S CERTIFICATE

, Edgar Rakestraw, Jr. , Secretary, Board of Education and State Administrator of the
Oakland Unified School District, County of Alameda, California, do hereby certify as follows:

The attached is a full, true and correct copy of a resolution duly adopted at a regular
meeting of the State Administrator and/or the Board of Education of said District duly and
regularly held at the regular meeting place thereof on June 8, 2005, and entered in the minutes
thereof, at which meeting the State Administrator was present; and at said meeting said resolution
was adopted by the State Administrator.

An agenda of said meeting was posted at least 72 hours before said meeting at 1025
Second Avenue, Oakland, California, a location freely accessible to members of the public, and a
brief description of said resolution appeared on said agenda. A copy of said agenda is attached
hereto.

I have carefully compared the same with the original minutes of said meeting on file
and of record in my office. Said resolution has not been amended, modified or rescinded since the
date of its adoption, and the same is now in full force and effect.

Pursuant to Section 13 of said resolution, I have caused a certified copy thereof to be
filed with the Clerk of the Board of Supervisors of the County.

WITNESS my hand this 10th day of June, 2005.

~~..!-~~~-

dgar Rakestraw
, Jr. 

Secretary, Board of Education and State Administrator
of the Oakland Unified School District

Legislative File
File 10 No OS - 0 Co 
IntroductIOn Oatt: 

Enactment No. 0 s--

(:) 

Enactment Date to J,gj

() 

By 

DOCSSFl:818383.



CERTIFICA TE OF CLERK OF THE BOARD OF SUPERVISORS
COUNTY OF ALAMEDA

, Crystal Hishida, Clerk of the Board of Supervisors of the County of Alameda
hereby certify as follows:

The attached is a full , true and correct copy of a resolution duly adopted at the
meeting of the Board of Supervisors of the County of Alameda duly and regularly held on
June 28 , 2005 , and entered in the minutes thereof, of which meeting all of the members of said
Board had due notice, and at which a quorum of said Board was present.

An agenda of said meeting was posted at least 72 hours before said meeting at
1221 Oak Street, Oakland, California, a location freely accessible to members of the public, and
a brief general description of said resolution appeared on said agenda.

I have carefully compared the attached copy with the original minutes of said
meeting on file and of record in my office. Said resolution has not been amended, modified or
rescinded in any manner since the date of its adoption, and the same is now in full force and
effect.

2005.
IN WIlNESS WHEREOF , I have executed this certificate this day, August 31

Crystal Hishida
Clerk of the Board of Supervisors

County of Alameda



RESOLUTION NO. 200 5-279
Dated: 6/28/0

RESOLUTION OF THE BOARD OF SUPERVISORS OF THE COUNTI OF ALAMEDA
STATE OF CALIFORNIA, AUTHORIZING THE ISSUANCE AND SALE OF BONDS 
THE OAKLAND UNIFIED SCHOOL DISTRICT, PRESCRIBING THE TERMS OF SALE
OF NOT TO EXCEED $141 000 000 OF SAID BONDS, APPROVING FORMS OF AND
AUTHORIZING DISTRIBUTION OF OFFICIAL NOTICE OF SALE AND NOTICE OF
INTENTION TO SELL BONDS, DELEGATING TO THE COUNTI TREASURER-TAX
COLLECTOR AUTHORIZATION TO AWARD BID FOR' SAID BONDS, AND
AUTHORIZING EXECUTION OF NECESSARY CERTIFICATES.

WHEREAS, an election was duly called and regularly held in the Oakland Unified
School District, County of Alameda, Califomia(herein called the "District"), on March 7, 2000
pursuant to Section 15100 and following of the Education Code of the State of California, at which
the following proposition was submitted to the electors of the District:

To relieve overcrowding in Oakland's neighborhood schools and
improve educational facilities for children, through projects such as
constructing new schools; renovating classrooms and bathrooms;
replacing electrical, plumbing, heating and ventilation systems;
upgrading science labs and libraries; restoring arts/music rooms; "and
replacing deteriorating portable classrooms; shall Oakland Unified
School District issue $303 000 000 in bonds at authorized interest
rates for acquisition and improvement of land and facilities, and
appoint a citizens ' oversight committee to guarantee funds are spent
accordingly?"

and

WHEREAS, at two-thirds of the votes cast on said proposition were in favor of
issuing said bonds; and

WHEREAS, $61 999 893.25 aggregate principal amount of said bonds have
heretofore been issued and sold as a portion of the bonds designated as "Oakland Unified School
District General Obligation Bonds, Election of 2000, Series 2001"; and

WHEREAS $100 000 000 aggregate principal amount of said bonds, designated
Oakland Unified School District General Obligation Bonds , Election of 2000, Series 2002" have

heretofore been issued and sold; and

WHEREAS, pursuant to Education Code Section 15140 and following, the State
Administrator of the District has requested this Board of Supervisors of the County of Alameda (the

County ) to authorize and consummate the sale and issuance of a portion of said bonds in a single
series designated the "Oakland Unified School District General Obligation Bonds, Election of 2000
Series 2005" in an aggregate principal amount not exceeding $141 000 000 according to the terms

and in the manner set forth in a resolution duly adopted by the State Administrator of the District
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on June 8, 2005, a certified copy of which has been filed with the Clerk of this Board of Supervisors;
and

WHEREAS, the State Administrator of the District has further deemed it necessary
and desirable that this Board of Supervisors authorize the sale of said bonds by a competitive sale to
the responsible bidder who makes the lowest interest cost bid; and 

WHEREAS, this Board of Supervisors has determined that it is necessary and
desirable that bonds of said authorized issue be issued and sold for the purposes for which
authorized and on the terms and conditions and in the manner set forth in said resolution of the
State Administrator of the District; and

WHEREAS, there have been submitted and are on file with the Clerk of this Board
of Supervisors proposed forms of an Official Notice of Sale of Bonds and a Notice of Intention to
Sell Bonds, with respect to not to exceed $141 000 000 aggregate principal amount of Oakland
Unified School District General Obligation Bonds, Election of 2000, Series 2005, proposed to be
sold;

NOW, THEREFORE, BE IT RESOLVED BY
SUPERVISORS OF THE COUNTY OF ALAMEDA AS FOLLOWS:

THE BOARD

Section 1. Recitals: All of the above recitals are true and correct.

Section 2 District Resolution Received: This Board of Supervisors hereby
acknowledges receipt of the Resolution of the State Administrator of the District adopted on June 82005. 

Section 3. Authorization and Designation of Bonds: Pursuant to Education
Code Section 15140 and following, this Board of Supervisors hereby authorizes, on behalf of the
Oakland Unified School District, the sale of not to exceed $141 000 000 aggregate principal amount
of bonds of the District by competitive sale to the responsible bidder who makes the lowest interest
cost bid, and designates said bonds to be issued and sold as the "Oakland Unified School District
General Obligation Bonds, Election of 2000, Series 2005" (the "Series 2005 Bonds" or the
Bonds ). The Series 2005 Bonds shall be issued as current interest Bonds , as provided in Section 5hereof 

The Series 2005 Bonds shall be issued and sold as provided herein, and any necessary
or desirable terms as are not finally determined herein shall be fixed upon the sale of the Bonds by
the Treasurer-Tax Collector of the County (the "County Treasurer ) as recited in the Certificate of
Award described in Section 12(c) hereof (the "Certificate of Award"

Section 4 Form of Bonds; Execution: (a) Book-Entry. The Depository Trust
Company, New York, New York, is hereby appointed depository for the Series 2005 Bonds. The
Series 2005 Bonds shall be issued in book-entry form only, and shall be initially registered in the
name of "Cede & Co. " as nominee of The Depository Trust Company, and registered ownership of
the Series 2005 Bonds may not thereafter be transferred except as provided in Section 9 hereof.
One bond certificate shall be issued for each maturity of the Series 2005 Bonds; provided that if
different CUSIP numbers are assigned to Bonds maturing in a single year, additional Bond
certificates shall be prepared for each such maturity.
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(b) Form of Certificates. The Series 2005 Bonds shall be issued in fully
registered form without coupons. The Series 2005 Bonds and the Paying Agent's certificate of
authentication and registration and the form of assignment to appear on each of them, shall be in
substantially the form attached hereto as Exhibit A, with necessary or appropriate variations

omissions and insertions as permitted or required by this Resolution; provided, that if a portion of
the text of any Series 2005 Bond is printed on the reverse of the Series 2005 Bond, the following
legend shall be printed 00. the face of such Series 2005 Bond: "THE PROVISIONS OF THIS
BOND ARE CONTINUED ON THE REVERSE HEREOF AND SUCH CONTINUED
PROVISIONS SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS THOUGH
FULLY SET FORTH AT THIS PLACE.

(c) Execution of Bonds. The Series 2005 Bonds shall be signed by the manual'
or facsimile signatures of the Chair of this Board of Supervisors and of the County Treasurer, and
countersigned by the manual or facsimile signatUre of the Clerk of this Board of Supervisors or by a
deputy either of said Clerk or of the County Treasurer. The Series 2005 Bonds shall be
authenticated by a manual signature of a duly authorized officer of the Paying Agent (as defined in
Section 8(a) hereof). 

(d) Valid Authentication. Only such of the Series 2005 Bonds as shall bear
thereon a certificate of authentication and registration as described in subsection (b), executed by the
Paying Agent, shall be valid or obligatory for any purpose or entided to the benefits of this
Resolution, and such certificate of the Paying Agent shall be conclusive evidence that the Series
2005 Bonds so authenticated have been duly authenticated and delivered hereunder and are en tided
to the benefits of this Resolution.

(e) Identifying Number. The Paying Agent shall assign each Series 2005 Bond
authenticated and registered by it a distinctive letter, or number, or letter and number, and shall
maintain a record thereof at its principal corporate trust office, which record shall be available to the
District and the County for inspection.

Section 5 Terms of Bonds (a) Date of Bonds. The Series 2005 Bonds shall
be dated as of the date of their delivery, or such other date as shall be specified in the Certificate of
Award.

(b) 
Denominations. The Series 2005 Bonds shall be issued in denominations of

000 principal amount or any integral multiple thereof.

(c) Maturity. The Series 2005 Bonds shall mature on the date, in each of the
years, in the principal amounts and in the aggregate principal amount as shall be specified in the
Certificate of Award. No Series 2005 Bond shall mature prior to August 1 , 2006, and no Series 2005
Bond shall mature later than the date which is 25 years from the date of the Bonds, to be
determined as provided in subsection (a) of this Section. No Series 2005 Bond shall have principal
maturing on more than one principal maturity date.

(d) Interest. As used in this ' Resolution and in the Bonds, the terms "interest
payment date " and "interest date" shall be interchangeable, and shall mean February 1 and August 1
of each year, or such other dates as shall be specified in the Certificate of Award.
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The Series 2005 Bonds shall bear interest at an interest rate not to exceed 12.00% per
annum, payable on February 1 and August 1 in each year, commencing February 1 , 2006 (or on such
other initial and semiannual interest payment dates as shall be specified in the Certificate of Award),
computed on the basis of a 360-day year of twelve 30-day months. Each Series 2005 Bond
authenticated and registered on any date prior to the close of business on the first Record Date (as
defined in Section 6(b)) shall bear interest from the date of said Series 2005 Bond. Each Series 2005
Bond authenticated during the period between a Record Date and the close of business on its
corresponding Interest Payment Date shall bear interest from such Interest Payment Date. Any
other Series 2005 Bond shall bear interest from the Interest Payment Date immediately preceding
the date of its authentication. If, at the time of authentication of any Series 2005 Bond, interest is in
default on any outstanding Series 2005 Bonds, such Series 2005 Bond shall bear interest from the
interest payment date to which interest has previously been paid or made available for payment on
the outstanding Series 2005 Bonds.

Section 6 Payment: (a) Principal. The principal of the Series 2005 Bonds shall
be payable in lawful money of the United States of America to the person whose name appears on
the bond registration books of the Paying Agent (as described in Section 8(c) hereof) as the
registered owner thereof (the "Owner ), upon the surrender thereof at the principal corporate trust
office of the Paying Agent.

(b) 
Interest; Record Date. The interest on the Series 2005 Bonds shall be

payable .ii1lawful money of the United States of America to the Owner thereof as of the close of
business on the 15th day of the month preceding an interest payment date (the "Record Date
whether or not such day is a business day, such interest to be paid by check or draft mailed on such
interest payment date (if a business day, or on the next business day if the interest payment date
does not fall on a business day) to such Owner at such Owner s address as it appears on the bond
registration books described in Section 8(c) or at such address as the Owner may have filed with the
Paying Agent for that purpose; except that the payment shall be made in immediately available funds
(e.g. , by wire transfer) to any Owner of at least $1 000 000 of outstanding Series 2005 Bonds who
shall have requested in writing such method of payment of interest prior to the close of business on
the Record Date immediately preceding any interest payment date. So long as Cede & Co. or its
registered assigns shall be the Owner of the Series 2005 Bonds, payment shall be made in
immediately available funds as provided in Section 9(d) hereof.

(c) Interest and Sinking Fund: Principal and interest due on the Series 2005
Bonds shall be paid from the interest and sinking fund of the DistriCt as provided in Section 15146
of the Education Code of the State of California.

Section 7 Redemption Provisions : (a) Optional Redemption. The Series 2005
Bonds shall be subject to redemption at the option of the District on the dates and terms provided
herein, or on such other dates and terms as shall be specified in the Certificate of Award. The
Certificate of Award may provide that the Series 2005 Bonds shall not be subject to optional
redemption.

Unless otherwise specified in the Certificate of Award, the Series 2005 Bonds shall
be subject to optional redemption as follows: Series 2005 Bonds maturing on or before August 1
2015, shall not be subject to redemption prior to their respective stated maturity dates. The Series
2005 Bonds maturing in each year beginning August 1 , 2016, shall be subject to redemption prior to
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their respective stated maturity dates, at the option of the District, from any source of available
funds , as a whole or in part on any date on or after August 1 , 2015. Unless otherwise specified in
the Certificate of Award, the Series 2005 Bonds redeemed at the option of the District shall be
redeemed at a price equal to. the principal amount of the Bonds called for redemption on the
redemption date, plus accrued interest to the date thereof. If less than all of the Series 2005 Bonds
are called for redemption, such bonds shall be redeemed in inverse order of maturities or as
otherwise directed by the District, and if less than all of the Series 2005 Bonds of any given maturity
are called for redemption, the portions of such bonds of a given maturity to be redeemed shall be
determined by lot.

The "redemption date" is that date on which the Bonds which are called are to be
presented for redemption.

(b) 
Mandatory Sinking Fund Redemption. The Series 2005 Bonds, if any, which

are designated (at the option of the purchaser thereof) in the Certificate of Award as Series 2005
Term Bonds shall also be subject to redemption prior to their stated maturity dates, without a
redemption premium, in part by lot, from mandatory sinking fund payments in the amounts and in
accordance with the terms to be specified in the Certificate of Award. The principal amount of each
mandatory sinking fund payment of any maturity shall be reduced proportionately by the amount 
any Series 2005 Bonds of that maturity optionally redeemed prior to the mandatory sinking fund
payment date. The Certificate of Award may provide that the Series 2005 Bonds shall not be subject
to mandatory sinking fund redemption.

The Auditor-Controller of the County is hereby authorized to create such sinking
funds or accounts for the Series 2005 Bonds as shall be necessary to accomplish the purposes of thissection. 

(c) Notice of Redemption Notice of optional, unscheduled or contingent
redemption of any Series 2005 Bonds shall be given by the Paying Agent upon the written request of
the District. Notice of any such redemption of Series 2005 Bonds shall be mailed postage prepaid
not less than 30 nor more than 60 days prior to the redemption date (i) by first class mail . to the
respective Owners thereof at the addresses appearing on the bond registration books described in
Section 8(c), (ii) by secured mail to all organizations registered with the Securities and Exchange
Commission as securities depositories (iii) to at least two information services of national
recognition which disseminate redemption information with respect to municipal securities, and
(iv) as may be further required in accordance with the Continuing Disclosure Certificate of the
District described in Section 15.

Each notice of redemption shall contain all of the following information:

(i)

(il)

the date of such notice;

the name of the Bonds and the date of issue of the Bonds;

(iii) the redemption date;

(iv) the redemption price;

(v) the dates of maturity of the Bonds to be redeemed;
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(vi) (if less than all of the Bonds of any maturity are to be redeemed) the
distinctive numbers of the Bonds of each maturity to be redeemed;

(vii) (in the case of Bonds redeemed in part only) the respective portions of the
principal amount of the Bonds of each maturity to be redeemed;

(viii) the CUSIP number, if any, of each maturity of Bonds to be redeemed;

(ix) a statement that such Bonds must be surrendered by the Owners at the
principal corporate trust office of the Paying Agent, or at such other place or
places designated by the Paying Agent; and

(x) notice that further interest on such Bonds will not accrue after the designated
redemption date.

(d) Effect of Notice. A certificate of the Paying Agent or the District that notice
of call and redemption has been given to Owners and to the appropriate securities depositories and

. information services as herein provided shall be conclusive as against all parties. The actual receipt
by the Owner of any Series 2005 Bond or by any securities depository or information service of
notice of redemption shall.not be a condition precedent to redemption, and failure to receive such
notice, or any defect in the notice given, shall not affect the validity of the proceedings for the
redemption of such Bonds or the cessation of interest on the date fixed for redemption.

When notic;e of redemption has been given substantially as provided for herein, and
when the redemption price of the Bonds called for redemption is set- aside for the purpose as
described in subsection (f) of this Section, the Bonds designated for redemption shall become due
and payable on the specified redemption date and interest shall cease to accrue thereon as of the

. redemption date, and upon presentation and surrender of such Bonds at the place specified in the
notice of redemption, such Bonds shall be redeemed and paid at the redemption price thereof out of
the money provided therefor. The Owners of such Bonds so called for redemption after such
redemption date shall look for the payment of such Bonds and the redemption premium thereon, if
any, only to the interest and sinking fund or the escrow fund established for such purpose. All
Bonds redeemed shall be cancelled forthwith by the Paying Agent and shall not be reissued.

(e) Right to Rescind Notice. The District may rescind any optional redemption
. and notice thereof for any reason on any date prior to the date fixed for redemption by causing
written notice of the rescission to be given to the owners of the Bonds so called for redemption.
Any optional redemption and notice thereof shall be rescinded if for any reason on the date fixed
for redemption moneys are not available in the interest and sinking fund or otherwise held in trust
for such purpose in an amount sufficient to pay in full on said date the prin,cipal of, interest, and any
premium due on the Bonds called for redemption. Notice of rescission of redemption shall be
given in the same manner in which notice of redemption was originally given. The actual receipt 
the owner of any Bond of notice of such rescission shall not be a condition precedent to rescission,
and failure to receive such notice or any defect in such notice shall not affect the validity of the
reSCISSIon.

(f) Redemption Fund. Prior to or on the redemption date of any Bonds there
shall be available in the interest and sinking fund of the District, or held in trust for such purpose as
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provided by law, moneys for the purpose and sufficient to redeem, at the premiums payable as in
this resolution provided, the Bonds designated in said notice of redemption. Such moneys so set
aside in any such escrow fund shall be applied on or after the redemption date solely for payment of
principal of and premium, if any, on the Bonds to be redeemed upon presentation and surrender of
such Bonds, provided that all moneys in the interest and sinking fund of the District shall be used
for the purposes established and permitted by law. Any interest due on or prior to the redemption
date shall be paid from the interest and sinking fund of the District, unless otherwise provided for to
be paid from such escrow. If, after all of the Bonds have been redeemed and cancelled or paid and
cancelled, there are moneys remaining in the interest and sinking fund of the District or otherwise
held in trust for the payment of redemption price of the Bonds, said moneys shall be held in or
returned or transferred to the interest and sinking fund of the District for payment of any
outstanding bonds of the District payable from said fund; provided, however, that if said moneys are
part of the proceeds of bonds of the District, said moneys shall be transferred to the fund created
for the payment of principal of and interest on such bonds. If no such bonds of the District are at
such time outstanding, said moneys shall be transferred to the general fund of the District as
provided and permitted by law.

(g) 

Defeasance of Bonds. If at any time the District shall payor cause to be paid
or there shall otherwise be paid to the Owners of any or all outstanding Bonds all of the principal,
interest and premium, if any, represented by such Bonds at the times and in the manner provided
herein and in the Bonds , or as provided in the following paragraph, or as otherwise provided by law
consistent herewith, then such Owners shall cease to be entided to the obligation to levy taxes for
payment of such Bonds, as provided in Section 11 hereof, and such obligation and all agreements
and covenants of the District and of the County to such Owners hereunder and under the Bonds
shall thereupon be satisfied and discharged and shall terminate, except only that the District shall
remain liable for payment of all principal, interest and premium, if any, represented by such Bonds
but only .out of moneys on deposit in the interest and sinking fund or otherwise held in trust for
such payment; and provided further, however, that the provisions of subsection (h) hereof shall
apply in all events.

For purposes of this section, the District may pay and discharge any or all of the
Bonds by depositing in trust with the Paying Agent or an escrow agent at or before maturity, money
or non-callable direct obligations of the United States of America or other non-callable obligations
the payment of the principal of and interest on which is guaranteed by a pledge of the full faith and
credit of the United States of America, in an amount which will, together with the interest to accrue
thereon and available moneys then on deposit in the interest and sinking fund of the District, be
fully sufficient, in the opinion of a certified public accountant, to pay and discharge the indebtedness

. such Bonds (including all principal, interest and redemption premiums) at or before their
respective maturity dates.

(h) 
Unclaimed Moneys. Any money held in any fund created pursuant to this

Resolution, or by the Paying Agent in trust, for the payment of the principal of, redemption
premium, if any, or interest on the Bonds and remaining unclaimed for two years after the principal
of all of the Bonds has become due and payable (whether by maturity or upon prior redemption)
shall be transferred to the interest and sinking fund of the District for payment .of any outstanding
bonds of the District payable from said fund; or, if no such bonds of the District are at such time
outstanding, said moneys shall be transferred to the general fund of the District as provided and
permitted by law.
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Section 8 Paying Agent: (a) Appointment. US. Bank National Association, in
San Francisco, California, is hereby appointed the initial Paying Agent for the Series 2005 Bonds (the

Paying Agent

). 

(b) 
Principal Corporate Trust Office. Unless otherwise specifically noted, any

reference herein to the " principal corporate trust office" of the Paying Agent for purposes of
transfer, registration, exchange, payment, and surrender of the Series 2005 Bonds shall initially mean
in care of the corporate trust office of US. Bank National Association, in St. Paul, Minnesota, and
for all other purposes shall mean the corporate trust office of the Paying Agent in Los Angeles
California; provided, however, that in any case " principal corporate trust office" shall mean any
other office of the Paying Agent designated for a particular purpose, and shall include the principal
corporate trust office or other designated office of any successor paying agent.

(c) Registration Books. The Paying Agent will keep or cause to be kept at its
principal corporate trust office sufficient books for the registration and transfer of the Bonds, which
shall at all times be open to inspection by the District, and, upon presentation for such purpose, the
Paying Agent shall, under such reasonable regulations as it may prescribe, register or transfer or
cause to be registered or transferred on said books, Bonds as provided in Section 13 hereof.

(d) Payment of Fees and Expenses. The fees and expenses of the Paying Agent
not paid from the proceeds of sale of the Bonds shall be paid in each year from the interest and
sinking fund of the District, insofar as permitted by law, including specifically by Section 15232 of
the Education Code of the State of California.

(e) Replacement or Resignation of Paying Agent. If, at any time, the County
shall determine to replace the Paying Agent then acting hereunder, or if the Paying Agent shall
submit its resignation, then the County Treasurer shall, in his or her sole discretion, immediately
appoint a successor paying agent to act as Paying Agent hereunder; provided that, if an immediate
successor cannot be found, ~en the replacement or resignation of the Paying Agent shall not take
effect for a period of 30 days , unless the County Treasurer shall agree to act as paying agent
hereunder until such successor paying agent is able to assume the duties of Paying Agent hereunder.

Section 9 Transfer Under Book-Entry System; Discontinuation of Book-Entry
System (a) The Series 2005 Bonds shall be initially issued and registered as provided in Section 4.
Registered ownership of such Series 2005 Bonds, or any portion thereof, may not thereafter be
transferred except:

(i) To any successor of Cede & Co., as nominee of The Depository Trust
Company, or its nominee, or to any substitute depository designated pursuant to clause(ii)
of this section (a "substitute depository ); provided, that any successor of Cede & Co. , as
nominee of The Depository Trust Company or substitute depository, shall be qualified
under any applicable laws to provide the services proposed to be provided by it;

(ii) To any substitute depository not objected to by the District or the County,
upon (1) the resignation of The Depository Trust Company or its successor (or any
substitute depository or its successor) from its functions as depository, or (2) a
determination by the County (upon consultation with the District) to substitute another
depository for The Depository Trust Company (or its successor) because The Depository
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Trust Company or its successor (or any substitute depository or its successor) is no longer
able to carry out its functions as depository; provided, that any such substitute depository
shall be qualified under any applicable laws to provide the services PtQPosed to be provided
by it; or

(ui) To any person as provided below, upon (1) the resignation of The
Depository Trust Company or its successor (or substitute depository or its successor) from
its functions as depository, or (2) a determination by the County (upon consultation with the
District) to remove The Depository Trust Company or its successor (or any substitute
depository or its successor) &om its functions as depository.

(b) In the case of any transfer pursuant to clause (i) or clause (it) of subsection
(a) of this section, upon receipt of the outstanding Series 2005 Bonds by the Paying Agent, together
with a written request of the District or County to the Paying Agent, a new Series 2005 Bond for
each maturity shall be executed and delivered ill the aggregate principal amount of the Series 2005
Bonds then outstanding, registered in the name of such successor or such substitute depository, or
their nominees, as the case may be, all as specified in such written request of the District or County.
In the case of any transfer pursuant to clause (m) of subsection (a) of this section, upon receipt of
the outstanding Series 2005 Bonds by the Paying Agent together with a written request of the
District or County to the Paying Agent, new Series 2005 Bonds shall be executed and delivered in
such denominations, numbered in the manner determined by the Paying Agent, and registered in the
names of such persons, as are requested in such written request of the District or County, subject to
the limitations of Section 5 and the receipt of such a written request of the District or County, and
thereafter, the Series 2005 Bonds shall be transferred pursuant to the provisions set forth in
Section 10 of this resolution; provided, that the Paying Agent shall not be required to deliver such
new Series 2005 Bonds within a period of fewer than 60 days after the receipt of any such written
request of the District or County.

(c) The County, the District and the Paying ,Agent shall be entided to treat the
person in whose name any Series 2005 Bond is registered as the owner thereof, notwithstanding any
notice to the contrary received by the County, the District or the Paying Agent; and the County, the
District and the Paying Agent shall have no responsibility for transmitting payments to
communicating with, notifying, or otherwise dealing with any beneficial owners of the Series 2005
Bonds, and neither the County, the District or the Paying Agent shall have any responsibility or
obligation, legal or otherwise, to the beneficial owners or to any other party, including The
Depository Trust Company or its successor (or substitute depository or its successor), except for the
Owner of any Series 200S Bonds.

(d) So long as the outstanding Series 2005 Bonds are registered in the name 
Cede & Co. or its registered assigns, the District, the County and the Paying Agent shall cooperate
with Cede & Co. as sole Owner, or its registered assigns in effecting payment of the principal of and
interest on the Series 2005 Bonds by arranging for payment in such manner that funds for such
payments are properly identified and are made immediately available (e.g. , by wire transfer) on the
date they are due.

Section 10 Transfer and Exchange: (a) Transfer. Following the termination or
removal of the depository pursuant to Section 9 hereof, any Series 2005 Bond may, in accordance
with its terms , be transferred, upon the books required to be kept pursuant to the provisions of
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Section 8(c) hereof, by the Owner thereof, in person or by the duly authorized attorney of such
Owner, upon surrender of sucb. Series 2005 Bond to the Paying Agent for cancellation, accompanied
by delivery of a duly executed written instrument of transfer in a form approved by the Paying
Agent.

Whenever any Series 2005 Bond or Bonds shall be surrendered for transfer, the
designated County officials shall execute and the ' Paying Agent shall authenticate and deliver, as
provided in Section 4, a new Series 2005 Bond or Bonds of .the same maturity, interest payment
mode and interest rate, for a like aggregate principal amount. The Paying Agent may require the
payment by any Owner of Series 2005 Bonds requesting any such transfer of any tax or other
governmental charge required to be paid with respect to such transfer.

No transfer of any Series 2005 Bond shall be required to be made by the Paying
Agent during the period from (1) the close of business on the applicable Record Date to and
including the succeeding interest date, or (2) the close of business on the date on which notice is
given that such Series 2005 Bond has been selected for redemption in whole or in part, to and
including the designated redemption date.

(b) 
Exchange. The Series 2005 Bonds may be exchanged for Series 2D05 Bonds

of other authorized denominations of the same maturity, interest payment mode and interest rate, by
the Owner thereof, in person or by the duly authorized attorney of such Owner, upon surrender of
such Series 2005 Bond to the Paying Agent for cancellation, accompanied by delivery of a duly
executed request for exchange in a form approved by the Paying Agent.

Whenever any Series 2005 Bond or Bonds shall be surrendered for exchange, the
designated County officials shall execute and the Paying Agent shall authenticate and deliver, as
provided in Section 4, a new Series 2005 Bond or Bonds of the same maturity, interest payment
mode and interest rate, for a like aggregate principal amount. The Paying Agent may require the
payment by the Owner requesting such exchange of any tax or other governmental charge required
to be paid with respect to such exchange.

No exchange of any Series 2005 Bonds shall be required to be made by the Paying
Agent during the period from (1) the close of business on the applicable Record Date to and
including the succeeding interest date, or (2) the close of business on the date on which notice 
given that such Series 2005 Bond has been selected for redemption in whole or in part, to and
including the designated redemption date.

Section 11. Obligation to Levy Taxes to Pay Bonds: The money for the payment of
principal, redemption premium, if any, and interest with respect to the Series 2005 Bonds shall be
raised by taxation upon all taxable property in the District and provision shall be made for the levy
and collection of such taxes in the manner provided by law and for such payment out of the interest
and sinking fund of the District, and the Board of Supervisors of the County hereby covenants to
levy ad valorem taxes for the payment of the Series 2005 Bonds on all property in the District
subject to taxation by the County without limitation as to rate or amount (except certain personal
property which is taxable at limited rates).

Section 12 Sale of Bonds: (a) Official Notice of Sale; Date of Sale. The Official
Notice of Sale inviting bids for the Series 2005 Bonds, in substantially the form on file with the
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Clerk of this Board of Supervisors, is hereby approved, and the County Treasurer is hereby
authorized and directed to cause the Official Notice of Sale to be completed, upon consultation with
the District and Kelling, Northcross & Nobriga, Oakland, California, financial advisor to the District
with respect to the Series 2005 Bonds (herein called the ((Financial Advisor ), by inserting therein

the maturity schedules for the Series 2005 Bonds, and making such other corrections , revisions or
additions as shall be deemed necessary. The County Treasurer is hereby authorized and directed to
sign said Official Notice of Sale in its final form. The Financial Advisor is hereby authorized and
directed to cause to be mailed to prospective bidders for the Bonds (mcluding by posting to an
appropriate Internet website which shall be accessible to interested bidders) copies of said Official
Notice of Sale in the form finally approved by the District and the County.

Bids for the Series 2005 Bonds shall be received on behalf of this Board of
Supervisors on July 27, 2005 (or on such other date as shall be determined by the County Treasurer
so long as such date is not later than December 31 2005), at the hour and place designated in said
Official Notice of Sale.

(b) 
Advertisement for Bids The Notice of Intention to Sell Bonds, in

substantially the form on file with the Clerk of this Board of Supervisors , is hereby approved, and
the Clerk of this Board of Supervisors is hereby authorized and directed to cause the Notice of
Intention to Sell Bonds, subject to such corrections, revisions or additions thereto as shall be
deemed necessary upon consultation with the District, to be published once at least 5 days before
the date of sale in a financial publication generally circulated throughout the State of California or
which the Financial Advisor advises is expected to be disseminated among prospective bidders for
the Bonds, and such publication is hereby expressly ratified and approved.

(c) Award of Bonds; Certificate of Award. The County Treasurer or his
designee, as delegate of this Board of Supervisors, is hereby authorized to entertain bids for the
Series 2005 Bonds, and to accept the lowest true inter~st cost bid, provided that (i) such true interest
cost shall be no greater than 8. , calculated as specified in the Official Notice of Sale, (ii) the
maximum interest rate on the Series 2005 Bonds shall not be in excess of 12.00% per annum; and
(iii) the price to be paid for the Series 2005 Bonds shall not be less than the principal amount
thereof, plus accrued interest, if any, to the date of delivery, and (iv) the bidder has agreed to pay
specified costs of issuance of the Series 2005 Bonds on behalf of the District, in such type and
amount as shall be determined and set forth in the Official Notice of Sale and bid form.

If such true interest cost and price are acceptable to the County Treasurer, the
County Treasurer or his designee is hereby authorized to award the sale of the Bonds by executing a
Certificate of Award, in substantially the form attached hereto as Exhibit B, naming the successful
bidder and determining all remaining terms of the Series 2005 Bonds, and such execution shall
constitute conclusive evidence of the approval of the County Treasurer and of this Board 

Supervisors of the terms of the Series 2005 Bonds and the sale thereof, including any change therein
from the terms specified in the Official Notice of Sale; provided that the terms of the Series 2005
Bonds and the sale thereof shall conform in all respects with the limitations contained in thisResolution. 

The Certificate of Award shall recite the aggregate principal amount of the Series
2005 Bonds, the date thereof, the maturity dates, principal amounts and annual rates of interest of
each maturity thereof, the initial and semiannual interest payment dates thereof, and the terms of
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optional and mandatory sinking fund redemption thereof. The Certificate of Award, together with
this Resolution, shall constitute the order of the Board of Supervisors for purposes of Section 15230
of the Education Code of the State of California.

If no bid for the Series 2005 Bonds is acceptable, the County Treasurer is requested
to reject all bids and to re-bid the Series 2005 Bonds or, if necessary, sell the Series 2005 Bonds by
negotiated sale as permitted by law, upon terms and conditions otherwise in conformity with the
limitations contained in this Resolution.

Section 13 Deposit and Investment of Proceeds (a) The proceeds of sale of
the Series 2005 Bonds, exclusive of any premium and accrued interest received, shall be deposited in
the County treasury to the credit of the building fund of the District. Any premium and accrued
interest shall be deposited upon receipt in the interest and sinking fund of the District within the
County treasury.

(b) All funds held by the County Treasurer hereunder shall be invested in the
County Treasurer s investment pool pursuant to law and the investment policy of the County.

(i) In the sole discretion of the District, all or any portion of the building fund
of the District may be invested in the Local Agency Investment Fund in the treasury of theState of California. 

(li) In the sole discretion of the District, all or any portion of the building fund
of the District may be invested on behalf of the District in investment agreements which
comply with the requirements of each rating agency then rating the Series 2005 Bonds
necessary in order to maintain the then-current rating on the Series 2005 Bonds.

Section 14 Tax Covenant: The County acknowledges and relies upon the fact
that the District has represented and covenanted that it shall not take any action,. or fail to take any
action, if such action or failure to take such action would adversely affect the exclusion from gross
income of the interest payable on the Series 2005 Bonds under Section 103 of the Internal Revenue
Code of 1986, as amended (the "Code ), and that it will comply with the requirements of the Tax
Certificate of the District with respect to the Series 2005 Bonds, to be entered into by the District as
of the date of issuance of the Series 2005 Bonds, and further that such representation and covenant
shall survive payment in full or defeasance of the Series 2005 Bonds.

Section 15 Continuing Disclosure Certificate: The County acknowledges and
relies upon the fact that the District has represented and covenanted that it shall execute a
Continuing Disclosure Certificate containing such covenants of the District as shall be necessary to
comply with the requirements of Securities and Exchange Commission Rule 15c2- , and that it will
comply with and carry out all of the provisions of such Continuing Disclosure Certificate.

Section 16 Limited Responsibility for Official Statement: Neither the Board of
Supervisors nor any officer of the County. has prepared or reviewed the official statement of the
District describing the Series 2005 Bonds (the "Official Statement ), and this Board of Supervisors
and the various officers of the County take no responsibility for the contents or distribution thereof;
provided, however, that solely with respect to a section contained or to be contained therein
describing the County's investment policy, current portfolio holdings, and valuation procedures , as
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they may relate to funds of the District held by the County Treasurer, the County Treasurer is
hereby authorized and directed to prepare and review such information for inclusion in the District's
Official Statement and in a preliminary Official Statement, and to certify in writing prior to or upon
the issuance of the Series 2005 Bonds that the information contained in such section does not
contain any untrue statement of a material fact or omit to state any material fact necessary in order
to make the statements made therein, in the light of the circumstances under which they are made
not misleading.

Section 17. Approval of Actions: The Chair of this Board of Supervisors, the
Clerk of this Board of Supervisors, the County Auditor-Controller, the County CmmseI, and the
County Treasurer and the deputies and designees of any of them, are hereby authorized and directed
to execute and deliver any and all certificates and representations, as may be acceptable to County
Counsel, including signature certificates , no-litigation certificates, and other certificates proposed to
be distributed in connection with the sale of the Series 2005 Bonds, necessary or desirable to
accomplish the transactions authorized herein.

Section 18. Limited Liability . Notwithstanding anything to the contrary contained
herein, in the Notes or in any other document mentioned herein, neither the County nor the Board
nor any of the County s employees or officers shall have any liability hereunder or by reason hereof
or in connection with the transactions contemplated hereby and the Notes shall be payable solely
from the moneys of the District available therefor as set forth in Section 6 hereof.

Section 19. Effective Date: This resolution shall take effect from and after its
adoption.

PASSED AND ADOPTED this day, June 28, 2005, by the following vote:

SUPER VISO RS:

SO ORDERED.

Approved as to Form
RICHARD E. WINNIE. County Counsel

By 

~. 
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CLERK' S CER TIFI CA 

, Crystal K Hishida, Clerk of the Board of Supervisors (the "Board") of the County
of Alanieda, do hereby certify that the attached is a full, true and correct copy of a resolution and
order duly adopted at a regular meeting of the Board duly and regularly and legally held at the regular
meeting place thereof on June 28, 2005, and duly entered in the minutes of said meeting, of which
meeting all the members of the Board had due notice and at which a quorum thereof was present.
Said resolution was adopted by the following vote:

AYES: Supervisors Lai-Bitker , 1-1iley Steele & President Carson - 4
NOES: None

ABSTAIN: None

ABSENT: Supervisor Haggerty

An agenda of said meeting was posted at least 72 hours before said meeting at 1221
Oak Street, Oakland, California, a location freely accessible to members of the public, and a brief
description of said resolution appeared on said agenda. A copy of said agenda is attached hereto.

I further certify that I have carefully compared the attached copy with the original
minutes of said meeting on file and of record in my office. Said resolution has not been amended
modified or rescinded since the date of its adoption and the same is now in full force and effect.

WITNESS my hand this 28th day of . .:J1.lne .

DOCSSFl:818383.2
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PRELIMINARY OFFICIAL STATEMENT DATED AUGUST 16, 2005

NEW ISSUE - BOOK-ENTRY ONLY INSURED RATINGS: S&P: AAA
Moody s: Aaa

(See "BOND INSURANCE" and "MISCELLANEOUS - Ratings" herein.
In the opinion of Orrick, Herrington Sutcliffe LLP, Bond Counsel, based upon an analysis of existing laws, regulations,

rulings and court decisions, and assuming, among other matters, the accuracy of certain representations and compliance with
certain covenants, interest on the Bonds is excluded from gross income for federal income tax purposes under Section 103 of the
Internal Revenue Code of 1986 and is exempt from State of California personal income taxes. In the further opinion of Bond
Counsel, interest on the Bonds is not a specific preference item for purposes of the federal individual or corporate alternative
minimum taxes, although Bond Counsel observes that such interest is included in adjusted current earnings when calculating
corporate alternative minimum taxable income. Bond Counsel expresses no opinion regarding any other tax consequences
related to the ownership or disposition ot or the accrual or receipt of interest on, the Bonds. See "TAX MATTERS" herein.

$141,000,000*
OAKLAND UNIFIED SCHOOL DISTRICT

(County of Alameda, California) 

"...

..~,r

General Obligation Bonds, Election of 2000, Series 2005Date of Delivery Due: August 1, as shown belowDated:

This cover page is not .C1,.fJl.l.l!lwary of this issue; it is only a reference to the information contained in this Official Statement.
Investors must r~gd the entire Official Statement to obtain information essential to the mak~nlJ of-an informed investment decision.

The Bonds are issued on behalf of the Oakland Unified School District (the "District") (i) to finance specific construction
and modernization projects approved by the voters and (ii) to pay costs of issuance of the Bonds. The Board of Supervisors of
Alameda County is empoWered and is obligated to levy ad valorem taxes Upoll.-alLproperty subject to taxation by the District
without limitation as to rate or amount (except as to certain personal property which is taxable-at- limited rates), for the payment
of principal of and interest on the Bonds , all as more fully described herein. See "SECURITY AND SOURCE OF PAYMENT FOR
THE BONDS" and "SPECIAL INVESTOR CONSIDERATIONS" herein.

Interest on the Bonds is payable on February 1 , 2006, and thereafter on each February 1 and August 1 to maturity. Principal
of the Bonds is payable on August 1 in each of the years and in the amounts set forth below. Payments of principal of and interest
on the Bonds will be made by the Paying Agent, initially u.S. Bank National Association, to The Depository Trust Company, New
York, New York ("DTC"), for subsequent disbursement to DTC Participants , who will remit such payments to the beneficial owners
of the Bonds. See "THE BONDS - Payment of Principal and Interest" herein.

The Bonds will be issued in book-entry form only, and will be initially issued and registered in the name of Cede & Co. , as
nominee ofDTC. Purchasers will not receive certificates representing their interests in the Bonds. See "THE BONDS - Form and
Registration" herein.

The Bonds are subject to redemption prior to maturity. See "THE BONDS - Redemption" herein.

The Bonds are legal investments for commercial banks in California to the extent that the Bonds, in the informed opinion
of such banks, are prudent for the investment of funds of depositors, and are eligible securities for deposits of public money in
California. See "OTHER LEGAL MATTERS - Legality for Investment in the State of California" herein.

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be
issued concurrently with the delivery of the Bonds by MBIA INSURANCE CORPORATION ("MBIA"). See "BOND INSURANCE"
herein.

..- ---.-

MBIA
MATUEUTY SCHEDULE*

Maturity Principal Interest Price or Maturity Principal Interest Price or
(Aul!U.st 1) Amount Rate Yield (Aul!Ust 1) Amount Rate Yield

2006 400 000 2019 575 000
2007 400 000 2020 855 000
2008 410 000 2021 150 000
2009 455 000 2022 455 000
2010 485 000 2023 780 000
2011 155 000 2024 115 000
2012 925 000 2025 475 000
2013 730 000 2026 845 000
2014 580 000 2027 240 000
2015 385 000 2028 650 000
2016 815 000 2029 125 000
2017 060 000 2030 625 000
2018 310 000

Pursuant to the terms of a public sale on August 2005, the Bonds were awarded to as Underwriter, at a true
interest cost of 

%. 

The Bonds will be offered when, as and if issued by the District and received by the Underwriter, subject to the
approval of their legality by Orrick, Herrington Sutcliffe LLP, Bond Counsel. It is anticipated that the Bonds, in book-entry form
will be available for delivery through DTC in New York, New York on or about August 2005.

Dated: August , 2005

* Preliminary; subject to change.
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This Official Statement does not constitute an offering of any security other than the original offering of the
Bonds by the District. No dealer, broker, salesperson or other person has been authorized by the District to give any
infonnation or to make any representations other than as contained in this Official Statement, and if given or made
such other infonnation or representation not so authorized should not be relied upon as having been given or
authorized by the District.

The Bonds are exempted from registration under the Securities Act of 1933 , as amended, pursuant to
Section 3(a)2 thereof. This Official Statement does not constitute an offer to sell or a solicitation of an offer to buy
Bonds in any state in which such offer or solicitation is not authorized or in whidnhe person making such offer or
solicitation is not qualified to do so, or to any person to whom it is unlawful to make such offer or solicitation.

'"'.". ".""" ..

The infonnation set forth herein other than that furnished by the District, although obtained from sources
which are believed to be reliable, is not guaranteed as to accuracy or completeness, and is not to be construed as a
representation by the District. The infonnation and expressions of opinion herein are subject to change without
notice and neither deliY.~1y.()f this Official Statement nor any sale made hereunder shall, under any circwnstances
create any imDlication that there has been no change in the affairs of the District si!1ce the, date hereof. This Official
Statement is submitted in connection with the sale of the Bonds referred to bereinan4 may not be reproduced or
used, in whole or in part, for any other purpose.

Kelling Northcross & Nobriga, as financial advisor to the District with respecttothe Bonds, has read and
participated in the preparation and review of certain portions of this Official Statement, but has not otherwise
supervised the completion or editing thereof, and has not audited, authenticated or otherwise verified the infonnation
set forth herein, or any other related infonnation available to the District, with respect to the accuracy or
completeness of the disclosure of such infonnation. The fmancial advisor makes no guaranty, warranty, or other
representation respecting accuracy and completeness of the Official Statement or any other matter related thereto.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS AT A
LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED , MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY
OFFER AND SELL THE BONDS TO CERTAIN DEALERS AND DEALER BANKS AND BANKS ACTING AS
AGENT AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES STATED ON THE COVER PAGE
HEREOF AND SAID PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY THE
UNDERWRITER.
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$141 000 000*
OAKLAND UNIFIED SCHOOL DISTRICT

(County of Alameda, California)
General Obligation Bonds, Election of 2000, Series 2005

INTRODUCTION

This Official Statement, which includes the cover page and appendices hereto, is provided to furnish
information in connection with the sale of $141 000 000* aggregate principal amount of Oakland Unified School
District General Obligation Bonds , Election of 2000, Series 2005 (the "Bonds asdescfibed more fully herein.

This Official Statement speaks only as of its date, and the information contained herein is subject to change.
The District has no obligation to update the information in this Official Statement, except as required by the
Continuing Disclosure Agreement to be executed by the District. See "OTHER LEGAL MATTERS - Continuing
Disclosure" herein.

The purpose of tliis" T)'fficial Statement is to supply information to prospectiv:e buyers of the Bonds.
Quotations fromand swnmaries and explanations of the Bonds, the resolutio~ provicling for the issuance and
payment of the Bonds, and the constitutional provisions, statutes and other documents described herein, do not
purport to be complete, and reference is made to said documents , constitutional provisions and statutes for the
complete provisions thereof. Copies of documents referred to herein an 11formation concerning the Bonds are
available from the District through the Office of the CFO/Associate Superintendent, 1025 Second Avenue, Oakland
CA 94606. The District may impose a charge for copying, mailing and handling.

Any statements in this Official Statement involving matters of opinion, whether or not expressly so stated
are intended as such and not as representations of fact. This Official Statement is not to be construed as a contract or
agreement between the District and the Underwriter or owners of any of the Bonds.

The District

The District is located in and is approximately coterminous with the City of Oakland, California (the
City"), population 400 000, located on the east side of San Francisco Bay, approximately 10 miles from San

Francisco. The District' s boundaries also include small portions of the neighboring cities of Emeryville and
Alameda. The District encompasses approximately 53.2 square miles, including a diverse economy of industry,
services, health care, retail, and other commercial activity. The District was unified in 1952, combining existing
high school and elementary school districts.

The District currently operates 62 elementary schools, 17 middle schools, one alternative middle school
three alternative schools serving. grade.&. .6.:- , 14 comprehensive senior high schools, seven alternative high school
programs , and two special education schools. Twenty-six charter schools also operate within the District. Including
the students in the charters, approximately 49 300 students are served in grades kindergarten through 12. As of the
commencement of the 2005-06 school year, the District employed approximately 5 100 employees including
certificated (credentialed teaching) staff, classified (non-teaching) staff, and management personnel. The District has
adopted a Fiscal Year 2005-06 general fund budget reflecting expenditures of approximately $396 million. Total
assessed valuation of taxable property in the District in Fiscal Year 2004-05 is approximately $28.8 billion. The
District operates under the jurisdiction of the Alameda County Superintendent of Schools.

The District is currently governed by a State Administrator (the "State Administrator ) appointed by the

State Superintendent of Public Instruction pursuant to special state legislation enacted in response to the District's
request for financial assistance during the 2002-03 fiscal year. The seven-member elected Board of Education serves
in an advisory capacity to the State Administrator, who acts with the authority of the Board of Education until certain
State-mandated requirements have been satisfied. For discussion of the District's recent financial history and the
terms of State administration of the District, see "SPECIAL INVESTOR CONSIDERA nONS" and APPENDIX A:

* Preliminary; subject to change.



INFORMATION RELATING TO THE DISTRICT'S OPERATIONS AND BUDGET - FINANCIAL AND
DEMOGRAPHIC INFORMATION - School District Governance; State Administration" and "- Recent Financial
History ofthe District" herein. The State Administrator also serves in the operational and fmancial management role
usually belonging to a superintendent. On June 16, 2003 , Randolph E. Ward, Ed.D. was appointed the State
Administrator. Dr. Ward has been an educator for over 25 years. Prior to Dr. Ward' s appointment to the District, he
served as the State-appointed administrator for the Compton (California) Unified School District. Dr. Ward has also
served as an elementary school principal and as an area superintendent for the Long Beach Unified School District in
California.

For additional information about the District's operations - anci finances, see APPENDIX A:
INFORMATION RELATING TO THE DISTRICT' S OPERATIONS AND BUDGET.

THE BONDS

Authority for Issu IJ,~~;.Purpose

The Bonds -are issued pursuant to the Constitution and laws of theS41te of California (the "State
including the provisions of Chapter 1 of Part 10 of Division 1 of Title 1 of the Education Code of the State, and other
applicable provisions of law. The Bonds are authorized to be issued...by a resolution adopted by the Board of
Supervisors of Alameda County on June 28 , 2005 (the "Resolution ), at the request of the District by its resolution
adopted on June 8 , 2005 (the "District Resolution

The District received authorization at an election held on March 7 , 2000, by more than two-thirds of the
votes cast by eligible voters within the District, to issue bonds of the District pursuant to the following ballot
measure:

To relieve overcrowding in Oakland's neighborhood schools and improve
educational facilities for children, through projects such as constructing new
schools; renovating classrooms and bathrooms; replacing electrical, plumbing,
heating and ventilation systems; upgrading science labs and libraries; restoring
arts/music rooms; and replacing deteriorating portable classrooms; shall Oakland
Unified School District issue $303 000 000 in bonds at authorized interest rates
for acquisition and improvement of land and facilities, and appoint a citizens
oversight committee to guarantee funds are spent accordingly?"

The Bonds are the third series of the authorized bonds to be issued. For discussion of previously issued
general obligation bonds of the District, see APPENDIX A: "INFORMATION RELATING TO THE DISTRICT'
OPERATIONS AND BUDGET- - FINANCIAL AND DEMOGRAPHIC INFORMATION - District Debt
Structure" and "- Other Audit Findings" herein.

Form and Registration

The Bonds will be issued in fully registered form only, without coupons, in denominations of $5 000
principal amount or integral multiples thereof. The Bonds will initially be registered in the name of Cede & Co. , as
nominee of The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities depository
of the Bonds. Purchases of Bonds under the DTC book-entry system must be made by or through a DTC participant
and ownership interests in Bonds will be recorded as entries on the books of said participants. Except in the event
that use of this book-entry system is discontinued for the Bonds, beneficial owners will not receive physical
certificates representing their ownership interests. See APPENDIX F: "BOOK-ENTRY ONLY SYSTEM.

Payment of Principal and Interest

The Bonds will be dated the date of their delivery, and bear interest at the rates set forth on the cover page
hereof on February 1 and August 1 of each year to maturity, commencing on February 1 , 2006 (each, an "Interest
Payment Date ), computed using a year of 360 days consisting of twelve 30-day months. Bonds authenticated and



registered on any date prior to the close of business on January 15 , 2006 , will bear interest from the date of delivery.
Bonds authenticated during the period between the 15th day of the calendar month immediately preceding an Interest
Payment Date (the "Record Date ) and the close of business on that Interest Payment Date will bear interest from
that Interest Payment Date. Any other Bond will bear interest from the Interest Payment Date immediately preceding
the date of its authentication. If, at the time of authentication of any Bond, interest is then in default on outstanding
Bonds, such Bond will bear interest from the Interest Payment Date to which interest has previously been paid or
made available for payment thereon.

Payment of interest on any Bond on each Interest Payment Date (or on the following business day, if the
Interest Payment Date does not fall on a business day) will be made by u.S. Bank-National Association, acting as
paying agent for the Bonds (the "Paying Agent"), to the person appearing on the registration books of the Paying
Agent as the registered owner thereof (the "Owner ) as of the preceding Record Date

,.,

such"interestto be paid by
check or draft mailed to such Owner at such Owner s address as it appears on such registration books or at such
other address as the Owner may have filed with the Paying Agent for that purpose on or before the Record Date.
The Owner of an aggregate principal amount of $1 000 000 or more of Bonds may request in writing to the Paying
Agent that such Owner be paid interest by wire transfer to the bank and account number on file with the Paying
Agent as ofthe ~'plicableR:ecora Date.

Principal will be payable at maturity, or upon redemption prior to maturity, upon surrender of Bonds at the
principal office of the. Paying Agent in San Francisco, California, or at Sll:c.!!.~!.her place as the Paying Agent shall
specify. The interest, principal and premiums, if any, on the Bonds will be payable in lawful money of the United
States of America from moneys on deposit in the Interest and Sinking Fund of the District within the Alameda
County treasury, consisting of ad valorem taxes collected and held by the Treasurer-Tax Collector of the County (the
County Treasurer ), together with any net premium and accrued interest received upon issuance of the Bonds. 

long as all outstanding Bonds are held in book-entry form and registered in the name of a securities depository or its
nominee, all payments of principal of, premium, if any, and interest on the Bonds and all notices with respect to such
Bonds will be made and given, respectively, to such securities depository or its nominee and not to beneficial
owners. So long as the Bonds are held by Cede & Co. , as nominee ofDTC, payment will be made by wire transfer.
See APPENDIX F: "BOOK-ENTRY ONLY SYSTEM"

Redemption

Optional Redemption. The Bonds maturing on or before August 1 , 2015 , are not subject to redemption
prior to their respective stated maturity dates. Bonds maturing on and after August 1 , 2016, are subject to

redemption prior to their respective stated maturity dates, at the option of the District, from any source of available
funds, as a whole or in part on any date on or after August 1 , 2015 , at a redemption price equal to the principal
amount thereof plus accrued interest to the date fixed for redemption, without premium.

Mandatory Sinking Fund Redemption. The $ Term Bond maturing on August 1 , 20 , is
also subject to mandatory sinking fund redemption on each Mandatory Sinking Fund Redemption Date and in the
respective principal amounts as set forth in the following schedule , at a redemption price equal to 100% of the
principal amount thereof to be redeemed (without premium), together with interest accrued thereon to the date fIXed
for redemption:

Mandatory Sinking
Fund Redemption Date

(August 1)
Principal Amount
to be Redeemed

t Maturity.

The principal amount to be redeemed in each year shown above will be reduced proportionately, in integral
multiples of $5 000, by any portion of the Term Bond optionally redeemed prior to the mandatory sinking fund
redemption date.



Selection of Bonds for Redemption. If less than all of the Bonds are called for redemption, such Bonds
will be redeemed in inverse order of maturities (or as otherwise directed by the District). Whenever less than all 
the outstanding Bonds of anyone maturity are designated for redemption, the Paying Agent shall select the
outstanding Bonds of such maturity to be redeemed by lot in any manner deemed fair by the Paying Agent. For
purposes of such selection, each Bond shall be deemed to consist of individual Bonds of $5 000 denominations each
which may be separately redeemed.

Notice of Redemption. Notice of redemption of any Bond is required to be given by the Paying Agent not
less than 30 nor more than 60 days prior to the redemption date (i) by first class mail to the respective owners of any
Bond designated for redemption at their addresses appearing on the bond regi.stration books; (ii) by secured mail to
all organizations registered with the Securities and Exchange Commission as securities depositories; (iii) to at least
two infonnation services of national recognition which disseminate redemption"'infonnation with respect to
municipal securities; and (iv) as may be further required in accordance with the Continuing Disclosure Agreement of
the District. See APPENDIX D: "FORM OF CONTINUING DISCLOSURE AGREEMENT.

Each noti~~_ .2Kredemption is required to contain the following infonnation: (i) the date of such notice;
(ii) the~me of the Bonds and the date of issue of the Bonds; (iii) the redemption,date; (iv) the redemption price;
(v) the dates of maturity of the Bonds to be redeemed; (vi) (if less than all of theHt4en outstanding Bonds are to be
called for redemption) the distinctive serial numbers of the Bonds of each maturity to be redeemed; (vii) (in the case
of Bonds rede-emedin part only) the respective portions of the principaLa.D1ount of the Bonds of each maturity to be
redeemed; (viii) the CUSIP number, if any, of each maturity of Bonds to be redeemed; (ix) a statement that such
Bonds must be surrendered by the owners at the principal corporate trust office of the Paying Agent; and (x) notice
that further interest on such Bonds will not accrue after the designated redemption date. The actual receipt by the
owner of any Bond or by any securities depository or infonnation service of notice of redemption will not be a
condition precedent to redemption, and failure to receive such notice, or any defect in the notice given, will not
affect the validity of the proceedings for the redemption of such Bonds or the cessation of interest on the date fixed
for redemption.

Effect of Notice of Redemption. When notice of redemption has been given substantially as provided for
in the Resolution, and when the redemption price of the Bonds called for redemption is set aside for the purpose as
described in the Resolution, the Bonds designated for redemption will become due and payable on the specified
redemption date and interest will cease to accrue thereon as of the redemption date, and upon presentation and
surrender of such Bonds at the place specified in the notice of redemption, such Bonds will be redeemed and paid at
the redemption price thereof out of the money provided therefor. The owners of Bonds so called for redemption
after such redemption date will look for the payment of such Bonds and the redemption premium thereon, if any,
only to moneys on deposit for the purpose in the Interest and Sinking Fund of the District or the escrow fund
established for such purpose. All Bonds redeemed will be cancelled forthwith by the Paying Agent and will not be
reissued.

Rescission of Notice of Redemption. The District may rescind any optional redemption and notice thereof
for any reason on any date prior to the date fixed for redemption by causing written notice of the rescission to be
given to the owners of the Bonds so called for redemption. Any optional redemption and notice thereof will be
rescinded if for any reason on the date fIXed for redemption moneys are not available in the Interest and Sinking
Fund or otherwise held in trust for such purpose in an amount sufficient to pay in full on said date the principal of
interest, and any premium due on the Bonds called for redemption. Notice of rescission of redemption will be given
in the same manner in which notice of redemption was originally given. The actual receipt by the owner of any Bond
of notice of such rescission will not be a condition precedent to rescission, and failure to receive such notice or any
defect in such notice will not affect the validity of the rescission.

Defeasance of Bonds

The District may pay and discharge any or all of the Bonds by depositing in trust with the Paying Agent or
an escrow agent at or before maturity, money or non-callable direct obligations of the United S4ltes Treasury or
other non-callable obligations the payment of the principal of and interest on which is guaranteed by a pledge of the
full faith and credit of the United States of America, in an amount which will, together with the interest to accrue
thereon and available moneys then on deposit in the Interest and Sinking Fund of the District, be fully sufficient to



pay and discharge the indebtedness on such Bonds (including all principal, interest and redemption premiums) at or
before their respective maturity dates, in the opinion of a Certified Public Accountant licensed to practice in the
State.

If at any time the District shall payor cause to be paid or there shall otherwise be paid to the Owners of any
or all outstanding Bonds all of the principal, interest and premium, if any, represented by such Bonds when due, or as
described above, or as otherwise provided by law, then such Owners shall cease to be entitled to the obligation of the
County to levy and collect taxes to pay the Bonds and such obligation and all agreements and covenants of the
District and of the County to such Owners under the Resolution shall thereupon be satisfied and discharged and shall
tenninate, except only that the District shall remain liable for payment of all principal,' interest and premium, if any,
represented by the Bonds, but only out of moneys on deposit in the Interest and Sinking Fund or otherwise held in
trust for such payment, provided, that the unclaimed moneys provisions described belowshalLapply in all events.

Unclaimed Moneys

Any money held in any fund created pursuant to the Resolution, or by the Paying Agent in trust, for the
payment of the principal o(reaemption premium, if any, or interest on the Bonds and rem~itJing unclaimed for two
years after the ~PTIncipal of -all of the Bonds has become due and payable (w~ether~y maturity or upon prior
redemption) shall be transferred to the Interest and Sinking Fund of the District for payillent of any outstanding
bonds of the District payable from said fund; or, if no such bonds of the Di~~E!...are at such time outstanding, said
moneys shall be transferred to the general fund of the District as provided and permitted by-law.

Application and Investment of Bond Proceeds

The proceeds from the sale of the Bonds (net of premium, if any) will be deposited in the County treasury to
the credit of the Building Fund of the District. Any premium or accrued interest received will be deposited in the
Interest and Sinking Fund of the District in the County treasury. Earnings on the investment of moneys in either fund
will be retained in that fund and used only for the purposes to which that fund may lawfully be applied. Moneys in
the Building Fund may only be applied for the purposes for which the Bonds were approved. (For discussion of uses
of prior general obligation bond proceeds of the District, see APPENDIX A: "INFORMATION RELATING TO
THE DISTRICT'S OPERATIONS AND BUDGET - FINANCIAL AND DEMOGRAPHIC INFORMATlON-
Audit Findings - Bond Fund Audit" herein.) Moneys in the Interest and Sinking Fund may only be applied to make
payments of interest, principal, and premium, if any, on Bonds of the District.

All funds held by the County Treasurer under the Resolution will be invested in the County Treasurer
investment pool pursuant to law and the investment policy of the County. At the written direction of the District, all
or any portion of the Building Fund of the District may be invested in the Local Agency Investment Fund in the
treasury of the State of California, and all or any portion of the Building Fund of the District may be invested on
behalf of the District in investmentagr..~~1)1ents, including guaranteed investment contracts, which comply with the
requirements of each rating agency then rating the Bonds necessary in order to maintain the then-current rating on
the Bonds. See Appendix E: "COUNTY OF ALAMEDA INVESTMENT POLICIES AND PRACTICES;
DESCRIPTION OF INVESTMENT POOL."



Estimated Sources and Uses of Funds

The proceeds of the Bonds are expected to be applied as follows:

Oakland Unified School District
General Obligation Bonds, Election of 2000, Series 2005

Estimated Sources and Uses of Funds

Sources of Funds

Par Amount of Bonds
Original Issue Premium

Total Sources

Uses of Funds

D~posit to Building Fund
Underwriter s Discount
Costs ofIssuance(l)

Deposit to Interest and Sinking Fund(2)
Total Uses

(I)

(2)

Includes bond counsel fees, disclosure counsel fees, financial advisor fees , municipal bond insurance premium, rating

agency fees, paying agent fees, printing fees and other miscellaneous expenses.
Consists of any premium received by the District.



Annual Debt Service

The District has previously issued six series of bonds pursuant to an election held on November 8, 1994.

The District has also issued two series of bonds pursuant to the election held on March 7 , 2000, pursuant to which
the Bonds were authorized. Refunding Bonds issued in 1998 replaced all of the Series A Bonds issued in 1994. For
more detailed information regarding the District's obligations , see APPENDIX A: "INFORMATION RELATING
TO THE DISTRICT'S OPERATIONS AND BUDGET - FINANCIAL AND DEMOGRAPHIC INFORMATION -
District Debt Structure" herein. Upon issuance of the Bonds, scheduled debt service obligations for all outstanding
bonds of the District will be as follows:

Year Ending
August 1

2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030

Total

General

Outstanding Bonds
Annu1iI' Debt Service

$20 881 945.
021 907.

,.. 20 957
21,449 507.

678 747.
867 635.

22,498 647.
108 372.
761 597.

24,453 182.
271 600.
091 442.
917 861.26
733 736.
634 336.
399 648.
398 555.
345 942.
545 367.50
066 942.
473 180.
548 750.

- .." ..'-". --.,

$564 106 712.

Oakland Unified School District
General Obligation Bonds

Debt Service-Bond Year Basis

General Obligation Bonds, Election of2000, Series 2005

Annual Debt
Service TotalPrincipal Interest

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS

In order to provide sufficient funds for repayment of principal and interest when due on the Bonds, the
Board of Supervisors of the County is empowered and is obligated to levy ad valorem taxes upon all property
subject to taxation by the District, without limitation as to rate or amount (except as to certain personal property
which is taxable at limited rates). Such taxes are in addition to other taxes levied upon property within the District.
When collected, the tax revenues will be deposited by the County in the District's Interest and Sinking Fund , which
is required to be maintained by the County and to be used solely for the payment of bonds of the District and interest
thereon when due.



The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an
insurance policy to be issued concurrently with the delivery of the Bonds by MBIA Insurance Corporation. See
BOND INSURANCE" herein.

Assessed Valuation of Property Within the District

Taxable property located in the District has a 2004-05 assessed value of approximately $28.8 billion. All
property (real , personal and intangible) is taxable unless an exemption is granted by the California Constitution or
United States law. For assessment and tax collection purposes, property is classified either as "secured" or
unsecured " and is listed accordingly on separate parts of the assessment roll:--i'he "secured roll" is that part of the
assessment roll containing State-assessed property and other property (real or personal) for which a lien on real
property is sufficient, in the opinion of the County Assessor, to secure payment of.thetaxes. All other property is
unsecured", and is assessed on the "unsecured roll". Shown in the following table is a ten year history of the
assessed valuation of property in the District.

Oakland Unified School District
Summary of Assessed Valuation

Fiscal Year Local Secured Utility Unsecured' Total

1994- $14 430 328 167 $57 362 522 $1' 297 817 110 $15 785 507 799
1995- 761 836 555 165 426 371 824 760 188 826 741
1996- 912,475 663 955 112 354 643 699 332 074 474
1997- 210 859 928 139 469 513 018,483 804 017 880
1998- 871 362 169 976 204 543 806 837 494 145 210
1999- 928 693 386 608 457 580 110 588 573 412 431
2000- 387 089 052 397 618 565 891 828 015 378 498
2001- 456 915 132 823 800 662 754 743 173,493 675
2002- 389 684 317 548 055 686 149 546 125 381 918
2003- 504 739 213 993 229 826 878 831 398 611 273
2004- 718 830 029 048 063 975 377 642 773 255 734

Source: California Municipal Statistics , Inc.

The District may issue bonds in an amount up to 2. 5% of the assessed valuation of taxable property within
its boundaries. The District' s gross bonding capacity is approximately $719 million and its net bonding capacity is
approximately $413 million (taking into account current outstanding debt before issuance of the Bonds).

Taxation of State-Assessed Utility Property. A portion of property tax revenue of the District is derived
:/Tom utility properry subj(;:ct ~() assessment by the State Board of Equalization ("SBE"). State-assessed property, or
unitary property," is property -~f a utility system with components located in many taxing jurisdictions assessed
collectively as part of a "going concern" rather than as individual parcels of real or personal property. Unitary and
certain other state-assessed property is allocated to the counties by the SBE, taxed at special county-wide rates, and
the tax revenues distributed to taxing jurisdictions (including the District) according to statutory fonnulae generally
based on the distribution of taxes in the prior year.

Ongoing changes in the structure of California s electric utility industry and in the way in which
components of the industry are owned and regulated, including the sale of electric generation assets to largely
unregulated, nonutility companies, may affect how utility assets are assessed in the future, and which local agencies
are to receive the property taxes. The District is unable to predict the impact of these changes on its utility property
tax revenues, or whether future legislation, regulations or litigation may affect ownership of utility assets or the
State s methods of assessing utility property and allocating tax revenues to local taxing agencies, including the
District.



Largest Taxpayers in District. The twenty taxpayers in the District with the greatest combined assessed
valuation of taxable property on the 2004-05 tax roll, and the assessed valuations thereof, are shown below.

Oakland Unified School District
Major Taxpayers 2004-

Property Owner

1. OCC Venture LLC2. Prentiss Properties Acquisition Partners/ Prentiss
Properties Lake Merritt LLC3. Kaiser Foundation Health Plan4. Kaiser Center5. 1800 Harrison Foundation

6. KSL Claremont Resort Inc.7. LMPILLC "8. 555 Twelfth s.u-eet Venture LLC9. Clorox Company
10. Webster Street Partners Ltd.
11. Zhone Technologies-Campus LLC
12. SSR Western Multifamily LLC
13. Owens Brockway Glass Container
14. Legacy Landing LLC
15. EssexCALWALP
16. Catellus Development Corp.
17. Simrock2 180 GrandLLC
18. Skyline Hills Apartments LLC
19. Durant Square Owners Association
20. 1333 Broadway Associates LLC

Percent
2004-

Primary Land Use Assessed Value Total(l)

Office Building '- $197 942 820 74%
Office Building 131 109 990 0.49

Office Building "114 064;347 0.46
Office Building 114,481 609 0.43
Office Building 110,439 090 0.41

Hotel 105 650 056 0.40
Office Building 101 636 154 0.38
Office Building 101 276,440 0.38
Office Building 520 920 0.34
Office Building 329 865 0.28
Office BuilW:I1K_,_ 552 319

Apartments 62,154 005
Industrial 160 714 0.23

Apartments 639 525
Apartments 869 353
Industrial 562 319

Office Building 367 125
Apartments 697 897
Commercial 052 617

Office Building 864 759
643 371 924 15%

Source: California Municipal Statistics , Inc.
(1) 2004-

05 Local Secured Assessed Valuation: $26 7l8 830 029.

- .



Assessed Valuation by Land Use. The following table gives a distribution of taxable real property located
in the District by principal purpose for which the land is used, and the assessed valuation and number of parcels for
each use.

Oakland Unified School District
Assessed Valuation and Parcels by Land Use

2004-05 Assessed No. of 

Land Use Valuation(1)
% of Total Parcels % of Total 

Non-Residential:
Commercial 228 023 958 19. 57% 669 5.32%
Industrial 687 282 209 10.06.

,., .....",

197
Go v ernm ent/S 0 c ial/Ins ti tu ti 0 nal 143 106 185 754
Vacant Commercial 742 797 554
Vacant Industrial 097 546 0.24 572 0.54
Recreational 46.893,308 ---.lM

Sub to tal' N on'" Re si dential 236 l46 003 30. 83% 930 12. 14%

Residential:
Single Family Residence $13 002 456,492 48.66% 197 61.23%
5+ Residential Units/Apartments 927 859 036

-----'-

100
CondominiumlT ownhouse 222 736 350 995
2 Residential Units 117 374 055 100 8.55
4 Residential Units 591 889 350 964
3 Residential Units 370 949 242 1.39 145
Vacant Residential 205 911 354 724 3.50
Mobile Home 777 968 l62
Residential-Miscellaneous Uses 14. 186.579 ---.l22.

Subtotal Residential $18 472 140 426 69. 14% 516 87.83%

Unknown Use $10 543 600 04% 03%

Total $26 718 830 029 100.00% 106,473 100.00%

Source: California Municipal Statistics , Inc.
(1) Local Secured Assessed Valuation; excluding tax-exempt property.

Tax Rates Levies, Colle(:ti()':l!.~~d Delinquencies

The annual property tax rate is limited to 1 % of the full cash value, plus the amount necessary to pay all
obligations legally payable from ad valorem taxes in the current year. The rate of tax necessary to pay fixed debt
service on the Bonds in a given year depends on the assessed value of taxable property in that year. Economic and
other factors beyond the District's control, such as a general market decline in land values, reclassification of
property to a class exempt from taxation, whether by ownership or use (such as exemptions for property owned by
State and local agencies and property used for qualified educational, hospital, charitable or religious purposes), or
the complete or partial destruction of taxable property caused by natural or manmade disaster, such as earthquake
flood, fire, toxic dumping, etc. , could cause a reduction in the assessed value of taxable property within the District
and necessitate a corresponding increase in the annual tax rate to be levied to pay the principal of and interest on the
Bonds.

As required by State law, the District utilizes the services of the County for the assessment and collection of
taxes for District purposes. District taxes are collected at the same time and on the same tax rolls as are County, city
and other special district taxes.

.;1



Oakland Unified School District
Typical Tax Rates, Tax Rate Area TRA 17-001

2000- 2001- 2002- 2003- 2004-
General 1.0000 1.0000 1.0000 1.0000 1.0000
Oakland Unified School District Bonds 0819 0786 0801 0752 0666
Oakland Unified School District State School 0027 0019 0017 0012 0001

Building Loans
Peralta Community College District Bonds 0077 0154 0176 0159 0208
East Bay Municipal Utility District Bonds 0085 0084 0084 0079 0076
East Bay Regional Park District Bonds 0065 0072 0065- 0057 0057
City of Oakland .1966 .2128 1897 2326 2049

Total 1.3039 1.3243 1.3040 r3385 1.3057

Source: California Municipal Statistics , Inc.

"""'~

Taxes are levieq .t:QL" e.~ch fiscal year on taxable real and personal property assessed as of the preceding
January 1. Asse.s~ents may be adjusted during the course of the year when real property changes ownership or new
construction is completed. Assessments may also be appealed by taxpayers. When necessitated by changes in
assessed value in the course of a year, a supplemental assessment is prepared, and taxes are pro-rated for the portion
of the tax year remaining' after the'cbange.

Property taxes on the secured roll are due in two equal installments, on November 1 and February 1 of each
fiscal year, and become delinquent on December 10 and April 10, respectively. A penalty of ten percent attaches
immediately to all delinquent payments. If the taxes have not been paid by June 30 , the tax is deemed to be in
default. Secured roll property may thereafter be redeemed by payment of a penalty of 1.5% per month to the time of
redemption, plus costs and a redemption fee. If the taxes are unpaid for a period of five years or more, the tax-
defaulted property is subject to sale at a public auction by the County Treasurer.

Property taxes on the unsecured roll are due as of the lien date of January 1 and become delinquent if
unpaid on August 31. A ten percent penalty attaches to delinquent taxes on property on the unsecured roll, and an
additional penalty of 1.5% per month begins to accrue on November 1. To collect unpaid taxes, the County
Treasurer may obtain a judgment lien upon and cause the sale of all property owned by the taxpayer in the county,
and may seize and sell personal property, improvements and possessory interests of the taxpayer. The County
Treasurer may also bring a civil suit against the taxpayer for payment.

1999-
2000-
2001-
2002-
2003-

SecUredTax Charge (1)

$11 014 001.91
099 291.60
224 870.
047,499.
343 463.42

Oakland Unified School District
Tax Collections and Delinquencies

Amount Del.
June 30

$ 550 671.21
920 414.
062 905.

1,438 845.
234 163.

Percent Del.

June 30
00%

Source: California Municipal Statistics , Inc.

(1) Bond debt service levy.

Teeter Plan. The County has adopted the Alternative Method of Distribution of Tax Levies and Collections
and of Tax Sale Proceeds (the "Teeter Plan ), as provided for in Section 4701 and following of the California
Revenue and Taxation Code. Under the Teeter Plan, each participating local agency levying property taxes in the
County, including school districts, receives the amount of uncollected taxes credited to its fund, in the same manner
as if the amount due from taxpayers had been collected. In return, the County receives and retains delinquent



payments , penalties and interest as collected, that would have been due the local agency. The County of Alameda
applies the Teeter Plan to taxes levied for repayment of school district bonds.

The Teeter Plan is to remain in effect unless the County Board of Supervisors orders its discontinuance or
unless, prior to the commencement of any fiscal year, the Board of Supervisors receives a petition for its
discontinuance from two-thirds of the participating revenue districts in the County. The Board of Supervisors may
also, after holding a public hearing on the matter, discontinue the Teeter Plan with respect to any tax levying agency
or assessment levying agency in the County if the rate of secured tax delinquency in that agency in any year exceeds
three percent of the total of all taxes and assessments levied on the secured roll of that agency.

Direct and Overlapping Debt. Set forth below is a schedule of direct and overlapping debt prepared by
California Municipal Statistics Inc. The table is included for general infonnation"purposes . only. The District has
not reviewed this table for completeness or accuracy and makes no representations in connection therewith. The first
column in the table names each public agency which has outstanding debt as of June 2005 , and whose territory
overlaps the District in whole or in part. Column 2 shows the percentage of each overlapping agency s assessed

value located wit~!4~, lJoundaries of the District. This percentage, multiplied by the total outstanding debt of each
overlamn.v.g agency (which is not shown in the table) produces the amount shown in column 3 , which is the
apportionment of each overlapping agency s outstanding debt to taxable property in tlle District.

The table generally includes long-tenD obligations sold inthe. pJ.iblic credit markets by the public agencies
listed. Such long-tenD obligations generally are not payable from revenues of the District (except as indicated) nor
are they necessarily obligations secured by land within the District. In many cases, long-tenD obligations issued by a
public agency are payable only from the general fund or other revenues of such public agency.

.;J



Oakland Unified School District
Direct and Overlapping Bonded Debt

2004-05 Assessed Valuation:
Redevelopment Incremental Valuation:
Adjusted Assessed Valuation:

$28 773 255 734
248.484.289

$23 524 771,445

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT % Applicable
East Bay Municipal Utility District 19.920%
East Bay Municipal Utility District, Special District No.1 50.625
East Bay Regional Park District 10.372'.'

.'" '

Peralta Community College District 55.083
Oakland Unified School District General Obligation Bonds 100.000City of Alameda 0.006City of Oakland 96.435City of Oakland 1915 ActBoiids 100.000 -City of EmeryvlTIe 1915 Act Bonds - 3.91~

TOTAL GROSS DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT
Less: East Bay MunicipaLUtility District

TOTAL NET DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT

DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT
Alameda County General Fund Obligations 17.634%
Alameda County Pension Obligations 17.634
Alameda County Board of Education Certificates of Participation 17.634
Alameda-Contra Costa Transit District Certificates of Participation 21.027
Oakland Unified School District Certificates of Participation 100.000
City of Alameda Certificates of Participation 0.006
City of Emeryville General Fund Obligations 0.097
City of Oakland General Fund Obligations 96.435
City of Oakland Pension Obligations 96.435
TOTAL DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT

GROSS COMBINED TOTAL DEBT
NET COMBINED TOTAL DEBT

Debt 6/1/05
$ 607 560

477 969
085 037

80,492 788
310,968,979 (I)

627
219 389 625

330 000
469,289

$653 821 874
607,560

$653 214 314

$ 112 547 947
lI2 254
359 734
359 948
035 000

031
004

549 238 816
353.429,301
101 090 035

754 911 909 (2)

754 304 349

(1) Excludes general obligation bonds to be sold; excludes August 1 2005 principal and interest payments.
(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds and

non-bonded capital lease obligations.

..., -"' --- '

Ratios to 2004-05 Assessed Valuation:
Direct Debt ($310 968 979)........................................................ 1.08 %
Total Gross Direct and Overlapping Tax and Assessment Debt... 2.27%
Total Net Direct and Overlapping Tax and Assessment Debt ...... 2.27%

Ratios to Adjusted Assessed Valuation
Combined Direct Debt ($338,003,979) ..................................... 1.44%
Gross Combined Total Debt......................................................... 7.46%
Net Combined Total Debt............................................................. 7.46%

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/04 : $187 282

Source: California Municipal Statistics , Inc.

';'



BOND INSURANCE

The MBIA Insurance Corporation Insurance Policy

The following infonnation has been furnished by MBIA Insurance Corporation ("MBIA") for use in this
Official Statement. Reference is made to Appendix G for a specimen ofMBIA' s policy (the "Policy

MBIA does not accept any responsibility for the accuracy or completeness of this Official Statement or any
infonnation or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the

infonnation regarding the Policy and MBIA set forth under the heading '~BOND INS~CE". Additionally,

MBIA makes no representation regarding the Bonds or the advisability of investing in the Bonds.

The MBIA Policy unconditionally and irrevocably guarantees the full aII.;:fcomplete payment required to be
made by or on behalf of the District to the Paying Agent or its successor of an amount equal to (i) the principal of
(either at the stated maturity or by an advancement of maturity pursuant to a mandatory sinking fund payment) and
interest on, the Bonds as such payments shall become due but shall not be so paid (except that in the event of any
acceleration of the."duedate of such principal by reason of mandatory or optional redemption or acceleration
resulting-zorn default or otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund
payment, the payments guaranteed by the MBIA Policy shall be made in such amounts and at such times as such
payments of principal would have been due had there not been any such acceleration, unless MBIA elects in its sole
discretion, to p'ay in whole oruin part any principal due by reason ofsuc.h.~cceleration); and (ii) the reimbursement of
any such payment which is subsequently recovered from any Owner of the Bonds 'pursuant to a final judgment by a
court of competent jurisdiction that such payment constitutes an avoidable preference to such Owner within the
meaning of any applicable bankruptcy law (a "Preference

MBIA' s Policy does not insure against loss of any prepayment premium which may at any time be payable
with respect to any Bonds. MBIA's Policy does not, under any circumstance, insure against loss relating to: (i)
optional or mandatory redemptions (other than mandatory sinking fund redemptions); (ii) any payments to be made
on an accelerated basis; (iii) payments of the purchase price of Bonds upon tender by an owner thereof; or (iv) any
Preference relating to (i) through (iii) above. MBIA' s Policy also does not insure against nonpayment of principal of
or interest on the Bonds resulting from the insolvency, negligence or any other act or omission of the Paying Agent
or any other paying agent for the Bonds.

Upon receipt of telephonic or telegraphic notice, such notice subsequently confinned in writing by
registered or certified mail, or upon receipt of written notice by registered or certified mail, by MBIA from the
Paying Agent or any owner of a Bond the payment of an insured amount for which is then due, that such required
payment has not been made, MBIA on the due date of such payment or within one business day after receipt of
notice of such nonpayment, whichever is later, will make a deposit of funds, in an account with U.S. Bank Trust
National Association, in New York, New York, or its successor, sufficient for the payment of any such insured
amounts which are then due. Upon presentment and surrender of such Bonds or presentment of such other proof of
ownership of the Bonds, together.-with any appropriate instruments of assignment to evidence the assignment of the
insured amounts due on the Bonds as are paid by MBIA, and appropriate instruments to effect the appointment of
MBIA as agent for such owners of the Bonds in any legal proceeding related to payment of insured amounts on the
Bonds, such instruments being in a fonn satisfactory to u.S. Bank Trust National Association, u.S. Bank Trust
National Association shall disburse to such owners or the Paying Agent payment of the insured amounts due on such
Bonds, less any amount held by the Paying Agent for the payment of such insured amounts and legally available
therefor.

MBIA Insurance Corporation

MBIA Insurance Corporation ("MBIA") is the principal operating subsidiary ofMBIA Inc. , a New York Stock
Exchange listed company (the "Company ). The Company is not obligated to pay the debts of or claims against MBIA.
MBIA is domiciled in the State of New York and licensed to do business in and subject to regulation under the laws of
all 50 states, the District of Columbia, the Commonwealth of Puerto Rico , the Commonwealth of the Northern Mariana
Islands, the Virgin Islands of the United States and the TeITitory of Guam. MBIA has three branches, one in the
Republic of France, one in the Republic of Singapore and one in the Kingdom of Spain.

The principal executive offices of MBIA are located at 113 King Street, Armonk, New York l0504 and the
main telephone number at that address is (9l4) 273-4545.



Regulation

As a financial guaranty insurance company licensed to do business in the State of New York, MBIA is subject
to the New York Insurance Law which, among other things , prescribes minimwn capital requirements and contingency
reserves against liabilities for MBIA, limits the classes and concentrations of investments that are made by MBIA and
requires the approval of policy rates and forms that are employed by MBIA. State law also regulates the amount of both
the aggregate and individual risks that may be insured by MBIA, the payment of dividends by MBIA, changes in control
with respect to MBIA and transactions among MBIA and its affiliates.

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in Article 76 of the NewYork Insurance Law. 

- .

Financial Strength Ratings of MBIA

Moody s Investors Service, Inc. rates the financial strength ofMBIA "Aaa.

Standard & Poor , a division of The McGraw-Hill Companies, Inc. rates the financial strength of MBIA
AAA. "

Fitch Ratings rates the financial strength ofMBIA "AAA.

Each rating of M81Ashould be evaluated independently. The ratings1'eflect the,respective rating agency's
ClllTent assessment of the creditworthiness of MBIA and its ability to pay claims on its policies of insurance. Any
further explanation as to the significance of the above ratings may be obtained only from the applicable rating agency.

The above ratings are not recommendations to buy, sell or hold the Bonds, and such ratings may be subject to
revision or withdrawal at any time by the rating agencies. Any downward revision or withdrawal of any of the above
ratings may have an adverse effect on the market price of the Bonds. MBIA does not guaranty the market price of the
Bonds nor does it guaranty that the ratings on the Bonds will not be revised or withdrawn.

MBIA Financial Information

As of December 31 , 2004, MBIA had admitted assets of $10.4 billion (unaudited), total liabilities of $7.
billion (unaudited), and total capital and surplus of $3.4 billion (unaudited) determined in accordance with statutory
accounting practices prescribed or permitted by insurance regulatory authorities. As of June 30, 2005 MBIA had
admitted assets of $10.7 billion (unaudited), total liabilities of $7.0 billion (unaudited), and total capital and surplus
of $3.7 billion (unaudited) determined in accordance with statutory accounting practices prescribed or permitted by
insurance regulatory authorities.

For further information concerning MBIA, see the consolidated fmancial statements of MBIA and its
subsidiaries as of December 31 , 2004 and December 31 , 2003 and for each of the three years in the period ended
December 31 , 2004, prepared in.accor-dance with generally accepted accounting principles, included in the Annual
Report on Form 10-K of the Company for the year ended December 31 , 2004 and the consolidated financial
statements ofMBIA and its subsidiaries as of June 30, 2005 and for the six month periods ended June 30, 2005 and
June 30, 2004 included in the Quarterly Report on Form 10-Q of the Company for the period ended June 30, 2005
which are hereby incorporated by reference into this Official Statement and shall be deemed to be a part hereof.

Copies of the statutory financial statements filed by MBIA with the State of New York Insurance
Department are available over the Internet at the Company s web site at http://www.mbia.com and at no cost, upon
request to MBIA at its principal executive offices.

Incorporation of Certain Documents by Reference

The following docwnents filed by the Company with the Securities and Exchange Commission (the "SEC"
are incorporated by reference into this Official Statement:

(1)
(2)

The Company s Annual Report on Form 1O-K for the year ended December 31 2004; and
The Company s Quarterly Report on Form 1O-Q for the quarter ended June 30 , 2005.



Any docwnents, including any financial statements ofMBIA and its subsidiaries that are included therein or
attached as exhibits thereto, filed by the Company pursuant to Sections 13(a), 13(c), 14 or l5(d) of the Exchange Act
after the date of the Company s most recent Quarterly Report on Form 10-Q or Annual Report on Form lO- , and
prior to the termination of the offering of the Bonds offered hereby shall be deemed to be incorporated by reference
in this Official Statement and to be a part hereof ITom the respective dates of filing such docwnents. Any statement
contained in a docwnent incorporated or deemed to be incorporated by reference herein, or contained in this Official
Statement, shall be deemed to be modified or superseded for purposes of this Official Statement to the extent that a
statement contained herein or in any other subsequently filed docwnent which also is or is deemed to be incorporated
by reference herein modifies or supersedes such statement. Any such statement so modified or superseded shall not
be deemed, except as so modified or superseded, to constitute a part ofthisQffi~al Statement.

The Company files annual, quarterly and special reports , information statements and other information with
the SEC under File No. 1-9583. Copies of the Company s SEC filings (includingX"t)"theConipany s Annual Report
on Form 10-K for the year ended December 3l , 2004, and (2) the Company s Quarterly Reports on Form 10-Q for
the quarters ended March 3l , 2005 and June 30, 2005) are available (i) over the Internet at the SEC' s web site at
http://www.sec. gov; (ii) at the SEC' s public reference room in Washington D. ; (iii) over the Internet at the
Company s web site at http://www.mbia.com; and (iv) at no cost, upon request to MBIA at its principal executiveoffices. 

' " """..

In the event the Insurer were to become insolvent, any claims arising under a policy of fmancial guaranty
insurance are , excluded ITom. coverage by the California Insurance Guaranty Association, established pursuant to
Article l4.2 (commencing with Section 1063) of Chapter I of Part TDivision 1 of the California Insurance Code.

SPECIAL INVESTOR CONSIDERATIONS

The District experienced increasing financial strain over a period of several years, culminating in 2003
with the State takeover of the District s affairs and the appointment of a State Administrator to assume the powers of
the District s board and superintendent, pursuant to Senate Bill 39 SB. 39"

). 

Certain actions and inactions of
the District prior to the State takeover, described in this section, might be of particular interest to investors in the
Bonds. This section also discusses rating downgrade actions taken by Moody's and S&P, audit status of the
District s financial statements, and the operation of federal and State laws relating to a possible bankruptcy of the
District. More complete information about the District s financial history and steps taken to fiscal recovery are
described in Appendix A: "INFORMATION RELATING TO THE DISTRICT'S OPERATIONS AND BUDGET 
FINANCIAL AND DEMOGRAPHIC INFORMATION School District Governance; State Administration 

, "

Recent Financial History of the District " and " District Debt Structure

2001-02 TRANs Setaside

On October 25 , ..2001

....

theCounty issued $40 000 000 aggregate principal amount of 2001-02 Tax and
Revenue Anticipation Notes on behalf of the District, scheduled to mature on October 24, 2002. The District had
previously issued and retired such notes routinely each year. The 2001-02 Notes required funds to be set aside in the
County treasury at various times during Fiscal Year 2001-02 to provide for their repayment. These setasides were
not made. Though responsibility for doing so arguably fell to the County Treasurer rather than the District, the
District did not maintain sufficient financial controls to independently identify that the setasides had not been made.

Borrowing from Building Fund

On September 26, 2002 , the District temporarily transferred $40 000 000 ITom the Building Fund to the
General Fund to allow the District to repay the 2001 02 Notes coming due on October 24 2002. The Building Fund
holds proceeds of bonds, authorized to be spent only on authorized acquisition and construction of real property.
Such a temporary inter-fund borrowing, including of legally restricted funds, is specifically authorized by statute
provided the originating fund is repaid before the end of the fiscal year. The District repaid the Building Fund in
June 2003 , with moneys drawn ITom the State s Emergency Apportionment loan, authorized in the amount of $100million. 

- -



2002-03 TRANs Sale and Cancellation

On October 2, 2002, the County Treasurer received bids for and awarded the sale of $50 000 000 aggregate
principal amount of the District's 2002- 03 Tax and Revenue Anticipation Notes to Goldman Sachs & Company.
The resolution providing for the issuance and security of the 2002-03 Notes contained an identical covenant to that
made to holders of the 2001-02 Notes, that the County Treasurer would set aside and deposit in trust on specified
dates the specified amounts necessary as security for the payment of all principal of and interest due on the Notes.
The preliminary Official Statement relating to the 2002-03 Notes described the covenant. The District' s preliminary
Official Statement did not discuss the failure to make the required setasides for repayment ofthe 2001-02 Notes or
the contemplated temporary inter-fund transfer from the Building Fund to theGeneral--Ftmd to pay the amounts due
on the 2001-02 Notes.

The 2002-03 Notes were to have been delivered on October 16 , 2002. On October 11 , the Alameda County
Superintendent of Schools informed the District of her determination that the District would not be able to meet its
fmancial obligations for the current or succeeding two fiscal years, and her disapproval of the District's 2002-
adopted budget. (For a discussion of the budget approval and certification process, see APPENDIX A:
INFORMATJ(?~ RELATING' TO THE DISTRICT'S OPERATIONS AND BUDGEL::- FINANCIAL AND

DEMOGRAPHIC INFORMATION - District Budget Process and County Review", herein:) Without an approved
District budget for Fiscal Year 2002- , Standard & Poor s removed its rating with respect to the 2002-03 Notes.
The District and Goldman Sachs & Company mutually determined to cancI::L!1!.~_~le of the 2002-03 Notes, and they
were not issued.

The District has not issued tax and revenue anticipation notes since. In 2002- , the District borrowed $50
million from the County Treasurer in advance ofreceipt of taxes, which was repaid in the normal course upon receipt
of tax revenues. In subsequent years , the District has effectively funded its cash flow shortfalls by borrowing from
the County Treasurer, who is generally required by statute to cover negative balances in the District' s General Fund
on a daily basis through temporary transfers from available balances in the County's pooled investment fund, and to
repay such temporary transfers whenever additional funds are received on the District's behalf.

Rating Downgrades

On January 23 2003 , in response to unmet cash flow needs of the District, and uncertainty about whether or
not the Legislature would approve an emergency apportionment loan in sufficient time and amount, Moody
Investors Service lowered its underlying rating on the District's bonds to " Baa2" from "A3", and assigned a negative
outlook. On April 30, 2004, Moody s changed the negative outlook to "stable , based primarily on the District's
improved liquidity.

On February 19, 2003, in response to similar factors, Standard & Poor s downgraded the District's
underlying rating on its bonds to "BBB' ~from "

See "MISCELLANEOUS - Ratings" herein, for a discussion of each rating agency s current ratings on the
Bonds and on outstanding bonds of the District.

Incomplete Audit Reports

In December 2002 , the District' s unaudited financial statements for the Fiscal Year 2001-02 showed a
General Fund deficit of $31 million, which was projected to reach $52 million by fiscal year end. Before the audit
could be completed, FCMAT declared a fiscal emergency in the District, and the Board of Education requested the
emergency loan from the State, resulting in the adoption of SoB. 39 and the State takeover of the District's fmancial
affairs. Although the audit of the fmancial statements for Fiscal Year 2001-02 was completed by KPMG , the District
never formally approved the audit report, and therefore does not have audited financial statement for that fiscal year.

The fmancial information presented in APPENDIX B relating to Fiscal Year 2003-04 represents the
unaudited fmancial reports of the District for that year. The California State Controller s Office (the "Controller
acting as the District's independent auditor , as required by S.B. 39, is currently perfonning an audit of the District's
Fiscal Year 2003-04 financial statements. The audit is currently scheduled to be completed during the third quarter



of 2005. The District has received a draft report from the Controller and is in the process of reviewing and
commenting on the fmdings. The District can make no prediction as to whether the State Administrator will accept
this audit on behalf of the District.

The District's books for Fiscal Year 2004- 05 are required to be closed by September 15 , 2005. The District
cannot predict whether it will be able to complete this process by the deadline, or whether the Controller will be able
to complete an audit of the District' s 2004-05 financial statements by the statutory deadline of December 15 2005.

Effects of Possible District Bankruptcy

The State Administrator is empowered under the Education Code to, among other things, implement
substantial changes in the fiscal polices and practices of the District, including, if necessary, causing the District to
file a voluntary bankruptcy petition under Chapter 9 of the United States Bankruptcy Code. Creditors of the District
cannot file an involuntary bankruptcy petition against the District.

In the ev~!1.Ub.~J the District, or the State Administrator on behalf of the District, were to file for bankruptcy,
Bond holders could experience delays or reductions in payments , loss of rights , or other adverse effects.

Unless approval of the bankruptcy court were obtained, the automatic stay provisions of the Bankruptcy
Code could pieven.ttheCounty Treasurer and the Paying Agent from. making payments to the holders of the Bonds
from funds in their possession (including from the interest and sinking fund of the District) while the District is in
bankruptcy. Bond holders may also be prevented from taking any actions to collect amounts owing by the District
under the Bonds, or from bringing any action to enforce obligations of the District under the Bonds and the District
Resolution. Payments made to the holders of the Bonds during the 90 days immediately preceding the filing of a
bankruptcy petition may possibly be avoided as preferential payments, so that Bond holders would be required to
return such payments to the District. The District could take actions that would adversely affect the exclusion of
interest on the Bonds from gross income for federal income tax purposes, so that any payments that have been made
in the past or are made in the future could be treated as taxable by the IRS.

The District may be able to stop performing any of its covenants under the Bonds or the District Resolution.
The District may alter tenDS of the Bonds or the District Resolution without the consent and over the objection of the
County Treasurer and the holders of the Bonds, including the priority, interest rates, payment terms, collateral
maturity dates , payment sources, covenants (including tax-related covenants), and other tenDS or provisions, as long
as the bankruptcy court determines that the alterations are fair and equitable.

Regardless of any specific adverse determinations in a bankruptcy of the District, the fact of a District
bankruptcy proceeding could have an adverse effect on the liquidity and value of the Bonds.

There may be other adverse effects on Bond holders of a District bankruptcy. The opinion of Bond Counsel
is qualified with respect to bankruptcy risks. See APPENDIX C hereto.

State law provides that for so long as any of the Emergency Apportionment Refunding Bonds proposed to
be issued by the California Infrastructure and Economic Development Bank (the "Infrastructure Bank") on behalf of
the District are outstanding, the District cannot file for bankruptcy. The Infrastructure Bank bonds, which as of the
date of this printing have yet to be issued, are authorized to be outstanding for a term of 20 years. The District can
make no prediction as to whether the Infrastructure Bank bonds will in fact be issued, or if they are issued, whether
the Infrastructure Bank bonds will remain outstanding to their scheduled maturity. Thus, it is not clear whether in
fact the District (and the State Administrator on its behalf) will be prohibited from filing for bankruptcy or how long
such a prohibition would last. In addition, federal law determines whether or not the District can file for bankruptcy,
and while the District believes that a federal bankruptcy court will enforce the State law prohibition on filing for
bankruptcy, the District can give no assurance that the prohibition will be enforced. Furthermore , if the State were to
repeal the relevant law, then the District would be able to file for bankruptcy. While the State has pledged for the
benefit of the holders of the Infrastructure Bank bonds that it will not amend or repeal this prohibition on a District
bankruptcy in any manner that would materially impair the security or other interests of holders of any of the
Infrastructure Bank bonds, the District can make no representation or prediction as to the enforceability of this



pledge, or whether if the pledge were breached, holders of the Infrastructure Bank bonds would seek to enforce it.
The pledge is not made for the, benefit of holders of the Bonds.

TAX MATTERS

In the opinion of Orrick, Herrington & Sutcliffe LLP ("Bond Counsel"), based upon an analysis of existing
laws, regulations, rulings, and court decisions, and assuming, among other matters, the accuracy of certain
representations and compliance with certain covenants, interest on the Bonds is excluded from gross income for
federal income tax purposes under Section 103 of the Internal Revenue Code of 198-6-(the "Code ) and is exempt
from State of California personal income taxes. Bond Counsel is of the further opinion that interest on the Bonds is
not a specific preference item for purposes ofthe federal individual or corporate alternative, minimum taxes, although
Bond Counsel observes that such interest is included in adjusted current earnings when calculating corporate
alternative minimum taxable income. A complete copy of the proposed fonn of opinion of Bond Counsel is
contained in APPENDIX C hereto.

To the extent the Iss'ueprice of any maturity of the Bonds of any given maturity dajejs less than the amount
to be paid at matUrity of such Bonds (excluding amounts stated to be interest andpayabll':at least annually over the
tenn of such Bonds), the difference constitutes "original issue discount " the accrual of which, to the extent properly
allocable to each Bene-nciaLOwner thereof, is treated as interest on the Botl(:ts ~hich is excluded from gross income
for federal income tax purposes and State of California personal income taxes. For this purpose, the issue price of a
particular maturity of the Bonds is the fl!st price at which a substantial amount of such maturity of the Bonds is sold
to the public (excluding bond houses, brokers, or similar persons or organizations acting in the capacity of

underwriters, placement agents or wholesalers). The original issue discount with respect to any maturity of the
Bonds accrues daily over the tenn to maturity of such Bonds on the basis of a constant interest rate compounded
semiannually (with straight-line interpolations between compounding dates). The accruing original issue discount is
added to the adjusted basis of such Bonds to detennine taxable gain or loss upon disposition (including sale
redemption, or payment on maturity) of such Bonds. Beneficial Owners of the Bonds should consult their own tax
advisors with respect to the tax consequences of ownership of Bonds with original issue discount, including the
treatment of Beneficial Owners who do not purchase such Bonds in the original offering to the public at the fl!st
price at which a substantial amount of such Bonds is sold to the public.

Bonds purchased, whether at original issuance or otherwise, for an amount higher than their principal
amount payable at maturity (or, in some cases, at their earlier call date) ("Premium Bonds ) will be treated as having
amortizable bond premium. No deduction is allowable for the amortizable bond premium in the case of bonds, like
the Premium Bonds, the interest on which is excluded from gross income for federal income tax purposes. However
the amount of tax-exempt interest received, and a Beneficial Owner s basis in a Premium Bond, will be reduced by
the amount of amortizable bond premium properly allocable to such Beneficial Owner. Beneficial Owners of
Premium Bonds should consult theirQwn tax advisors with respect to the proper treatment of amortizable bond
premium in their particular circumstances.

The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross
income for federal income tax purposes of interest on obligations such as the Bonds. The District has made certain
representations and covenanted to comply with certain restrictions, conditions and requirements designed to ensure
that interest on the Bonds will not be included in federal gross income. Inaccuracy of these representations or failure
to comply with these covenants may result in interest on the Bonds being included in gross income for federal
income tax purposes, possibly from the date of original issuance of the Bonds. The opinion of Bond Counsel
assumes the accuracy of these representations and compliance with these covenants. Bond Counsel has not
undertaken to determine (or to infonn any person) whether any actions taken (or not taken), or events occurring (or
not occurring), or any other matters coming to Bond Counsel' s attention after the date of issuance of the Bonds may
adversely affect the value of, or the tax status of interest on, the Bonds.

Certain requirements and procedures contained or referred to in the Resolution, the Tax Certifica!e of the
District dated the date of issuance of the Bonds, and other relevant documents may be changed and certain actions
(including, without limitation, defeasance of the Bonds) may be taken or omitted under the circumstances and subject
to the terms and conditions set forth in such documents. Bond Counsel expresses no opinion as to any Bond or the



interest thereon if any such change occurs or action is taken or omitted upon the advice or approval of bond counsel
other than Orrick, Herrington & Sutcliffe LLP.

Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for
federal income tax purposes and is exempt from State of California personal income taxes, the ownership or
disposition of, or the accrual or receipt of interest on, the Bonds may otherwise affect a Beneficial Owner s federal

state or local tax liability. The nature and extent of these other tax consequences depends upon the particular tax
status of the Beneficial Owner or the Beneficial Owner s other items of income or deduction. Bond Counsel

expresses no opinion regarding any such other tax consequences.

Future legislation, if enacted into law, or clarification of the Code may cause interest on the Bonds to be
subject, directly or indirectly, to federal income taxation, or otherwise prevent Bene-ficial Owners from realizing the
full current benefit of the tax status of such interest. The introduction or enactment of any such future legislation or
clarification of the Code may also affect the market price for, or marketability of, the Bonds. Prospective purchasers
of the Bonds should consult their own tax advisers regarding any pending or proposed federal tax legislation, as to
which Bond Couns~l.~IC,pJ:esses no opinion.

The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly
addressed by such authorities, and represents Bond Counsel' s judgment as to the proper treatment of the Bonds for
federal income'-taxpurposes; It is not binding on the Internal Revenue, Service or the courts. Furthermore, Bond
Counsel cannot give and has not given any opinion or assurance about the future activities of the District, or about
the effect of future changes in the Code, the applicable regulations, the interpretation thereof or the enforcement
thereof by the IRS. The District has covenanted, however, to comply with the requirements of the Code.

Bond Counsel' s engagement with respect to the Bonds ends with the issuance of the Bonds, and, unless
separately engaged, Bond Counsel is not obligated to defend the District or the Beneficial Owners regarding the tax-
exempt status of the Bonds in the event of an audit examination by the IRS. Under current procedures, parties other
than the District and its appointed counsel, including the Beneficial Owners, would have little, if any, right to
participate in the audit examination process. Moreover, because achieving judicial review in connection with an
audit examination of tax-exempt bonds is difficult, obtaining an independent review of IRS positions with which the
District legitimately disagrees may not be practicable. Any action of the IRS , including but not limited to selection
of the Bonds for audit, or the course or result of such audit, or an audit of bonds presenting similar tax issues, may
affect the market price for, or the marketability of, the Bonds, and may cause the District or the Beneficial Owners to
incur significant expense.

OTHER LEGAL MATTERS

Legal Opinion

The validity of the Bonds and certain other legal matters are subject to the approving opinion of Orrick
Herrington & Sutcliffe LLP, San Francisco, California, Bond Counsel. A complete copy of the proposed form of
Bond Counsel opinion is set forth in APPENDIX C hereto. Bond Counsel undertakes no responsibility for the
accuracy, completeness or fairness of this Official Statement.

Legality for Investment in the State of California

Under provisions of the California Financial Code, the Bonds are legal investments for commercial banks in
California to the extent that the Bonds, in the informed opinion of the bank, are prudent for the investment of funds
of depositors, and, under provisions of the Government Code of the State, are eligible securities for the deposit of
public moneys in the State.

Continuing Disclosure

The District has covenanted for the benefit of the holders and Beneficial Owners of the Bonds to provide
certain financial information and operating data relating to the District (the "Annual Report") by not later than nine



months following the end of the District's fiscal year (currently ending June 30), commencing with the report for the
2004-05 Fiscal Year (which is due no later than April I , 2006) and to provide notices of the occurrence of certain
enumerated events, if material. The Annual Report will be filed by the District with each Nationally Recognized
Municipal Securities Information Repository, and with the State information repository, if any. The notices of
material events will be filed by the District with each Nationally Recognized Municipal Securities Information
Repository ("NRMSIR") or with the Municipal Securities Rulemaking Board ("MSRB"), and with the State
information repository, if any. The specific nature of the information to be contained in the Annual Report or the
notices of material events is set forth in APPENDIX D: "FORM OF CONTINUING DISCLOSURE
AGREEMENT" herein. These covenants have been made in order to assist the Underwriter in complying with
Securities and Exchange Commission Rule 15c2- 12(b)(5) (the "Rule

The District has made similar covenants in connection with prior issues of-rnunieipal securities of the
District. Pursuant to its existing continuing disclosure obligations, the District has filed two notices of significant
events, the first on October 22 2002 , and the second on February 28 2003. The first filing reported the rejection by
the County of Alameda Office of Education of the District' s certified Fiscal Year 2002-03 budget. The second filing
reported rating downgrades made by Moody s on January 23 2003 and by S&P on February 19, 2003.

Although the District has filed all required Annual Reports timely, the District lIas not included its audited
fmancial statements for Fiscal Years 2001-02 and 2003-04 in the Annual Reports for those fiscal years because those
audit reports have not-been finalized or accepted by the District. The Dist1j9t!I~~ filed all required notices pursuant
to the Rule in connection with such delayed audited financial statements and has filed unaudited financial statements
for Fiscal Years 2001-02 and 2003-04. Copies of all notices and Annual Reports filed by the District pursuant to the
Rule and the covenants of the District may be obtained from the District, from each NRMSIR or from the MSRB.

No Litigation

No litigation is pending or threatened concerning the validity of the Bonds, or the District's ability to
receive ad valorem taxes and to collect other revenues, or contesting the District's ability to issue and retire the
Bonds. The District is not aware of any litigation pending or threatened questioning the political existence of the
District or contesting the title to their offices of District or County officials who will sign the Bonds and other
certifications relating to the Bonds, or the powers of those offices. A certificate (or certificates) to that effect will be
furnished to purchasers at the time ofthe original delivery of the Bonds.

The District is routinely subject to lawsuits and claims. In the opinion of the District, the aggregate amount
of the uninsured liabilities of the District under these lawsuits and claims will not materially affect the fmancial
position or operations of the District. See , however, APPENDIX A: "INFORMATION RELATING TO THE
DISTRICT'S OPERATIONS AND BUDGET -Other Audit Findings " herein.

MISCELLANEOUS

Ratings

The Bonds have received the ratings of "Aaa" by Moody s Investors Service (Moody s) and "AAA" by
Standard & Poor s Rating Service (S&P) based upon the issuance of a municipal bond insurance policy by MBIA
Insurance Corporation concurrently with the issuance of the Bonds. The Bonds have received the underlying ratings
of "Baa2" from Moody s and "BBB" from S&P. Each rating agency generally bases its ratings on its own
investigations, studies and assumptions. The District has provided certain additional information and materials to
each rating agency (some of which does not appear in this Official Statement). The ratings reflects only the views of
each rating agency, and any explanation of the significance of such ratings may be obtained only from Moody

s at

One Front Street, Suite 1900, San Francisco, CA 941l1 and from S&P at One Market Plaza, Steuart Tower, 15th
Floor, San Francisco , CA 94105-1000. There is no assurance that any rating will continue for any given period of
time or that it will not be revised downward or withdrawn entirely by the respective rating agency, if, in the j~dgment
of such rating agency, circumstances so warrant. Any such downward revision or withdrawal of a rating may have an
adverse effect on the market price of the Bonds. The District undertakes no responsibility to oppose any such
downward revision, suspension or withdrawal.



Professionals Involved in the Offering

Kelling, Northcross & Nobriga, a division of Zions First National Bank, is acting as Financial Advisor to
the District in connection with the issuance of the Bonds, and will receive compensation from the District contingent
upon the sale and delivery of the Bonds. Orrick, Herrington & Sutcliffe LLP, San Francisco, California is acting as
Bond Counsel and as Disclosure Counsel to the District with respect to the Bonds, and will receive compensation
from the District contingent upon the sale and delivery of the Bonds. U.S. Bank National Association, San
Francisco, California is acting as Paying Agent with respect to the Bonds, and will receive compensation from the
District contingent upon the sale and delivery of the Bonds.

Underwriting

The Bonds are being purchased by (the "Underwriter ) pursuant to the terms of an
Official Notice of Sale, dated August 16, 2005 , and a Certificate of Award, dated August -' 2005 , at a price of

. ,

The Underwriter has certified the reoffering prices or yields set forth on the cover hereof Based
on these--prices, Underwriter s compensation ("spread") is $ . TheUnderwriter may offer and sell the
Bonds to certain dealers and others at prices lower than the offering prices stated on the cover page. The offering
prices may be changed from time to time by the Underwriter.

Additional Information

Quotations from and summaries and explanations of the Bonds, the Resolutions providing for issuance of
the Bonds, and the constitutional provisions, statutes and other documents described herein, do not purport to be
complete, and reference is hereby made to said documents , constitutional provisions and statutes for the complete
provisions thereof

Copies of documents refeITed to herein and information concerning the Bonds are available from the
District through the Office of the CFO/Associate Superintendent, 1025 Second Avenue, Oakland, CA 94606.

The District has duly authorized the delivery of this Official Statement.

OAKLAND UNIFIED SCHOOL DISTRICT

By:
State Administrator



APPENDIX A

INFORMATION RELATING TO THE DISTRICT'
OPERATIONS AND BUDGET

The information in this appendix concerning the operations of the District, the District s finances, and
State funding of education, is provided as supplementary information only, and it should not be inferred from the
inclusion of this information in this Official Statement that the principal of or interest on the Bonds is payable from
the general fund of the District or from State revenues. The Bonds are payable from the proceeds of an ad valorem
tax approved by the voters of the District pursuant to all applicable laws and Constitutional requirements, and
required to be levied by the County on property within the District in an amount sufficieii'tfiYf' the timely payment of
principal and interest on the Bonds. See "SECURITY AND SOURCE OF PAYMENT FOR THE BONDS. 

FINANCIAL AND DEMOGRAPHIC INFORMATION

General

The District is located in and is approximately cotenninous with the City of Oakland, California (the
City"), population 40. QOQ, located on the east side of San Francisco Bay, approximately 10 miles from San

Francisco. The District's boundaries also include small portions of the-neighboring cities of Emeryville and
Alameda. The District encompasses approximately 53.2 square miles, including a diverse economy of industry,
services, health care, retail, and other commercial activity. The District was unified in 1952, combining existing
high school and elementary school districts.

The District currently operates 62 elementary schools , 17 middle schools, one alternative middle school
three alternative schools serving grades 6- , 14 comprehensive senior high schools, seven alternative high school
programs, and two special education schools. Twenty-six charter schools also operate within the District. Including
the students in the charters, approximately 49 300 students are served in grades Kindergarten through 12. As of the
commencement of the 2005-06 school year, the District employed approximately 5 100 employees including
certificated (credentialed teaching) staff, classified (non-teaching) staff, and management personnel. The District has
adopted a Fiscal Year 2005-06 general fund budget reflecting expenditures of approximately $396 million. Total
assessed valuation of taxable property in the District in Fiscal Year 2004-05 is approximately $28.8 billion. The
District operates under the jurisdiction of the Alameda County Superintendent of Schools.

School District Governance; State Administration

School districts are generally governed by a locally elected governing board, which appoints a
superintendent to act as th~ chief ~,)ct:~lltive and administrative officer. In March 2003 , the Board of Education of the
District detennined that it could not meet-its financial obligations, and requested an emergency loan from the State
pursuant to provisions of the Education Code. The State Legislature adopted special urgency legislation (" B. 39"
approved by the Governor on May 30, 2003, approving the loan and requiring the State Superintendent of Public

Instruction to asswne all of the rights, duties and powers of the governing board of the District, and to appoint an
administrator to act on behalf of the State Superintendent in exercising his powers over management of the District.

On June 16 , 2003 , the State Superintendent appointed Randolph E. Ward, Ed.D. to act as administrator of
the District (the "State Administrator ). Dr. Ward has been an educator for over 25 years. He served as the last
State-appointed administrator and then State-appointed trustee for the Compton Unified School District prior to its
return to local administration. The District' s seven-member locally elected Board of Education continues to serve
only in an advisory capacity to the State Administrator, who acts with the authority of the Board of Education until
certain state-mandated requirements have been satisfied. The prior Superintendent of the District resigned upon the
appointment of the State Administrator, and has not been replaced.

The State Administrator is empowered to implement substantial changes in the fiscal polices and practices
of the District, including, if necessary, seeking adjustment of indebtedness of the District under federal bankruptcy
law. The State Administrator is authorized to enter into agreements on behalf of the District and change any existing



rules, regulations, polices or practices as necessary for the effective implementation of the District improvement plan
called for by S.B. 39. The State Administrator was also authorized to tenninate the employment of any senior
management personnel unable to document that they had advised the Board of Education to take steps, or that they
otherwise took appropriate action, to avert fiscal insolvency. These and other conditions of State administration of
the District are described in the following section.

Recent Financial History of the District

The District experienced a worsening financial situation over several years leading up to the approval of an
emergency apportionment by the State, the appointment of the State Administrator and the resignation of the
Superintendent in June 2003. MGT of America, a national management collSllltiiig'fiririengaged by the Alameda
County Superintendent of Schools to audit the District's fmancial situation , described in its Final Report, dated
November 9 2004:

Inan.effort to improve the districts ' educational perfonnance and pupil achievement among its
large and ethni~ally diverse urban student population, district leaders approved a 24 percent salary raise
for teachers in 1999 to be phased in over the next three fiscal years. Considering that the district' s total
salaries f()r certificated and classified staff are more than 50% of total revenues, this represented a
substantial budget expenditure increase. However this increased-fiseal obligation came at the same time as
student enrollment in the district was falling, resulting in lower revenues to tile district and a decreasing
fund balance in its General Fund. Compounding the situation was the considerable turnover of high-level
administrators at the district."

In December 2002, the District' s unaudited financial statements for the Fiscal Year 2001-02 showed a
General Fund deficit of $31 million, which was projected to reach $52 million by fiscal year end. At that time, the
County Superintendent had appointed the Fiscal Crisis and Management Assistance Team ("FCMAT") as the
fmancial advisor to the District. Upon review of the District' s financial condition, FCMAT declared a fiscal
emergency in the District. In response to this declaration, the District requested an emergency loan from the State
resulting in the adoption ofS.B. 39. S.B. 39 approved up to $100 million in an emergency apportionment loan to the
District to cover existing fiscal responsibilities, and set forth conditions for repayment of the loan. The District's
emergency apportionment loan is the largest ever made by the State to a school district. The District immediately
drew down $65 million of the amount, of which $40 million was used to repay the amount that had been borrowed
from the Building Fund for the benefit of the General Fund. The remaining amount was used to cover June 2003
payroll and provide working capital to the General Fund. The district has begun repayment of the $65 million.

As a condition of acceptance of the emergency apportionment loan, S.B. 39 directed the State

Superintendent of Public Instruction to assume the legal powers of the locally elected Board of Education and its
appointed superintendent

, H
and to a:ppoint a State Administrator to oversee the District's affairs and develop a multi-

year fiscal recovery plan. Randolph Ward was appointed State Administrator on June 16 2003. S.B. 39 also directs
the State Controller to conduct the annual financial audits of the District until such time as the State Superintendent
detennines that the District is fmancially solvent.

B. 39 appoints the State Administrator for a minimum tenn of two years, and sets forth specific
requirements, but does not set forth a specific timeline, for return of governing authority to the Board of Education.
Among other things, FCMAT must complete an improvement plan and detennine every six months whether the
District has made substantial and sustained progress in implementation of the plan in defined major functional areas.

FCMAT's improvement plan derIDes the major functional areas as follows:

Community Relations and Governance
Pupil Achievement
Financial Management
Personnel Management, and
Facilities Management.
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FCMAT's improvement plan provides that when improvement is shown in a functional area , measured in
accordance with the plan, FCMAT will recommend to the State Superintendent that this particular condition has
been met and thus control of that functional area could be returned to the Board of Education. If all of the conditions
are met, full control is returned to the Board of Education; however, the State Superintendent can reassume control if
any provision of the plan is violated after the Board of Education regains control. To date, control of all five
functional areas remains with the State Administrator.

Multiyear Fiscal Recovery Plan

Pursuant to S.B. 39 , the District is required to adopt and implement the recommendations of a plan for the
fmancial recovery of the District and the return of local control of the five functional areaK"'Oti July 27, 2005 , the
District adopted its Multi-year Fiscal Recovery Plan (the "Recovery Plan ) for attaining fiscal solvency, improving
student achievement, and for restoring governance authority to the Board of Education. The Recovery Plan sets
forth a three stage plan, stabilization, recovery and renewal, and describes 26 specific recommendations. The Fiscal
Years 2003-04 and 2004-05 served as the stabilization period under the plan, during which a variety of costs were
eliminated fi:o11?-~tlte Gener~rFiiD.d, expenses were reduced, a new budgeting model was introduced ("results based
budgeting ), and the finance;payroll and human resource systems were integrated on a software platform to improve
internal controls and the sharing of information among various service areas of the District's administration. In
addition, the District has begun a process of restructuring the central administrative office, redefining the job
descriptions and the organizational structure of the following service areas to be consistent with the newly introduced
budgeting model and other systemic reforms: Financial Services; Human Resources; Research, Accountability and
Assessment; and the District' s executive positions. In order to improve controls and ensure quality in the execution
of job functions , a new performance management system has been implemented in each of the restructured service
areas that utilizes metrics and scorecards based upon industry best practices.

The District incorporated all 26 recommendations of the Recovery Plan into its Fiscal Year 2005-06 budget
initiating the second (recovery) stage of the plan. To improve accuracy in the budgeting process, the Fiscal Year
2005-06 budget was created fi:om a complete rebuilding of the budget process under the new results based budgeting
system. Results based budgeting is designed to create incentives at the school level associated with positive student
achievement, such as increased attendance rates. For Fiscal Year 2003- , attendance rates increased less than one
percent over the prior year. However, in Fiscal Year 2004- , the District's attendance rate was 92% , representing
an increase of over 2% fi:om the prior year. The District has also implemented a new student information system

SIS") designed to improve attendance reporting and enable site level accountability consistent with the results
based budgeting model.

The District can make no prediction as to what actions, if any, the State Administrator, the State
Superintendent of Public Instruction, the State Board of Education or the Legislature might take if the District fails to
achieve fiscal solvency through the Reco:very Plan.

For additional information regarding the Recovery Plan, or to obtain a complete copy of the Recovery Plan
see the District' s web site at: http://webportal.ousd.k12.ca.us. The Recovery Plan and information contained on
the District's website is not incorporated herein by this reference.

State Funding of Education; State Budget Process

General. As is true for all school districts in California, the District's operating income consists primarily
of two components: a State portion funded fi:om the State s general fund, and a local portion derived fi:om the
District' s share of the 1 % local ad valorem property tax authorized by the State Constitution. School districts may
be eligible for other special categorical funding, including for State and federal programs. The District receives
approximately 65% of its revenues fi:om State funds, budgeted at $254 203 701 in Fiscal Year 2005-06. As a result
decreases in State revenues, or in State legislative appropriations made to fund education, may significantly affect
District operations.



According to the State Constitution, the Governor of the State is required to propose a budget to the
California Legislature no later than January 10 of each year, and a fmal budget must be adopted by a two-thirds vote
of each house of the Legislature no later than June 15 , although this deadline is routinely breached. The budget
becomes law upon the signature of the Governor, who may veto specific items of expenditure. On May 29 2002 , the

State Court of Appeal held in White v. Davis (also referred to as Jarvis v. Connell) that the State Controller cannot
disburse State funds after the beginning of the fiscal year until the adoption of the budget bill or an emergency
appropriation, unless the expenditure is (i) authorized by a continuing appropriation found in statute, or (ii)
mandated by the Constitution (such as appropriations for salaries of elected state officers), or (iii) mandated by
federal law (such as payments to State workers at no more than minimum wager- The court specifically held that the
State Constitution does not mandate or otherwise provide for appropriations for school districts without an adopted
budget. Nevertheless, the Controller believes that statutory implementation orthe""constitutional school funding
fonnula provides for a continuing appropriation of State funding for schools, and has indicated that payment of such
amounts would continue during a budget impasse. Special and categorical funds would not be appropriated until a
budget or emergency appropriation is adopted. The Controller has posted guidance as to what can and cannot be
paid during a budget-impasse at its website: www.sco.ca.gov. Should the Legislature fail to pass the budget or
emergenGy appropriation before the start of any fiscal year, the District might experience delays in receiving certain
expected revenues. The District is authorized to borrow temporary funds to cover its annual cash flow deficits , and
as a result of the White decision, the District might find it necessary to increase the size or frequency of its cash flow
borrowings, or'tob6ftoWearlier in the fiscal year. The District doesnot--expect the White decision to have any long-
tenn effect on its operating budgets.

State income tax and other receipts can fluctuate significantly from year to year, depending on economic
conditions in the State and the nation. Because funding for education is closely related to overall State income, as
described in this section, funding levels can also vary significantly from year to year, even in the absence of
significant education policy changes. A brief description of the adopted State budget for 2005-06 is included below;
however, the District cannot predict how State income or State education funding will vary over the entire tenn to
maturity of the Bonds, and the District takes no responsibility for informing owners of the Bonds as to any such
annual fluctuations. Infonnation about the State budget and State spending for education is regularly available at
various State-maintained websites. Text of proposed and adopted budgets may be found at the website of the
Department of Finance, www.dof.ca.gov, under the heading "California Budget". An impartial analysis of the
budget is posted by the Office of the Legislative Analyst at www.lao.ca.gov. In addition, various State of California
official statements, many of which contain a summary of the current and past State budgets and the impact of those
budgets on school districts in the State, may be found at the website of the State Treasurer, www.treasurer.ca.gov.
The infonnation referred to is prepared by the respective State agency maintaining each website and not by the
District, and the District can take no responsibility for the continued accuracy of these internet addresses or for the
accuracy, completeness or timeliness of infonnation posted there, and such infonnation is not incorporated herein by
these references.

Aggregate State Education Funding. Under Proposition 98, a constitutional and statutory amendment
adopted by the State s voters in 1988 and amended by Proposition 111 in 1990 (now found at Article XVI, Sections
8 and 8.5 of the Constitution), a minimum level of funding is guaranteed to school districts, community college
districts, and other State agencies that provide direct elementary and secondary instructional programs for
kindergarten through grade 14 (K- 14).

The guaranteed funding amount for K-14 education is based on prior-year funding, as adjusted through
various fonnulas and tests that take into account State proceeds of taxes, local property tax proceeds, school
enrollment, per-capita personal income, and other factors. The State s share of the guaranteed amount is based on
State general fund tax proceeds and is not based on the general fund in total or on the State budget. The local share
of the guaranteed amount is funded from local property taxes. The total guaranteed amount varies from year to year
and throughout the stages of any given fiscal year s budget, from the Governor s initial budget proposal to actual
expenditures, as the various factors change. Over the long run, the guaranteed amount will increase as enrollment
and per capita personal income grow. On average, about 40 percent of State general fund tax proceeds are currently
spent on the State s share of Proposition 98 funding. 
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The Proposition 98 guaranteed amount may be suspended for one year at a time by enactment of an urgency
statute. In subsequent years in which State general fund revenues are growing faster than personal income (or
sooner, as the Legislature may determine), the funding level must be restored to the guaranteed amount.

If the guaranteed amount is calculated at year-end to be higher than the amount actually appropriated, the
difference becomes an additional K- 14 education funding obligation, referred to as "settle up." Existing settle-up
obligations total approximately $1 billion. Under current law, these will be repaid to the education budget at $150
million per year beginning in 2006-07.

If the amount appropriated is higher than the guaranteed amount in any year, that higher funding level
pennanently increases the base. The State has avoided increases in the base through "\7ariblis mechanisms: On
several occasions, the State treated excess appropriations as advances against subsequent years ' Proposition 98
minimum funding levels, rather than increases in the base. In March 2003 , the Legislature pennanently deferred
year-end apportionments of Proposition 98 funds from June 30 to July 2, to reduce the ending fiscal year s base and
thus future years ' guarante~.

~..
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The Secretary of State has qualified an initiative constitutional amendment, known as "The California Live
Within Our Means Act", to be considered as Proposition 76 at the November 8 , 2005 special statewide election
called by the Governor: 'Proposition 76 will accomplish as a pennanent constitutional fIXture many of the one-time
responses to funding the Proposition 98 requirements that the Legislature and Governor have implemented over the
years. If approved by a majority vote of the State s electorate, Proposition 76 would base growth in the guaranteed
amount only on changes in enrollment and the cost of living, and eliminate maintenance factors in future years. 
the future, any appropriations of education funding above the Proposition 98 guaranteed amount would not raise the
base upon which subsequent calculations are made. The State would have until 2021 to pay any existing settle-up
obligations for years prior to 2004- , the unpaid 2005-06 maintenance factor, and any state-mandated costs still
owing to districts. These amounts would not raise the Proposition 98 guaranteed amount.

Recent State Budget Difficulties and Initiative Responses. Since early 2001 , structural imbalances in State
revenues versus expenditures have created significant financial challenges. The three main traditional sources of
State tax revenues, personal income taxes, sales and use taxes, and corporate taxes, suffered disproportionately in the
most recent economic downturn, revealing inherent weakness in the State s reliance thereon. Meanwhile, large
portions of the State s budget are relatively fixed, causing a perennial shortfall and an accumulated deficit in the tens
of billions of dollars. Two measures intended to address the existing cumulative budget deficit and to implement
structural refonn were approved at the March 2, 2004 statewide primary election. The California Economic
Recovery Bond Act (Proposition 57) authorized the issuance of up to $15 billion of bonds to finance the State
negative general fund reserve balance as of June 30, 2004 and other general fund obligations undertaken prior to
June 30, 2004. The Balanced Budget Amendment (Proposition 58) requires the State to adopt and maintain a
balanced budget and establish a reserv.e and restricts future long-tenn deficit-related borrowing. The State has
issued $10.896 billion of the authorized bonds.

Proposition 76, if approved at the November 8, 2005 special statewide election, would make certain
additional changes to the State s budget procedures, according to the State s Legislative Analyst: If the Legislature
fails to adopt a budget prior to the beginning of a new fiscal year, the prior-year s budgeted appropriations would
remain in effect until a new budget is enacted. Following the enactment of a budget, the Governor could declare a
fiscal emergency at the end of any quarter and call the Legislature into special session, upon determining either that
general fund revenues have fallen by at least 1.5 percent below the State Department of Finance estimate or that the
balance of the State s budget reserve will decline by more than one-half between the beginning and the end of that
fiscal year. If the Legislature fails to act within 45 days to address the budget shortfall, the Governor could
unilaterally reduce most expenditure items in the budget. Language in Proposition 76 suggests that the Governor
could also make budget reductions in the event no budget is adopted, if the Legislature fails to act within 30 days of
an emergency proclamation. Reductions could not be made in (1) expenditures required by federal laws and
regulations, (2) appropriations required by contracts to which the State is a party, and (3) debt 

service on State
bonds. However, any general fund spending related to contracts, collective bargaining agreements, or laws signed
after the effective date of Proposition 76 would be subject to these reductions.



2005-06 Governor s Budget. The Governor signed the State 2005-06 Fiscal Year budget on July ll , 2005

although subsequent legislation may affect final budget totals. The following information relating to the funding of
12 education is adapted from the budget summary prepared by the State Treasurer: The budget includes

Proposition 98 funding for grades K- l2 of approximately $49.2 billion, or $740 886 less than the Proposition 98

guaranteed amount. The budget provides approximately $16.8 million in one-time funds to meet prior years
Proposition 98 settle-up obligations, which will be supplemented beginning in 2006-07 by annual payments of$150
million per year until the estimated $1.3 billion of such obligations is repaid. The budget provided both statutory
and discretionary growth and cost-of-living adjustments to revenue limits ($1.6 billion) and most categorical
programs ($295 million), and approximately $194 million for special education:-The budget provides approximately
$328 million in additional revenue limit funding to restore approximately half of the general purpose reduction
school districts previously experienced. The budget provides an aggregateto'tal'of$348.4 million to promote
academic performance, consisting of $228.7 million to assist low-performing schools, $53 million to assist schools
sanctioned by accountability programs, $30 million for a school reform program, $7.5 million in funding deferred
from 2004-05 for underperforming schools, and $29.2 million in federal Title I School Improvement Funds. In
addition, in connection..with the settlement of a class action lawsuit Williams v. State of California brought against
the State'~n behalf ()f students in the most poorly funded schools , the 2005-06 budget provides $183.5 million
primarily for facility improvements to the neediest schools. Future years ' budgets will have to continue to address
further settleIJ1.ent terms that call for over $800 million in facilities improvements and additional programmatic
support.

Proposition lA. Beginning in 1992- , the State has satisfied a portion of its Proposition 98 obligations by
shifting part of the 1 % local ad valorem property tax revenues otherwise belonging to cities, counties, special
districts, and redevelopment agencies, to school and college districts through a local Educational Revenue
Augmentation Fund (ERAF) in each county. In response to a statewide ballot initiative sponsored by affected local
agencies, the Legislature proposed an amendment to the State Constitution, which the State s voters approved as
Proposition lA" at the November 2004 election.

Proposition lA is intended to, among other things, stabilize local government revenue sources by restricting
the State s control over local property taxes. Beginning in Fiscal Year 2008- , the State will be able to divert up to
eight percent of local property tax revenues for State purposes (including, but not limited to, funding K-

education) only if: (i) the Governor declares such action to be necessary due to a State fiscal emergency; (ii) two-
thirds of both houses of the Legislature approve the action; (iii) the amount diverted is required by statute to be
repaid within three years; (iv) the State does not owe any repayment for past property tax or Vehicle License Fee
diversions to local agencies; and (v) such property tax diversions do not occur in more than two of any ten
consecutive fiscal years. Because ERAF shifts will be capped and limited in frequency, school and college districts
that receive Proposition 98 funding from the State will be more directly dependent upon the State s general fund.

Allocation of Stide Funding to Districts. Under Education Code Section 42238 and following, each school
district is determined to have a target funding level: a "base revenue limit" per student multiplied by the district'
student enrollment measured in units of average daily attendance ("AD.

The base revenue limit is calculated from the district's prior- year funding level, as adjusted for a number of
factors , such as inflation, special or increased instructional needs and costs, employee retirement costs, especially

low enrollment, increased pupil transportation costs, etc. Generally, the amount of State funding allocated to each
school district is the amount needed to reach that district' s base revenue limit after taking into account certain other
revenues, in particular, locally generated property taxes. This is referred to as State "equalization aid". To the
extent local tax revenues increase due to growth in local property assessed valuation, the additional revenue is offset
by a decline in the State s contribution.

Enrollment can fluctuate due to factors such as population growth, competition from private, parochial, and

public charter schools, inter-district transfers in or out, and other causes. Losses in enrollment will cause a school
district to lose operating revenues, without necessarily permitting the district to make adjustments in fixed operating
costs.
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The District's 2005-06 base revenue limit per AD.A is projected to be $5 153 , compared to $4 957 for
2004-05. The District's recent AD. A history for kindergarten through grade 12 (K- 12), including special education
and excluding charter schools, is set forth in the table below:

Oakland Unified School District
Total K-12 Average Daily Attendance (P-

Fiscal Year
1999-
2000-
2001-
2002-
2003-
2004-05 (projected)

~Q9~~Q() (projected)

Average Daily Attendance
255 
349
135
290
037
870
022

In its 2005-06 adopted budget, the District estimates that it will receive $220 723;444 in aggregate revenue
limit income, or approximately 56% of its general fund revenues. This amount represents a decrease of less than 1 
from the $221,482 579" that it received in Fiscal Year 2004-05. For discussion of the r~cent historical trend of
declining AD. , see "Charter Schools" below. Other state revenues are budgeted to be $83 773 322. The District
also expects to receive a small portion of its budget ($141 per AD.A or about 1.5% of the total general fund
revenue) from state lottery funds which may not be used for non-instructional purposes, such as the acquisition of
real property, the construction of facilities, or the financing of research. School districts receive lottery funds
proportional to their total AD.

Although the District adopted its own 2005-06 budget after the adoption of the State budget, certain
adjustments may have to be made throughout the year based on actual State funding and actual attendance. The
District cannot make any predictions regarding whether the State will make additional cuts or enhancements to
education funding during Fiscal Year 2005-06. In addition, the District's budgeted AD. A is an estimate used for
planning purposes only, and does not represent a prediction as to the actual attendance or the District's actual
funding level for 2005-06.

Local Sources of Education Funding

The principal component of local revenues is the school district's property tax revenues
, i. , the district's

share of the local 1 % property tax, received pursuant to Sections 75 and following and Sections 95 and following of
the California Revenue and Taxation Code. Education Code Section 42238(h) itemizes the local revenues that are
counted towards the base revenue limi:t'before calculating how much the State must provide in equalization aid. The
more local property taxes a district receives, the less State equalization aid it is entitled to; ultimately, a school
district whose local property tax revenues exceed its base revenue limit is entitled to receive no State equalization
aid, and receives only its special categorical aid, which is deemed to include the "basic aid" of $120 per student per
year guaranteed by Article IX, Section 6 of the Constitution. Such districts are known colloquially as "basic aid
districts . Districts that receive some equalization aid may be referred to as "revenue limit districts.

The District is not a "basic aid district" . Local property tax revenues account for approximately 23% of the
District's aggregate revenue limit income , and are budgeted to be $50 293 065 , or 13% of total general fund revenue
in Fiscal Year 2005-06. The County is a "Teeter Plan" county, which means that the District is made whole for any
delinquencies in payment of property taxes by local property owners. Property tax levy and collection procedures
(including the Teeter Plan) are discussed under "SECURITY AND SOURCE OF PAYMENT FOR THE BONDS -
Tax Rates, Levies, Collection and Delinquencies" in the front portion of this Official Statement. For a discussion of
legal limitations on the ability of the District to raise revenues through local property taxes, see
CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND

APPROPRIATIONS" herein.

.;1



Parcel Tax

On November 6 2001 , voters in the District approved a qualified special tax (parcel tax) of$l23 per parcel
for five years. Tax proceeds were authorized to be used to reduce class sizes, improve teacher salaries, purchase
textbooks and materials, improve math, science, fine arts programs and libraries, improve safety and provide
resources for underachieving students in district programs, and provide job training. An exemption was provided for
qualifying low income parcel owners. The parcel tax was set to expire on June 30, 2007.

On March 2 2004, voters in the District approved an increase and ' extension of the parcel tax, to $195 per
parcel, beginning on July 2004, and expiring on June 30, 2009. The measure authorizes the parcel tax to be used
to attract and retain qualified credentialed teachers, to maintain elective courses fQL,ji~dents needing to qualify for
college admission, to purchase textbooks and materials, to maintain libraries, music and arts programs, to maintain
reduced class sizes, and to continue after school academic programs. No moneys are authorized to be used for
administrative costs. In 2004/05 , the District received revenue of approximately $19.4 million :from the combined
parcel tax.

Accountihg Practices

The a,Qcounting policies of the District conform to generally accepted accounting principles in accordance
with the definitions, instructions and procedures of the California' School Accounting Manual, as required by the
State Education Code. Revenues are recognized in the period in which they become both measurable and available
to finance expenditures of the current fiscal period. Expenditures are recognized in the period in which the liability
is incurred.

For so long as the District is under the control of the State Administrator, the office of the Controller of the
State of California serves as independent auditor to the District. Under state law, school districts are required by law
to adopt their audited financial statements following a public meeting to be conducted no later than January 31
following the close of each fiscal year. The District has not received or adopted audited financial statements for
Fiscal Year 2003-04. The Controller is currently performing an audit of the District's financial statements for Fiscal
Year Ended June 30, 2004. The unaudited fmancial statements for Fiscal Year 2003-04 are attached hereto as
APPENDIX B. Upon completion of the audited financial statements for Fiscal Year 2003-04 by the Controller and
the approval thereof by the District, such audited financial statements will be submitted to each Nationally
Recognized Municipal Securities Information Repository pursuant to Rule 15c2- l2 of the Securities and Exchange
Commission. See "OTHER LEGAL MATTERS - Continuing Disclosure" in the :front portion of this Official
Statement.

The District is currently appealing findings made by the Controller with respect to the District' s Fiscal Year
2002-03 audited fmanci?l statements. See "Other Audit Findings" below.

Fiscal Y ear 2002~O3 Audit Fiiidings

On June 18 , 2004, the Office of the Controller of the State of California completed an audit of the Fiscal
Year 2002-03 fmancial reports of the District (the "Fiscal Year 2002-03 Audit"). The Fiscal Year 2002-03 Audit
identified insufficiencies in accounting, record-keeping and supporting data that prohibited the Controller :from

rendering an opinion as to the accuracy of significant portions of the District's fmancial reports , including amounts
reported for fixed assets, cash, accounts receivable, accounts payable, expenditures, revenues , restricted fund
balances and deferred revenue. In addition, the Controller identified certain matters involving internal control over
fmancial reporting and District operations that it considered reportable, resulting in 120 separate fmdings. Among
the findings, the Controller disallowed and required repayment of approximately $37 million in prior year state
funds.

The District has agreed to comply with most of the findings of the Fiscal Year 2002-03 Audit, however it
has also requested waiver of one finding, sought legal opinions regarding three findings, and filed an appeal with the
Education Audit Appeals Panel contesting nineteen findings of the Fiscal Year 2002-03 Audit. . As a result of the
appeals, the District believes it has reached settlement with the Controller (but has no written confirmation) to
resolve findings representing approximately $16 million. The District has requested waiver with respect to findings



representing approximately $2.3 million. The remaining findings representing approximately $18.5 million remain
under appeal. The District can not make a prediction as to the fmal outcome of the fmdings pending resolution.

While the Recovery Plan and the District's 2005-06 adopted budget take into account the District'
declining enrollment and revenue pattern (see APPENDIX A: "INFORMATION RELATING TO THE
DISTRICT'S OPERATIONS AND BUDGET - FINANCIAL AND DEMOGRAPHIC INFORMATION - District
Budget Process and County Review" and "- Charter Schools" herein), they do not allow for the possible unfavorable
outcome of appeals currently pending against certain fmdings made by the Controller in the Fiscal Year 2002-
Audit. An adverse determination with respect to the District' s appeals could in fur11 caUSe the District not to achieve
fiscal solvency through the Recovery Plan.

Fiscal Year 2003-04 Audit of District Financial Statements

The financial information presented in APPENDIX B relating to Fiscal Year 2003-04 represents the
unaudited financial reports of the District, the most recent fiscal year for which audited or unaudited actual financial
information is available. ' fheCalifornia State Controller s Office (the "Controller ) is performing an audit of the
District' s FiscaiYear 2003-04 financial reports, currently scheduled to be completeddwjng the third quarter 
2005. The Controller may make findings in its final audit report regarding the District's Fiscal Year 2003-
financial statements , that significantly alter the District's stated fmanciaL position. See APPENDIX A:
INFORMATION RELATING TO THE DISTRICT'S OPERATIONS AND BUDGET - FINANCIAL AND

DEMOGRAPHIC INFORMATION - Accounting Practices" herein. Such findings could in turn affect subsequent
fiscal years' fmancial reports and budgets. See APPENDIX A: "INFORMATION RELATING TO THE
DISTRICT'S OPERATIONS AND BUDGET - FINANCIAL AND DEMOGRAPHIC INFORMATION - District
Budget Process and County Review" herein.

The District has received a draft of the Controller s audit report for Fiscal Year 2003-04. The Controller
has identified a number of findings, including questioned costs that the District may be required to repay. The
District is in the process of reviewing the findings and preparing responses for inclusion in the fmal audit report.
Because the District did not receive the Fiscal Year 2002-03 Audit until after the end of Fiscal Year 2003- , several
of the audit findings contained in the Fiscal Year 2002-03 Audit are also contained in the Fiscal Year 2003-04 draft
audit report. The District can make no prediction as to what fmdings, if any, the Controller will include in its fmal
audit report of the District's Fiscal Year 2003- 04 fmancial statements.

. i
Other Audit Findings

, .

Operations Audit. On April 19, 1999, the Board of Education voted to request a comprehensive audit of
the District's activities by the Fiscal Crisis and Management Assistance Team (" FCMAT"). On July 7, 1999, the
Governor approved Assembly IJilLIll;L("A..B. 1115") authorizing FCMAT to conduct an audit of the District's
operations (the "FCMAT Audit") in five functional areas: Community Relations, Personnel Management, Pupil
Achievement, Financial Management, and Facilities Management. The FCMAT Audit, completed in January 2000
scored the District across the five functional areas and made recommendations with respect to each for improvement.
The District has subsequently taken steps to address the areas of improvement identified in the FCMAT Audit
including the adoption of the Recovery Plan. See "Multiyear Fiscal Recovery Plan" above.

Bond Fund Audit. An audit of the Schedules of Revenues and Expenditures of the District's general
obligation bond funds for the years ended June 30, 2002 and June 30, 2001 (the "Bond Fund Audit") was completed
on December 31 , 2003 by Thompson, Cobb, Bazillo & Associates, PC (the "Bond Fund Auditors ). The Bond Fund
Auditors found evidence of reportable conditions relating to internal controls over fmancial reporting and operation
of the District' s Building Fund. The Bond Fund Audit reported ten fmdings, including recommendations for
addressing each rIDding. Finding 2002-7 stated that $14 360 804 were applied to the payment of other District long-
term debt for capital projects, and not for voter-authorized bond purposes. The District has reimbursed the Building
Fund in response to Finding 2002-7. The District has also responded to each of the remaining findings of the Bond
Fund Audit and taken appropriate corrective measures.

Financial Practices Audit. On November 9, 2004, MGT of America, Inc. completed an audit of the
financial accounting practices and budgeting process of the District (the "AB. 139 Audit") in response to the request

'it



of the County Superintendent pursuant to the provisions of Assembly Bill 139, approved on October 8 , 2001 ("AB.
139") which authorizes a county superintendent to review or audit a school district if there is reason to believe that
fraud, misappropriation of funds or other illegal fiscal practices may have occUlTed. In disapproving the District'
Fiscal Year 2002-03 budget, the County Superintendent expressed concerns about the District's past accounting and
budgeting practices that led to its frnancial condition.

The AB. 139 Audit was subsequently initiated, and was framed as independent inquiries into nine different
aspects of accounting, frnancial controls or budgeting. The AB. 139 Audit detennined that the District took several
actions that had the effect of misrepresenting the true frnancial position of its--General Fund. In addition, the AB.
139 Audit detennined that inadequate internal controls over many of its operations created an environment in which
fraud or other inappropriate activities could have occUlTed or could subsequentlY,

(),

S~)lfwithout being detected. In
response to the findings of the AB. 139 Audit, the State Administrator has taken actions to correct the practices
identified in the AB. 139 Audit and to improve internal controls over processes such as budgeting, personnel and
payroll, contracting, and procurement, as well as improve controls over cash receipts at school sites. For a
description of corrective actions that have been taken to date, see "Multiyear Fiscal Recovery Plan" above.

-Further Information. A copy ofthe AB. 139 Audit is available electronically on the MGT of America, Inc.
web site at: www.mgtamer.com. A copy of the FCMAT Audit is available electronically on the FCMAT website at:
www.fcmat.org, by clicking "FCMAT Comprehensive Assessments, Recovery Plans, and Special Legislative
Assignments

:---

Theinfonnation referred to is prepared by the respectiv.e..organizations maintaining each website and
not by the District, and the District can take no responsibility for the continued accuracy of these internet addresses
or for the accuracy, completeness or timeliness of infonnation posted there, and such infonnation is not incorporated
herein by these references.

District Budget Process and County Review

State law requires school districts to maintain a balanced budget in each fiscal year. The State Department
of Education imposes a unifonn budgeting and accounting fonnat for school districts.

Under CUlTent law, a school district governing board must adopt and file with the County Superintendent of
schools a tentative budget by July 1 in each fiscal year. The District is under the jurisdiction of the Alameda County
Superintendent of Schools. The County Superintendent and the State Department of Education granted an extension
to the District for the 2005-06 Budget adoption. The District adopted its budget for the Fiscal Year 2005-06 on
July 27 2005.

The County Superintendent must review and approve or disapprove the budget no later than August 15.
The County Superintendent is required to examine the adopted budget for compliance with the standards and criteria
adopted by the State Board of Education and identify technical corrections necessary to bring the budget into
compliance with the established standards. If the budget is disapproved, it is returned to the District with
recommendations for revision.

---

'fhe District is then required to revise the budget , hold a public hearing thereon
adopt the revised budget and file it with the County Superintendent no later than September 8. Pursuant to State law
the County Superintendent has available various remedies by which to impose and enforce a budget that complies
with State criteria, depending on the circumstances, if a budget is disapproved. After approval of an adopted budget
the school district's administration may submit budget revisions for governing board approval.

Subsequent to approval, the County Superintendent will monitor each district under its jurisdiction
throughout the fiscal year pursuant to its adopted budget to detennine on an ongoing basis if the district can meet its
CUlTent or subsequent year financial obligations. If the County Superintendent detennines that a district cannot meet
its CUlTent or subsequent year obligations , the County Superintendent will notify the district' s governing board of the
detennination and may then do either or both of the following: (a) assign a fiscal advisor to enable the district to
meet those obligations or (b) if a study and recommendations are made and a district fails to take appropriate action
to meet its frnancial obligations, the County Superintendent will so notify the State Superintendent of Public
Instruction, and then may do any or all of the following for the remainder of the fiscal year: (i) request additional
infonnation regarding the district's budget and operations; (ii) develop and impose , after also consulting with the
district's board , revisions to the budget that will enable the district to meet its financial obligations; and (iii) stay or
rescind any action inconsistent with such revisions. However, the County Superintendent may not abrogate any
provision of a collective bargaining agreement that was entered into prior to the date upon which the County
Superintendent assumed authority.



A State law adopted in 1991 ("A.B. 1200") imposed additional financial reporting requirements on school
districts, and established guidelines for emergency State aid apportionments. Under the provisions of A.B. 1200
each school district is required to file interim certifications with the County Superintendent (on December 15 , for the

period ended October 31 , and by mid-March for the period ended January 31) as to its ability to meet its financial
obligations for the remainder of the then-current fiscal year and, based on current forecasts, for the subsequent fiscal

year. The County Superintendent reviews the certification and issues either a positive, negative or qualified

certification. A positive certification is assigned to any school district that 
will meet its financial obligations for the

current fiscal year and subsequent two fiscal years. A negative certification is assigned to any school district that is
deemed unable to meet its fmancial obligations for the remainder of the fiscalyear-or- subsequent fiscal year. 

qualified certification is assigned to any school district that may not meet its financial obligations for the current

fiscal year or two subsequent fiscal years. A school district that receives a qualified or neg.ati:vecertification may not
issue tax and revenue anticipation notes or certificates of participation without approval by the County
Superintendent. The District certified its budget for Fiscal Year 2005-06 as negative.

The District has c.e.!1!fi.e.~ each annual budget and each interim financial report as negative since the County
Office of Educa.1ign rejected its Fiscal Year 2002-03 budget.

District Expenditures

The following table summarizes the District's actual , unaudited actual, estimated actual and budgeted
general fund revenues, expenditures and fund balances for Fiscal Years 2002-03 through 2005- , respectively.



Oakland Unified School District
2002-03 through 2005-06 General Fund

Revenues, Expenditures and Fund Balances

2003- 2004-
2002- Unaudited Estimated 2005-
Actual(l) Actual(2) Actual(3) Budget(4)

Revenue/Receipts
Revenue Limit Sources:

State Aid $198 237 397 $l77 l45 532 $l7l 265 509 $170 430 379
Property Taxes 794 268 914 945 2l7 070 293 065

Federal Revenue 073 293 779 556 41"8" 957 754 760
Other State Revenue 110 8l6 253 lOl 411 5l6 669 796 773 322
Other Local Revenue 005 86l 133 804 829,536", 930 294

TOTAL 4l6 927 072 400 385 353 423,400 869 39l,18l 820

E xp endi tureslDis bursemen ts
Certificated Salaries 200 958 606 l7l 046 345 l72 284 57l l62 597 04l
Classified SalaQ~~L 846 873 26l 869 506 132 451 643
Employee Benefits 2l0 405 209 655 016 2J4 059 40l
Books and Supplies 4l2 548 580 l98 185 963 l73 482
Services/Other Operating
ExpenditUres 446 532 083 2l7 -

---

l46 790 l98 108
Capital Outlay 125 2l2 950 918 594 430 013 600
Other Outgo 663 767 09l 2l5 44l 2l9 163 599
Transfers of Direct/Indirect
Support Costs (1,452 455) (820 724) (1,850 l07) (1,99l 139)

TOTAL 437 211 488 403 402 663 437 325 220 392 665 736

Excess (Deficiency) of
Revenues Over (Under)
Expenditures (20 284 4l6) Ol7 31O) (13 924 35l) (1,483 9l6)

OTHER FINANCING
SOURCES/ (USES)

Transfers In! Other
Sources 522 765 59l 284 77l l95 643

Transfers Out! Other
Uses Ol9 226) 6l7 l2l) 707 l7l) 772 888)

State Emergency
Apportionment Loan 000 000 000 000

TOTAL 054 294 85l 530) 422 400) 422 755

Revenues/Other Sources

Over (Under)
Expenditures/Other Uses 769 878 868 840) (16 346 75l) 938 839

FUND BALANCE
BEGINNING OF YEAR (2l 680 008) 089 870 844 828 50l 922)

Ad justmen ts/Res tatemen ts (376 200)

FUND BALANCE, END
OF YEAR 089 870 844 829 50l 923) (563 083)

(I) Excerpted from the District's audited financial statements 2002- 03 prepared by the State Controller. Note, General Fund
revenues and other sources exceeded expenditure and other uses by $40 769 878 due to a $65 000 000 emergency apportionment
loan from the State. Without the State loan , the District would have ended the year with a negative fund balance of
~$45 9l0 130).
( ) Unaudited financial reports, adopted September l5 , 2004, as amended on December l5 , 2004.(3) Estimated actual financial reports , as of July 27 , 2005.
(4) 2005-06 Budget, adopted July 27 2005. Includes additional draw on emergency apportionment loan of$7 000 gOO.



The largest part of each school district's general fund budget is used to pay salaries and benefits of

certificated (credentialed teaching) and classified (non-instructional) employees. Changes in salary and benefit

expenditures from year to year are generally based on changes in staffmg levels, negotiated salary increases , and the

overall cost of employee benefits.

In its 2005-06 budget, the District projects that it will expend $290 108 085 in salaries and benefits, or

approximately 74% of its general fund expenditures. This amount represents a decrease of approximately 5% from
the $305 806 918 the District expended in 2004-05.

Of the District's approximately 5 100 employees, 4 787 employees are represented by various labor
organizations as shown in the table below. The remainder are not represented by any formal bargaining unit.

Oakland Unified School District
Labor Organizations

Labor Organization

American Federation of State , County and Municipal
Employees, Local 257

Building & ConstructIon Trades Council of Alameda County
Oakland American Federation of Teachers, Local 771
Oakland Child Development Paraprofessional Association
Oakland Education Association
Service Employees International Union, Local 790
Brotherhood of Teamsters, Warehouse Mail Order, Retail

Employees, Local 853
Brotherhood of Teamsters, Auto Truck Drivers, Local 70
United Administrators of Oakland Schools

Number of Emplovees 

656

Contract Expiration

June 30, 2008

80,-
129
148
627

917

June 30, 2006

221 June 30, 2006

* Contract negotiations currently pending.

Retirement Systems. The District participates in the State Teachers ' Retirement System (" STRS") for all

full-time and some part-time certificated employees. Each school district is required by statute to contribute 8.25%

of eligible employees ' salaries to STRS on a monthly basis. Employees are required to contribute 8% of eligible
salary. The State is required to contribute as well. The District's employer contribution to STRS was approximately

$13.3 million for Fiscal Year 2004-05 and is budgeted at approximately $17.4 million in Fiscal Year 2005-06.

The District also participates in the California Public Employees ' Retirement System (" CaIPERS") for all

full-time and some part-time classified-employees. For many years, school districts were not required to contribute

to CalPERS due to favorable investment of CalPERS funds , but beginning in 2002- , the District was required to

contribute toward CalPERS, at a State-determined percentage of CalPERS-eligible salaries. For Fiscal Year

2005- , the contribution percentage is 13.02%. In Fiscal Year 2005- , the total contribution is budgeted at

approximately $4.4 million, compared to a fiscal year 2004-05 expense of approximately $5.3 million.

The District is unable to predict what the amount of State pension liabilities will be in the future, or the
amount ofthe contributions which the District may be required to make.

The District contributes to the Public Agency Retirement System (PARS), a plan that covers part-time

seasonal, and temporary employees and all employees not covered by another retirement system. All eligible

employees are covered by the plan and are fully vested. Employer liabilities are limited to the amount of current
contributions. PARS is a defined contribution plan qualifying under 401(a) and 501 ofthe Internal Revenue Code.

Contributions of 7.5% of covered compensation of eligible employees are made by the District. The District's

contribution to PARS is approximately $100 000.

Post-Employment Benefits: The District offers health insurance, dental care and vision benefits only to
certain employees who participated in early retirement incentive programs. The employees must meet certain age



and service requirements for eligibility. Such benefits are authorized through various District health collective
bargaining agreements. Annual premiums are based on rates set by the health carriers with whom the District
contracts. The amount of the District' s contribution towards such annual premiums per employee is detennined
according to the collective bargaining agreements. The District recognizes the cost of providing those benefits and
related administrative costs when paid. As of June 30, 2005 , there were approximately 150 retirees receiving
benefits. Such payments for retired employees totaled less than $50 000 during the year ended June 30, 2005. The
District' s obligations will end in 2011.

Accrued Vacation and other Obligations: The District had accumulated.unpaid employee vacation time
valued at $3 021 240 as of June 30, 2004. Sick leave benefits are not recognized as a liability; however the District
does allow sick leave to count for service credit in calculation of retirement benefits for certain STRS and CalPERSemployees. 

The District is required by State law and regulation to maintain various reserves. The District is generally
required to maintain a reserve for economic uncertainties in the amount of 2% of its total general fund expenditures
based on total student-attendance. Legislation enacted in connection with the 2003-04 State budget negotiations has
granted schGol districts greater flexibility in the funding and use of these and ,certain other reserved funds. 
2003-04 and 2004- , the District was only required to maintain a reserve for economic uncertainties in the amount
of 1.0% of its total expenditures. Due to the District's current fiscal situation, the District has no reserve for
economic uncertainty.

As a condition to receiving State modernization or construction funds, the District also agrees to fund a
restricted maintenance reserve account in the General Fund each year for 20 years of at least 3% of its general fund
budget. As a result of 2003-04 State budget legislation, in 2004- , the District was only required to fund the
maintenance reserve to 2% of its total expenditures. The District has budgeted a maintenance reserve contribution in
Fiscal Year 2005-06 of3%.

Insurance, Risk Pooling and Joint Powers Arrangements

The District participates with other Alameda County school districts in the Schools Excess Liability Fund
(SELF) joint powers agreement. SELF provides the District with excess workers ' compensation and excess general
liability insurance. The District pays premiums commensurate with the level of coverage requested. The excess
workers ' compensation policy was purchased with a self- insured retention amount of $350 000 per occurrence and
coverage for individual claims to the statutory maximum per occurrence. The excess liability policy was purchased
with a self-insured retention amount of $1 000 000 per occurrence and coverage for individual claims to
$14 000 000 per occurrence.

The District participates in a joint venture under a joint powers agreement with the Schools Association for
Excess Risk (SAFER)" for properlS'-itrsurance. The SAFER property insurance coverage limit is $250 000 000 per
occurrence with a self-insured retention of $250 000. During fiscal year 2005- , the district has budgeted for
payment of premiums of$553 643 for property insurance coverage.

The Oakland! Alameda Regional Occupation Program (ROP) was formed by a joint powers agreement
between the District and the Alameda Unified School District (the participant districts). The ROP is governed by an
appointed board of directors and is an entity separate and distinct ITom each of the participant districts. The purpose
of the ROP is to provide entry-level occupational training to youths and adults residing in the participant districts.
The ROP is funded by state apportionment monies based on average daily attendance reported to the State by each
participant district. Apportionment monies are received ITom the State by the participant districts and transferred to
the ROP. The ROP has no fIXed assets and no employees. The participant districts allocate actual certificated and
classified salaries , employee benefits, and indirect costs to the ROP.

The District participates in the Chabot Observatory and Science Center (COSe), a joint powers authority
established to provide quality science education to members of the Oakland community. The joint powers board
consists of the District, the East Bay regional parks, and the City of Oakland. Each member has a representative on
the board, which governs the management and fmancing of the case.
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Charter Schools

Twenty-six charter schools serving grades K-12 operate within the District. Total charter school enrollment
is estimated to be 7 643 , as of the Fiscal Year 2005-06. Charter schools receive revenues from the State and from
the District for each student enrolled, and thus cause a reduction in revenues available for students enrolled in
District schools. However, per pupil expenditures of the District also decrease based upon the number of students
enrolled in charter schools. The District is required to accommodate charter school students originating in the
District in facilities comparable to those provided to regular District students.

Since the Fiscal Year 2000- , new charters for new charter schools have been approved each year.

Fiscal Year

2000-
2001-
2002-
2003-
2004-
2005-06*

Total charter

school enrollment

130
418
025
486
030
643,-

* Projected.

District Debt Structure

Tax and Revenue Anticipation Notes. The District has not issued Tax and Revenue Anticipation Notes
(TRANs) since Fiscal Year 2001-02. Prior year issues are shown in the table below. No notes are currently
outstanding. School district TRANs are an obligation of the general fund.

Issuance Date

11/18/99
10/12/00
10/25/01

Principal Amount

$35 000 000
$40 000 000
$40 000 000

Interest Rate

00%
50%
00%

Yield

65%
65%
15%

Due Date

11/17/00
10/11/01
10/24/02

The District did not complete the issuance of its 2002-03 TRAN.
CONSIDERATIONS - Recent Financial History of the District" above.

See "SPECIAL INVESTOR

State of California Emergency Apportionment Loan. On May 30, 2003 , the Governor approved S.B. 39,
which provided an emergepcy apportionment loan to the District of up to $100 000 000 as a floating line of credit, to

be drawn as the State Administrator an,fFCMA T jointly determine is needed to meet District obligations, including

operating costs. As of June 30, 2005 , the District had drawn $65 000 000 of the emergency apportionment loan
amount. The legislation requires the District to repay the loan over a 20-year term with interest, determined at a rate
of 1.778%. If the District fails to make a payment, the Controller is directed to withhold the funds from the District'
next scheduled apportionment of Proposition 98 State aid. The District has made two annual payments totaling $5.5
million in principal. Future scheduled loan repayments can be found in the table below:

Year ending June 30
2006
2007
2008

2009-2013
2014-2018
2019-2023

Total

Principal
832 949
883 319
934 585
474 380
899 848

18.456.626
$59,481 707

Interest
057 585
007 215
955 949
978 290
552 822
996.042

$10 547 903

Total
890 534
890 534
890 534
452 670

19,452 670
19.452.668

$70 029 610

Refunding of State Emergency Apportionment Loan. On August 12 2005 , the California Infrastructure and
Economic Development Bank (the "Infrastructure Bank") approved issuance of its State School Fund Apportionment

~ \



Lease Revenue Bonds , Series 2005 , the proceeds of which will be used in part to repay to the State s general fund
the outstanding amount of the District's emergency apportionment loan , and convert that loan into a lease-financing
obligation of the District. The District will be required to make rental payments to the Infrastructure Bank on
identified property of the District. The District's rental payments will secure and be used to pay the Infrastructure
Bank' s bonds. The District's obligation to make the rental payments is identical to the scheduled debt service
payments on the emergency apportionment loan. Payments will be made directly by the State from funds intercepted
from the State s annual apportionments to the District.

The District's ability to draw down the remaining portion of the$WO-IDillion emergency apportionment
loan is contingent upon the approval of both the State Administrator and FCMAT. If the District were to draw down
any or all of the remaining portion of the emergency apportionment loan, the Infrastructure Bank is authorized to
issue an additional series of refunding bonds, to prepay the amount drawn, and convert the new portion of the loan to
a lease financing.

General ObpgqJ!9.Y! Bonds. The District was authorized by its voters at an election held on November 8
1994 to iss1!.~. bonds of the District in an aggregate principal amount not to exceed $169,730 000 to repair, renovate
acquire, and construct school facilities. All of the bonds authorized by the 1994 ~le(;tion have been issued. The
following table shows bonds issued and outstanding, as of August 1 , 2005.

Series Name Initial Principal Ou ts~~dingPrin c i p al(2) Year ofIssue

Series A $30 515 639. $0. 1995
Series B 999 977. 334 325. 1997

Refunding Series C 961 738. 10(1) 136 483. 1998
Series D 999 276. 463 398. 1998
Series E OOO OOO. 235 000. 1999
Series F 000 000. 875 000. 2000

Series 2001 38.215.106. 35. 167. 100. 2001
TOTAL $205 691 738. $149 211 307.30

Total counting toward
$169,730 000.00(1)authorization:

(1) Refunding bond principal not counted against voted authorization.
(2) Accreted values of interest accrued but not due until maturity are not included.

The District received a second authorization at the March 7, 2000 election to issue $303 000 000 in general
obligation bonds. The 2005 Bonds are the third series of authorized bonds to be issued. The following table shows
bonds issued and outstanding, as of August 1 , 2005.

, ' -..,

Series Name

Series 2001
Series 2002

TOTAL

Initial Principal

$61 999 893.
100,000.000.

$161 999 893.

Outstanding Principal

$57 377 900.
99.445.000.

$l56 822 900.

Year of Issue

2001
2002

An audit of the Schedules of Revenues and Expenditures of the District's general obligation bond funds for
the years ended June 30, 200l and June 30, 2002 , was completed on December 31 2003. The findings of the Bond
Audit are described in "- Other Audit Findings" above.

Voter-approved bonds are payable from an unlimited ad valorem property tax authorized to be levied by the
County as necessary to repay the amounts coming due in each year. The District general fund is not pledged to
repayment of these bonds. See "THE BONDS - Annual Debt Service" in the front portion of this Official Statement
for a description of principal and interest owed on all bonds outstanding.

.;1
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Certificates of Participation. The District has caused certificates of participation to be issued from time to
time in various lease obligations payable from the general fund of the District for capital improvements. The
following table shows certificates issued and outstanding, as of August 1 , 2005:

Series Name

Series G
Series H
Series J

TOTAL

Initial Principal

$37 325 000
565 000
690.000

$54 580 000

Outstanding: Principal

$13 045,000
065 000

3.125,000
$25 235 000

Year of Issue 

1999
1999
2002

State School Building Aid Loan. The State School Building Aid Loans, witha"weightedaverage interest

rate of 5.22%, represent unpaid portions of loans made under provisions of State law for facilities construction at
secondary schools. Repayments to the State School Building Aid Fund are based on a statutory fonnula with both
repayments and interest charges being computed by the State Controller. The Controller directs the County to levy a
tax at a specified rate in each year on all taxable real property in the District. If repayment of the loan computed
under the statu!Q!Y fonnUla" Is Tiisufficient to completely repay the loan within a thirty ye.!lf, period, the remaining

balance is cancelled by law. -The outstanding principal amount of the State SchoolBuildi11g Aid Loan for secondary
schools as of July 1 , 2005 was $178 143.50 and the scheduled debt service principal payment for Fiscal Year
2005-06 is $79,237.67;-- ,

Capital Financing Plan

The District continues to implement an ongoing educational facilities modernization and construction

program fmanced primarily through the issuance of its general obligation bonds. The District currently has planned
modernization and construction projects through Fiscal Year 2006-07 totaling approximately $210 million. Sources
of funds for the current capital projects include proceeds of the Bonds ($141 million), proceeds of prior series of
general obligation bonds (approximately $16 million), State matching funds (approximately $35 million), and
developer fees (approximately $6 million). Based upon the availability of State matching funds, total capital
fmancing sources may not be sufficient to complete all planned projects through Fiscal Year 2006-07. Projects will

be modified or postponed accordingly, based upon the availability of such funds.

During Fiscal Year 2004- , the District began a comprehensive facilities needs assessment that is currently
in process. Total future educational facilities construction and modernization needs are currently estimated at
approximately $447 million.

CONSTITUTIONAL AND STATUTORY PROVISIONS
AFFEC'fINGm~TlUCT REVENUES AND APPROPRIATIONS

Limitations on Revenues

Article XIIIA of the California Constitution. Article XllIA of the State Constitution, adopted and known as

Proposition 13 , was approved by the voters in June 1978. Section l(a) of Article XIIIA limits the maximum ad
valorem tax on real property to one percent of "full cash value " and provides that such tax shall be collected by the
counties and apportioned according to State law. Section l(b) of Article XIIIA provides that the one-percent

limitation does not apply to ad valorem taxes levied to pay interest and redemption charges on (i) indebtedness
approved by the voters prior to July 1 , 1978 , or (ii) bonded indebtedness for the acquisition or improvement of real
property approved on or after July 1 , 1978 , by two-thirds of the votes cast on the proposition, or (iii) bonded

indebtedness incurred by a school district or community college district for the construction, reconstruction
rehabilitation or replacement of school facilities or the acquisition or lease of real property for school facilities
approved by 55% of the voters of the district, but only if certain accountability measures are included in the
proposition. The tax for payment of the District's bonds falls within the exception for bonds approved by two-thirds

vote.



Section 2 of Article XIIIA defines "full cash value" to mean the county assessor s valuation of real property
as shown on the Fiscal Year 1975-76 tax bill, or, thereafter, the appraised value of real property when purchased
newly constructed, or a change in ownership has occurred. The full cash value may be adjusted annually to reflect
inflation at a rate not to exceed two percent per year, or to reflect a reduction in the consumer price index or
comparable data for the area under taxing jurisdiction, or may be reduced in the event of declining property value
caused by substantial damage, destruction or other factors. The Revenue and Taxation Code pennits county
assessors who have reduced the assessed valuation of a property as a result of natural disasters , economic downturns
or other factors , to subsequently "recapture" such value (up to the pre-decline value of the property) at an annual rate
higher than two percent, depending on the assessor s measure of the restorationolvalue of the damaged property.
The California courts have upheld the constitutionality of this procedure. Legislation enacted by the State
Legislature to implement Article XIIIA provides that, notwithstanding any other law;-lO'calagencies may not levy
any ad valorem property tax except the 1 % base tax levied by each County and taxes to pay debt service on
indebtedness approved by the voters as described above.

Since its adop!ig.I11.Article XIIIA has been amended a number of times. These amendments have created a
number o(g"ceptions to the requirement that property be reassessed when purchased, newly constructed or a change
in ownership has occurred. These exceptions include certain transfers of real property between family members
certain purchases of replacement dwellings for persons over age 55 and by property owners whose original property
has been destroyed in a declared disaster, and certain improvements-to, accommodate disabled persons and for
seismic upgrades to property.

Both the California State Supreme Court and the United States Supreme Court have upheld the validity of
Article XIIIA.

Article XIIIC and Article XIIID of the California Constitution. On November 5, 1996, the voters of the
State approved Proposition 218 , the so-called "Right to Vote on Taxes Act" Proposition 218 added Articles XIlIC
and XIIID to the State Constitution, which contain a number of provisions affecting the ability of local agencies
including school districts, to levy and collect both existing and future taxes, assessments, fees and charges. Among
other things, Article XIIIC establishes that every tax is either a "general tax" (imposed for general governmental
purposes) or a "special tax" (imposed for specific purposes); prohibits special purpose government agencies such as
school districts from levying general taxes; and prohibits any local agency from imposing, extending or increasing
any special tax beyond its maximum authorized rate without a two-thirds vote. Article XIIIC also provides that no
tax may be assessed on property other than ad valorem property taxes imposed in accordance with Articles XIII and
XIIIA of the California Constitution and special taxes approved by a two-thirds vote under Article XIIIA, Section 4.

Article XIIIC also provides that the initiative power shall not be limited in matters of reducing or repealing
local taxes, assessments, fees and charges. The State Constitution and the laws of the State impose a duty on the
county treasurer-tax collector to-le-vy- a property tax sufficient to pay debt service on school bonds coming due in
each year. The initiative power cannot be used to reduce or repeal the authority and obligation to levy such taxes or
to otherwise interfere with perfonnance of the duty of the County with respect to such taxes. Legislation adopted in
1997 provides that Article XIIIC shall not be construed to mean that any owner or beneficial owner of a municipal
security assumes the risk of or consents to any initiative measure which would constitute an impairment of
contractual rights under the contracts clause of the u.S. Constitution.

Article XIIID deals with assessments and property-related fees and charges. Article XIIID explicitly
provides that nothing in Article XIIIC or XIIID shall be construed to affect existing laws relating to the imposition of
fees or charges as a condition of property development; however it is not clear whether the initiative power is
therefore unavailable to repeal or reduce developer and mitigation fees imposed by the District Developer fees
imposed by the District are restricted as to use and are neither pledged nor available to pay the Bonds.

The interpretation and application of Proposition 218 will ultimately be detennined by the courts with
respect to a number of the matters discussed above, and it is not possible at this time to predict with. certainty the
outcome of such detennination.



Expenditures and Appropriations

Article XlIlB of the California Constitution. In addition to the limits Article XIIIA imposes on property
taxes that may be collected by local governments, certain other revenues of the State and local governments are
subject to an annual "appropriations limit" or "Gann Limit" imposed by Article XIDB of the State Constitution
which effectively limits the amount of such revenues that government entities are permitted to spend. Article XIIIB
approved by the voters in June 1979 , was modified substantially by Proposition 111 in 1990. The appropriations

limit of each government entity applies to "proceeds of taxes " which consist of tax revenues, state subventions and
certain other funds, including proceeds ITom regulatory licenses, user charges or other...fees to the extent that such
proceeds exceed "the cost reasonably borne by such entity in providing the regulation, product or service.
Proceeds of taxes" exclude tax refunds and some benefit payments such as unemploymentj,p.surance. No limit is

imposed on the appropriation of funds which are not "proceeds of taxes " such as reasonable user charges or fees

and certain other non-tax funds.

Article XIIIB also does not limit appropriation of local revenues to pay debt service on bonds existing or
authorized by January 1 , i979;"' or subsequently authorized by the voters, appropriations required to comply with
mandates of courts or the federal government, appropriations for qualified capital outlay proJects, and appropriation
by the State of revenues derived ITom any increase in gasoline taxes and motor vehicle weight fees above January 1
1990, levels. The appropriations limit may also be exceeded in cases of el!l~rgency; however, the appropriations

limit for the three years following such emergency appropriation must be reduced to the, extent by which it was
exceeded, unless the emergency arises ITom civil disturbance or natural disaster declared by the Governor, and the

expenditure is approved by two-thirds of the legislative body of the local government.

The State and each local government entity has its own appropriations limit. Each year, the limit is adjusted
to allow for changes, if any, in the cost of living, the population of the jurisdiction, and any transfer to or ITom
another government entity of fmancial responsibility for providing services. Each school district is required to
establish an appropriations limit each year. In the event that a school district's revenues exceed its spending limit
the district may increase its appropriations limit to equal its spending by taking appropriations limit ITom the State.

Proposition 111 requires that each agency s actual appropriations be tested against its limit every two years.
If the aggregate "proceeds of taxes" for the preceding two-year period exceed the aggregate limit, the excess must be
returned to the agency s taxpayers through tax rate or fee reductions over the following two years. If the State
aggregate "proceeds of taxes" for the preceding two-year period exceed the aggregate limit, 50% of the excess is
transferred to fund the State s contribution to school and college districts.

In Fiscal Year 2003- , the District had an appropriations limit of $350 769,472 and appropriations subject
to the limit of $255 387 873.96. For Fiscal Year 2004- , the District budgeted an appropriations limit of
$364 665 724.

Future Initiatives. Article XIIIA, Article XIIIB , Article XIDC, Article XIIID, as well as Propositions 98
and Ill , were each adopted as measures that qualified for the ballot pursuant to the State s initiative process. From
time to time other initiative measures could be adopted, further affecting District revenues or the District's ability to
expend revenues.

-.#
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APPENDIX B

EXCERPTS FROM UNAUDITED FINANCIAL STATEMENTS OF THE DISTRICT
FOR THE FISCAL YEAR ENDED JUNE 30, 2004
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Exhibit A

RESOLUTION
OF THE

STATE ADMINISTRATOR
OF THE

OAKLAND UNIFIED SCHOOL DISTRICT

Resolution No. 0405-0068

Amended Statement of AU Receipts and Expenditures of the District for Fiscal Year
2003-2004

(Amended Closing of the Books for 2003-2004 Fiscal Year)

WHEREAS, Education Code Section 42100 requires that the governing board of

each school district shall approve the annual statement of receipts and expenditUres of the
District for the preceding fiscal year; and

WHEREAS, Education Code Section 42100 also requires that the approved
statement be filed with the County Superintendent of Schools; and

WHEREAS, subsequent to the District' s initial adoption and filing of the Closing
of the Books Statement for 2003-2004 Fiscal Year, on September 15, 2004, there has
been a reversal of the Title I contribution of $5.9 million to the Special Education
Program, changing the General Fund ending balance from a positive $1.5 million to a
negative $3.9 million and affecting the following Reports:

~ :

PaRe
Fonn CA: District Certification
F onn CEA: Current Expense Fonnula
Fonn ICR: Indirect Cost Rate

Worksheet
Fonn PCRAF: Schedule of Allocations

Factors
Fonn PCR: l.!rogram Cost Report
Fonn 01: General Fund 01 Report 12-
Fonn MOE: Maintenance of Effort (Sp 27~

ED)
Fonn TRC: Technical Review Checks 45-

NOW, THEREFORE, BE IT RESOLVED that the State Administrator of the
Oakland Unified School District does hereby approve an Amended Statement of All
Receipts and Expenditures of the District' s Unaudited Actuals, as modified and reflected
by the reports attached, for Fiscal Year 2003-2004; and

Oak/and Unified Schoo/ Dis/rict Board Record
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BE IT FURTHER RESOLVED that the State Administrator hereby authorizes the
filing ofthe said reports, effectively amending the District' s 2003-2004 Unaudited
Actuals Statement with the Alameda County Superintendent of Schools.

I hereby certify that the foregoing is a full, true and correct copy of a Resolution
adopted by the State Administrator at a publicly noticed meetingof.the State
Administrator andlor the Board of Education held De

taW~MD.
State Administrator

Resolution No. 0405-0068

RESOLUTION OF THE STATE ADMINISTRATOR OF THE OAKLAND UNIFIED SCHOOL DISTRICT
Resolution No. 0405-0068

Amended Statement of All Receipts and Expenditures of the District for Fiscal Year 2003-2004

(Amended Closing of the Books for 2003-2004 Fiscal Year)
Page 2 of2
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Oakland Unified
Alameda County

Unaudited Actuals
FINANCIAL REPORTS

2003/04 Unaudited Actuals
School District Certification

01 612590000000
Form CA

UNAUDITED ACTUAL FINANCIAL REPORT:

To the County Superintendent of Schools:

( .K..) 2003/04 UNAUDITED ACTUAL FINANCIAL REPORT. This report Is hereby filed by the
governing board of the school district. (Pursuant to E.C. 42100)

Signed
Clerk/Secretary of the Governing Board

(Original signature required)

Date of Meeting: Nov. 17, 2004

To the Superintendent of Public Instruction:

~) 

2003/04 UNAUDITED,ACTUAL FINANCIAL REPORT. This report has been verified for accuracy
by the Coonty Superi~tendent of Schools. (Pursuant to E.C. 42100)

Signed Date:
COU/ltY SuperlntendenUDesignee

(Original signature required)

For additional Information on the unaudited actual reports, please contact:

County Office of Education School District

Susan Spaay
Name

Director. External Services
TlUe

(510) 670-4258

Gloria Gamblin
Name

Deputy SuPt. Business Service
Tille

(510) 879-4661
Telephone

Qlorla.QamlintO:1secmall.ousd. ca.
E-mail Address

Telephone

susanstO:1acoe. k12.ca.
E-mail Address

SELECTION OF BUDGET ADOPTION CYCLE:

Pursuant to E.C. 42127 0). this school district elects to use the following budget adoption cycle for the
2005/06 budget year:

(~) 

Budget Adoption Cycle CD' for Dual or S' for Single)

California Dept of Education
SACS Financial Reporting Software. 2004.
File: CA (Rev 04/02/2003) Page 1 Printed: 11/3/2004 9:26 
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Oakland Unified
Alameda County

Exhibit B

Unaudited Actuals
FINANCIAL REPORTS

2003/04 Unaudited Actuals
Summary of Unaudited Actuels Data Submission

Following is a summary of the critical data elements contained in your unaudited actuals data.
Since this data may have fiscal implications for your agency, please verify the accuracy of
this data before filing your unaudited actual financial reports with your reporting agency.

_--_,

Form

CEA

CaRR

DAY

GANN

ICR

ROP

TRAN

Descrlnllon

-'"

Percent of Current Cost of Education Expended for Classroom Compensation
(Must equal or exceed 60% for elementary, 55% for unified, and 50% for high school
districts or future apportionments may be affected.

"'.""""- """"

CEA Deficiency Amount
(Applicable to districts not exempt from the requirement and not meeting the minimum classroom

compensation percentage - see Form CEA for further details.

--...

..u

Total Cost for the Education of Adults in County Correctional Facilities-
(If the amount received for this program exceeds actual costs , the next apportionment
is subject to reduction (EG 1909, 41841.5).

Excess Program Revenues
(Must spend 90% of revenues on direct Instructional and documented support costs (EC 48660.2). A positive

number here Indicates \hatless than 90% was spent, subjecting the next apportionment to reduction.

Adjustments to Appropriations LImit Per Government Code Section 7902.
(If,thls amount is not zero, It represents an Increase to your appropriations limit. The Department of

Finance must be notiffed of Increases within 45 days of budget adoption.

Adjusted Appropriations Limit

Appropriations Subject to LImit

(These amounts represent the board approved Appropriations LImit and Appropriations Subject to
Limit pursuant to Government Code Section 7906 and Education Code Section 42132.

Indirect Cost Rate
(Fixed with Carry Forward Indirect Cost Rate for use in 2005/06, subject to CDE approval.

Amount in Excess of Allowable Contribution
(Contributions must nolexceecr15"/oof expenditures IEC 52321(b)J. A positive number here indicates
that more than 15% was contributed , subjecting the next apportionment to reduction.

Amount in Excess of Allowable Ending Balance
(Net ending balance must not exceed 15% of expenditures (EC 52321 (c)(1)). A positive number here Indicates
that the ending balance exceeds 15% of expenditures, subjecting the next apportionment to reduction.

Approved Transportation Expense - Home-to-School
(If the amount racelved for this program lncludlng supplemental grant add-on, exceeds actual costs
the next apportionment is subject to reduction (Ee 41851(c)).

Approved Transportation Expense - SHIeH
(If the amount received for this program exceeds actual costs, the next apportionment is subject

to reduction IEC 41851.5(c)J.

Califomia Dept of Education
SACS Financial Reporting Software - 2004,
;:Ue: CA (Rev 07/07/2004) Page 1

.;1

01 612590000000
Form CA

Value

55. 15%

~0.

$0.

$350 769 472.43

$255393 686.

49%

$2 442 570.

~7 358 960.

Printed: 10/29/2004 10:19 
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Oakland Unified
Alameda County

Unaudited Actuals
2003104 Unaudited Actuals

GENERAL FUND
Current Expense Formula/Minimum Classroom Compensation

07672590000000
Form CEA

PART J . CURRENT
Current Expense Reductions Reductions Current Expense-

Total Expense Reductions of Education (Extracted) (Overrides) Part II
EXP~"~E FORMULA for Year EDP (Sae Note 1) EDP (Co11 . Co/2) EDP (See Note 2) (See Note 2) EDP (Co13 . Col 4) EDP

f-- 11) No. 121 No. 13) No. 1481 14b) No. (!II No.

1000. Certificated

Salalies 771 046 315.48 301 303 171046315.48 306 6577397, 1850 141, 307 169196174. 309

2000 - Classified Salalies 56 261 866. 311 284630. 313 55 977 238. 315 515698. 279 613, 317 55 697 624. 319

3000 . Employee Benefits
IIExcludino 3800\ 77536254. 321 267497. 323 77 268 756. 325 393499. 387 354. 327 76 887 402, 329

4000 - Books, Supplies
EQUio Reolace. (65001 25580 733. 331 2762. 333 25577981. 335 4284 014. f'!555' 82:!5,

()()

337 24022156. 339

I~'
OOO ; Services. . . &
7300 DIrect Sunnort 69,262 492, 341 9054 708, 343 50 207 784. 345 11763315. 20432432. 347 29 775,362. 349

TOTAl 380 078 076. 365 TOTAl 355 578-710 389

Note 1 - In Column 2, report expenditures for the following programs: NO11agency. Community Services, Food Services, Fringe
Benefits for Retired Persone, and 'FacllltleifAcqulsitfon & Construction,

Note 2 - In Colurm 4, report expenditures lor: Transportation. Lottery expenditures. Special Education Students In Nonpubllc
Schoole, and other federal or state cetegOJical aid In which funds were granted forexpendltulBsln a program not
incurring any teacher salary,e)!JJE!ndltures or requiring disbursement of the funds without regard to the requirements ofSectlon41372. 

-" - ,,

OblectPART II: MINIMUM CLASSROOM COMPENSATION IFunctlon 1000-19991
Teacl1erSalaliesasPerE. 41011...,.. 

""" .... ...,.."., ...., ...,.., ....., .....,.. ...,...., ....."

1100 136 120286. 375
Salarfeeoflnstruct.AldeaPerE, 41011.."."., 

......,. ,........ ,....." ..... ....,. ......,... .,.. .....

2100 11978209, 380
STRS......,......,..,....,.........,...,..............,,.....,.......,...,........,............ 3101 & 3102 10919294. 382
PERS" 

........,.,.. ... ......,.., "'" ,.. ... '..., ...", ...., ...,., ..".."....,.....,....... ....

3201 & 3202 t 337682. 383
OASDI. Regular, MedicareandAltematlve..., ..... ..... .,... 

,..'"., , ,., ....." ..., ....,........, ..."..

3301 & 3302 2 834 403, 384
Health & Welfare Benef~s' Teachers & AIdes (E. C. 41372)
(Include Health. Dentat, Vision. Pharmaceutical, and

'uItyPlans)..,...,..,.....,...

..........,.....,....,...",...,.,...".,........,..,."......",.

3401 & 3402 24943705. 385

.mployrnentlnsuranceforTeachers&lnstruct. Aldes..,.., ... ...,...,.,. '" 

,.....",...,.....,. """""

3501 & 3502 372050. 390
Workers' Compensation Insurance for Teachers and
Instruct.Aldss.,...,..,..,....,....." ... 

.....".....,.., ...., ......,. ..... ....,.,.,....,.,.,."...

3601 & 3602 6 856 639. 392
OtherBeneflts(E. 22310).... ... ...,.., ..., ...,., ....,. 

... ..." ...,..,." ... ......,....,...., ,.' ....

3901 & 3902 724329. 393
10. SUB - TOTAL Salaries and Benefits (Sum LInes 1 .9). . , 

.. .. .. . . , .. . .. . . . , . , . . . . .. . .. . , . .. . .. . . .. . .. .. , . . , , .. . .. . .. . , . .. . , . .. .. . .

196066602. 395
11. Less: Teacher and Instruct, AIde Selarles and

BenefRsdeductedlnColumn2..." ... 

...... ....., ...,.. ..., ..... ....,., ......, ..., ....... ......" ......., ... ...........,..,

12a. Less: Teacher and Instruct. AIde SaJalies and

Benefits(otherthanLoUery)deductedinColumn4a.,. ....,., 

...' ...., ...,.., .....,.,....,.,.........., ....,..,.. ....., """""

625074. 396
b. Less: Teacher and Instruct. Aide Salaries and

Beneflts(otherthanLottery)deductedlnColumn4b... .....' .....,., 

... ...'.." '..... ... ....,....... ...,. ...".',.,. .... ....,....

396
13. TOTAL SAlARIES AND BENEFITS.. .. .. 

.. .. , , .. . . . , . . , . . ... .............."...,...... ............... '.,.....",....,....

196086 602. 397
14. Percent of Current Cost of Education Expended for CIB$sroom

Compeneatlon (EDP 397 divided by EDP 369) LIne 14 must

equal or exceed 60% for elementary, 55% for uniiieil 'and 500/.
forhI9hscl1ooldlstrtctstoavoidpenaltyunderprovlslonofE, 41372.. "" .... 

......, .....,..,.....,.., """'" ........",.".....

55. 16%
15. Distlict Is exempt from E.C. 41372 because It meets the provisions

underE. 41::174. llfexemnt enter

),...........",.. .,...............",.,.... ....,........"............ """""'"

"ART 01: DEFICIENCY AMOUNT

'I, deficiency amount (line 6) is only applicable 10 dlstlicts not meeting the minimum classroom compensation percentage required under E.C. 41372 and not exempt under the
)rovlsions of E.C. 41374.

Minimum percentage required (60%alementary. 55%unlfled. 50% high) , 

...' ..., ...... ..." ...,... ......', ....,... ....." .......,...

55.00%
Percentegespentbythlsdlstrfct(Partll, Line14).,.,....,...,..,..., 

,.,.".""....,...,......" "' """""""""'" .......

55. 15%
Percenlage below the minImum (Part III. LIne 1 mlnusLlne2). ...........",.., ..., 

...... ........,..., ....... ...,..,'.,.' ..........

00%
Dletrict' s Current Expense of Education (Part I, EDP389)..... ..." ..... 

.,....., ....., .........,.."., ..........,.. ...... ........,

Deficiency Amount IPart III Line 3 limes LIne 4\ . ..

.."... ."."............,....,.....,...,.,..,.."......"..,........ ......

:allfomia Dep! of Education
ACS Financial Reporting Software - 2004.2.
lie: CEA (Rev 06104/2004\
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Oakland Unified
Alameda County

Unaudited Actuals

2003/04 Unaudited Actuals
Indirect Cost Rate Worksheet

01 612590000000
Form ICR

"t I - Classroom Units

The following information is necessary to determine the percentage of plant maintenance & operations and facilities rents &
leases attributable to .central administration" to include in the numerator of the indirect cost rate calculation.

Enter the classroom units for: Other General Administration (Functions 7200-7600). Data Processing
Services (Function 7700) and Plant Maintenance and Operations (Functions 8100-8400) 411.

Enter the classroom units for: InstructIon (Functions 1000-1999), Pupil Transportation (Function 3600),
Food Services (Function 3700), Community Services (Functions 5000-5999). and Board and
Superintendent (Functions 7100-7180) 834.42

Total cla~~?om units (A plus B) 246.

D. Percentage of total classroom units attributable to other general administration, data processing
services, and plal1tmaintenance & operations (A divided by C) 12.68%

Part" . Data Processing Services (General Fund)

The following information is necessary to determine if there are Data Processing Services In the UndistrIbuted goals (0000 and 9000)
that should be redistributed from indirect costs to base costs In the indirect cost rate calculation. Enter Data Processing
Services In goals 0000 and 9000 for the following support functions:

Support Function (Non-Facilities)
Instruction-Related Services (Functions 200Q..2999)
Pupil Services (Functions 3000-3999)
Ancillary Services (Functions 4000-4999)
Community Services (Functions 500Q..5999)

Board and Superintendent (Functions 71 0Q..7180)

Plant Maintenance and Operations (Functions 8100-8400)
Total Support Function (Non-Facilities) (A1through A6)

B. Support FunctIon (FacilitIes)
Facilities Acquisition and Construction (Function 8500)

C. Total
(A7 plus 81) (Cannot exceed tatal Data.Processing Services In goals 0000 and 9000, Function 7700,
Objects 1100-5900, 6400. 6500, and 731Q..7380)

California Dept of Education
SACS Financial Reporting Software. 2004.
File: ICR (Rev OS/24/2004)

l.f
P",n" 1 nf? o..~.~.... _n/.,n,.""" .n. .'" AU
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Oakland Unified
Alameda County

Unaudited Actuals
2003/04 Unaudited Actuals

Indirect Cost Rate Worksheet
01 612590000000

Form ICR

1111 - Indirect Cost Rate Calculation (General Fund , except for 810 , B11, and 812)

IndIrect Costs
Other General Administration (Functions 7200-7600, Objects 1100-5900, 6400
and 6500)

Data Processing Services (Goals 0000 and 9000, Function 7700, Objects 1100-5900, 6400, 6500, anc1-731 0-7380. less
Item C from Part II Data Processing Services)
Plant Maintenance & Operations (Functions 8100-8400 , Objects 1100-5900, 6400, and 6500 , tlmesltE!.m,"..""
0 from Part I Classroom Units)
Facilities Rents & Leases (Function 8700, Object 5600, times Item D from Part I Classroom Units)
Total Indirect Costs (sum A1 through A4)
Carry Forward Adjustment fA5 plus 2nd prior year carry forward adjustment of $- 545,743. 16, minus (2nd prior year
Indirect cost rate of 2.84% t(mesBt3))

Total Adjusted Inairect Costs (A~ plus A6)

17,726, 194.

Base Costs

Instruction (Functions 100ij~1999; Objects 1100-5900, 6400, and 6500)
Instruction-Related Services (Functions 2000-2999, Objects 1100-5900 , 6400, and 6500)
Pupil Services (Functions 3000-3999. Objects 1100-5900 6400, and 6500)
Ancillary Services (Functions 4000-4999, Objects 1100-5900, 6400 , and 6500)
Community Services (Functions 5000-5999, Objects 1100-5900, 6400, and 6500)
Board and Superintendent (Functions 7100-7180, Objects 1100-5900, 6400, and 6500)
Data Processing Services (Goals 0001-8999 , Function 7700, Objects 1100-5900, 6400, 6500, and 7310-7380,
plus Item A7 from Part II Data Processing)
Plant Maintenance & Operations (Functions 810Q..8400, Objects 1100-5900, 6400, and 6500
mlnusA3)
Facilities Rents & Leases (Function 8700, Object 5600, minus A4)

10 Adult Education (Fund 11, Objects 1100-5900)
11 Child Development (Fund 12, Objects 1100-5900)
12 Cafeteria (Funds 13 and 61, Objects 1100-5900)
13 Total Base Costs (Sum 81 through B12)

c. Straight Indirect Cost Percentage Before Carry Forward Adjustment (For Information only -
not for use when claiming/recovering Indirect costs)
(A5 divided by 813)

D. Indirect Cost Rate (Fixed with carry-forward rate. for use In 2005106)
(A7 divided by 813) (Subject to CDE"apprciVa1)"

368,799.

23,094,994.

781,769.

26,876,763.

240,527.687.
55,527,789.

358,785.
162,493.44
250,540.
209,836.

36,971,888.

10.929,055.
19.673,715.
14,736,126.

414,347,920.

57%

49%

:aUfomla Dept of Education
iACS Financial Reporting Software - 2004.
:lIe: ICR (Rev 05124/2004) P::!nA ? nf? n...- -'. AnrnM..Mn. 

.-'- ...

Oakland Unified School Dislricl Board Record
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\1.

OJ.

OJ.

Oakland Unified
Alameda County

A. Amo"" .rUad.strllll"aI EspOlldl- had 01, Goals 0000

aad 9000 (wDl be aIIocarod on ra..... lapat)

1. 11- Data Processiag costs
annbuOlble!D ccmraI adminislnllion

2. Eo"" of tmdistrlbuted DI' expealti!uRs to be

alloC8!ed if...

B. EDter 

-- 

F_tfs) by Gaol:

(NOIC' AIIocaDon fact"", arc ooIy DOPdcd Ibr 0 column if

II1c:e arc mu!istriboIed cxpenditun:s in line A or line A2.

-- 

Goals DesafpllOD

0001 Pro-Kiad

1110 Re ularEduoabo K-

3100 Ahornativo ScbooIs

3200

48SO

5000-5999

6000

7110

7lSO

Other Goals

8100

8500

Other FDDm

3300

3400

3550

Cenrcrs

3700

3800

4760

ROC'P

eo -
Other

Deso:riptioD

. Seni=

aDld Cor. and Dc.cl

DcocripllOD

AdDh _on
Seni=

CbildDeve!o 
Cafi:!crla Imds 13&61

C. Toul _doD Fa.....

cal~omia Dept of Education
SACS FInancial Repoc1ing SoINIara - 20042.
Re: PCRAF (Rev 04/1312004)

n -

~-"" ----

Unaud;" . 'ctuals

Gen. "nd
PID~..m Cost Report

SChedule of Allocation Factors (AF)

01 61259 0000000
Form PCRAF

--------- ----- - --.- 

T..dlerFaD-Timo

-- ---_.- 

CIassnom CDits-------- onal Work Sratioas1..100...------------.----

-.-

(bay, Media,
Todmology and Other

SUJ!Cr"isioaoflDstrucao. lIIsIJuctional-
(FUDOtions 2100,2200) (Fuactions 2420.2495)

Fafmtios Roms and1.=
(F_a 8700)

Plant Maiau:r1anoc and
ScIIoolAdn1bDmotion pupa SllJ'POtt SaWcs OpcraIiODS

(F1IPCtion 2700) (FwlI:lions 3100-3199 &0 (F_ions 8100-8400)
3900)

PuJIIl TraosporUtion DataProa:ssing Scrvi=
(FImaion 3600) (FonctiOD 7700)

~JJ,

.90'

fE'

. ..

..9..5 

8 ~I

.. .

964

. ~' .~ ~~.....

600;;7

...

48 

;:f

2,3

:!n

FfE Fatto!(s) FI'B FBCt~s) ClJFador(s) CIJ Factor(s) PT FadoI(s) WS Faaor(s)FfE FBCtOt(s) FfE FadoI(s)

100.

095. 1.2 095. 2095, 095. 890.

4.20 4.20

16.45 16. 16. 16.45

14. 14. 14. 14.

16.45 16. 16, 16.

13. 13. 13. 13.

329. 329. 329, 329. 181.

Page 1 of 1 I'tinled: 10l29I2O04 10:20 AM



......... , - ----

Oakland Unified
Alameda County

Unaudit&- . ,ctuals
2003/04

General Fund
Program Cost Report

01 612590000000
Form PCR

----- 

Direct Costs 

---------- 

Central AdminDirect Charged Allocated Subtotal Costs(ScheduleDCC) (SchedtlleAC) (col. 1 + 2) (col. 3 x Sch. CAC tine EColumn 1 Column 2 Column 3 Column 4 .

"\.

654.
251.056 249.

1267 712.
1 949,638.

228429.
716 493.
30200.

2261,439.

~ ,;;;-

Other
Funds

California Dept of Education
SACS Financial Reporting Software - 2004.
Fife: PCR (Rev 06/16/2004)

1 214 107.42
838 858.

607.
297.

5 359.42
679.

297.33

Page 1

Other Costs
(Schedule DC)
Column 5

Total Costs by
Program

(co1.3 + 4 + 5)

Column 6

227762.
286895 107.

269320.
955 935.
233789.40
719 172.

200.

2 67,736.53

I 292 579.
302 041 142.

I 336 331.32
059 194.
298 924.
757 140.

794.

2387457.

8408 966,
207,612.

59468,035.

721 825.

265 496.

633.52

24310.
708336.32

Printed: 10/29/2004 10:20 AM
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Oakland Unified
Alameda County

Unauditf" . . -::tuals
20l

General Fund
Program Cost Report

Schedule of Direct Charged Costs (DCC)

259 0000000
Form PCR

"\.

I..;b...y, Media.
Technology BOd

SupaYision of Oobcr InsIruCCooal School Pupil Suppon Pro=siog FlaIl! Mama.:o.noo FacililiesRcnIs and

Instruction Resou=s Semc.. Pupil T.aospo""""" AnclIImy Semce: CoI11tnlJIlily S....x.. emces aDd 0pcraIi0DS Leases

(F~IIOOO- (F~:\2100- ~~2420-
/FuDClion 2700\

(F_os 3116-
/Function 3600\

(FUDCIioos 4006- (Fimctioos SOOO-
/FUDCIian 7100\

(Functions 8100.
'FlUlCrion87001

Goal T-ofPto=m 3160 and 3900\ 4999\ S999' 8400 Total

_..1
Goals

0001 13654.
13.654.

!"-"-EducWon. K- 182.988403. 19736-'22.00 3-= 573. 26.523,995. II 741.615.30 81~9O. 1162493. 5.537 4S6. 251.0S6249.
1110

3100 AIIcnmtive Schools 471 501.B6 '0. II 050. 707m. 89487. 1 U7 712.35

3200 Continuotion Sobools I 113.552. ! 0, 618.608. 111 130. 106"" 1.949638.

IrnA~"-StndvCenters 1 159.293. \8239. 50.M635 228,429.98
3300

3400 I"",--~;,,, Schools 524219.97 145 428. 46'89. 455. 716.493.

3550 Ir.nmmunitv DB. Seboots 30 ?M
30.200.

SpcciaIiud Secondary
3700 Pro~-

3800 Vccodonal Educa!ioo 1749628. 50 664.73 388.49637 72,650. 0.00 41.

4110 I,,-,...Edu~,,"" AduJt

Adult Independent Study
4610 Cent"",

4620 Molt Cor=tiooal_oo

4630 duh Voc:urlonaJ BduoaIioo

4760 Bi1in~~1 5~9P56 7144124. S83S6.37 145 S06. 1 667.84034 7981.983.

4850 Mi"""" _00 76..206. 7089.31 113.905. 41. 197.201.44

5000-5999 IS....,.;"ll!ducaIioo 37788,651.14 2.687 135. 249507. 173,530. 7 155737. 4 '60. 54 059 122,

6000 ROCIP
41.

7110 N"""~ . Educational 9?,U 19. 41. 41. 2343\9.

71SO iNo--~' Oobcr
'41.

Ochu Goob

8100 Communi,v Semeos 41. 250.540. 41. 1642.0\ 252. 182.89

Cbfid Con: and Dc:veIopmcn1
8500 Services 1'- 000. 41, 12.000.

Tob! DI=t Cha......o Co... 240527681. 23 ", 435. 456.836, 2" 08" 731.35 20 "'I 8U. 7231127. 15 1162493. 250 S4a. 5739948. 330.260 6U.52
I;'

ill
Californ1a Dept of Education
SACS Anancial Reporting Software - 2004.
File: PCR (Rev 04/2212004) Page 1 Printed: 10129/2004 10:20 AM



Oakland Unified
Alameda County

UnaudIted Actuals

2003/04
General Fund

Program Cost Report
Schedule of Allocated Costs (AC)

Allocated Costs

'\.

Classroom Units

aged on factors in ut on Ponn PCRAF

1 760. 12 346.
802 045. 036 812.

I 607.
297. '0. 00,
359.42

2679.

6 297.33
309.

125984. 2300867.50

351 580.47

36 600 739.48

Full-Time E uivalents

ment Svcs.

Total Allocated Costs

~ '

!5'

Ii)
California Dept of Education
SACS Financial Reporting Software - 2004.
File: PCR (Rev 0412212004)

Page 1

WorkStations

0161259 0000000
Form PCR

Total

I 214 l07.42
838,858.

607.

297.

359.42

679.

6 297.33
309.

2,426 852.

351 580.47
52 254.

39911 204.

Printed: 10/29/2004 10:20 AM

';X.



Oakland Unified
Alameda County

'\. , - "'- ' ,

.o--

, -

Unaudited Actuals
2003/04

Program Cost Report
Schedule of Central Administration Costs (CAC)

A. Central Administ.-ation Costs in General Fund
Board and Su erintendent und 01 , Functions 7100-7180 Ob'ects 1000-7999
Other General Administration (Fund 01 , Functions 7200-7600, Objects 1100-5900, 6400 and6500 
Central Administration Data Processin Services ftom Form PCRAF, Column WS Line Al

Total Central Administration Costs in General Fund

B. Direct Charged and Allocated Costs in General Fund
Total Direct Char ed Costs from Form PC Cohunnl , Total

Total Allocated Costs ftom Form PCR" Column 2, Total

Total Direct Char ed and Allocated Costs in General Fund

C. Direct Charged Costs in Other Funds
AdultEducation und 11 , Ob' ects 1100-5900

Cafeteria unds 13 & 61 , Ob' ects 1100-5900

Total Direct Char ed Costs in Other Funds

D. Total Direct Cha ed and Allocated CostsIii'

f;f

;;.

E. Ratio of Central Administration Costs to Direct Char ed and Allocated Costs A4/D

California Dept of Education
SACS Financial Reporting Software - 2004.
File: PCR (Rev 04/22/2004) Page 1

01 612590000000
Form PCR

209 836,

726, 194.

21936 031.69

330 260 62652

39911 204,

370 171 830.

10 929 055,

19,673 715.55

. 14 736 126.

45 338 897,

415 510 728.

28%

Printed: 10/29/2004 10:20 
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C/)

111

Oakland Unified
Alameda County

Food Services
Ob' ects 1100-5900, 6400, 6500 and 7380

Facilities Acquisition & Construction
Ob"ects 1100-6500

Total Other Costs

California Dept of Education
SACS Financial Reporting Software - 2004.
File: PCR (Rev OS/20/2004)

,~-

Unaudited Actuals

2003/04
General Fund

Program Cost Report
Schedule of Other Costs (OC)

Food Services
Facilities Acquisitipn &

Construction Other OutgoEnterprise

708336.

18 708 336.

Page 1

01 612590000000
Form PCR

Total

310.35

18708336.32

1873 646.

Printed: 10/29/2004 10:20 

, "c. ,.
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Oakland Unified
Alameda Coun1y

Unaudited Actuals
General Fund

Unrestricted and Restricted
Expenditures by Object

01 612590000000
Form 01

ii5'

2003/04 Unaudited Actuals 2004105 Budaet

Total Fund Total Fund % Diff

Object Unrestricted Restricted co!. A + B Unrestricted Restricted col. D + E Column

Descrintion Resource Codes Codes (AI IBI ICI cDl rEI IF! C&F

I!.. REVENUES

1) Revenue Limit Sources 8010-8099 215254193. 10,806283. 226 080 477. 216297475. 10046889. 226,344 364. 10/.

2) Federal Revenue 8100-8299 77 626. 53 701 929. 53 779 556. 1 0. 58 243 461. 58243461. 30/.

3) Other State Revenue ~30D-8599 736555. 79674960. 101411515. 20240 182. 64 617 868. 84 858 050. 16.30/.

4) Other Local Revenue ~600-8799 14384 414. 4749389. 19 133 804. 19665410. 193,843. 20 859253.

51 TOTAL REVENUES 251 452 789. 148932563. 400 365 353. 256203067. 134102061. 390305128.

B. EXPENDITURES

1) Certificated Salaries 1000-1999 128668414. 42 377 900. 171 046 315. 121 741,889. 41 930.275. 163672164. -4.30/.

2) Classified Salaries 2000-2999 26 756 944. 29504924. 56 261 868. 25648887. 28959916. 54 608803. 9.0/.

3) Employee Benefits 3000-3999 50 352,267. 27857388. 78 209 655. 52052473. 27, 121.593.20 79174067.

4) Books and Supplies 4000-4999 5020111. 20560087. 25580 198.47 8936193. 32253362. 41189555. 61.

5) Services, Other Operating Expenses 5000-5999 18377 454. 41 705 762. 60 083 216. 17 137.359. 30 177 961. 47315320. 21.

6) Capital Outlay 6000-ti999 269234. 681 682. 950 917. 4657. 4657. 99.50/.

7) Other Outgo (excluding Transfers of Indirect! 7100-7299

Direct Support Costs) 7400-7499 10339095. 1752119. 12091,214. 10717 543. 784 706. 12 502 249.

8) Transfers of Indirect/Direct Support Costs 7300-7399 (3 465 579. 2 644 855. 1820723. 14371.536. 3016, 128. 11 355,408. 65-1%

91 TOTAL EXPENDITURES 236317 942. 167 084 721. 403 407 663.41 231 867466. 165243942. 397111408.

C. EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES BEFORE OTHER
FINANCING SOURCES AND USES IAS. B9\ 15134 847. 118152157. 13017310. 24 335 600. 131141881. 16806 280. 125.

D, OTHER FINANCING SOURCESIUSES

1) Interfund Transfers
a) Transfers In 8910-8929 1 028 503. 1 737088.30 765,591. 1 702,492. 702492. 38.

b) Transfers Out 7610-7629 2921 532. 3695 589. 6617121. 1646,765. 1 759 682. 3406 447. -48.

2) Other SourceslUses
a) Sources 8930-8979 571,351. 571 351. New

b) Uses, 7630-7699

3) ContrIbutions 8980-8999 121 949526. 949526. (26 767 497. 26 767 497.

41 TOTAL OTHER FINANCING SOURCESIUSES 123842556. 19991 026. 13851 530. /25842911. 26710307. 867396. 122.

California Dept of Education

)-1 SACS Financial Reporting Software - 2004.File: FUND-A (Rev 04/2112004) Page 1 Printed: 1012912004 9:30 AM
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ii'
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Oakland Unified
Alameda County

Descri tlon Resource Codes
E. NET INCREASE (DECREASE) IN FUND

BALANCE C + 04

F. FUND BALANCE, RESERVES

1) Beginning Fund Balance
a) As of July 1 - Unaudited

b) Audit Adjustments

c) As of July 1 - Audited (F1a + F1b)

d) Other Restatements

e) Adjusted Beginnin9 Balance (F1c + F1d)

2) Ending Balance, June 30 (E + F1e)

Components of Ending Fund Balance
a) Reserve for

Revolving Cash

Stores

Prepaid Expenditures

All Others

General Reserve

Legally Restricted Balance

b) Designated Amounts
Designated for Economic Uncertainties

Designated for the Unrealized Gains of Investments
and Cash in County Treasury

Other Designations

c) Undesignatad Amount

d Una ro riatad Amount

California Dept of Education
, \.\SACS Financial Reporting Software - 2004.
V"File: FUND-A (Rev 04121/2004)

--, -~---_.

Unaudited Actuals

General Fund
Unrestricted and Restricted

Expenditures by Object

., r--
--- -- -~, -, ---

01 612590000000
Form 01

Object
Codes

Unrestricted

2003104 Unaudited Actuals

Total Fund
col. A + B

2004105 Bud

Total Fund % Diff
Restricted col. 0 + E Column

C&F

507310. 4431574. 5938884. 13.
8707708.

9791 7700621.

9793 17070.

7683551.

9795 2 947 348.

736,202.

9711

9712

9713

9719

9730

9740

9770

9775

9780

9790

9790

Page 2

1 838868.

11406318.

11 406318.

2571,148.

13977 467.

;f!:~'flWk~!jf;

:",:;:.. . : .

~~i~'

6868 840.

971: 506. 15816335. 11844829. 38.

100.

3 971 506. 15816335.57 11 844 829.25 -38.

376 200.29 100.

18,713669. 11844829. -36.
11 844 82925

5 905 944. 50.

165,000. 100.

183722.
100.

5 905 944.

PrInted: 10129/2004 9:30 AM

" "
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Unaudited Actuals

General Fund
Unrestricted and Restricted

Expenditures by Object

01 612590000000
Form 01Oakland Unified

Alameda County

2004105 Bud et2003104 Unaudited Actuals
% Diff

Column
C&F

Total Fund
col. D + E

Total Fund
col. A+ BUnrestrictedObject

CodesResource CodesDescrl Ion

G. ASSETS

1) Cash
a) in County Treasury 10.700 360.14 167705., 9110 3,467.344.

9111

9120 522 909.

: 9130 165 000.

! 9135

i 9140

9150

9200 29194 094.

9290

9310 3583414.

9320 183 722.

9330

9340

9400

1) Fair Value Adjustment to Cash in County Treasury

b) in Banks 522 909.

165 000.c) in Revolving Fund

d) with Fiscal Agent 1 648 630.1 648 630.

e) collections awaiting deposit

29194 094.

2) Investments

3) Accounts Receivable

3583,414.
4) Due from Grantor Government

5) Due from Other Funds

183 722.6) Stores

7) Prepaid Expenditures

8) Other Current Assets

9) Fixed Assets

30 181 796. 15816335. 45998131.

105,38621

647 833.

10 TOTAL ASSETS

H. LIABILITIES

9500

9590

1) Accounts Payable

2) Due to Grantor Governments

9610

9640

3) Due to Other Funds

4) Current Loans

9650

9660

5) Deferred Revenue

6) Long-Term liabilities

7 TOTAL liABiliTIES

I. FUND EQUITYiii

11 844 829.15816335.

ill California Dept of Education

& -

SACS Financial Reporting Software - 2004.
-t:.FlIe: FUND-A (Rev 04/21/2004) Printed: 10/29/2004 9:30 AMPage 3
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Oakland Unified
Alameda County

Descri lion Resource Codes

REVENUE UMIT SOURCES

Principal Apportionment
State Aid - Current Year

Charter Schools General Purpose Entitlement - State Aid

State Aid - Prior Years

Tax Relief Subventions
Homeowners' Exemptions

Timber YIeld Tax

Other Subventionslln-Ueu Taxes

County & District Taxes
Secured Roll Taxes

Unsecured Roll Taxes

Prior Years' Taxes

Supplemental Taxes

Education Revenue Augmentation
Fund (ERAF)

Community Redevelopment Funds
(SB 617169911992)

Peneltles and Interest on
Delinquent Revenue limit Taxes

Miscellaneous Funds (EC 41604)
Royalties and Bonuses

Other In-Lieu Taxes

Less: Non-Revenue Umit
(50%) Adjustment

Subtotal. Revenue Umit Sources

Revenue limit Transfers

Unrestricted Revenue limit
Transfers - Current Year

Continuation Education ADA Transfer

0000

2200

Community Day Schools Transfer

Special Education ADA Transfer

2430

6500

-California Dept of Education
SACS Financial Reporting Software - 2004.
File: FUND-A (Rev 0412112004)

,. ",- ,

Unaudited Actuals
General Fund

Unrestricted and Restricted
EXpenditures by Object

01 612590000000
Form 01

2003104 Unaudited Actuals
2004105 Bud et

Object
Codes

Total Fund
col. A+B Restricted

Total Fund
coJ. D + E

% Diff
Column
C&F

Unrestricted Unrestricted

8011

8015
103,061 871.

100.

700 000. 10.6"A

1 300 000. 23.

44 000 000.00 13.

5000 000. 49.

120 000. -48.

3500 000. 40.

65 880000.

223561871.

8019

8021

8022

8029

8041

8042

8043

8044

8045

8047

8048

8081

8082

8089

8091

8091

986 438. -4.

8091

8091 316,888. 986,438.

Page 4
Printed: 10/2912004 9:30 AM
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Unaudited Actuals

OaKland Unified General Fund
01 612590000000

Alameda County
Unrestricted and Restricted

Form 01

Expenditures by Object

2003/04 Unaudited Actuals 2004/05 Bud et

Total Fund Total Fund % Diff

Object Unrestricted col. A+B Unres~cted Restricted col. D + E Column

Oeser! lion Resource Codes Codes
C&F

ROC/P Apprentice Hours Transfer 6350 8091

All Other Revenue Umit
Transfers - Current Year All Other 8091

PERS Reduction Transfer 8092 983 736.00. ~~?t;:~~~.rib 983736. M04.t60. 1 404.760. 42.

Property Taxes Transfers 8097 2 489 394. 2489394. 2 060 451. 17.

Revenue UmitTransfers - Prior Years 
8099

TOTAL REVENUE LIMIT SOURCES 215254,193. 10806283.40 226 060 477. 216.297,475. 10,046 889. 226 344 364.

FEDERAL REVENUE

Maintenance and Operation 8110
100.

Special Education Entitlement
8181 7252 092. 7 252 092. 7252092.

Discretionary Grants 8182 905 644. 905.644. 13.

Child Nutrition Programs 8220

Forest Reserve Funds 8260

Flood Control Funds 8270 35 330. 100.

Wildlife Reserve Funds 8280

FEMA 8281

Interagency Contracts Between LEAs 8285

Pass-Through Revenues from
Federal Sources 8287

3000-3299, 4000-
4135, 4201-4215,

NCLB/IASA 4610, 5510 8290 38051 590. 47066470. 47 066 470. 23.

Vocational and Applied
Technology Education 3500-3699 8290 650017. 614000. 614000.

Safe and Drug Free Schools 3700-3799 8290 593007. 732,874. 23.

JrPA/WIA 5600-5625 8290 33,097. 100.

Ii?
Other Federal Revenue All Other 8290 454. 6081518. 6112972. 1 672,381. 672381. 72.

TOTAL, FEDERAL REVENUE 77626. 53701 929. 53.779556. 58 243 461. 58243 461.

;;;

California Dept of Education

Ii SACS Rnancial 
Reporting Software - 2004.

Rle: FUND-A (Rev 04/2112004) Page 5 Printed: 10/29/2004 9:30 AM
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Oakland Unified
Alameda County

Descri tion

OTHER STATE REVENUE

Other Slate Apportionments
ROCIP Entitlement
Current Year

Prior Years

Special Education Master Plan
Current Year

Prior Years

Gifted and Talented Pupils

Home-to-Schoo! Transportation

School Improvement Program

Economic Impact Aid

Spec. Ed. Transportation

All Other State Apportionments - Current Year

All Other Stete Apportionments - Prior Year

Year Round School Incentive

Class Size Reduction K-

Class Size Reduction, Grade 9

Charter Schools Categorical Block Grant

Child Nutrition Programs

Mandated Costs Reimbursements

Slate Lottery Revenue

Tax Relief Subventions
Restricted Levies - Other
Homeowners' Exemptions

fif

!5'
Iii

;?;'

Other Subventionslln-Ueu Taxes
Pass-Through Revenues from
State Sources

Miller Unruh Reading Program

Demo ProQram, Reading & Math

Instructional Meterlals
Elementary

Secondary

California Dept of Education
-.) SACS Financial Reporting Software - 2004.

Rle: FUND-A (Rev 04/2112004)

-----

Resource Codes

6350-6360

6350-6360

6500

6500

7140

7230-7235

7260-7265

7090-7091

7240

All Other

Ail Other

7200

7050

7155

7160

-,~~-

UnauDited Actuals

General Fund
UnrestJicied and Restricted

Expenditures by Object

2003104 Unaudited Actuals

Object
Codes

Unrestricted

8311

8319

8311

8319

831

831h

22 354 356.

846 135.

369 280.

742081.

831

8311

3868.171.

11003018.

8311

8311

2944171.

8319

6425

22 774.

8434

8435

8480

8520

8550

8560 61127625

8575

8576

8587

8590

8590

8590

8590

Page 6

20O4/OS Bud et

Total Fund
col. A + B Unrestricted

-., ---

1 619706.

21688465.

393,520.

548 678.

5 790 000.

11 003 020.

3096491.

550000.

01 612590000000
Form 01

Total Fund
coLD+E

% Oiff
Column
C&F

619706. 801.

100.00/,

21688465.

100.

393 520.

2 548 678.

5790000. 49.

11003 020.

096491.

100.

12800000.

495 000. 53.

100.

6164 000. 21.

100.

Printed: 1 0/2912004 9:30 AM

- "-

mm_



~,""",,,: ' ".

Unaudited Actuals

Oakland Unified General Fund 01 612590000000

Alameda Counly Unrestricted and Restricted
Form 01

Expenditures by Object

2003104 Unaudited Actuals 2004105 Bud et

Total Fund Total Fund % Diff

Object Unrestricted co!. A + B Unrestricted coI.D+E Column

Descri lion Resource Codes Codes
C&F

Other 7156, 7170 7180 8590 056,000. 16.

7285, 7292, 7294,
Staff Development 7295, 7305, 7315 8590 454 971. 312400. 312400. 31.

Tenth Grade Counseling 7375 8590 90 705. 90 705. 90705.

Mentor Teacher 7270 8590

Educational Technology
Assistance Grants 7100-7125 8590

School Based Coordination Program 7250 859P

Drug/AlcoholfT"obacco Funds 6605-6680 859;0 254,663. 46341. 46,341. -81.

Hea!!.'1y Star! 6240-6245 8590 034,020. 100.

Class Size Reduction
Facilities 6200 8590

All Other State Revenue All Other 8590 055,332. 29186,675. 31 242007. 1 331 182. 16.422542. 17 753 724;00 -43.

TOTAL, OTHER STATE REVENUE 21 736.555. 79,674,960. 101.411,515. 20240,182. 64 617868. 84 858,050. 16.

11.

ii'

t:J

California Dapt of Education
~ SACS Financial Reporting Software - 2004.
'"\JFile: FUND-A (Rev 04/2112004) Page 7 Printed: 10/29/2004 9:30 AM
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01 612590000000
Fonn 01unaudited Actuals

General Fund
Unrestricted and Restricted

Expenditures by Object
Oakland Unified
Alameda County

2004/05 Bud at
2003104 Unaudited Actusls % Diff

Column
C&F

Total Fund
co\. D + ETotal Fund

col. A + B Unrestricted
UnrestrictedObject

CodesResource Codes
Oeseri '

OTHER LOCAL REVENUE

Other Local Revenue
County and District Taxes

Other Restricted Levies
Secured Ron

'\.

18490084. 55.4%

8615

8616

8617

8618

8621

8622

8625

8629

8631

8632

8634

8639

8650 197759.

8660 676,607.

8662

8672

8675

7230. 7240 8677

All Other 8677

8681

8689

Unsecured Roll

Prior Years' Taxes

Supplemental Taxes

Non-Ad Va!oram Taxes
Parcel Taxes

Other

Community Redevelopment Funds

Not Subject to RL Deduction

190000.

450 000. 33.

100.

Penalties and Interestfrom
Delinquent Non-Revenue
Limit Taxes

Sales
Sale of Equipment/Supplies

190 000.

450 000.

Sale of publications

Food Service Sales

All Other Sales

Leases and Ranlals

197759. '

676607.

Interest

Net Increase (Decrease) in the Fair Value
of Investments

Fees and Contracts

Non-Resident Students

Transportation Fees From Individuals0;-

,,;:g,

Transportation Services

Interagency Services

867.Mitigation/Developer Fees

All Other Fees and Contracts il;~;:;

"~.

()ther Local Revenue

California Dept of Education
- SACS Financial Reporting Software - 2004.
...t)Rle: FUND-A (Rev 04/2112004)

Printed: 10/29/2004 9:30 AM
Page 8
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Unaudited Actuals
Oakland Unified General Fund 01 612590000000Alameda County Unrestricted and Restricted

Form 01
Expenditures by Object

2003104 Unaudited Actuals 2004105 Bud et
Total Fund Total Fund %DiffObject Unrestricted col. A + B Unrestricted Restricted coLD+E ColumnDescri tion Resource Codes Codes C&FPlus: Mise Funds Non-Revenue

. ki4~;~6~~b'
Limit (50%) Adjustment 8691

Pass-Through Revenues From
Local Sources 8697

Atl Other Local Revenue 8699 6360799. 535 326. 193843. 1 729 169. 72.
Tuition 8710

Charter Schools Fundin9 In-Lieu of Property Taxes 8780

All Other Transfers In 8781-8783

Transfers Of Apportionments
Special Education SELPA Transfers
From Districts 6500 8791

From County Offices 6500 8792

From JPAs 6500 8793 00 .
ROC/P Transfers
From Districts 6350, 6360 8791

From County Offices 6350. 6360 8792

From JPAs 6350, 6360 8793 00 '
Other Transfers of Apportionments
From Districts Atl Other 8791

From County Offices All Other 8792
()(J

From JPAs At I Other 8793

Atl Other Transfers In From Atl Others 8799

TOTAL OTHER LOCAL REVENUE 14,384 414. 4749389. 19133804. 19665,410. 193843. 20,859 253.

TOTAL. REVENUES
251 452 789. 148 932 563.40 400 385 353. 256,203 067. 134 /102 061. 390305128.

Ii?
iif

California Dept of Education
SACS Financial Reporting Software - 2004.
File: FUND-A (Rev 04/21/2004)

Page 9
Printed: 10129/2004 9:30 AM
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Oakland Unified
Alameda County

Unaudited Actuals

General Fund
Unrestricted and Restricted

Expenditures by Object

01 61259 0000000
Form 01

;;;

i?I

2003104 Unaudited Actuals
2004105 Budget

Total Fund Total Fund %Diff

Object Unrestricted Restricted col
i~\

+ B Unre~icted Restricted col. D + E Column

DescrIDtlon Resource Codes Codes (,1'\ (8) 0::.\ IF) C&F

CERTIFICATED SALARIES

Teachers' Salaries 1100 110297605. 33 071 464. 143 369 070. 104 353 632. 34 555 742. 138.909374.

Certificated Pupil Support Salaries
1200 3 822 830. 565,612. 11388442. 182180. 5492151. 674331. 23.

Certificated Supervisors' and Administrators' Salaries 1300 14535 392. 737824. 16273217. 14001 077.00 882.382. 15883459. 2.4%

Other Certificated Salaries
1900 12585. 3000. 15,585. 205.000. 205000. 1215.

TOTAL CERTIFICATED SAlARIES
128668 414. 42 377,900. 171 046.315. 121 741 889. 41 930,275. 163672,164. -4.

CLASSIFIED SALARIES

11.290401.
Instructional Aides' Salaries 2100 117,055.27 11,947285.29 12064 340. 134 992. 11.425,393.

Classified Support Salaries
2200 10679517. 9790012. 20 469 530. 10042371. 9 609 509. 19,651 880. -4.

Classified Supervisors' and Administrators' Salaries 2300 5039 987. 2,549,629. 7589617. 5253938. 355 903. 609841:00

Clerical and Office Salaries 2400 10,907520. 4468,797. 15376318. 10217 586. 356988. 15574,574.

Other Classified Salaries
2900 12863. 749199. 762063. 347115. 347115; 54.5%

TOTAL CLASSIFIED SALARIES
26756944. 29,504.924. 56 261 868. 25648,887. 28,959916. 54 608 803.

EMPLOYEE BENERTS

SlRS 3101-3102 10401 958.23 3404,035. 13805 993. 9821 799. 367513. 13189312. -4.

PERS 3201-3202 2 609 330. 2 848683. 5 458 014. 1 988 832. 3354079. 5342912.

0 AS D 11M edi carel AI t emati va 3301-3302 3677938. 2737916. 6415854. 4960947. 2865373. 826321.23 22.

Health and Welfare Benefrts 3401-3402 24 645 084. 13.533135. 36178.220. 24 603 911. 13407193. 38.011105. 0.4%

Unemployment Insurance 3501-3502 379716. 175596. 555312. 439.801. 324150. 763952. 37.

Workers' Compensation 3601-3602 7167634. 3284,160. 10.451 794. 6600162. 3 143,591. 743 753. -6.

Retiree Benefits 3701-3702 170018. 11899. 181917. 968440. 16.149100 984 589. 441.

PERS Reduction 3801-3802 124627. 548 773.44 673 401.24 ' 1 098425. ,211345. 1309771. 94.

Other Employee Benefits 3901~2 1 175959.53 1 313.186. 2 489 146. 1 570153. '432 197. 2 002.350. 19.

TOTAL EMPLOYEE BENEFITS
50352267. 27857388. 78 209 655. 52052473. 27121593. 79174.067.

BOOKS AND SUPPLIES

Approved Textbooks and Core Curricula Materials
4100 1 478677. 549852.21 4 028 529. 802 205. 1726,425. 4528630. 12.4%

Books and Other Reference Materials 4200 51732. 2 177 944. 222967724 126,062. 374883. 500 945. 77.

Materials and Supplies 4300 425 192. 990,329. 13,415,522.21 696,559. 29,259,301. 34,955,860.45 160.

,. Califomia Deptof Education

~ SACS Financial Reporting Software - 2004.
File: FUND-A (Rev 04/21/2004)

Page 10
Printed: 1012912004 9:30 AM

"=.~-

'C"

" ' ... ,""~."...



,-- , ------- ..,. - " _.,-" .._--

Oakland Unified
Alameda County

Unaudited Actuals
General Fund

Unrestricted and Res1rJcted
Expenditures by Object

01 612590000000
Form 01

2003/04 Unaudited Actuals 2004105 Budaet
Total Fund Total Fund % Diff

Object unre:;cted Restricted col. A + B unr
r~lcted

Restricted COI. ~, + E ColumnDescriotion Resource Codes Codes IBI ICI lEI C&F
Noncapitallzed Equipment 4400 064 508. 4841,960. 906 469. 311 367. 892 753. 1 204 120. 79.
Food 4700

TOTAL, BOOKS AND SUPPLIES 5020111. 20560087. 25580198. 8936193. 32253362. 41,189555. 61.
SERVICES, OTHER OPERATING EXPENSES

Travel and Conferences 5200 72652. 796454. 869107. 83 551. 412388.00 495939. -42.

Dues and Memberships 5300 23,706. 124, 136. 147842. 25,150. 690. 69 840. 52.
Insurance i 5400 - 5450 787 808. 787.808. 800 000. 800 000.
Operation and Housekeeping
Services 5500 6788,790. 45,579. 834,370. 7 442 046. 100 000. 7 542.046. 10.4%
Rentals, Leases, Repairs, and
Noncapitalized Improvements 5600 1 015852. 566449. 582,302. 1 ,430,943. 982.675. 2,413.618.

Transfers of Direct Costs 5710 (84 205.23 84 205. 1172(10. 17200.
Transfers of Direct Costs - Interfund 5750 1236,861. 1236,861. (220,750. 1220 750. -6.
ProfessionaliConsulfing Services and
Operating Expenditures 5800 7942998. 39 052 612. 46,995610. 5 208,379. 28,515898. 33724277. 28.2%

Communicafions 5900 066712. 323. 103035. 2 385,240. 105110. 2490 350. 18.
TOTAL, SERVICES AND OTHER
OPERATING EXPENSES 18377 454. 41705 762. 60,083.216. 17, 137359. 30 177 961. 47315320. 21.30/.

ii=

ii'

!J.

t:J

California Dept of Educafion
SACS Financial Reporting Software - 2004.
File: FUND-A (Rev 04121/2004)
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Oakland Unified
. Alameda County

Unaucfrted ActuaJs
General Fund

Unrestricted and Restricted
Expenditures by Object

01 612590000000
Form 01

2003104 Unaudited Actuals 2004105 Budaet

Total Fund Total Fund %Diff
Object Unrestricted Restricted COI

i-~,
Unrestricted Restricted col. D + E Column

Descrlatlon Resource Codes Codes (AI '8' (DI (EI IFI C&F

CAPITAL OUTLAY

Sites and Improvements of Sites 6100

Buildings and Improvements of Buildings 6200 00 :

Books and Media for New School Ubraries
or Major Expansion of School Ubrarles 6300 3 845. 3 845. 100.

Equipment 6400 269234. 677301. 946536. 657. 4 657. 99.

Equipment Replacement 6500 535. 535. 100.

TOTAL CAPITAL OUTLAY 269 234. 681.682. 950917. 657. 4657. 99.

OTHER OUTGO (excluding Transfers of Indirect/Direct Support Co~)

Tuition
Tuition for Instruction Under Interdistricl
Attendance Agreements 7110

State Special Schools 7130 158.715. 158715. 165.000. 165000.

Tuition, Excess Costs, and/or Deficits Payments
Payments to Districts 7141

Payments to County Offices 7142 7 204. 7204. 100.

Payments to JPAs 7143

Transfers of Pass-Through Revenues
To Districts 7211

To County Offices 7212

ToJPAs 7213 00;'

Special Education SELFA Transfers of Apportionments
To Districts 6500 7221

To County Offices 6500 7222

To JPAs 6500 7223 0:00 

ROC/P Transfers of Apportionments
To Districts 6350, 6360 7221 0";"

To County Offices 6350, 6360 7222

ToJPAs 6350 6360 7223 O.(JO 1 586 200. 1 586 200. 1 619706. 1 619706.

Other Transfers of Apportionments All Other 7221-7223

Transfers to Charter Schools Funding In-Ueu of Property Taxes 7280 6733633. 6 733.633. 7 SOD 000. ~rY; ~4~~ ' 7 500 000. 11.4%

All Other Transfers 7281-7283

~Califomia Dept of Education
t I, SACS Financial Reporting Software - 2004.
'-"'Rle: FUND- A (Rev 04/21/2004) Page 12 Printed: 10/29/2004 9:30 AM
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Oakland Unified
Alameda County

Unaudited Actuals
General Fund

Unres~ded and Re~ded
Expenditures by Object

01 61259 0000000
Form 01

2003104 Unaudited Actuals 2DO4J05 Budoet

Total Fund Total Fund % Diff

Object Unrestricted Restricted col. A + B
re::cted

Restricted col. D + E Column

Caserlotion Resource Codes Codes tAl tB\ tCI lEI IFI C&F

All Other Transfers Out to All Others 7299

Debt Service

Debt Service - Interest 7438

Other Debt Service - Principal 7439 3605,462. 605 462.00. 3217543. 3 217 543. 10.

TOTAL, OTHER OUTGO texcludina Transfers of IndirectIDlred SUODOr! Costs) 10339095. 1752119. 12,091.214. 10 717is43.00 1 784 706. 12502249. 3.4%

iTRANSFERS OF INDIRECTIDIRECT SUPPORT COSTS

Transfers of Indired Costs 7310 t2 644.855. 2 644 855. /3.016128. 3016128.

Transfers of Indirect Costs - Interfund 7350 1820723. /820,723. /1 355408. /1 355,408. 65.

Transfers of Direct Support Costs 7370

Transfers of Dired Support Costs - Interfund 7380

TOTAL TRANSFERS OF INDlRECTlDlRECT SUPPORT COSTS 13465 579. 644,855. /820,723. 14 371 536. 3016128. 11.355,408. 65.

OTAL EXPENDITURES 236.317.942. 167084.721. 403,402 663. 231 867,466. 165243,942. 397 111 408.

Ii?

iE'

iiI
California Cept of Education

..r- SACS Financial Reporting Software - 2004.
~File: FUND-A (Rev 04121/2004) Page 13 Printed: 10/2912004 9:30 AM
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Unaudited Acluals
Oakland Unified General Fund 01 612590000000
Alameda County Unrestricted and Restricted Form 01

Expenditures by Object

2003104 Unaudited Actuals 2004105 Bud et

Total Fund Total Fund %Diff
Object Unrestricted Restricted col. A + B Unrestricted Restricted col. D + E Column

Descri Resource Codes Codes C&F

INTERFUND TRANSFERS

INTERFUND TRANSFERS IN

From: Special Reserve Fund 8912

From: Bond Interest and
Redemption Fund 8914

Other Authorized Interfund Transfers In 8919 1 028.503. 1 737088. 2765591. 38.

a TOTAl INTERFUND TRANSFERS IN 1 028503. 1 737,088. 2765591. 702492, 1 702492. 38.4%

INTERFUND TRANSFERS OUT

To: Child Development Fund 7611 0:00

To: Special Reserve Fund 7612

To: State School Building Fundi
County School Facilities Fund 7613

To: DefelTed Maintenance Fund 7615 0'*

To: Cafeteria Fund 7616

Other ALrthorized Interfund Transfers but 7619 921,532. 3695 589. 617121. t 646 765. 1 759 682. 406447. -48.

2 921 532. 6617.121. 1646765. 3406447. -48.

OTHER SOURCES/USES

SOURCES

State Apportionments
Emergency Apportionment 8931 2 571 351. 2571351.

Proceeds

Proceeds from SaleILease-

!? '

Purchase of Land/Buildings 8953

Other Sources

Transfersfrom Funds of

LapsedlReorganized Districts 8965

long-Term Debt Proceeds
Proceeds from Certificates
of Participation 8971

i3. Proceeds from Capital leases 8972
California Dept of Education
SACS Financial Reporting Software - 2004.
File: FUND-A (Rev 04/21/2004) Page 14 Printed: 10/2912004 9:30AM
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Oakland Unified
Alameda County

Unaudited Actuals
General Fund

Unrestricted and Restricted
Expenditures by Object

01612590000000
Form 01

2003104 Unaudited Actuels 2004105 Budaet

Total Fund Total Fund % Diff

Object unre
r1~c:ted

Restricted COI. + B Unre!dricted Restricted col. D + E Column

DescriDtion Resource Codes Codes IBI /bl iEI IFI C&F

Proceeds from Lease Revenue Bonds 8973

All Other FInancing Sources 8979

(cl TOTAL SOURCES
2571351. 571,351. New

USES

Transfers from Funds of
Lapsed/Reorganized Districts 7651

All Other Financing Uses 7699

(dl TOTAL, USES

CONTRIBUTIONS

Contributions from Unrestricted Revenues 8980 /25941237. 25,941 237. (26767497. 26767497.

Contributions from Restricted Revenues 8990 0"10

Transfers of Restricted Balances 6997 3991 710. (3991,710.

Categorical Flexibility Transfers per Budget Act Section 12.40 8998

/el TOTAl CONTRIBUTIONS (21 949526. 21 949 526. (26,767 497. 26767497.

TOTAL, OTHER FINANCING SOURCESIUSES
/23842556.63'(a - b + c - d + el 19991026. (3 851 530. (25 842 911. 26710307. 867396. 122.

f.?

!5'

t\, California Dept of Education
Jo,)SACS FInancial Reporting Software - 2004.
"File: FUND-A (Rev 04/21/2004) Page 15 Printed: 10/29/2004 9:30 AM
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Oakland Unified
Alameda County

- '---

01612590000000
Report SEMA

Transfers of Indirect Costs 0,
Transfers of Indirect Costs -Interfund 0.
Transfers of Direct Support Costs 0.
TransfefS of Direct Support Costs - Interfund 0.
PrOQl3J1l Cost Report Allocations 2'-426 852.25
Total Direct Support and Indi"eeI Costs '426.852.25 0.TOTAl COSTS 10350.432.61 0.

FEDERAl EXPENDITURES (Funds 01, 09, and 62; resources 3OD0-5999, exc:ept 3330, 3355, 3360, & 3405)
1000-1999 certificated Salaries 0.00 0.
2000-2999 Classified Salaries 0.00 0.3000-3999 Employee E!enefits 0.00 0.41JOO..4999 Books and Supplies 0.00 0.
5000-5999 Services an(! Other Opernting Expenditures 0.00 0.6000-6999 Capnal Outley 0.00 0.7130 Stale Spedal Schools 0.00 0.7430-7439 OebtService 0.00 0.Total Direel Costs 0.00 0.

Transfers of indirect CosIs 0.00 0.Transfers of Indirect Costs - Interfund 0.00 0.Transfers of Direct Support Costs 0.00 0.
Tran&fers of Direct Support Costs - Interfund 0.00 0.Total Direct Support end Imirect Costs 0.00 0.
TOTAL BEFORE OBJECTS 8980 AND 9650 0.00 0.
less; Contributions from Unrestricted Revenues
(Resources 3310-3400. except 3330, 3355. & 3360 , all
goals; resources 3000-3172 & 3410-5810, goals 5000-
59991
Beginning Balances In Deferred Revenue (Resources
3330, 3355 . 3360. & 3405)

Oeser; Ion

UNDUPLICATED PUPIL COUNT

TOTAl. EXPENDITURES (FLWKIs 01, OIl, & 62; resources 0000-9999)
1000-1999 Certificated Salaries
2000-2999 Classified Salaries
3000-3999 Employee Benefits

4000-4999 Books and s..ppUes

5001).$99 Services and OtI1er Operati1g Expenditures
600~99 CapitalOuUay

7130 Slate Special Schools
7430-7439 Debt Service

Total Direct Cos1s

7310
7350
7370
7380

PCRA

7310
7350
7370
7380

89B0

9650

TOTAL COSTS

Califomla Dap! of Education
SACS FInancial Reporting Software - 2004.2.0

'-J Ale: SEMA - Le-CY (Rev 0813112004)

Unaudited Actuals
Special Education Maintenance 01 Effort

2003104 Actual vs. 2002103 Actual Comparison
2003104 Expencfllures by LEA (Le-CY)

258314,
285 520.24
213829.

916.
7008117.98

158 715.

923 580.

17. 160. 171.562411. 4259
574.931. 4416.851. 4610013.
503137. 383.735. 7 665.528.

2.306. 238 238.
11.679. 13030. 1 206 602.

1 654 466. 13 052.856. 30 880 554.

5713. 216393.

477 914.
49562.70

190098.
14764.87 :

732 360.

19157.

' . _, ,

Z::~E,;;~

::.

TC'T.!":" 

?".~-, : ,,'-",

C:'

"'..

'C,-

-,-,, '"""'""-"'-'

5713.
680.179.

19 157.
75151B. 13052.856.

216393.69
O96.94B.

135656.
6195.

48 480.
2 165.
7240.

199.738.

5673.

5 673.
205,411.

477.914.21
49562.

190.09B.
14.784.

732 380.

19157.

19157.
751 518.07'

3661140.24
1137809.
1 56S 023.22
11 699.2B

85 767,

329.43B.

207.216.

207.216.
538654.

0~? ~KC s=.

~_~

~;81

Page1

' '

Total

22 71 B 059.

9938.879.
12.938 330.

254 413.

239.430.58

158 715.

54 243 827.

241.264.

428.852.
66B 117.

56 911 944.

274710.
1193.566.

803 602.
129.649.
B6O 007.

1 536.

046.

232.046.
8 493 583.

8 493.583.

Prirrted: 1012912004 9:34AM
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Oakland Unified
Alameda County

Unaud~ed Actual.
Special Education MaintBnance of Effort

2003104 Actual V5. 2002103 Actual Comparison

01 612590000000
Report SEMA

!i'

i!'

2003104 Exoendltures by LEA tLE-CY)

Special Spec. Educ:atlon

Special Regionalized Education, Spec. Educ:ation Ages 5-22

Education. Regionalized Program SpecIal Preschool Ages 5-22 Nonseverety

Unspecified Services Specialist Education, Infants Students Severely Disabled Disabled

OblectCode Descrintion 'Goal 50011 tGoal50S01 'Goal 56601 tGoal51101 'Goal 57301 tGoaI5756\ 'Goal 5710\ Adlustmenls* T oIaI

STATE AND LOCAl EXPENDITURES (Funtls 01, , & 62; resources 0000-2999, 3330, 3355, 3360 3405, & 6O1)().$999)
4259)248

1000-1999 CertilicatedSalaries ~AA314.11 0. 426.754. 13.499 031. 18.443 346.

2000-2999 Classified Salaries 285 520. 568.735. 4416.651.36 472 205. 743,312.

3000-3999 Employee Benefi1s 213829. 454656. 363.735. 6100 505.21 11132.727.

4000-4999 Books and Supplies 1916. 141. 125539. 124763.

5000-s999 Services and Other Operating expenditures 006117. 4 439.22 13.030. 353 635. 379.423.

6~99 Capital Outlay
0:00

7130 Slate Special SchooJs 158 715. 00' 0:00 158 715.

7430-7439 DebtService
0:00

Tolal Direct Costs 7 923 580. 454 728. 13.052 866101 23.551.116. 45 962.291.29

7310 Transfers of Ind~ect Costs 40. 177. 9216.

7350 Transfers of Ind~ect Costs - Interfund

7370 Transfers of Direct SUpport Costs
7380 Transfers of Direct Support Costs - Intertund

PCRA Program Cost Report AOocalions ~..126 852.25
2426852.

Total Direct Support and Indirect Costs 2426.852.25 I 00 I 40. 00 I 9177. 436 070.

TOTAL BEFORE OBJECT 8980 and 9650 350432. 454 768. 13.05 866. 23 560.294. 48.418.361.

8980 Contributions from Unrestricted Revenues (Resources
3310-3400. except 3330, 3355. & 3360, all goals;
resources 3000-3172 & 341~5810. goals 5000-5999) 0:00

9650 Less: Beginning Balances in Deterred Revenue
(Resources 3330. 3355. 3360. & 3405) 0:00

TOTAL COSTS 
48.418.361.

LOCAl EXPENDITURES (Funds 01, 09, & 62; resources 0000-1999 & 8000-9999)
1000-1999 Certillcated Salaries

16913. 16, 913.

2000-2999 Classified Salaries ~ 404. 31904. 34,309.

3000-3999 Employee Benefits 607. 24 060.50 25667.

40Q0-4999 Books and Supplies '916. 7872.25 6955.

5000-5999 Services and Other Operating expenditures
63 764.21 63.764.

6000-6999 Captlal DuBay

7130 State Special Schools
0;00

7430-7439 Debt Service
Total Direct Costs 095. rin 144.515. 147611.

7310 Transfers of Ind~ect Costs
4 049. 049,

7350 Transfers of Ind~ect Costs - Jnterfund
7370 Transfers of Direct Support Costs
7360 Transfers of Direct Support Costs - Interfund

00 

Total Direct SUpport and Indirect Costs
00 4049.25 049.25

TOTAL BEFORE OBJECT 8980 095. ,0. 148.564t76 151 660.

8960 Contributions from Unrestricted Revenues, Federal
Resources (Resources 3310-3400, except 3330, 3355

. &

3360, all goals; resources 3000-3172 & 3410-5610. g...ls
5000-5999)

8980 Contributions from Unrestricted Revenues, State
Resources (Resources 3330. 3355 , 3360, 3405, 6500.
6510, & 7240, all goals; resources 2000-2999 & 6010-
7810, except 6500, 6510 , & 7240, goals 5000-5999) 15.904 669.

TOTAL COSTS
16.056 329.

'\.

. Atlach en additional sheet with explanations of any amounts in the Adjusfments column.

)... California Dept of Education
Ot'\ SACS Financial Reporting Software - 2004.

't File: SEMA - LE-CY (Rev 08131/2004) F'age2 F'rinted: 1012912004 9:34 AM



Oakland Unified
Alameda County

Unaudited Acluals

Speclai Education Maintenance of Effort
2003/04 Actual vs. 2002103 Actual Comparison

2002103 Expenditures by LEA (LE-PY)

01 612590000000
Report SEMA

Total 2002103 State and Local Expenditures
1. State and Local Expenditures

Enter Total Costs amount from the 2002103 Report SEMOE, Expend"ures by LEA (EL-B) worksheet, Slate and
Local expenditures section, Total column

----,

Enter any adjustments submilled to the SELPA with Report SEMOE

Total 2002103 state and local expenditures reported to the SELPA In the 2003104 Budget VB. 2002103 Actual

... .."

Compartson

2. Enter Program C06t Report Allocations from SACS2oo3ALL data
(Goal 5001 , object PCRA, or Form PCR, Schedule AC, goals 5000-5999, Total column)

Enler State Special SchoolJ!,OIIT\ounts from SACS200JALL data, not Included In Une 1 c
(Goals 500~~~99, object 7130) 

Enter any direct support and indirect costs from SACS200JALL data, not Included In Une 1c
(Funds 01 & 09, resources 0000-2999 & BOOO-9999, goals 5000-5999, objects 7300-7399)

Enter contributions fromlmi'estricled revenues to federal resources from SACS200JALL data;not"lncluded In Une 1c

(Funds 01 & 09, resources 3310.3405, all goals; resources 3000-3172 & 3410-5810, goals 5000-5999, object 8980)

Enter audit adjustments of 2002103 special education expenditures from SACS20O4ALL data, not Included in Line 1 c
(explain below)

(Funds 01 & 09, resources 0000-2999 & 6000-9999, object 9793)

7. Enter restatements of 2003/04 special education beginning fund balances from SACS2004ALL data, not Included in
Une 1c (explain below)

(Funds 01 & 09, resources 0000-2999 & aOO0-9999, object 9795)

8. Enter any other adjustments, not included in Line 10 (explain below)

-._,

9, 2002103 State and Local expenditures, Adjusted for 2003/04 MOE Calculation
(SUm Itnes A1c through A8)

Undupllcated Pupil Count
1. Enter amount reported In 2002103 Report SEMOE, Expenditures by LEA (EL-B) worksheet

Enter any adjustments not Included In Line B1 (explain below)

3. 2002103 Unduplicated Pupil Count, Adjusted for 2003104 MOE Calculation
(Line B1 plus Une B2)

California Dept of Education
SACS Financial Reporting Software - 2004.
File: SEMA - LE-PV (Rev 08131/2004) Page 1 Printed: 10/29/2004 9:34 AM
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Oakland Unified
Alameda County

Unaudited Actuals
Special Education Maintenance of Effort

2003104 Actual vs. 2002103 Actual Comparison
2003104 Expenditures by SElPA (SE-CY)

01 612590000000
Report SEMA

SElPA: (??I

1i?
iif

;;;

Object Code DescrlDtlDn Adjustments' Total

TOTAL EXPENDITURES - All Sources
1000-1999 Certificated Salaries 22718059. 718.059.

2000-2999 Classified Salaries 936 879. 9 936 879.

3000-3999 Employee Benefils 12936,330. 12936330.

4000-4999 Books and Suppfies 254413. 254.413.

5000-5999 Services and Other Operating Expenditures 8239430. 8 239.430.

6000-6999 Capital Oullay
7130 State Special Schools 158715. 158 715.

7430-7439 Debt Service
Total Direct Costs 54.243827. 54 243 827.

7310 Transfers of Indirect Costs 241 264. 241 264.

7350 TransferS of Indirect Costs - Interfund

7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund
PCRA Program Cost Report Allocations

Total Direct Support and Indirect Costs 241264. 241,264.

TOTAL COSTS 54.485,092. 54.485092.

EXPENDITURES - Paid from State and Local Sources
1000-1999 Certificated Salaries 18,443 348. 18,443 348.

2000-2999 Classified Salaries 743,312. 8743312.

3000-3999 Employee Benefits 132 727. 11132,727.

4000-4999 Books and Supplies 124763. 124 763.

5000-5999 Services and Other Operating Expenditures 379.423. 7 379,423.

6000-6999 Capital Outlay 

7130 State Special Schools 158715. 158715.

7430-7439 Debt Service
Total Direct Costs 45 982,291. 45982 291,

7310 Transfers of Indirect Costs 9218. 218.

7350 Transfers of Indirect Costs - lnterfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund
PCRA Program Cost Report Allocations

Total DIrect Support and Indirect Costs 9218. 9218.

TOTAL BEFORE OBJECT 8980 and 9650 45,991,509. 45 991 509.

8980 Contributions from Unrestricted Revenues
9650 less: Beninninn Balances in Deferred Revenue

TOTAL COSTS 45,991 509. 45,991,509.

California Dept of Education
SACS Financial Reporting Software - 2004.
File: SEMA - SE-CY (Rev 08/3112004) Page 1 Printed: 10/29/2004 9:34 AM
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Oakland Unified
Alameda County

Unaudited Actuels
Special Education Maintenance of Effort

2003104 Actual vs. 2002103 Actual Comparison
2003/04 Expenditures by SELPA (SE-cY)

SELPA:

(??)

ObJect Code DescriDtion Adiustmenls* Total
EXPENDITURES. Paid from Local Sources

1000-1999 Certificated Salaries 16,913. 16.913.

2000-2999 Classlfted Salaries 34 309. 34,309.
3000-3999 Employee Benefits 25667. 25667.
4000-4999 Books and Supplies 6 955. 955.49
5000-5999 Services and Other Operating Expenditures 63764. 63764.21
6000-6999 Capital Outlay

7130 State Special Schools
7430-7439 Debt Service

Total Direct Costs 147 611. 147611.

7310 Transfers of Indirect Costs 049.25 049.

7350 Transfers of Indirect Costs - Interfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund

Total Direct Support and Indirect Costs 4 049. 4 049.

TOTAL BEFORE OBJECT 8980 151660. 151 660.

8980 ContributIons from Unrestricted Revenues,
Federal Resources

8980 Contributions from Unrestricted Revenues.
State Resources

15.904.669. 15904,669.
TOTAL COSTS 16 056,329. 16056,329.

UNDUPLICATED PUPIL COUNT 511 511

. Attach an additional sheet with explanatIons of any amounts
in the Adjustments column.

r _. Califomia Dept of Education
UJ SACS Financial Reporting Software - 2004.

Rle: SEMA - SE-CY (Rev 08/3112004) Page 2
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Oakland Unified
Alameda County

SELPA: (77)

. .'-"'--

Unaudited Actuals
Special Education Maintenance of Effort

2003/04 Actual vs. 2002103 Actual Comparison
2002103 Expenditures by SELPA (SE-PY)

01 612590000000
Report SEMA

(Enter from LEAs' Report SEMA, 2003/04 Actual vs. 2002l03 ~ual
ComDarison, 2002103 Exoenditure bv LEA (LE-PV\ worksheet Ad' ustments TOTAL

A. Total State and Local expenditures
State and Local Expenditures

Total Cos1s amount from the 2002/03 ReportSEMOE : 45,933,118. 45,933, 118.

b. Adjustments submitted to the SELPA with Report SEM

Total state and local expenditures reported to the SELPA in
2003/04 45,933,118. 45,933 118.

Program Cost Report Allocations

State Special SChDDls

Direct support and indirect costs not included In Line f c

Contnbutions from unrestricted revenues to federal resources not
included in Line 1c

Audit adjustments of 2002103 special education expenditures not
included in Line 1c

Restatements of 2003/04 special education beginning fund
balances not Included in Line 1c

Other adjustments not included in LIne 1 c

2002103 State and Local Expenditures, Adjusted for 2003104 MaE
Calculation (Sum lines A1c through A8) 45933,118. 45933, 118.

B. Unduplicated Pupil Count
Amount reported in 2002103 Report SEMOE 690 690

Adjustments not Included in Line 81

2002103 Undupllcated Pup~ Count, Adjusted for 2003/04 MaE
I Calculation (Line 81 plus Line 82)

690 690
. Attach an additional sheet with explanations of any amounts in the

Adjustments column

California Dept of Education
SACS Financial Reporting Software - 2004.
File: SEMA. SE-PY (Rev 08/31/2004) Page 1 Printed: 10/2912004 9:34 AM



Unaudited Actuals
Oakland Unified Special Education Maintenance of Effort
Alameda County 2003/04 Actual VB. 2002103 Actual Comparison

Maintenance of Effort Calculation (Me-A)

SELPA: (77)

TEST 1

Column A

Actual Expenditures
FV 2003004

(SE-CV Worksheet)

Total special education expenditures 092.

Less: Expenditures paid from federal sources 8,493 583.

Expenditures paid from state and local sources 991 509.44 933 118.

Special eeocation unduplicated pupil count 511

Per capita state and local expenditures 345.40

Column B

072.

If one or both of the differences in Column C are positive (current year expenditures, in total or per capita
are greater than prior year s expenditures), the MOE requirement is met; no further calculation Is needed.

If both differences are negative, Test 2 must be completed.

TEST 2

Excess of prior year's expenditures over current year

expenditures (Test 1 , Column C, Line 3, if Test 1 failed)

Less: 20% of increase In Part B funding in current year

compared with prior year:

Current year funding

Less: Prior year's funding

Increase in funding (If difference Is positive)

20% of increase In funding

Excess of prior year s expenditures after the 20% allowance

If excess is zero or less. MOE Is met; no further calculation Is needed.

If excess is positive, Test 3 must be completed.

California Dept of Education
SACS Financial Reporting Software - 2004.
File: SEMA - MC-A (Rev 08131/2004) Page 1

01 612590000000
Report SEMA

Column C

Difference
" A' -B:

, . . ~' ("..~ . :;' .".."

?:Ji!

272.

Printed: 10/29/2004 9:34 AM
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Oakland Unified
Alameda County

SELPA:

TEST 3

Unaudited Actuals
Special Education Maintenance of Effort

2003/04 Actual vs. 2002103 Actual Comparison
Maintenance of Effort Calculation (MC-

(71)

... .

01 612590000000
Report SEMA

If Test 2 still shows failure to meet the MOE requirement, the SELPA can determine if the reduction in current year
expenditures, as determined from Tests 1 and 2 , was due to any of the following events. Amounts associated with these will be
offset against the reduction to determine if the reduction is exempt, in full or in part, due to these causes:

1. Voluntary departure, by retirement or otherwise, or departure for just cause, of special eOOcation or

related services personnel, who are replaced by qualified , lower-salaried staff.

2. A decrease in the enrollment of children with disabilities.

3. The termination of the obligation of the agency to provide a program of special education to a particular
child with disability that is an exceptionally cosliy program, as determined by the SEA, because the child:

a. Has left the Jurisdiction of the agency;
b. Has reacheiffiieage at which the obligation of the agency

.-. to provide free public education (FAPE): or

c. No longer needs the program of special education.

4. The termination of cosliyexpenditures for long-term purchases, such asthe.acquisition of

equipment or the construction of school facilities.

List exempt reductions, if any, to be used In the calculation below:

Total exempt reductions

Calculation:

Excess of prior year's expenditures after 20% of increase in funding (per
Test 2, If Test 2 failed)

Less: Exempt reductions, , .

Net reduction of current year expenditures compared with
prior year's expenditures (If zero or less, MaE test is met)

California Dept of Education
SACS Financial Reporting Software - 2004.
File: SEMA - MC-A (Rev 08/31/2004) Page 2

.;1
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Oakland Unified
Alameda county

Ob ect Code Descrlntlon

UNDUPLICATED PUPIL COUNT

'\.,

TOTAL BUDGET (Funds 01 , 09, & 62; resources 0000-9999)
1000-1999 Certificated Salaries
2000-2999 Classified Salalies
300(K"3999 Employee Benefits
40~99 Books and Supplies
5000-5999 Services and Other Operating Expenditures
6000-5999 Capital Outlay

7130 State Special Schools
7430-7439 Debt Service

Total Direct Costs

Unaudited Actuals
Special Education Malrtenance of Effort

2004r05 Budget VB. 2003104 Actual Comparfson
2004105 Budget by LEA (LB-B)

Special
Education,

Unspecified
Goal 5001

Regionalized
Services

Goal 5050

Regionalized
Program

Specialist
Goal 5060

Transfers of Indirect Costs 
: 0.00 0.Transfers of Indirect Costs. Interfund I 0.00 0.Transfer5 of Direct Support Costs 0.00 0.

Transfer5 of Direct Support Costs - Interfund 0.00 0.
Total Direct Support and Indirect Costs 0.00 0.TOTAL COSTS 5 973 793.00 0.

STATE AND LOCAL BUDGET (Funds 01, 09 , & 62; resources 0000-2999, 3330, 3355, 3380 3405, & 6000-9999)
1000-1999 Certificated Salaries 245424.00 0.
2000-2999 ClaSSified Salaries 450 270.00 0.
3000-3999 Employee Benefits 259 147.00 0.
4000-4999 Books and Supplies 112,680.00 0.
5000-$99 Services and OIher Operating Expenditures 4,741.272.00 0.
6000-6999 Capital Outlay 0.00 0.7130 State Special Schools 165 000.00 0.
7430-7439 Debt Service 0.00 0.Tolal Direct Costs 5 973 793.00 0.

7310
7350
7370
7380

7310
7350
7370
7380

Transl"er5 of Indirect Costs
Transl"ers of Indirect Costs - Interfund
Transfer5 of Direct Support Costs

Transfer5 of Direct Support Costs - Interfund
Total Direct Support and Indirect Costs
TOTAL BEFORE OBJECT 8980

8980 Cortributions from Unrestricted Reve....es 

.' .,

(Resources 3310-3400, except 3330 3355

, & ..

3360, all goals; resources 3000-3172 &3410-
5810, goals 5O0D-5999)

~ ';;-..'

iIi

TOTAL COSTS

245424.
450 270.
259.147.
112680.

4741.272.

165 000.

: 0.
5973793.

- - 5 973

,..

00 _...'

!"/". , .-, ' "-'-""""""", ,". ,..

Special
Education, Infants

Goal 5710

571699.
372093.
348479.

688.
19 600.

1 329 559.

902.

6902.
336461.

, --- ,.._

Special
Education
Preschool
Students
Goal 5730

Spec. Education
Spec. Education, Ages 5-22
Ages 5-22 Nonsevere/y

Severely Disabled Disabled
Goal 5750 Goal 5770

407. 156.00,
30 645.

142 336.
74 892.00

655 029.

22.599.

22.599.
677 628.

4 860 693.
077123.

4642615.
10 0Ci0.

, 2.500.

14592931.

14.592931.

4860.693.
5077 123.
4642.615.

10000.
2600.

14592931.

17060 821.
4921623.
7 069 946.
1602984.
"091 573.

32.646749.

282.112.00

282112.
32928861.

14.653 449.
3666331.
5917 315.

493.226.
631.773.

25 362.094.

--~

00 52.0000 0.00 0.00 0.
00 52.

, ,__

1 . , 05

. , . ,,-

00 0.00 30 792.00 0.00 0.
00 00 0.00 0.00 0.00 0.00 30 792.00

,--_. .., , :,_. ...

14' ,

_..

93: 1.0~01 39'

:..,_

8'8; oo'

,-_..

Ad ustments.

I 0' 0101

...---~~"~ ':, ':' .. _:~:"-"~--==. - "~"

~c,~.

,-,--,

~~",,,c,- -

,..,- ==,,_..

~~~c.,

~.._- -~=~.

()J Callfomia Dept of Education
r '" SACS FinanciaJ Reporting Soflware - 2004.
V I File: SEMB.. LB-B (Rev 08131/2004)

. , . '

437807.
365 882.
317288.

021.
2:000.

1130998.

, ,

Page 1

,:, ..,

01 61259 0000000
Report SEMB

Total

23145 593.
10851 754.
1?4A:)525.
1 718244.
6 654 945.

165000.

55198061.

311613.

31.1'613.
55.509 674.

20197373.
9 559 606.

11136365.
623 927.

5377 545.

165 000.

47059816.

30 844.

30 844.
47090 660.

47090 660.

Printed: 10/2912004 9:34 AM
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Special
Education,

Unspecifiedeet Code Descn lion G0815001

lOCAL BUDGET (Funds 01, 09, & 62; resources 0000-1999 & 8000-9999)

100()..1999 certificated Salaries 0.
2000-2999 Classified Salaries 95527.
3000-3999 Employee Benefits 42,627.
4000-4999 Books and Supplies 0.
5000-5999 SelVices and Other Operafing Expenditures ' 0.

6000-6999 Capital OuUay 0.
7130 Stale Special Schools 0.

7430-7439 DebtService , 0.
Total Direct Costs 138 154.

Oakland Unified
Alameda County

7310
7350
7370
7380

Transfers of Indirect Costs

Transfers of Indirect Costs - Interfund

Transfers of Direct Support Costs
Transfers of Direct Support Costs - I nterfund
Total Direct Support and Indirect Costs
TOTAL BEFORE OBJECT 8980

8980 Contributions from Unresbicted Revenues
Federal Resources (Resources 331()"3400,
except 3330, 3355, & 3380, all goals;
resources 3000-3172 & 341 ()"5810, goals
50Q0.5999)
Contributions from Unresbicted Revenues
S1aIe Resources (Resources 3330, 3355,
3360 3405 6500, 6510, & 7240, all goals;
resoUTCes 2000-2999 & 601 ()..781 0, except
6500, 6510, & 7240. goals 5000-5999)

8980

TOTAL COSTS

--_. , ._ -, - -

Unaudited Actuals
Special Educatlon Maintenance of Effort

2004105 Budget va. 2003104 Actual Comparison
2004/05 Budget by LEA (LB-B)

2,000.
135356.

00 i 18414.
00, 294 086.

OD, 111079.

560935.

. Attach an adDitional sheet with explanations of any amounts in the Adjusbnents column.

:;?;;;-

i:'

California Dept of Education
SACS Financial Reporting Software - 2004.
File: SEMB. Lfl.B (Rev 08/31/2004) Page 2

01 612590000000
Report SEMB

Total

000.
230 883.
61041.

294 086.
111.079.

699 089.

19 352.00

19 352.00
718.441.

22.050.546.

22.778987.

Printed: 10/2912004 9:34 AM
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Oakland Unified
Alameda COunty

Unaud~ed Actuals
Special Education Maintenance of Effort

2004105 Budget vs. 2003lD4 Actual COmparison
2003104 Expenditures by LEA (LE-B)

0161259 0000000
Report SEMB

Descri tlon

UNDUPUCATED PUPIL COUNT

Special
Educ:at!on,
Unspecified

Special
Education
Preschool
Students

Spec. Education,
Spec. Education, Ages 5-22
Ages 5-22 Nonseverely

Severely Di~bled Disabled

Regionalized
Program
Specialist

Special
Education, Infants

Regionalized
Services

=~~

Goa

~._

50'0 50'50

. _

: G

." ~

oeo

;:~. ' . " .

oa.LI

, , , .'" , ~:,

Goa/ D' ' oaI

L51

, ,

5' "" , oaI 5T7

:. ' :' ..,_:._

ustmen

TOTAL EXPENDITURES (Funds 01, 09, & 62; resources 0000.9999)

1000-1999 Certificated Salaries 258314. 562411. 477 914. 4 259 248. 17160 171.

2000-2999 Classified Salaries 285 20.24 514931. 49562. 4416851. 4610013.
3000-3999 Employee Benefits 213829. 503137. 190098. 363 735.51\ 665 526.
4ODO-4999 Books and Supplies 916. 306. 14764. ' 0.00: 236 238.46
5000-5999 Services and Other OperatX1g Expenditures 7 ooa 1,17. 11679. 13030. 1 206 602.90
6000-6999 Capital Oullay : 0.

7130 State Special Schools 158 715.31
7430-7439 Debt Service i 0.

Total Direct Costs 7 923.580.36 1 654.466.06 732 360.48 13052,666.01 30 880.554.

7310 Transfers of I ndlrect Costs 5713. 19157. 216 393.
7350 Transfers of rnd~ect Costs - Interfund
7370 Transfers of Direct Support Costs
7380 TIGnsfers of D~ect Support Costs - Interfund
PCRA Program Cost Report Allocations (noD-add)

Total Direct Support and Indirect COsts 5713. 19 157. 216393.
TOTAL COSTS 923 580. 680 179. 751 516. 052,666. 31.096,948.

FEDERAL EXPENDITURES (Funds 01, 09, and 82; resources 30DO-5999, except 3330, 3355, 3380, & 3405)
1000.1999 Certificated salaries 135656. 477 914. 3 661 140.24
2000-2999 Classified salaries 6195. 49,562.70 1 137808.
3000-3999 Employee Benefits 48 480. 190,098. 1565 023.

4000-4999 Books and Supplies 2 165. 14764. 112699.
5000-5999 Services and Other Operating Expenditures 7 240. 852767.
6000-6999 Capital Oullay

7130 Slate Special Schools
7430-7439 DebtService

Total Direct COsts 199,738. 732 360. 7329438.

Q ,

!i'
i!'

1!'

7310
7350
7370
7380

Transfers of Jndi-eet COsts
Transfers of Jndrect Costs - Interfund
Transfers of Direct Support Costs
Transfers of Direct Support Costs - Interfund

Total Direct Support and Indirect COsts
TOTAL BEFORE OBJeCTS 8980 AND 9650

8980 Less: COntributions ITom Unrestricted Revenues
(Resources 3310.3400 , except 3330 , 3355

, &

3380, aU goals; resources 3000-3172 & 3410.
5810, goals 5000.5999)

Beginning Balances in Deferred Reverne
(Resources 3330 , 3335 , 3360 , & 3405)

TOTAL COSTS 

9650

I -- CaIKomla Dept of Education
\,)\ SACS F".,ancial Reporting Software - 2004.2.

File: SEMB - LE-S (Rev 08/31/2004)

Total

22 718.059.
9 936 679.

12.936,330.
254 13.

8 239.430.

158 715.

54 243.827.

241 .

" 0.

241 .
54,485 092.70

4 74710.

1 193566.
1 803 802.

129 649.
680 007.

261536.

Page 1

',.

232 046.

232 D48.

8 493 583.

8 493 583.

Printed: 10129/2004 9:34 AM
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Special Spec. Education,
Special Regionali%ed Education, Spec. Education Ages 5-22

Education, Regionalized Prog rnm Special PreschoOl Ages 5.22 Nonseverely
Unspecified Services Specialist Education, Infants Students Severely Disabled Disabled

Ob' eet Code Descrlotion /Goal 50011 'Goal 50501 IGoal 50601 'Goal 57101 'Goal 57301 fGoai 57501 (Goal 57701 Adiustments' Total

STATE AND LOCAL EXPENDITURES (Funds 01 , 09 , & 62; resources 0000-2999, 3330, 3355, 3360, 3405, & 600().9\l99)

1000-1999 Certificated Salaries 258,314. 426,754. 4.259.248. 13,499.031. 18443348.

2000-2999 Classified Salanes 285.520. 568 735. 4416851. 3472.205. 8 743 312.

3000-3999 Employee Benefits 213 829. 454.856. 383.735. 6 100.505.21 11,132.727.

4000-4999 Books and Supplies 1916. 141. 00 125539. 124.763.

5000-5999 Services and Other Operating Expendaures 7008 1 17. 439.22 13.030. 353 835. 7 379 423.

6000-6999 Capital Outlay 00 

7130 State Special Schools 158.715. 158 715.

7430.7439 Debt Service i 0.

Total Direct Costs 7923580. 1.454 728. 13052 866. 23.551 116. 982 291.

7310 Transfers of Indirect Costs "0. 40. 9 177. 218.

7350 Transfers of Indirect Costs - Inter1und ! 0.
7370 Transfers of Direct Support Costs ' 0.
7380 Transfers of Direct Support Costs - Inter1und

PCRA Program Cost Report ADocations (noD-add)

Total Direct Support and Indirect Costs 2 426 85225 00 I 00 I 40.521 177.63 I 9218.

TOTAL BEFORE 8980 AND 9650 10350 454,768. 13052866. 23 560.294. 45 991 509.

8980 Contributions from Unrestricted Revenues
(Resources 3310-3400. except 3330 , 3355

, &

3360 , all goals; resources 3000-3172 & 3410-
6810 , goals 5000.5999)

9650 Less; Beginning Balances in Deferred Revenue
(Resources 3330 . 3355, 3360, & 3405)

TOTAL COSTS 45.991.509.

LOCAL EXPENDrnJRES (Funds 01, 09, & 62; resources 0000-1999 & 8000-9999)

1000-1999 Certificated Salaries 913. 913.

2000-2999 Classified Salaries 2 404. 31 904. 34.309.

3000-3999 Employee Benefits 1 607. 24,060. 25 667.

4000-4999 Books and SuppITes /916. 7872.25 955.

5000-5999 Services and OIher OperaUng Expenditures 00 , 63.764. 63 764.

5000-6999 Capital Outlay 00 i
7130 Stale Special Schools 00 i

7430-7439 Debt service
Total Direct Costs 095. 144.515. 147611.

7310 Transfers of Ind~ect Costs 4049. 4049.25

7350 Transfers of Indirect Costs . lnter1und 00;

7370 Transfers of Direct Support Costs 00 

7380 Transfers of Oireet Support Cos1s - Interfund 00\

To1al Direct Support and Indlrect Costs 4 049.25, 4049.25

TOTAl. BEFORE OBJECT 8980 095. 148 564.76' 151 680.26

8980 Contributions from Unrestricted Revenues. Federal
Resources (Resources 3310-3400 , except 3330,
3355, & 3360, all goals; resources 3000-3172 &
3410-5810. goals 5000-5999)

8980 Contributions from Unrestricted Revenues. Stale
Resoorces (Resources 3330, 3355, 3360, 3405
6500, 6510 , & 7240 . all goals; resOllTces 2000-
2999 & 6010-7810 . except 6500 , 6510 , & 7240.

goals 5000-5999) 904 669.

TOTAL COSTS 16056 329.

Oakland Unified
Alameda County

'\.

Ii?

. Attach an additional sheet with explanations of any amOllnts in the Adjustmerts column.

t \. California 
Dept of Education

SACS Financial Reporting Software . 2004.
File: SEMB - LE.B (Rev 0813112004)

Unaudited AcbJals
Special Education Maintenance of Effort

2004105 Budget vs. 2003104 ActlJaI Comparison
2003/04 Expendttures by LEA (LE-

01 612590000000
Report SEMB
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Oakland Unified
Alameda County

Unaudited Actuals
Special Education Maintenance of Effort

2004/05 Budget vs. 2003/04 Actual Comparison
2004/05 Budget by SELPA (S8-8)

SELPA: (?1)

Object Code DescrlDtion Adjustments" Total
TOTAL BUDGET . All Sources

1000-1999 Certificated Salaries 23145593. 23.145593.
2000-2999 Classified Salaries 10,851.754. 10.851.754.
3000-3999 Employee Benefits 12.462.525. 12462525.
4000-4999 Books and Supplies 718.244. 1718.244.
5000-5999 Services and Other Operatin9 Expenditures 854 945. 6 854 945.
6000-6999 Capital Outlay

7130 State Special Schools 165 000. 165,000.
7430-7439 Debt Service

Total Direct Costs 55198 061. 55198061.

7310 Transfers of Indirect Costs 311613. 311613.
7350 Transfers of Indirect Costs - Interfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund

Total Direct Support and Indirect Costs 311 613. 311,613.
TOTAL COSTS 55,509.674. 55.509674.

BUDGET. State and Local Sources
1000-1999 Certificated Salaries 20 197373. 20197.373.
2000-2999 Classified Safaries 559,606. 559 606.
3000-3999 Employee Benefits 11 136 365. 11136365.
4000-4999 Books and supprleS 623 927. 623.927.
5000-5999 Services and Other Operating Expenditures 377 545. 5 377.545.
6000-6999 CapitalOuUay

7130 Slate Special Schools 165 000. 165.000.
7430-7439 Debt Service

Total Direct Costs 47,059.816. 47059816.

7310 Transfers of Indirect Costs 30.844. 30.844.
7350 Transfers of Indirect Costs - Interfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund

Total Direct Support and Indirect Costs 30 844. 30.844.
TOTAL BEFORE OBJECT 8980 090 660. 47.090.660.

8980 Contributions from Unresbicted Revenues

TOTAL COSTS 47090660. 47090660.

Iff

iji

ill

California Dept of Education

U3 SACS Financial Reporting Software - 2004.
File: SEMB - SB-B (Rev 08/31/2004) Page 1

,,.

01612590000000
Report SEMB

Printed: 10/29/2004 9:34 AM
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Oakland Unified
Alameda County

Unaudited Actuals
Special Education Maintenance of Effort

2004/05 Budget vs. 2003/04 Actual Comparison
2004/05 Budget by SELPA (SB-

01612590000000
Report SEMB

SELPA:

(??)"\.

Object Code DescriDtion Adiustments" Total

BUDGET - Local Sources
1000-1999 Certificated Salaries 2000. 000.

2000-2999 Classified Salaries 230,883. 230 883.

3000-3999 Employee Benefits 61,041. 61,041.

4000-4999 Books and Supplies 294,066. 294,086.

5000-5999 Services and Other Operating Expenditures 111,079. 111,079.

6000-6999 Capital Outlay
7130 Slate Special Schools

7430-7439 Debt Service

T olal Direct Costs 699 089. 699,089.

7310 Transfers of Indirect Costs 19,352. 19,352.

7350 Transfers of Indirect Costs - Interfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund

Tota! Direct Support and Indirect Costs 19352. 19352.
TOTAL BEFORE OBJECT 8980 718441. 718441.

8980 Contributions from Unrestricted Revenues
Federal Resources

8980 Contributions from Unrestricted Revenues,
State Resources

22 060,546. 22.060 546.

TOTAL COSTS 778967. 22,778,987.

UNDUPUCATED PUPIL COUNT 511 511

" Attach an additional sheet with explanations of any
amounts in the Adjustments column.

!5'

CaJifomia Dept of Education
~ - \. SACS Financial Reporting Software - 2004.

File: SEMB - SB-B (Rev 08/31/2004) Page 2 Printed: 10/29/2004 9:34 AM
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Oakland Unified
Alameda County

SELPA: In)

Ob'ect Code Deser! tion
TOTAL EXPENDITURES - All Sources

1000-1999 Certificated Salaries
2000-2999 Classified Salaries

3000-3999 Employee Benefrts

4000-4999 Books and Supplies

5000-5999 Services and Other Operating Expenditures
6000-6999 Capita) Outlay

7130 State Special Schools

7430-7439 Debt Service
Total Direct Costs

Transfers of Indirect Costs
Transfers of Indirect Costs - Interfund
Transfers of Direct Support Costs
Transfers of Direct Support Costs - Interfund
Program Cost Report Allocations (non-add)
Total DIrect Support and Indirect Costs
TOTAL COSTS

EXPENDITURES - Paid from State and Local Sources
1000-1999 Certificated Salaries

2000-2999 Classified Salaries

3000-3999 Employee Benefits

4000-4999 Books and Supplies
5000-5999 Services and Other Operating Expenditures
6000-6999 Capital Outlay

7130 State Special Schools

7430-7439 Debt Service
Total Direct Costs

7310
7350
7370
7380
PCRA

Unaudited Actuals

Special Education Maintenance of Effort
2004/05 Budget vs. 2003/04 ActuaJ Comparison

2003/04 Expenditures by SELPA (SE-

Acl"ustments*

22 718,059.
9 936,879.

12936.330.
254 413.

8 239 430.

158.715.

54,243,827.

241 264.

Total

22718,059.
936 879.
936,330.
254 413.
239 430.

158715.

54.243,827.

241,264.

r::.,

;::j,~,

:::""""C"

, :~=,;::~

Ii'

CIJ

t:J

iJI

7310
7350
7370
7380
PCRA

Transfers of Indirect Costs
Transfers of Indirect Costs - Interfund

Transfers of Direct Support Costs
Transfers of Direct Support Costs - Interfund
Program Cost Report Allocations (non-add)
Total Direct Support and Indirect Costs
TOTAL BEFORE OBJECTS 8980 AND 9650

8980
9650

Contributions from Unrestricted Revenues
Less: Beginning Balances in Deferred Revenue
TOTAL COSTS

California Dept of Education
SACS Financial Reporting Software - 2004.
Fne: SEMB - SE-B (Rev 08/3112004)

" ' "" ,,'

241 264.

54,485,092.

18,443348.
8743312.

11, 132,727.
124763.

7379423.

158 715.

45982,291.

9218.

241 264.
54 485.092.

18443348.
8743,312.

11132 727.
124.763.
379,423.

158 715.

982,291.

9,218.

9 18.

45 991,509.

,- " :,_

j;:i=, T~_,

- :=:~

3;;l;ill
9218.

45 991 509.

45.991.509.44 45.991,509.

Page 1
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OakJand Unified
Alameda County

Unaudited Actuals

Special Education Maintenance of Effort
2004/05 Budget vs. 2003/04 Actual Comparison

2003/04 Expenditures by SELPA (SE-

01 612590000000
Report SEMB

SELPA: (17)

Object Code DescrIption Adlustments" Total
EXPENDITURES. Paid from Local Sources

1000-1999 CertIfIcated Salaries 16,913. 913.
2000-2999 Classified Salaries 309. 34,309.
3000-3999 Employee Benefib; 25,667. 25,667.
4000-4999 Books and Supplies 955. 955.
5000-5999 Services and Other Operating Expenditures: 63,764. 63764.
6001)-6999 Capital Outlay

7130 State Special Schools
7430-7439 Debt SeNice

Total Direct Costs 147611. 147 611.

7310 Transfers of Indirect Costs 049. 4 049.

7350 Transfers of Indirect Costs. Interfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund

Total Direct Support and Indirect Costs 049. 04925
TOTAL BEFORE OBJECT 8980 151 660. 151,660.26

8980 Contlibutlons from Unrestlicted Revenues,
Federal Resources

8980 Contributions from Unrestricted Revenues,
State Resources 15,904,669. 15,904.669.
TOTAL COSTS 16056329. 16 056 329.

UNDUPLICATED PUPIL COUNT 5511 5511

. Attach an additional sheet with explanations of any amounts
in the Adjustments column.

Califomia Dept of Education
SACS Fmanclal Reporting Software - 2004.
File: SEMB - SE-B (Rev 08/3112004) Page 2 Printed: 10/29/2004 9:34 AM



Oakland Unified
Alameda County

Unaudited Actuals

Special Education Maintenance of Effort
2004/05 Budget vs. 2003/04 Actual Comparison

Maintenance of Effort Calculation (MC-

SELPA: (77)

TEST 1
Column A Column B

Budgeted Amounts Actual Expenditures
FY 2004- FY 2003.()4,-

(SB-B Worksheet) (SE-B Worksheet)

Total special education expenditures 55,509.674. 485,092.76."""

Less: Expenditures paid from federal sources 419,014. 493,583,

Expenditures paid from state and local sources 47,090,660. 45,991,509.

Less: Expeooitures paid from state sources 24,311 673. 29,935, 179.

Expenditures pai~~ from local sources 778 987, 056 329.

Special education unduplicated pupil count 511 511

Per capita state and local expenditures 544. 345.

Per capita local expenditures 133. 913.

If any of the differences in Column C are positive (current year budget is greater than prior year
expenditures). the MOE requirement is met; no further calculation is needed.

If all differences are negative, Test 2 must be completed.

TEST 2
State and Local

Excess of prior year s expenditures over budgeted expenditures
(Test 1, Column C, Lines 3 and 5, respectively, if Test 1 failed)

Less: 20% of increase in Part B funding in current year
compared with prior year:

Current year funding

Less: Prior year's funding

Increase in funding (if difference is positive)

20% of increase in funding

Excess of prior year's expenditures after the 20% allowance

If excess is zero or less in either column, MOE is met; no further calculation Is needed.

If excess Is positive in both columns, Test 3 must be completed.

California Dept of Education
SACS Financial Reporting Software - 2004.
File: gEMB - MC-B (Rev 08131/2004) Page 1

.;1

01612590000000
Report SEMB

Column C

1 09915056
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Oakland Unified
Alameda County

SELPA:

TEST 3

Unaudited Actuals
Special Education Maintenance of Effort

2004/05 Budget vs. 2003/04 Aclual Comparison
Maintenance of Effort Calculation (MC-

(??)

01 612590000000
Report SEMB

If Test 2 still shows failure to meet the MOE requirement, the SELPA can determine If the reduction in budgeted expenditures,
as determined from Tests 1 and 2 , was due to any of the following events. Amounts associated wlih these will be offset against
the budget reduction (either on combined state and local expenditures, or on local expenditures only) to determine if the
reduction is exempt, In full or in part, due to these causes:

1. Voluntary departure , by retirement or otherwise, or departure for Just cause, of special education or

related services personnel, who are replaced by qualified, lower-salaried staff.

2. A decrease in the enrollment of children with disabilities.

3. The termin~!~~~,,(Jr!he obligation of the agency to provide a program of special education to a particular
~hild with disability that is an exceptionally costly program, as determined by the SEA, beca~~~the child:

a. Has left the jurisdiction of the agency;
b. HE!~treached the age at which the obligation of the agency

to provide free publicooucation (FAPE); or
c. No longer needs the program of special education.

4. The termination of costly expenditures for long-term purchases, such as the acquisition of

equipment or the construction of school facilities.

List exempt reductions, if any, to be used In the calculation below: State and Local

Total exempt reductions

Calculation:

Excess of prior year s expenditures after 20% of increase in funding (per
Test 2, if Test 2 failed)

Less: Exempt reductions

Net reduction of budgeted expenditures compared with

prior year s expenditures (If zero or less in either column , MOE test is met)

California Dept of Education
SACS Financial Reporting Software - 2004.
File: SEMB - MG-B (Rev 08131/2004) Page 2

.;J

Local Only

Printed: 10/29/2004 9:34 AM
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Unaudited Actuals

2003/04 Unaudited Act~s
Technical Review Checks

Oak~and TJn:l.fied Alameda County

Following is a chart of the various types
related requirements:

of technical review checks and

W/WC -
Fatal (must be corrected; cannot be explained)
Warning/Warning with Calculation (If data isnot...correct;
correct the data before submitting it; if data is
correct an explanation is required)
Informational (If data is not correct, correct the data
before submitting it; if data is correct an
explanation is optional, but encouraged)

IMPORT CHECKS
CHECKFtJND - (J'L - Al~ FUND codes must be valid.

CHECRRESOtJRCE - (W) - All RESOtJRCE ood-es must be valid.
PASSED

PASSED

CHECKGOAL - (F) - All GOAL codes must be val:i.d. PASSED

CHECRFUNCTION - (F) - Al~ FUNCTION codes must be vaJ.id. PASSED

CHECKOBoJECT - (F) - All OBoJECT codes must be valid. PASSED

CHK-B'UNDxOBJECT - (F) - All Acco1mt code combinations should be valid. 
Combination Validation Check for FUND and OBoJECT PASSED

CHK-FUNDxRESOtJRCE - (W) - All Aoco1mt code combinations shouJ.d be vaJ.id.Combination Validation Check for FUND and RESOURCE PASSED

CHK-FUNDxGOAL - (W) - All Account code combinations should be valid.Combination Validation Check for FUND and GOAL PASSED

CHK-B'tJNDxFUNCTION-A - (W) - All Account code combinations shouJ.d be valid.
Combination Validation Check for FUND (Funds 01 through 12, 19, 57 , 62 and 73)and FUNCTION PASSED

CHK-FtJNDxFONCTION-B - (W) - All Account code combinations should be va~.id.
Combination Va~idation' cneclr;-for FOND (al~ fUnds except for 01 through 12, 19,
57, 62 and 73) and FUNCTION PASSED

CHK-RESOtJRCEXOBJECTA - (W) - 'rhe following combinations for RESOURCE and OBJEC'r
(Objects 8000 through 9999, except for 9998, 9650, and 9711 through 9790) are
invalid. Data should b8 corrected or narrative must be provic:led explaining why
the exception (s) shou~d be considered appropriate. EXCEPTION

ACCOtJN'1'
FD-RS-PY-GQ-FN-OB RE SOURCE OBJEC'l' VALUE

01-7100-0-0000-0000-97917100 9791
Explanation: See explanation on 9795.

-101, 612.

01-7100-0-0000-0000-97957100 , 9795 101, 612.
Explanation: The auditors made this entry to correct the negative balance.

'IS-
Oakland Unified School Dislricl Board Record
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CHK-RESOtJRCExOBJECTB - (W) - All Account code combinations should be valid.
Combination Validation Check for RESOURCE and OBJECT (Objeots 8998, 9650, and
9711 through 9790) PASSED

CHK-FUNC'rIONxOBJECT - (F) - All Account code combinations should be valid.
Combination Validation Check for FUNCTION and OBJECT PASSED

CHK-GOALxFUNCTION - (F) - All Account code combinations should be valid.
Combination Validation Check for GOAL and FUNCTION . PASSED

BALANCE-FDxRS - (F) - Adjusted Beginning Fund Balance plus Revenues minus
Expencii.tures and Assets pJ.us Liabilities, must total. Zero by Fund and Resource
except for Agency Funds 76 and 95. PASSED

PY:-J!FE!=CY-BFB - (F) - Prior year encii.ng fund balance must equal currant year
beginning fund balance (9791). PASSED

CH-PY-E~..CY-BFB - (0) - Prior year ending fund balance must equal current year
beginning fund ba18.ncQ for the Charter Schools Speci-a-l Revenue Fund (Fund 09) .

.. , 

PASSED

BALANCE-FDxRS-AGENCY - (F) - Assets minus Liabiliti.es must total zero by fund
and resource for Agenoy Funds 76 and 95. PASSED

GENERAL LEDGER ' CHECKS
IN!L'ERm-DIR-COST - (F), - Transfers of Direct Costs - Interfund (5750) must net
to -0- for all funds.. PASSED
INTERm-INDIRECT - (F) -Transfers of Indirect Costs - IntBJ:fund (7350) mustnet to -0- for all funds. PASSED

INTERFD-DIR-SUPP - (F) - Transfers of Direct Support Costs - Interfund (7380)must net to -0- for all funds. PASSED

INTERFD-INDIREC!L'-FN - (F) - Transfers of Indirect Costs - Interfund (7350) must
net to -0- by function. PASSED

INTERFD-DIR-SUPP-FN - (F) - Transfers of Direct Support Costs - Interfund
(7380) must net to. " ...Q:-', by funotion. PASSED

INTERFD-IN-OUT - (F) - Interfund Transfers In (8910-8929) must equal Interfund
Transfers Out (7610-7629). PASSED

DUE-FROM-DUE-TO - (F) - Due From Other Funds (9310) must equal Due To OtherFunds (9610). PASSED

PERS-REDUCTION - (F) - P6S Reduction Transfer (8092) in the General Fund must
equal PERS Reduotion, certificated and classified positions (3801-3802) in allfunds. PASSED

RL-~SFER - (F) - Revenue Limit Transfers (8091 and 8099) must net to -0-
individually. PASSED

INTRAFD-DIR-COST - (F) - ~ransfers of Dixeot Costs (5710) must net to -0- byfund. PASSED

if- (P

Oakland Unilied School District Board Record
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IN~-INDIRECT - (F) - Transfers of Indirect Costs (7310) must net to -0- byfund. PASSED

IN~-DIR-SUPP - (F) - Transfers of Direot Support Costs (7370) must net to -0- by fund. PASSED

IN~-INDIRECT-FN - (F) - Transfers of Indirect Costs (73~,Ql must net to -0-
by function. PASSED

INTRAFD-DIR-SUPP-FN - (F) - ' Transfers of Direct Support Costs. 70) must netto -0- by function. PASSED

CONTRIB-UNREST-REV - (!I') - Contributions from Unrestricted Revenues (Object
8980) must net to -0- by fund. PASSED

CONTRIB-RESTR~REV~

:" 

(I!') - Contributions from Restricted Revenue~ . (Object 8990)
must net to -0- by fund. PASSED

RESTR-BAL-TRANSFER - (Ii') - Transfers of Restricted Buances (8997) must net to
-0- by funer:- ' PASSED

CAT-TRANSFER - (F) - Categorical F~exibility Transfers (8998) must net to -0-
in al~ funds individually. PASSED

LOTTERY-CONTRIB - (!I') - There should be no contributions (objects 8980-8999) to
the State Lottery (resources 1100 and 6300) or from the Lottery: Instructional
Materials (Resource 6300) PASSED

PASS-THRU-RmV=EXP - (W) - Pass-through revenues from all sources (Objects 8287,
8587, and 8697) should equal transfers of .pass-through revenues to other
agencies (Objects 7211 through 7213, plus 7299 for Resources 3327 and 3328), byresource. PASSED

CEFB=FD-EQUITY - (Ii') - Components of Ending Fund BaJ.ance must agree with Fund
Equity (Assets minus Liabilities) PASSED

UNDESIGNA~D-POS - (F) - If there are amounts reported in Legally Restricted
Ba~anoe, DEU, or Designated for Other (9740-9780), Undesignated (9790) must bepositive or -0- by resource. PASSED

EFB-NEGATIVE - (W) - Ending ba~ance is negative for the following resources.
Please explain the cause of the neqative balanoe(s) and your planes) to resolvethe situation(s) . EXCEPTION

FOND RESOURCE01 0000
Total of negative resource balances for Fund 

NEG. EFB
-4, 957, 150.
-4, 957, 150.

Explanation:Negative Ending Fund Balance will be made up in 04/05 with Draw
Down From State Loan

O~J-POSITIVE - (W) - The following objects have a negative balance by resource,
by tund. EXCEPTION

FUND RESOURCE OBJECT VALUE01 0000 9790 -5, 305, 873.
Explanation:The negative balance will be made up in 04/05 with draw down from

'17

Oakland Unified School Dislricl Board Record
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state loan.

0000 8660 -8, 708.
Explanation: Fund earned neqati ve interest.

0000 8660 -27, 659.
Explanation: Fund earned negative interest.

0000 8660 -3, 175.
Explanation: Fund earned negative interest.53 0000 8621 -324.
Explanation: County posted deb1 t to parcel tax revenue account.53 0000 9200 -28, 887.
Explanation :.post-ing errors made in clearing accounts racei vable.56 0-000 8660 -12, 087.
Explanation: Fund earned negative interest.56 0000 9200 -987. 9g----
Explanation: Posting errors in clearing accounts receivable.

REV-POSITIVE - (W) - Revenue amounts should be positive by resource, by fund.
PASSED

EXP-POSITIVE - (W) - The following expenditu:e functions have a negativebalance by resource, by fund. EXCEPTION

FUND , RESOURCE FUNCTION VALUE
01'

, ,

9010 710 -42, 542.
Explanation: This is an indirect cost for the Grants Coordinator.

CEFB-POSI'1'IVE - (F) - Components of Ending Fund Balanoe (Objects 9700-9789)
must be positive individually by resource, by fund. PASSED

SUPPLEMENTAL CHECKS
BDG'1'-ADOP'1'ION-~VDED - (F) - In compliance withE. C. 42127 (i), selection of
Budget Adoption Qyol~_D!.ust be provided. Check for "single" or "dual" PASSED

. '

CORR-ADA - (F) - If Adults in Correctional Facilities ADA is reported in Fozm
A, Line 17, general ledger data for Adults in Correctional Faoilities (Resou:oe
6015, Goal 4620) must be provided and Form CORR (Education of Ad.u~ts in County
Correctional Facilities) must be completed. PASSED

CORR-NO-ADA - (W) - If Adults in Correctional Facilities ADA is not reported in
Form A, Line 17 I general ~Qdger data for Adults in Correctional Facilities
(Resou:ce 6015, Goal 4620) should not be reported. PASSED

DAY-ADA - (F) - If Community Day Schools ADA is reported in Form A, Line 

or 4. e., general ledger data for Community Day Schools (Resource 2430 I Goal
3550) and Form DAY (Community Day Schools) must be provided. PASSED

DAY-NO-ADA - (W) - If Community Day Schools ADA is not reported in Form A, Line

Iff
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1. g. or 4. e., general ledger data for Community Day Schools (Resource 2430,
Goal 3550) should not be :reported.. PASSED

FUND51-IMPORT - (W) - If Fund 51 (Elond Interest and Redemption Fund) amounts
a:ce impo:rted/keyed, the AnalyS1s of Bonded Indebtedness supplemental data (Fo%:lll5lA) must be provided. PASSED

LTD-IMPOR'l' - (F) - If Long-'l'erm Debt amounts are impor1:ed/keYjid, the Long-Term
Debt supplemental data must be provided. PASSED

LO'l'-CONTRIB-IMPOR'l' - (F) - If State Lottery dollars (Resource.ll0o-) arEi
conb:ibuted to other resources (Object S9S0) , the supplemental data (Form 
for contributions to other resources must be provided. PASSED

ROP-IMPORT - (F) - If Regional Ocoupational Center/Program (ROP) amounts are
imported, the ROP". Fund EIalance/Reserves supplemental data must be provided.

PASSED

'l'RAN-IMPOR'l' - (W) - If Transportation: Home to School or Special. ' Education
(Severely H!Wclic~pped/Orthopedioally Handicapped) amounts are imported/keyed,
the Pupil Transportation supplemental data must beprov~.:ded. PASSED

RL-CALC - (WC) - Revenue Limit Sources (Objects SOlO-SOe9) minus Charter
Schools General Purpose Entitlement - State Aid (Object SOlS) minus State Aid -
Pr.:i.or Yea:cs (Object 8019) should agree with Property Taxes (ID 0117), plua
Miscellaneous 'l'axes (ID 0078) ~ plus Community Redevelopment Funds (m 0079),
plus Total State Aid Portion of Revenue Limit (line 40) on the RL. PASSED

RL-STATE-AID

, - 

(WC) - RIo State Aid-Cu:crent Year (8011) should agree with Total
State Aid Portion of Revenue Limit calculated on the RL (Line 40). PASSED

RL-LOCAL-REVENtJES - (WC) - The sum of RIo Local Revenues (8020-80S9) should
agree with the ' sum of Local Revenues (m 0117, 0078 and 0079) PASSED

ADA-RL-COMPARISON - (F) - On the A, Total. Revenue Limit - K-12 ADA (Line 10)
minus ADA :from Necessary Small Schools (Line 11) plus ADA for Block Grant
Funded Charters Sponsored by a Unified Di~trict, pupils residing in the Unified
District (Line 24&), plus ADA for Revenue Limit Funded Charters (Line 25)
should agree with the ADA reported on the RL, Irine SkI. PASSED

RL-PERS-REDUCTION - (WC) - !l'he PERS Reduotion Transfer (S092) should equal PERS
Reduction (m 0195) minus PERS Safety Adjustment (ID 0205) in the RL (unless
Line 31 is zer~). PASSED

CURRENT-CALC-EXP - (W) - If the district is not exempt from E. C. section 41372,
the Percent of Current Costs of Education Exp~nded for Classroom Compensation
must equal or exceed 60% for elementary, 55% for unified, and 50% for high
school d.:i.stricts under E. C. section 41372. PASSED

IC-DP-OVERDISTRIBUTE - (F) - If a value exists in Put II , Item C of form IC:R,
it mu8t not exceed the total Data Processing Services in Undistributed goals0000 and 9000. PASSED

IC-CU-CEN'l'RAL-ADMIN - (W) - Percentage of total. classroom units attributable to
Other General Administration, Data Processing Services, and Plant Maintenance &
Operations should not be zero or exceed 25%. PASSED

IC-PCT - (W) - The percentage of ind.:i.rect costs before the carry forward

Oakland Unified School Districl Board Record
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adjustment (ICR Part III, Item C) is between 2% and 9%. PASSED

IC-NEGATIVE - (W) - The indirect cost rate after the carry forward adjustment(ICR Part III, Item D) should not be negative. PASSED

IC-ADMIN-NOT-ZERO - (F) - Other General Administration (Part III, ITEM Al) inform. ICR should not be zero. PASSED

IC-BD-SUPT-NOT-ZERO - (W) - Board and Superintendent (Par~ III, ITEM B6) in
form. ICR should not be zero. PASSED

IC-BD-SUPT-VS-ADMIN - (W) - The Ratio of Board and Superintendent Costs to
Other General Administration Costs should not be less than 5%. PASSED

TRAN-PUPIL-DATA - (W) - In Form TRAN, if pupils transported or miles data have
been reported in Schedule I, Line B. 1. or Line C, then cos ts should be reported
in Schedule" :J:J:'I-y Line K. PASSED

PCRAF-UNDIS~IBUTED - (F) - Allocation factors must be entered in Form PCRAFfor support functions with costs in undistributed goals 
(0000 and 9000). PASSED

PCR-ALLOC-NO-DIRECT - (W) - Costs should normally only be allocated to goalsthat have direct costs. PASSED

PCR-GF-EXPENDITURES - (F) - Total general fund expenditures in Form PCR should
agree with total general fund expenditures in FUnd 01 (Objects 1000-7999).

PASSED

ASSET-ACCUM-DEPR-NEG - (W) - In Form ASSET, accumulated depreciation for
governmental and business-type activities should be zero or negative. 

PASS:&:D

ASSET-PY-BAL' - (~) - If 'capital asset ending balances were included in the
prior year unaudited aotuals, the Schedule of Capital Assets (Form. ASSET) must
be provided. PASSED

L'l'D-ACTIVITY - (W) - If long-term debt exists, there should be activity entered
in the Schedule of Long-Term Lj,abili ties (Form DEBT), for each ~ype 9"f debt.

PASSED

DEBT-POSITIVE - (W) - In Form DEBT, long-term liability ending balances should
be positive. PASSED

DEBT-PY-BAI, - (F) - IF long-term liability ending balances were included in the
prior year unauditede,.c;:,j;:uals data, the Schedule of Long-Term Liabilities (Form
DEBT) must be provided. PASSED

EXPORT CHECKS
FO:RMO1-l'ROVIDE - (F) - Form 01 (Form 011) must be opened and saved. PASSED

RL-SUPP-PROVIDE - (F) - Revenue Limit Supplemental Data must be provided.

PASSED

UNAUDIT-CERT-PROVIDE - (F) -
provided.

Unaudited Actual Certification Data must be

PASSED

Oakland Unified School Disfrict Board Record
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A-PROVIDE - (F) - Average Da~ly Attendance data must be provided. PASSED

ICR-PRO~E - (F) - Indirect Cost Rate Worksheet data must be provided. PASSED

GANN-PROVIDE - (F) - Appropriations Limit Calculations (Form GANN) must beprovided. PASSED

CHK-DEPENDENCY - (F) - If data has changed that affects other forms the
affected forms must be opened and saved. PASSED

Checks Completed.

Oakland Unified Schoof District Board Record
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APPENDIX C

PROPOSED FORM OF OPINION OF BOND COUNSEL

(Delivery Date)

Oakland Unified School District
Oakland, California

Oakland Unified School District

"""

General Obligation Bonds. Election of 2000. Series 2005
(Final Opinion)

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by the County of Alameda, California (the
County"), on behalf of the Oakland Unified School District (the "District"), which is located in the County, of

aggregate principal amount of bonds designated as "Oakland Unified School District General
Obligation Bonds, Election of2000, Series 2005" (the "Bonds ), representing part of an issue in the aggregate

principal amount of $303 000 000 authorized at an election held in the District on March 7, 2000. The Bonds are
issued under and pursuant to a resolution of the Board of Supervisors of the County adopted on June 28 , 2005 (the
County Resolution ), at the request of the District pursuant to a resolution of the State Administrator of the District

adopted on June 8 , 2005 (the "District Resolution

In such connection, we have reviewed the District Resolution, the County Resolution, the tax certificate of the

District dated the date hereof (the "Tax Certificate ), certificates of the District, the County, and others, and such
other docwnents and matters to the extent we deemed necessary to render the opinions set forth herein.

Certain agreements, requirements and procedures contained or referred to in the District Resolution, the County
Resolution, the Tax Certificate and other relevant docwnents may be changed and certain actions (including, without
limitation, the defeasance of Bonds) may be taken or omitted under the circumstances and subject to the tenus and
conditions set forth in such docwnents. No opinion is expressed herein as to any Bond or the interest thereon if any
such change occurs or action is taken or omitted upon the advice or approval of counsel other than ourselves.

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court decisions and
cover certain matters not directly addressed by such authorities. Such opinions may be affected by actions taken or
omitted or events occurring after the date hereof. We have not undertaken to detennine , or to inform any person
whether any such actions are taken or omitted or events do occur or any other matters come to our attention after the
date hereof. Our engagement with respect to the Bonds has concluded with their issuance, and we disclaim any
obligation to update this letter. We have asswned the genuineness of all docwnents and signatures presented to us
(whether as originals or as copies) and the due and legal execution and delivery thereof by, and validity against, any
parties other than the District and the County. We have asswned, without undertaking to verify, the accuracy of the
factual matters represented, warranted or certified in the docwnents referred to in the second paragraph hereof.
Furthermore, we have asswned compliance with all covenants and agreements contained in the District Resolution
the County Resolution, and the Tax Certificate, including (without limitation) covenants and agreemepts compliance
with which is necessary to ensure that future actions, omissions or events will not cause interest on the Bonds to be
included in gross income for federal income tax purposes. We call attention to the fact that the rights and obligations
under the Bonds, the District Resolution, the County Resolution, and the Tax Certificate and their enforceability may
be subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratoriwn and other
laws relating to or affecting creditors ' rights , to the application of equitable principles, to the exercise of judicial
discretion in appropriate cases and to the limitations on legal remedies against school districts or counties in the State

.. I



of California. We express no opinion with respect to any indemnification, contribution, penalty, choice of law
choice of fonun, severability, or waiver provisions contained in the documents mentioned in the preceding sentence.
Finally, we undertake no responsibility for the accuracy, completeness or fairness of the Official Statement or other
offering materials relating to the Bonds and express no opinion with respect thereto.

Based on and subject to the foregoing and in reliance thereon, as of the date hereof, we are of the following opinions:

The Bonds constitute valid and binding obligations of the District.

2. The District Resolution has been duly and legally adopted and constitutes a valid and binding obligation ofthe District. 
3. The County Resolution has been duly and legally adopted and constitutes a valid and binding obligation of
the County.

4. 

~~ 

Board o'fSiipervisors of the County has power and is obligated to l~yy ad valorem taxes without
limitation as to rate or amount upon all property within the District's boundaries stlbject to taxation by the District
(except certain personal property which is taxable at limited rates) for the payment of the Bonds and the interest
thereon.

5. Interest on the Bonds is excluded from gross income for federal income tax purposes under Section 103 of
the Internal Revenue Code of 1986 and is exempt from State of California personal income taxes. Interest on the
Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum taxes
although we observe that interest on the Bonds is included in adjusted current earnings in calculating corporate
alternative minimum taxable income. We express no opinion regarding any other tax consequences related to the
ownership or disposition of, or the accrual or receipt of interest on, the Bonds.

Faithfully yours

ORRICK, HERRINGTON & SUTCLIFFE LLP

per

~ i



APPENDIX D

FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Certificate (the "Disclosure Certificate ) is executed and delivered by the

Oakland Unified School District (the "District") in connection with the issuance of $ aggregate
principal amount of Oakland Unified School District General Obligation Bonds , Election of 2000, Series 2005 (the
Bonds ). The Bonds are being issued pursuant to a resolution (the "Resolutioll'"' J adopted by the Board of

Supervisors of the County of Alameda (the "County") on June 28 2005 , at the request of the State Administrator of
the District by its resolution adopted on June 8 , 2005. The District covenants and agreesa:s' foUows:

SECTION I. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed and
delivered by the District for the benefit of the Holders and Beneficial Owners of the Bonds and in order to assist the
Participating UnderwritershtGQP1plying with Securities and Exchange Commission ("S.E.C. ) Rule 15c2- 12(b)(5).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to any
capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the following capitalized
terms shall have the following meanings:

Annual Report" shall mean any Annual Report provided by the District pursuant to, and as described in
Sections 3 and 4 of this Disclosure Certificate.

Beneficial Owner" shall mean any person which has or shares the power, directly or indirectly, to make
investment decisions concerning ownership of any Bonds (including persons holding Bonds through nominees
depositories or other intermediaries).

Dissemination Agent" shall mean the District, or any successor Dissemination Agent designated in writing
by the District and which has filed with the District a written acceptance of such designation.

Holder" shall mean the person in whose name any Bond shall be registered.

Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.

National Repository" shall mean any Nationally Recognized Municipal Securities Information Repository
for purposes of the Rule. The National Repositories currently approved by the Securities and Exchange Commission
are set forth at http://www. sec.gov/info/municipaVnnnsir.htm.

Participating Utiderwriie~' shan mean any of the original underwriters of the Bonds required to comply
with the Rule in connection with offering of the Bonds.

Repository" shall mean each National Repository and the State Repository.

Rule" shall mean Ru1e 15c2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

State Repository" shall mean any public or private repository or entity designated by the State 
California as the state repository for the purpose of the Rule and recognized as such by the Securities and Exchange
Commission, as listed at http://www.sec.gov/info/municipaVnnnsir.htm.

SECTION 3. Provision of Annual Reports

(a) The District shall, or shall cause the Dissemination Agent to, not later than nine months
after the end of the District's fiscal year (currently ending June 30), commencing with the report for the 2004- 2005
Fiscal Year (which is due not later than April 1 , 2006), provide to each Repository an Annual Report which is
consistent with the requirements of Section 4 of this Disclosure Certificate. The Annual Report may be submitted as
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a single document or as separate documents comprising a package, and may cross-reference other infonnation as
provided in Section 4 of this Disclosure Certificate; provided, that the audited financial statements of the District
may be submitted separately from the balance of the Annual Report and later than the date required above for the
filing of the Annual Report if they are not available by that date. If the District' s fiscal year changes, it shall give
notice of such change in the same manner as for a Listed Event under Section 5(c).

(b) Not later than 15 Business Days prior to said date, the District shall provide the Annual
Report to the Dissemination Agent (if other than the District). If the District is unable to provide to the Repositories
an Annual Report by the date required in subsection (a), the District shall senda--notice to th~ Municipal Securities
Rulemaking Board and the State Repository, if any, in substantially the fonn attached as Exhibit A.

(c) The Dissemination Agent shall:

(i) detennine each year prior to the date for providing the Annual Report the name and
address of ea~~.~lltional Repository and the State Repository, if any; and

(ii) (if the Dissemination Agent is other than the District)" file a report with the District
certifying that the Annual Report has been provided pursuant to this Disclosure Certificate, stating the date
it was provided and listing all the Repositories to which it wasPJQy~ed.

SECTION 4.
reference the following:

Content of Annual Reports. The District' s Annual Report shall contain or include by

Audited financial statements of the District for the preceding fiscal year, prepared in
accordance with the laws of the State of California and including all statements and

infonnation prescribed for inclusion therein by the Controller of the State of California.
If the District's audited fmancial statements are not available by the time the Annual
Report is required to be filed pursuant to Section 3(a), the Annual Report shall contain
unaudited fmancial statements in a fonnat similar to the fmancial statements contained in
the fmal Official Statement, and the audited financial statements shall be filed in the same
manner as the Annual Report when they become available.

To the extent not included in the audited fmancial statement of the District, the Annual Report shall also include the
following:

Adopted budget of the District for the current fiscal year, or a summary thereof.

District.!l"erage daily attendance.

District outstanding debt.

Infonnation regarding total assessed valuation of taxable properties within the District, if
and to the extent provided to the District by the County.

Infonnation regarding total secured tax charges and delinquencies on taxable properties
within the District, if and to the extent provided to the District by the County.

Any or all of the items listed above may be included by specific reference to other documents, including official
statements of debt issues of the District or related public entities, which have been submitted to each of the
Repositories or the Securities and Exchange Commission. If the document included by reference is a final official
statement, it must be available from the Municipal Securities Rulemaking Board. The District shall clearly identify
each such other document so included by reference.



SECTION 5. Reporting of Significant Events.

(a) Pursuant to the provisions of this Section 5 , the District shall give, or cause to be given
notice of the occurrence of any of the following events with respect to the Bonds , if material:

Principal and interest payment delinquencies;

Non-payment related defaults;

Unscheduled draws on debt service reserves reflecting financial difficulties;

Unscheduled draws on credit enhancements reflecting financial difficulties;

Substitution of credit or liquidity providers, or their failure to perform;

Adverse tax opinions or events affecting the tax-exempt status oLthe Bonds;

Modifications to rights of Bond holders;

Optional, unscheduled or contingent Bond calls;

Defeasances;

10. Release, substitution, or sale of property securing repayment of the Bonds;

11. Rating changes.

(b) Whenever the District obtains knowledge of the occurrence of a Listed Event, the District

shall as soon as possible determine if such event would be material under applicable federal securities laws.

(c) If the District determines that knowledge of the occurrence of a Listed Event would be
material under applicable federal securities laws , the District shall promptly file a notice of such occurrence with

each National Repository or with the Municipal Securities Rulemaking Board, and with the State Repository.

Notwithstanding the foregoing, notice of Listed Events described in subsections (a)(8) and (9) need not be given
under this subsection any earlier than the notice (if any) of the underlying event is given to Holders of affected
Bonds pursuant to the Resolution.

SECTION 6. Electr()~~..fi1ing Submission of Annual Reports and notices of Listed Events to

DisclosureUSAorg or another "Centrar Post Office" designated and accepted by the S. C. shall constitute

compliance with the requirement of filing such reports and notices with each Repository hereunder.

SECTION 7. Termination of Reporting Obligation. The District's obligations under this Disclosure
Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of the Bonds. If such

termination occurs prior to the final maturity of the Bonds, the District shall give notice of such termination in the
same manner as for a Listed Event under Section 5( c).

SECTION 8. Dissemination Agent. The District may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may discharge

any such Agent, with or without appointing a successor Dissemination Agent. The Dissemination Agent shall not be
responsible in any manner for the content of any notice or report prepared by the District pursuant to this Disclosure
Certificate. The initial Dissemination Agent shall be the District.

SECTION 9. Amendment: Waiver. Notwithstanding any other provision of this Disclosure Certificate
the District may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may be waived
provided that the following conditions are satisfied:



(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it may
only be made in connection with a change in circumstances that arises from a change in legal requirements
change in law, or change in the identity, nature or status of an obligated person with respect to the Bonds , or
the type of business conducted;

(b) The undertaking, as amended or taking into account such waiver, would, in the opinion of
nationally recognized bond counsel, have complied with the requirements of the Rule at the time of the
original issuance of the Bonds, after taking into account any amendmeng;~r interpretations of the Rule, as
well as any change in circumstances; and

(c) The amendment or waiver either (i) is approved by the Holders of the Bonds in the same
manner as provided in the Resolution for amendments to the Resolution with the consent of Holders, or
(ii) does not, in the opinion of nationally recognized bond counsel, materially impair the interests of the
Holders or Beneficial Owners of the Bonds.

In the even.lo.f any amendment or waiver of a provision of this Disclosure Certificate, the-District shall describe such
amendment in the next Annual Report, and shall include , as applicable, a narrative explanation of the reason for the
amendment or waiver and its impact on the type (or in the case of a change of accounting principles, on the
presentation) of fmancial information or operating data being presentedby-the-District. In addition, if the amendment
relates to the accounting principles to be followed in preparing fmancial statements, (iJ notice of such change shall
be given in the same manner as for a Listed Event under Section 5(c), and (ii) the Annual Report for the year in
which the change is made should present a comparison (in narrative form and also, if feasible, in quantitative form)
between the fmancial statements as prepared on the basis of the new accounting principles and those prepared on the
basis of the former accounting principles.

SECTION lO. Additional Information. Nothing in this Disclosure Certificate shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth in this Disclosure
Certificate or any other means of communication, or including any other information in any Annual Report or notice
of occurrence of a Listed Event, in addition to that which is required by this Disclosure Certificate. If the District
chooses to include any information in any Annual Report or notice of occurrence of a Listed Event in addition to that
which is specifically required by this Disclosure Certificate, the District shall have no obligation under this
Certificate to update such information or include it in any future Annual Report or notice of occurrence of a Listed
Event.

. .

SECTION 11. Default. In the event of a failure of the District to comply with any provision of this
Disclosure Certificate any Holder or Beneficial Owner of the Bonds may take such actions as may be necessary and
appropriate, including seeking mandate or specific performance by court order, to cause the District to comply with
its obligations under this Disclosw:e",Certificate; provided, that any such action may be instituted only in Superior
Court of the State of California in and for the County of Alameda or in U.S. District Court in or nearest to the
County. A default under this Disclosure Certificate shall not be deemed an Event of Default under the Resolution
and the sole remedy under this Disclosure Certificate in the event of any failure of the District to comply with this
Disclosure Certificate shall be an action to compel performance.

SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the District
the Dissemination Agent, the Participating Underwriters and Holders and Beneficial Owners from time to time of the
Bonds, and shall create no rights in any other person or entity.

Date:

OAKLAND UNIFIED SCHOOL DISTRICT

D-4



CONTINUING DISCLOSURE EXHIBIT A

FORM OF NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT

Name of District: OAKLAND UNIFIED SCHOOL DISTRICT

Name of Bond Issue: OAKLAND UNIFIED SCHOOL DISTRICT GENERAL OBLIGATION
BONDS , ELECTION OF 2000, SERIES 2005

Date of Issuance:

NOTICE IS HEREBY GIVEN.that the District has not provided an Annual Report with respect to the above-named
Bonds as requited by Section 4 of the Continuing Disclosure Certificate of the Distric:t, dated the Date of Issuance.
(The District anticipates that the Annual Report will be filed no later than 

Dated:

OAKLAND UNIFIED SCHOOL DISTRICT

rto be signed only iffiledl
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APPENDIX E

COUNTY OF ALAMEDA
INVESTMENT POLICIES AND PRACTICES

DESCRIPTION OF INVESTMENT POOL

The following information has been supplied by the Alameda County Treasurer-Tax Collector (the
Treasurer ). Neither the District nor the Underwriter can make any representations regarding the accuracy and

completeness of the information. All questions related to the County Treasuryand-the-investmentpractices of the
Treasurer should be directed to the Treasurer at the following address: 1221 Oak Street, Room 131 Oakland,

California 94612-4685.

Annual Investment Policy

.." .., 

Calendar Year 2005

Introduction

The Alameda County Board of Supervisors , through its Ordinance #0-2004-99 dated, November
, 2004 has delegated the responsibility to invest or to reinvest funds of Alameda County and the funds

of other depositors in the County treasury. In order to provide a framework for oversight of the
Treasurer s investment responsibilities and activities, the Government Code of the State of California
through Section 27133 requires the County Treasurer to annually prepare an investment policy. The

investment policy provides the specific guidelines, pursuant to which, the Treasurer carries-out
investment-related functions.

Investment Philosophv

The investment philosophy of the County shall be guided, in the order of priority, by the basic
principles of 1) capital preservation, 2) liquidity and 3) rate of return. The investment portfolio shall be
diversified and designed to attain a market-average rate of return, taking into account the cash-flow

characteristics and operating requirements of the County and its subdivisions.

The portfolio shall strive to attain an average maturity of 18 months but not to exceed 24 months
at any time. Investments shallbe.made with the general intention of holding to maturity and not for the
purpose of trading. However, the Treasurer may, from time to time, swap securities in order to re-
position investment holdings to current coupon issues or to take advantage of realizing market value
profits on securities held by the portfolio.

The Treasurer is allowed to sell securities in which actual loss from such sale may be incurred
under the following conditions:

to raise cash in order to meet unanticipated cash-flow need;

to swap securities for purposes of moving to current coupon issues; and

to avoid further deterioration of the value of investments due to a rating
downgrade or negative rating review of an issuer or if interest rates are
anticipated to continually rise.
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Investment Guidelines and Elie:ible Securities

Section 53600 et seq. of the Government Code of the State of California prescribes the statutory
requirements relating to investments by local treasurers, including proportional limits by investment type
relative to the size of the investment pool, and maximum maturity of investments. No investment of the
County Treasurer shall not exceed final maturity of 5 years from date of purchase, except when
specifically authorized by Board resolution of the Alameda County Board of Supervisors.

Alameda County investments shall conform with the legal provisions set forth in the Government
Code, except that, the County further prescribes the following requirements: .

,..",

I. Bankers Acceptance - maximum limit - 30%
Rating requirement:

- at least A-rated domestic banks

'-._.,.

~' at least AA-rated U.S. branch of foreign banks
, May not exceed 270 days maturity

II. Commercial Paper - maximum limit 25%
Rating requirement:
- prime rated by at least one rating agency (split rated), if maturity does

not exceed 30 days
- prime rated by at least two rating agencies, if maturity exceeds 30 days
May not exceed 270 days maturity

III. Medium-Term Notes - maximum limit - 30%
Rating requirement:
- at least rated A if maturity is less than 3 years
- at least rated AA if maturity is three years or more

IV. Negotiable Certificates of Deposits or Bank Notes - maximum limit - 30%
Rating requirement:
- at least rated A if issued by a domestic bank
- at least rated AA if issued by a u.S. branch of a foreign bank
May not exceed one year in maturity

V. Money MarketfgJ:1Q~"

,:- 

maximum limit - 20%

To be eligible for purchase for the Treasurer s investment pool, a money
market fund must maintain a constant $1.00 NA V (Net Asset Value),
and meet the either of the following requirements:

a) The fund must be invested in securities and obligations permitted by
subdivisions (a) to (1) inclusive, of Section 53601 of the Government
Code of the State of California. The fund must attain the highest ranking
or the highest letter and numerical rating by at least two of the three
largest nationally recognized rating services; 

b) The fund must be invested in securities and obligations permitted by
subdivisions (a) to (1) inclusive, of Section 53601 of the Government
Code of the State of California, and if not rated must retain an
investment adviser registered with the SEC with not less than five years
experience investing in the securities and obligations



as authorized by subdivisions (a) to (m), inclusive, and with assets under
management in excess of $500 000
Investments in anyone money market fund may not exceed 5% of the
portfolio or $75 000 000 whichever is lower. Exception to this limit
shall apply during the months of December and April to accommodate
short-term investment of large tax receipt flows.

VI. U.s. Treasury Bills, u.S. Government Notes, Federal Agency Notes, debt issues of
the State of California and debt issues of local agencies within the.,State of Ca~ifornia
- no limit.

Purchase of debt issues of the U.S. Government, Federal Agencies, State
of California and other local agencies in the State of California are

eligible for purchase without limit, subject to requirements and
restrictions of Section 53601 et seq. of the Government Code, except
that floatlng"' rate notes, structured notes and other derivative sec.:urities
permitted -for purchase under the Code shall be limited to an: aggregate
cap of 15% of the total portfolio.

Plain callable securities are not subject to the 15% limitations.

VD. a) Repurchase Agreements - maximum limit - 20%

Counter-party requirement - financial institution that
will deliver the securities versus payment.

Collateral - U.S. Government Securities or Federal
Agency Securities with final maturity not exceeding 5
years :trom commencement of repurchase agreement.

Collateral Value - 102% if collateral matures within one
year; or 105% if collateral matures after one year but not
exceeding 5 years. Mark-to-market each Friday morning
during the term of the agreement.

Maximum term of agreement - 90 days.

""'- -..,

b) Reverse Repurchase Agreements (borrowing) for leveraging purposes shall
conform in all aspects to the governing provisions of the Government Code
Section 53601 , et. seq. Reverse repurchase agreements which have been
entered into for purposes of either raising temporary cash needs or for
the purpose of leveraging to attain favorable investment spreads, must be
approved by the Board of Supervisors pursuant to Government Code
guidelines.

.;i



VIII. LAIF ( Local Agency Investment Fund) - maximum - $40. 0.0.0. 0.0.0..

IX. Collateralized/FDIC - Insured Time Deposits

The Treasurer may place interest-bearing inactive public time deposits
with banks and savings and loan associations located within the State of
California, collateralized in accordance with requirements of the
Government Code, except that, the Treasurer may place uncollateralized
interest-bearing inactive time deposits up to the FDIC-insurea,.amount of
$100. 0.0.0., provided that the depository institution requests, and the

Treasurer grants, a waiver of security in writing.

FDIC- insured inactive time deposits may be placed only with banks that
have" atTeast one branch office in the immediate San FrancisCQBay Area
counties, regardless of rating.

Others -any other legally permitted investments by specific authorizing resolutions
of the Alameda County Board of Supervisors shall be eligible investments.

Credit ratings referred-to in this policy that are required to qualify securities for purchase by the
Treasurer, shall mean the numeric, alpha, and/or alpha-numeric designations assigned by the following
rating agencies:

Moody s Investor Service
Standard & Poor s Rating Services
Fitch mCA, Inc.
Thompson Bankwatch

Directed Investments and Withdrawal Policy

Self-directed investments made by any school district or any special district and deposits of same
districts into the State s Local Agency Investment Fund (LAIF) are considered withdrawal of funds from
the County treasury. Each district withdrawing funds for pmposes of investing outside of the Treasurer
investment pool may only do so once each month, upon a 3-day written notice to the Treasurer in
amounts not exceeding $5 o.o.O QVO at anyone time. Such withdrawal is hereafter referred to as a
Permissible Withdrawal". Further, each district wishing to invest bond proceeds and/or bond funds

outside of the Treasurer s investment pool, must notify the Treasurer no later than on the day of the bond
closing of such intention so that the Treasurer could place the funds in short-term securities whose
maturity would coincide with the settlement/purchase date of the directed (bond proceeds/fund)
investment. Securities representing district- directed investments not in the custody of a bond trustee
shall be held by the County Treasurer solely in safekeeping at the County' s custodial bank. Directed
investments shall be the direct responsibility of each respective district with respect to their accounting
and accountability.

Any school district or special district which has obtained a temporary loan from the Alameda
County Treasurer may not invest operating funds outside of the Treasurer s investment pool until the
temporary loan is fully liquidated.

E-4

.,;



Securities Lendine:

Pursuant to Section 53601 (i) (3) of the Government Code , the Alameda County Treasurer may
engage in securities lending through a third party custodian and lending administration revenues derived
from securities lending will be considered incremental interest revenues to be share among participants in
the investment pool.

Other Provisions

Further, the Treasurer of Alameda County sets forth the following:

The Treasurer shall maintain sufficient funds in the County Treasury, to meet the
estimated normal daily operating cash demands of the County and pool participants by
investing funds to.maturities that anticipate major cash needs.
Investments shall, whenever possible, be made in securities that have !:!.ctive secondary 

resale markets in order to provide maximum portfolio liquidity;

The treasurer ' investment pool practices a "buy and hold!',--stfategy, thus, funds are
invested in securities that mature on dates coincident with the anticipated op~rating cash
requirements of all participating entities. Consequently, withdrawal of funds for

purposes other than to pay operating expenditures are unanticipated and could risk the
pool' s liquidity and stability. Nevertheless, subject to the Directed Investments and
Withdrawal Policy, the Treasurer may liquidate securities in order to meet
unanticipated cash withdrawals or disbursements made by the County or any pool
participant, whether the purpose of such withdrawal or disbursement is to make payment
for a legitimate obligation or to pull-out funds to reinvest outside the Treasurer s pool.
Except for permissible withdrawals as described in the previous section, in the event the
Treasurer is obligated to liquidate investments in an adverse market, the resulting loss , if
any (calculated on the basis of comparing the accrued interest earned at the original
purchase rate vs. the actual interest earned and/or lost at the current sale rate), due to an
unanticipated school or special district withdrawal that normal pool liquidity cannot
meet, and if the purpose of such withdrawal is to invest the funds outside of the
Treasurer s investment pool, shall be borne by the withdrawing district/s alone. Losses
incurred due to the untimely sale of securities to meet unanticipated cash needs other
than for the purpose of investing funds outside the treasurer s pool shall be considered as
a normal cost of providing1:lllanticipated liquidity needs; and

The Treasurer shall hold all securities including collateral on repurchase agreements , in
safekeeping with the County's custodial bank or with a national bank located in a
Federal Reserve City which has provided the County with a safekeeping agreement;

The Alameda County Treasurer s investment pool does not accept non-mandatory

depositors

Investment Report

The Treasurer shall submit a report on the monthly status of the investment pool to the Alameda
County Board of Supervisors, the Treasurer s Oversight Committee and the participating districts. The
investment report must include the total market value of securities held, as reported by the custodial bank
in its custodial report to the County, in each of the following calendar-quarter monthly reports
September, December, March, and June.



Criteria for Selectinl! Securities Dealers and Brokers

The following criteria shall be required of securities dealership or brokerage in order to qualify
to do business with the County of Alameda:

Nationally recognized primary dealers in government securities that report to the New
York Federal Reserve Bank, regardless of the institutions' locations of their national

headquarters; or

Non-reporting dealers or brokers who are registered with the Securities and Exchange
Commission and who maintain at least one branch office within the State of California or
whose corporate headquarters are located in any of the money center cities of New York
or Chicago; -

~~" ... 

Dealers or brokers who are licensed to do business in the State of-California and who
maintain at least one branch office within the State of California; or

Securities dealership or brokerage division of domestic banking institUtions; and

Agents that are authorized by mutual fund/money market fund institutions to broker the
sale of their fund/so

All securities bought and/or sold by the County shall be settled on the basis of delivery versus
payment (DVP).

Further, any securities broker or dealer who has made a political contribution to the treasurer
any member of the Board of Supervisors, or any candidate for those offices , in an amount that exceeds
the limitations contained in Rule G-37 of the Municipal Securities Rulemaking Board, within any
consecutive 48-month period following January 1 , 1996 , shall be disqualified from transacting securities
trades (purchase, sale and/or exchange) with the County Treasurer.

Allocation of Interest Income and Costs

The Treasurer shall account for and apportion interest income on a cash basis. Interest income
shall be distributed quarterly" allQ,cated on the basis of average daily cash balances of participating funds
in the investment pool.

The cost of operating the County treasury which includes investment management, accounting
for the investment activity, banking and investment custodial services, receiving, accounting and
remitting deposits, oversight and internal controls and direct and indirect costs shall be netted on a
quarterly basis against the unapportioned interest prior to its quarterly allocation to the pool participants.
The treasury operations "costs" are calculated each fiscal year in the budgeting process during which, the
departmental budget is allocated among the various functioning units of the Treasurer-Tax Collector
department.

Limit on Receipt of Honoraria. Gifts and Gratuities

No member of the Treasury Oversight Committee or any individual responsible for the
management of the County' s investment portfolio shall accept honoraria, gifts or gratuities from any
advisor, broker, dealer, banker or other person with whom the county treasury conducts business, that
aggregate in value in excess of $250.00 in any calendar year.

.;1



Conclusion

Any provision in this, the investment policy of Alameda County, which may later be disallowed
by the governing sections of the Government Code of the State of California, shall also be so disallowed.
Conversely, should the governing sections of the Government Code add new types of securities to the
allowable investment list, such new securities shall also be so allowed.

This investment policy shall be in effect until revised or replaced by the investment policy of the
following fiscal year.

ALAMEDA COUNTY INVESTMENT POOL

LAIF $40 000 000 $40 284 000 03%

Bankers Acceptance 432 931 540 532"** 64% 30%

Collateralized Time Deposits 600 000 838 878 61% no limit

Negotiable Certificates of Deposits 288 000 000 288 967 347 14.59% 30%

Commercial Paper 164 716 643 165 244 932 ** 8.34% 25%

Money Market Funds 000 000 242 877 80% 20%

Federal Agency Notes & Bonds 845 267 530 842 940 539 # 42.82% no limit

Federal Agency Discount Notes 390 233 626 391 590 210** 19.77% no limit

US Treasury Discount 646 805 892 499 ** 1.24% no limit

Total Investments 911 897 535 913 541 814 96.84%

Cash in Bank and on Hand 294 620 294 620 16%

Total Treasurer s Pool 974 192 155 975 836 434 100. 00%

Footnotes:

Of the total cash and investment holdings listed above $1 063 729 682 or 53. 88%

consisted of cash and iilVestments maturingwithin three months ofthis report.

See Attachment IE for full graphic illustration of Treasurer s investment by maturity.

**Market value of investments that have maturity under 1 year trom date of purchase

are reflected at COST = ACCRUED INTEREST.

# The Federal Agency notes holdings consisted of the following breakdown:

Bullet issues

Callable issues

$69 372,350

775 895 l80

3.5l %

39.30%

Total $845 267 530 42. 82%

.;1



.;1

(THIS PAGE INTENTIONALLY LEFT BLANK)



APPENDIX F

BOOK-ENTRY ONLY SYSTEM

The infonnation in this appendix has been provided by DTC for use in securitieS-offering documents, and the

District takes no responsibility for the accuracy or completeness thereof The District cannot and does not give any
assurances that DTC, DTC Participants or Indirect Participants will distribute the"beneficial owners either
(a) payments of interest, principal or premium, if any, with respect to the Bonds or (b) certificates representing
ownership interest in or other confinnation of ownership interest in the Bonds, or that they will so do on a timely
basis or that DTC, DTC Direct Participants or DTC Indirect Participants will act in the manner described in this
Official Statement.

1. The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the Bonds (the
Securities ). The Securities will be issued as fully-registered securities I~gi~~red in the name of Cede & Co.

(DTC' s partnership nominee) or such other name as may be requested by an authorized representative ofDTC. One

fully-registered Security certificate will be issued for each maturity of the Securities, in the aggregate principal
amount of such issue, and will be deposited with DTC. If, however, the aggregate principal amount of any issue
exceeds $500 million, one certificate will be issued with respect to each $500 million of principal amount, and an
additional certificate will be issued with respect to any remaining principal amount of such issue.

2. DTC , the world' s largest depository, is a limited-purpose trust company organized under the New York Banking
Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve
System, a "clearing corporation" within the meaning of the New York Unifonn Commercial Code, and a "clearing
agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds
and provides asset servicing for over 2 million issues of U.S. and non-U.s. equity issues, corporate and municipal

debt issues, and money market instruments from over 85 countries that DTC' s participants ("Direct Participants
deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants ' accounts. This eliminates the need for physical movement of securities certificates.

'Direct Participants include both u.s. and non-U.s. securities brokers and dealers, banks , trust companies, clearing

corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust &
Clearing Corporation ("DTCC"). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members
of the National Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing

Corporation, and Emerging Markets" CJs;!!.ring Corporation, (NSCC, GSCC, MBSCC, and EMCC , also subsidiaries

ofDTCC), as well as by the New York Stock Exchange, Inc. , the American Stock Exchange LLC , and the National
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and

non-u.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC
has Standard & Poor s highest rating: AAA. The DTC Rules applicable to its Participants are on file with the
Securities and Exchange Commission. More infonnation about DTC can be found at www.dtcc.com.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants , which will receive
a credit for the Securities on DTC' s records. The ownership interest of each actual purchaser of each Security

Beneficial Owner )is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is

discontinued.



4. To. facilitate subsequent transfers , all Securities depo.sited by Direct Participants with DTC are registered in the
name o.f DTC' s partnership no.minee, Cede & Co.. , o.r such o.ther name as may be requested by an autho.rized
representative o.f DTc. The depo.sit o.f Securities with DTC and their registratio.n in the name o.f Cede & Co.. o.r such
o.ther DTC no.minee do. no.t effect any change in beneficial o.wnership. DTC has no. kno.wledge o.f the actual
Beneficial Owners o.f the Securities; DTC's reco.rds reflect o.nly the identity o.f the Direct Participants to. who.se
acco.unts such Securities are credited, which may o.r may no.t be the Beneficial Owners. The Direct and Indirect
Participants will remain respo.nsible fo.r keeping acco.unt o.ftheir ho.ldings o.nbehalfoftheir cus~o.mers.

5. Co.nveyance o.fno.tices and o.ther co.mmunicatio.ns by DTC to. Direct Participants ~YP.kectParticipants to. Indirect
Participants, and by Direct Participants and Indirect Participants to. Beneficial Owners will be go.verned by
arrangements amo.ng them, subject to. any statuto.ry o.r regulato.ry requirements as may be in effect ITo.m time to. time.

6. Redemptio.n no.tices will be sent to. DTc. If less than all o.f the Securities within an issue are being redeemed
DTC' s practice is to. ,determine by lo.t the amo.unt o.f the interest o.f each Direct Participant in such issue to. be
redeemed.

._. 

7. Neither DTC no.r Cede & Co.. (no.r any o.ther DTC no.minee) will co.nsent o.r vo.te with respect to. Securities unless
autho.rized by it Direct Participant in acco.rdance with DTC' s Pro.cedures. Under its usual pro.cedures, DTC mails an
Omnibus Pro.xy to. the issuer as so.o.n as po.ssible after the reco.rd date. The Omnibus Proxy assigns Cede & Co..
co.nsenting o.r vo.ting rights to. tho.se Direct Participants to. who.se acco.unts Securities are credited o.n the reco.rd date
(identified in a listing attached to. the Omnibus Proxy).

8. Redemptio.n pro.ceeds , distributio.ns, and dividend payments o.n the Securities will be made to. Cede & Co.. , o.r such
o.ther no.minee as may be requested by an autho.rized representative o.f DTC. DTC' s practice is to. credit Direct
Participants ' acco.unts upo.n DTC' s receipt o.f funds and co.rrespo.nding detail info.nnatio.n ITo.m the issuer o.r the
paying agent o.r bo.nd trustee, o.n payable date in acco.rdance with their respective ho.ldings sho.wn o.n DTC' s reco.rds.
Payments by Participants to. Beneficial Owners will be go.verned by standing instructio.ns and custo.mary practices , as
is the case with securities held fo.r the accounts o.f custo.mers in bearer fo.nn o.r registered in "street name " and will
be the respo.nsibility o.f such Participant and no.t o.f DTC no.r its no.minee, the paying agent o.r bo.nd trustee, o.r the
issuer, subject to. any statuto.ry o.r regulato.ry requirements as may be in effect ITo.m time to. time. Payment o.f
redemptio.n pro.ceeds, distributio.ns, and dividend payments to. Cede & Co.. (o.r such o.ther no.minee as may be
requested by an autho.rized representative o.f DTC) is the respo.nsibility o.f the issuer o.r the paying agent o.r bo.nd
trustee, disbursement o.f such payments to. Direct Participants will be the respo.nsibility o.f DTC, and disbursement o.f
such payments to. the Beneficial Owners will be the respo.nsibility o.fDirect and Indirect Participants.

9. DTC may disco.ntinue providing its services as depo.sito.ry with respect to. the Securities at any time by giving
reaso.nable no.tice to. the issuer o.r the paying agent o.r bo.nd trustee. Under such circumstances, in the event that a
successo.r depo.sito.ry is no.t o.btained"Security certificates are required to. be printed and delivered.

10. The issuer may decide to. disco.ntinue use o.f the system o.f bo.o.k-entry transfers thro.ugh DTC (o.r a successo.r
securities depo.sito.ry). In that event, Security certificates will be printed and delivered.
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SPECIMEN MUNICIPAL BOND INSURANCE POLICY
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FINANCIAL GUARANTY INSURANCE POLICY

MBIA Insurance Corporation
Armonk, New York 10504

Policy No. (NUMBER)

MBIA Insurance Corporation (the "Insurer"), in consideration of the payment of the premil.U1l and subject to the terms of this policy, hereby

mconditionally and llrevocably guarantees to any owner, as hereinafter defined, of the following descn"bed obligations, the full and complete payment

required to be made by or on behalf of the Issuer to (pAYING AGENTfIRUSTEE) or its successor (the "Pa-ying Agent") of an amomt equal to (i) the

principal of (either at the stated maturity or by any advancement of maturity pursuant to a mandatory sinkIDg fimd payment) and interest on, the

Obligations (as that tenn is defined below) as such payments shall become due but shall not be so paid (except tlmtiu the event of any acceleration of
the due date of such principal by reason of mandatory or optional redemption or acceleration resulting from default or otherwise, other 1han any

advancement of maturity pursuant to a mandatory sinkIDg fimd payment., the payments guaranteed hereby shall be made in such amomts and at such

times as such payments of principal would have been due had there not been any such acceleration, unless the Insurer elects in its sole discretion, to pay
in whole or in part any principal due by reason of such acceleration); and (ii) the reimbmsement of a such payment which is subsequently recovered
from any owner pursuant to a final judgment by a comt of cOmpetent jurisdiction that such payment constitutes an avoidable preference to such owner
within the meaning of anY-8JM'licable bankruptcy law. The amomts refetred to in clauses (i) and (ii) of the 

~g 

sentence shall be refetred to herein

collectively as the "Insured Amomts." "Obligations" shall mean:

(PAR)
(LEGAL NAME OF ISSUE)

Upon receipt of telephonic or telegraphic notice, such notice subsequently confinned in writing by registered or certified mail, or upon receipt of written
notice by registered or certified mail, by the Insurer from the Paying Agent or any owner of an Obligation the payment of an Insured Amomt for which

is then due, that such required payment has not been made, the Insurer on the due date of such payment or within one business day after receipt of notice

of such nonpayment., whichever is later, will make a deposit of fimds, in an accomt with u.s. Bank Trust National Association, in New York, New

York, or its successor, sufficient for the payment of any such Insured Amomts which are then due. Upon presentment and smrender of such

Obligations or presentment of such other proof of ownership of the Obligations, together with any appropriate instnnnents of assignment to evidence

the assignment of the Insured Amomts due on the Obligations as are paid by the Insurer, and appropriate instnnnents to effect the appointment of the
Insurer as agent for such owners of the Obligations in any legal proceeding related to payment offusured Amomts on the Obligations, such instnnnents

being in a fonD satisfactory to u.S. Bank Trust National Association, u.S. Bank Trust National Association shall disburse to such owners, or the Paying

Agent payment of the Insured Amomts due on such Obligations, less any amomt held by the Paying Agent for the payment of such Insured Amomts

and legally available therefor. This policy does not insme against loss of any prepayment premil.U1l which may at any time be payable with respect to

any Obligation.

As used herein, the tenn "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying Agent., the
Issuer, or any designee of the Issuer for such pmpose. The tenn owner shall not include the Issuer or any party whose agreement with the Issuer
constitutes the mderlying secmity for the Obligations.

Any service of process on the Insurer may be made to the Insurer at its offices located at 113 King Street., Annonk, New York 10504 and such seIVice

of process shall be valid and binding.

This policy is non-cancellable for any reason. The premil.U1l on this policy is not refimdable for any reason including the payment prior to maturity of
the Obligations.

In the event the Insurer were to become insolvent., any claims arising mder a policy of financial guaranty insmance are excluded from coverage by the

California Insurance Guaranty Association, established pursuant to Article l4.2 (commencing with Section l063) of Chapter 1 of Part 2 of Division 1

of the California Insurance Code.

IN WITNESS WHEREOF, the Insurer has caused this policy to be executed in facsimile on its behalf by its duly authorized officers, this (DA YJ day of

(MONTH, YEAR l

Attest
Assistant Secretary

SID-R-CA- 7
OliOS
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OAKLAND UNIFIED SCHOOL DISTRICT
GENERAL OBLIGATION BONDS, ELECTION OF 2000, SERIES 2005

CERTIFICATE
AS TO FINALITY OF PRELIMINARY OFFICIAL STATEMENT

I, Javetta Robinson Associate Superintendent-Fiscal Services, of the Oakland
Unified School District (the "District"), hereby certify that I am authorized to execute this
Certificate on behalf of the District.

I hereby further certify, on behalf of the District, that the Preliminary Official
Statement dated August 16, 2005 (including the cover page and all appendices thereto, the
Preliminary Official Statement") relating to the above-referenced notes (the "Notes ) is deemed

to be fmal as of its date for purposes of Rule 1 Sc2-12 promulgated under the Securities Exchange
Act of 1934, as amended ("Rule 15c2-12"), except for information permitted to be omitted
therefrom by Rule 15c2- 12, including, for example, offering prices, interest rates, selling
compensation, principal amounts per maturity, aggregate principal amount, maturity dates, and
ratings.

The District approves of the use and distribution of the Preliminary Official
Statement by Kelling, Northcross & Nobriga, the District' s financial advisor with respect to the
Notes, and by the undefV9iters of the Notes.

Dated: August 16 2005.

OAKLAND UNIFIED SCHOOL DISTRICT

DOCSSFI:833421.1



AMENDED AND RESTATED
OFFICIAL NOTICE OF SALE
(amended as of August 18 , 2005)

$141 000 000

OAKLAND UNIFIED SCHOOL DISTRICT
(County of Alameda, State of California)

GENERAL OBLIGATION BONDS
ELECTION OF 2000, SERIES 2005

NOTICE IS HEREBY GIVEN that faxed and electronically transmitted bids as well
as sealed bids will be received on behalf of the Board of Supervisors of the County of Alameda
State of California (the "County ), for the purchase of $141 000 000* aggregate principal amount 
bonds of Oakland Unified School District, County of Alameda (herein called the "District
designated "Oakland Unified School District General Obligation Bonds, Election of 2000, Series

2005" (herein called the "Bonds ) more particularly described herein, on

Tuesday, August 23, 2005
at 10:00 A.

California time, at the offices of the Financial Advisor to the District with respect to the Bonds
Kelling, Northcross & Nobriga, 1333 Broadway, Suite 1000, Oakland, CA 94612-1926 (telephone
(510) 839-8200; fax (510) 208-8282).

Important Note: The winning bidder will be required to pay, from underwriter's gross spread
certain costs of issuance totaling $255 000, and the estimated (for bidding purposes) premium for
municipal bond insurance of $745 000. See "TERMS OF SALE-Payment ofIssuance Costs" and
"TERMS OF SALE-Municipal Bond Insurance Policy" herein.

The County, acting on behalf of and in consultation with the District, reserves the
right to cancel or reschedule the sale of the Bonds or alter the terms thereof upon notice given
through The Bond Buyer Wire at any time prior to the time bids are to be received. If the sale is
rescheduled, bids will be received at the place set forth above, at a date and time to be determined
and notice of the new sale date, time and terms, if any, will be given through The Bond Buyer Wire
as soon as practicable. As an accommodation to bidders, telephone or fax notice of the change and
of the new sale date and time will be given to any bidder requesting such notice from the Financial
Advisor at the address given above. Failure of any bidder to receive such supplementary notice shall
not affect the legality of the sale.

TERMS OF THE BONDS

Important Note: This notice will be submitted to i-Deal LLC for posting at
Deal' s website and in the Parity bid delivery system. In the event i-Deal' s summary of the

Approximate; subject to adjustment.
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terms of sale of the Bonds disagrees with this Official Notice in any particulars , the terms of
this Official Notice shall control (unless notice of an amendment hereto is given as
described above).

Issue: The terms of issuance, principal and interest repayment, optional redemption
security, tax opinion, and all other information regarding the Bonds and the District are given in the
Preliminary Official Statement which each bidder must have obtained and reviewed prior to bidding
for the Bonds. This notice governs only the terms of sale, bidding and closing procedures.

Princi al Pa ments: (preliminary; suf?ject to change)

Maturity Date Principal Maturity Date Principal
st 1 Amount* st 1 Amount*

2006 $400 000 2019 575 000
2007 400 000 2020 855 000
2008 410 000 2021 150 000
2009 455 000 2022 455 000
2010 485 000 2023 780 000
2011 155 000 2024 115 000
2012 925 000 2025 475 000
2013 730 000 2026 845 000
2014 580 000 2027 240 000
2015 385 000 2028 650 000
2016 815 000 2029 125 000
2017 060 000 2030 625 000
2018 310 000

Serial Bonds and! or Term Bonds: The Bonds shall be issued as serial maturities as
shown in the table above, unless the bidder requests the creation of one or more term Bonds by
combining any two or more consecutive serial maturities. For any term Bond, the amount of
principal paid in each year as the mandatory sinking fund payment shall be the amount shown above
as maturing in such year.

Adjustment of Principal Amounts: The principal amounts of each maturity of
Bonds set forth above reflect certain estimates of the District and its financial advisor with respect
to the likely interest rates of the winning bid and the premium contained in the winning bid.
Following the determination of the successful bidder, the Treasurer-Tax Collector of the County
(the "County Treasurer ), acting on behalf of and in consultation with the District, reserves the right
to increase or decrease the principal amount of each maturity of the Bonds, in $5 000 increments, by
an amount not to exceed 10% of each such principal payment; provided, however, that the adjusted
aggregate principal amount of the Bonds shall not exceed $141 000 000. Such adjustment shall be
made within 26 hours of the bid opening and in the sole discretion of the County Treasurer, upon a
recommendation of the District. The aggregate price bid by the successful bidder will be adjusted
by the County Treasurer proportionate to any increase or decrease in the aggregate principal amount
of the Bonds and without consideration for the reoffering price by the successful bidder to the

Approximate; subject to adjustment.



public of any individual maturity of the Bonds. THE SUCCESSFUL BIDDER MAY NOT
WITHDRAW ITS BID OR CHANGE THE INTEREST RATES BID OR ANY INITIAL
REOFFERING PRICES AS A RESULT OF ANY CHANGES MADE TO THE STATED
PRINCIPAL AMOUNTS.

Interest: Interest is payable on February 1 and August 1 of each year, commencing
February 1 , 2006. Interest is calculated on the basis of a 30-day month, 360-day year from the date
of the Bonds. Each Bond shall bear interest at the specified rate from its date to its. stated maturity
date, and all Bonds maturing at anyone time shall bear the same rate of interest.

Bidders must specify the rate or rates of interest which the Bonds hereby offered for
sale shall bear. Bidders will be permitted to bid a single rate. of interest for each bond maturity,
according to the following:

Each interest rate must be a multiple of 1/8 or 1/20 of 1 % per annum.(i)

(ii) Each interest rate must be greater than zero and no interest rate may exceed
12.00% per annum.

The true interest cost ("TIC") to the District may not exceed 8. , calculated as

provided in "TERMS OF SALE-Best Bid" herein.

TERMS OF SALE

Best Bid: The Bonds will be awarded to the responsible bidder submitting the best
responsive bid, considering the interest rate or rates specified and the premium offered, if any. The
best bid will be the bid which represents the lowest true interest cost ("TIC") to the District. The
TIC is the discount rate which, when discounted semiannually and used to discount all debt service
payments on the Bonds to the date of the Bonds, results in an amount equal to the price bid for the
Bonds. In the event that two or more bidders offer bids at the same lowest TIC, the District will
determine by lot which bidder will be awarded the Bonds. For the purpose of calculating the TIC
the mandatory sinking fund payments, if any (see TERMS OF THE BONDS-Serial Bonds and/or
Term Bonds" above), shall be treated as serial maturities in such years. The determination of the bid
representing the lowest TIC will be made without regard to any adjustments made or contemplated
to be made after the award by the County Treasurer, as described herein under "TERMS OF THE
BONDS-Adjustment of Principal Amounts , even if such adjustments have the effect of raising
the TIC of the successful bid to a level higher than the bid containing the next lowest TIC prior to
adjustment.

ment of Issuance Costs: The successful bidder will be required to pay $255 000 in costs of

issuance of the Bonds and the estimated (for bidding purposes) municipal bond insurance premium
of $745 000 from underwriter's gross compensation at the time of delivery of the Bonds. This
amount should not be added to the price paid for the bonds. ent of this amount is not

tional. Therefore, bidders should include a ment of such costs in calculatin their bids.

Form of Bid; Delivery of Bids: No bid will be accepted for less than all of the Bonds
or for a purchase price less than the par amount of the Bonds. All bids must be unconditional. All



bids must be received by the District or its agents no later than 10:00 a.m. California time on
Tuesday, August 23, 2005 , or such other date and time as may be determined in accordance with this
Official Notice of Sale. All bids shall be deemed to incorporate all of the terms of this Official
Notice of Sale.

By submission of its bid, each bidder shall be deemed to have made the following
representations:

(1) The bidder has previously submitted a financial surety bond complying with the
requirements of this Official Notice of Sale, or enclosed a cashier s check drawn on a bank or trust
company transacting business in the State of California, payable to the order of the Treasurer-Tax
Collector of the County of Alameda, in the amount of $50 000. The bidder understands that no
interest will be paid on good faith deposits.

(2) The bidder has received and reviewed the Preliminary Official Statement with
respect to the Bonds (the "Preliminary Official Statement ) and as a condition to bidding on the
Bonds, has determined that it can comply with the requirements of Rule 15c2-12 of the Securities
and Exchange Commission under the Securities Exchange Act of 1934, as amended.

(3) As of the date of its bid and as of the date of delivery of the Bonds , all members
of the bidder s syndicate either participate in DTC or clear through or maintain a custodial
relationship with an entity that participates in DTc.

Bids may be delivered by hand, by facsimile transmission, or by electronic
transmission via i-Deal/Parity, as follows:

Hand Delivery: Bids delivered by hand must be on the official bid form attached
. hereto, signed by the bidder, and enclosed in a sealed envelope addressed to the Treasurer, County
of Alameda, c/o the Financial Advisor of the District at the address given on Page 1 of this Official
Notice, and clearly marked "Proposal for $141 000 000 Oakland Unified School District General
Obligation Bonds, Election of 2000, Series 2005", (or words of similar import). If the sale of the
Bonds is canceled or postponed, all sealed bids shall be returned unopened.

Electronic Transmission: Solely as an accommodation to bidders, the District will
accept bids in electronic form exclusively through i-Deal LLC's Parity System (" Parity ). Each

bidder submitting an electt:onic bid understands and agrees by doing so that it is solely responsible
for all arrangements with Parity, that the District neither endorses nor encourages the use of Parity,
and that Parity is not acting as an agent of the District. Instructions and forms for submitting
electronic bids must be obtained from Parity. Bidders may contact Parity direcdy at (212) 849-5021
or at the Parity website: https:/ www. newissuehome. deaLcom.

Wamings Regarding Electronic Transmission The District assumes no
responsibility for ensuring or verifying bidder compliance with Parity s procedures. The District
shall be entided to assume that any bid received via Parity has been made by a duly authorized agent
of the bidder. The District, the County, the Financial Advisors and Bond Counsel assume no
responsibility for any malfunction of the Parity system, any failure of a bid to be received at the
official time, or any error contained in any bid submitted electronically. The official time for receipt
of bids will be determined by the District at the place of bid opening, and the District shall not be
required to accept the time kept by Parity as the official time. In the event of a malfunction of the



Parity system, bidders should submit their bids by facsimile or hand delivery on the official bid form
attached hereto,

Facsimile Transmission: Solely as an accommodation to bidders, the District will accept
bids submitted by facsimile transmission. Bids delivered by facsimile transmission must be on the
official bid form attached hereto, signed by the bidder, and sent to FAX NO. (510) 208-8282
Attention: Ruth Alahydoian

Wamings Regarding Fax Bids A bid submitted by facsimile transmission will be
deemed late and will not be evaluated unless, at precisely the time indicated above for submission of
bids, the entire bid has been fully ejected from the receiving fax machine at the place of the bid
opening, such that the interest rates, total purchase price, and name and signature of the bidder are
clearly readable by that time. The official time for receipt of bids will be determined by the District
at the place of bid opening, and the District shall not be required to accept any bidder s fax machine
time-stamp as evidence of a timely bid. Neither the District, the County, the Financial Advisor, nor
Bond Counsel shall be responsible for, and the bidder expressly assumes the risk of, any incomplete
illegible or untimely bid submitted by facsimile transmission by such bidder, including, without
limitation, by reason of garbled transmission, mechanical failure, engaged telephone or
telecommunications lines, or any other cause arising from delivery by facsimile transmission rather
than by hand. Bidders may call (510) 839-8200 to confirm receipt of their bids; however the District
takes no responsibility for informing any bidder prior to the time for receiving bids that its bid is
incomplete, illegible or not received.

THE DISTRICT RETAINS ABSOLUTE DISCRETION TO DETERMINE
WHETHER ANY BID, WHETHER DELIVERED BY HAND, FACSIMILE OR
ELECTRONIC TRANSMISSION, IS TIMELY, LEGIBLE AND COMPLETE.

Multiple Bids: In the event multiple bids are received from a single bidder by any
means or combination thereof, the District shall accept the bid representing the lowest true interest
cost to the District, and each bidder agrees by submitting any bid to be bound by such best bid.

Statement of True Interest Cost (TIC): Each bidder is requested, but not required
to state in its bid the total percentage TIC, which shall be considered as informative only and not
binding on either the bidder or the District.

Good Faith Deposit: A good faith deposit (the "Deposit ) in the form of a cashier
check in immediately available funds, or a financial surety bond, in each case in the amount of
$50 000, payable to the order of the Treasurer-Tax Collector of the County of Alameda, is required
with each bid to secure the District from any loss resulting from the failure of the bidder to comply
with the terms of its bid. If a check is used, it must accompany the bid. If a financial surety bond is
used, it must be issued by an insurance company licensed to issue such a bond in the State of
California, and such bond must be submitted to the District's Financial Advisor prior to opening of
the bids. The financial surety bond must identify the bidder whose Deposit is guaranteed by such
financial surety bond, and the District assumes no responsibility for any failure of a financial surety
bond to list any bidder or to be received on a timely basis as described in the preceding sentence. 
the Bonds are awarded to a bidder submitting a financial surety bond, then said successful bidder is
required to submit its Deposit to the County Treasurer in the form of a cashier s check (meeting the
requirements set forth above) or by wire transfer not later than 12:00 p.m. on the next business day



following the award. If such Deposit is not received by that time, the financial surety bond shall be
drawn by the County Treasurer to satisfy the Deposit requirement. Wiring instructions will be
provided to the successful bidder.

The County Treasurer does not endorse the use of a financial surety bond or any
particular financial surety provider. The County Treasurer will accept a financial surety bond in lieu
of a cashier s check under the terms described herein solely as an accommodation to bidders, and it
is understood and agreed by each bidder using such a bond that the bidder must make its own
arrangements with the provider of the bond, including ensuring that evidence of the fmancial surety
bond is provided to the District's financial advisor.

No interest will be paid upon the Deposit made by any bidder. Deposit checks of all
bidders (except the successful bidder) will be returned by the County promprly following the award
of the Bonds to the successful bidder. The Deposit of the successful bidder will, immediately upon
acceptance of its bid, become the property of the District to be held and invested for the exclusive
benefit of the District. The principal amount of such Deposit shall be applied to the purchase price
of the Bonds at the time of delivery thereof.

If the purchase price is not paid in full upon tender of the Bonds, the successful
bidder shall have no right in or to the Bonds or to the recovery of its Deposit, or to any allowance
or credit by reason of such Deposit, unless it shall appear that the Bonds would not be validly issued
if delivered to the successful bidder in the form and manner proposed. In the event of nonpayment
by the successful bidder, the amount of the Deposit shall be retained by the District as and for
liquidated damages for such failure by the successful bidder, and such retention shall constitute a full
release and discharge of all claims by the District against the successful bidder arising from such
failure. The District's actual damages in such event may be greater or may be less than the amount
of the Deposit. Each bidder waives any right to claim that the District's actual damages are less than
such amount.

Municipal Bond Insurance Policy Payment of principal of and interest on the
nds will be insured by a municipal bond insurance policy to be issued by MBIA Insurance

Corporation.

T he winning bidder will be required to pay the bond insurance premium of MBIA as
a condition to delivery of the Bonds. The District estimates the bond insurance premium to be
$745 000, and bids should be calculated on that basis. The bond insurance premium will be adjusted
upon determination of the best bid and any resizingof the issue as permitted herein, to 29 basis

points of the total adjusted debt service to maturity. If the adjusted bond insurance premium is less
than $745 000; the difference will be added to the bidder s purchase price of the bonds as additional
bid premium. If the adjusted premium is more than $745 000, the difference will be paid from the
$255 000 in costs of issuance the winning bidder is required to pay. In either case, the winning
bidder will pay neither more nor less than the purchase price bid (as adjusted for resizing of the
issue), plus $745 000 (the estimated bond insurance premium), plus $255 000 (designated for costs
of issuance).

Right of Rejection: The County Treasurer, acting on behalf of and in consultation
with the District, reserves the right to reject any and all bids and to waive any irregularity or
informality in any bid which does not have a material effect, or change the ranking of the bids



received. If the sale of the Bonds is cancelled or postponed, all sealed bids shall be returned
unopened.

Prompt Award: The County Treasurer or his designee will take action awarding the
Bonds or rejecting all bids not later than twenty-six (26) hours after the expiration of the time herein
prescribed for the receipt of the bids, unless such time of award is waived by the successful bidder.
Notice of the award will be given promprly to the successful bidder.

CLOSING PROCEDURES AND DOCUMENTS

Delivery and Payment: Delivery of the Bonds through the facilities of DTC will be
made to the successful bidder in New York, New York, as soon as the Bonds can be prepared
which it is estimated will be on or about August 31 2005. Payment for the Bonds must be made in
funds immediately available in San Francisco, Califorrua on the date of delivery. Any expense of
providing immediately available funds, whether by transfer of Federal Reserve Bank funds or
otherwise, shall be borne by the successful bidder. The cost of printing the Bonds will be borne by
the District.

Right of Cancellation: The successful bidder shall have the right, at its option, to
cancel its obligation to purchase the Bonds if the Bonds are not executed and tendered for delivery
within 60 days from the date of sale thereof, and in such event the successful bidder shall be entirled
to the return of its good faith deposit.

CUSIP Numbers and Other Fees: It is expected that the successful bidder will apply
for CUSIP identification numbers for the Bonds, and furnish such numbers to Bond Counsel. It is .
anticipated that such CUSIP numbers will be printed on the Bonds being delivered to DTC, but
neither the failure to print such number on any Bond nor any error with respect thereto shall
constitute cause for a failure or refusal by the successful bidder to accept delivery of and pay for the
Bonds in accordance with the terms and conditions of its bid. All expenses in relation to the
printing of CUSIP. numbers on the Bonds shall be paid by the District, but the CUSIP Service
Bureau charge for the assignment of such numbers shall be paid by the successful bidder. The
successful bidder shall also be required to pay all fees required by The Depository Trust Company,
New York, New York, The Bond Market Association, the Municipal Securities Rulemaking Board
and any other similar entity imposing a fee in connection with the issuance of the Bonds.

California Debt and Investment Advisory Commission Fee: Attention of bidders 
directed to California Government Code Section 8856, which provides that the lead underwriter or
the purchaser of the Bonds shall be charged any California Debt and Investment Advisory
Commission fee payable with respect to the Bonds.

Certification of Reoffering Prices: The successful bidder shall be required, as a
condition to delivery of the Bonds, to certify to the District by fax within 2 business hours of
telephone confirmation of the winning bid and followed in writing within 2 days of the award of the
Bonds, in form and substance satisfactory to the District and to Bond Counsel, (i) that as of the date
of sale, all of the Bonds purchased were expected to be reoffered in a bona fide public offering;
(ii) that as of the date of the certification, all of the Bonds purchased had actually been offered to the



general public; and (ill) the maximum initial bona fide offering prices at which a substantial amount
(at least 10%) of each maturity of the Bonds purchased was sold to the general public.

Litigation: There is no litigation pending concemingthe validity of the Bonds, the
corporate existence of the District or the entidement to their respective offices of the officers of the
County who will execute the Bonds and other documents or certificates, or the power of the County
to levy and collect taxes on behalf of the District for payment of, and to pay interest and principal

, the Bonds, and the District will furnish to the successful bidder a no-litigation certificate or
certificates certifying the foregoing as of and at the time of the delivery of the Bonds.

Legal Opinion: The legal opinion of Orrick, Herrington & Sutcliffe LLP approving
the validity of the Bonds, addressed to the District, will be furnished to the successful bidder upon
delivery of the Bonds. Copies of the opinion will be filed with DTC and with the Paying Agent.

Tax Matters: Orrick, Herrington & Sutcliffe LLP will render to the District its legal
opinion with respect to tax-exemption of the interest paid on the Bonds. See the discussion of Tax
Matters in the Official Statement hereinafter referred to. In the event that prior to the delivery of

the Bonds (a) the income received by private holders from obligations of the same type and
character shall be declared to be includable in gross income (either at the time of such declaration or
at any future date) for purposes of federal income tax laws , either by the terms of such laws or by
ruling of a federal income tax authority or official which is followed by the Internal Revenue Service
or by decision of any federal court, or (b) any federal income tax law is adopted which will have a
substantial adverse tax effect on holders of the Bonds as such, the successful bidder may, at its
option, prior to the tender of the Bonds by the Board, be relieved of its obligation to purchase the
Bonds, and in such case the deposit accompanying its bid will be returned. For purposes of the
preceding sentence, interest will be treated as excludable from gross income for federal income tax
purposes whether or not it is includable as an item of tax preference for calculating alternative
minimum taxes or otherwise includable for purposes of calculating certain other tax liabilities.

Official Statement: The District has authorized the adoption of an official statement
relating to the Bonds. A copy of the Preliminary Official Statement will be furnished upon request
to the Financial Advisor at the address given on page one of this notice. The Preliminary Official
Statement is in form "deemed final" by the issuer for purposes of Securities and Exchange
Commission Rule 15c2-12(b)(1), but is subject to revision, amendment and completion in a final
Official Statement. The District will furnish to the successful bidder, at no expense to the successful
bidder, up to 200 copies of the final Official Statement within seven business days of the award date.

Official Statement Certificate: The District will provide to the successful bidder for
the Bonds a certificate, signed by an official of the District, confirming to the successful bidder that
at the time of the acceptance of the bid for the Bonds and at the time of delivery thereof, to the best
of the knowledge of said official, the Official Statement does not contain any untrue statement of a
material fact or omit to state any material fact necessary in order to make the statements made
therein, in the light of the circumstances under which they were made, not misleading (except that
no view shall be expressed concerning information regarding DTC and its book-entry only system
information provided by the County Treasurer regarding County investments, information provided
by the successful bidder regarding the underwriting, reoffering, and CUSIP identification numbers
of the Bonds, and information regarding a municipal bond insurance policy with respect to the
Bonds . and the provider thereof), and that there has been no material adverse change in the financial



condition or affairs of the District which would make it unreasonable for the purchaser of the
Bonds to rely upon the Official Statement in connection with the resale of the Bonds.

Continuing Disclosure Agreement: In order to assist bidders in complying with
Securities and Exchange Commission Rule 15c2-12(b)(5), the District will undertake, pursuant to a
Continuing Disclosure Agreement, to provide certain annual financial information and notices of
the occurrence of certain events, if material. A description of this undertaking is set forth in the
Preliminary Official Statement and will also be set forth in the Final Official Statement. The District
has never failed to comply in all material respects with any previous undertakings with regard to said
Rule to provide annual reports or notices of material events. The District intends to enter an
agreement with Digital Assurance Corporation for continuing disclosure services.

Dated: August 16, 2005.

Treasurer-Tax Collector
County of Alameda

State Administrator
Oakland Unified School District



condition or affairs of the District which would make it unreasonable for the purchaser of the
Bonds to rely upon the Official Statement in connection with the resale of the Bonds.

Continuing Disclosure Agreement: In order to assist bidders in complying with
Securities and Exchange Commission Rule 15c2-12(b)(5), the District will undertake, pursuant to a
Continuing Disclosure Agreement, to provide certain annual financial information and notices of
the occurrence of certain events, if material. A description of this undertaking is set forth in the
Preliminary Official Statement and will also be set forth in the Final Official Statement. The District
has never failed to comply in all material respects with any previous undertakings with regard to said
Rule to provide annual reports or notices of material events. The District intends to enter an
agreement with Digital Assurance Corporation for continuing disclosure services.

Dated: August 16 2005.

Treasurer-Tax Collector
County of Alameda

Oakland Unified School District



OFFICIAL BID FORM
August 23 , 2005 at 10:00 a.

BIDDING FIRM'S NAME:

Treasurer-Tax Collector
County of Alameda
c/o Kelling, Northcross & Nobriga
1333 Broadway, Suite 1000
Oakland, CA 94612-1926
FAX NO. (510) 208-8282

Authorized Signatory:

(signature)

Re: $141 000 000*
OAKLAND UNIFIED SCHOOL DISTRICT

(County of Alameda, State of California)
GENERAL OBLIGATION BONDS
ELECTION OF 2000, SERIES 2005

By the authorized signature above we hereby submit this bid (consisting of the Premium
Purchase Price, and Interest Rates entered below) for the above-described Bonds in accordance with the
Official Notice of Sale relating thereto dated August 16 2005 , which Notice together with all representations
and agreements on Page 2 hereof are hereby made part of this bid:

Par Value: $141 000~000 + Premium: $ = Purchase Price: $
(Plus accrued interest to the date of delivery)

Check Check
Maturity Principal if Term . Interest Maturity Principal if Term Interest

st 1 Amount* Bonds Rate st 1 Amount* Bonds Rate

2006 $400 000 2019 575 000
2007 400 000 2020 855 000
2008 410 000 2021 150 000
2009 455 000 2022 455 000
2010 485 000 2023 780 000
2011 155 000 2024 115 000
2012 925 000 2025 475 000
2013 730 000 2026 845 000
2014 580 000 2027 240 000
2015 385 000 2028 650 000
2016 815 000 2029 125 000
2017 060 000 2030 625 000
2018 310 000

Preliminary; subject to adjustment pursuant to Official Notice of Sale.

** 

Please! ClearlY indicate each Term Bond so that Serial Maturities of the same coupon rate are distinguished from Serial Maturities comprising a
single Term Bond. E.g., circle maturitY, or indicate beginning and end of each Term Bond. No mandatory sinkingfund pqyments shall be required to be
made prior to August 2006.

Interest Rate Restrictions: Each interest rate bid is a multiple of 1/8 or 1/20 of 1% per annum.

Each interest rate must be greater than zero and no interest rate may exceed 12.00% per annum.

DOCSSFI :832918.



By execution on the first page of this bid by an authorized officer, we hereby represent:

(1) We have previously submitted a fmancial surety bond complying with the requttements of the
Official Notice of Sale, or enclose herewith a cashier s check drawn on a bank or trust company transacting
business in the State of California, payable to the order of the Treasurer-Tax Collector of the County of
Alameda, in the amount of $50 000. We understand that no interest will be paid on good faith deposits.

(2) We have received and reviewed the Preliminary Official Statement with respect to the Bonds (the
Preliminary Official Statement ) and as a condition to bidding on the Bonds , have determined that we can
comply with the requttements of Rule 15c2-12 of the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as amended.

(3) As of the date of this bid and as of the date of delivery of the Bonds, all members of our
syndicate either participate in DTC or clear through or maintain a custodial relationship with an entity that
participates in said depository.

(4) Our computation of the True Interest Cost (TIC) to the District under the foregoing proposal
made as provided in the Official Notice of Sale, is %. Our computation of the gross interest cost
to the District (net of any premium bid) under the foregoing proposal is $
These estimates are for infonnational purposes only and not binding on the District or on the undersigned.

(5) We understand that in addition to the total purchase price bid stated above, we will be requtted
to pay $255 000 in costs of issuance of the Bonds on behalf of the District and the premium for a policy of
municipal bond insurance, as calculated pursuant to the Official Notice of Sale, from underwriter s gross

compensation at the time of delivery of the Bonds.

We hereby request that (not to exceed 200) printed copies of the Official Statement with
respect to the Bonds be furnished to us in accordance with the terms of the Official Notice of Sale.

Very truly yours

Company
(executed on/irst page oj bidform)
Authorized Representative

Title
Phone:

Fax:

Zions First National Bank, parent company of Kelling, Northcross & Nobriga, is not a participant in
this bidding syndicate or other similar account fonned for the purpose of purchasing the Bonds directly or
indirectly from the District.

Bidder s representative to be contacted regarding
closing procedures: .

Receipt of Return of Bidder s unaccepted Good
Faith Check Hereby Acknowledged:

Name:

Phone:
Authorized Representative

Fax:

DOCSSFI:832918.



THE BoND BUYER Tuesday; Atigus.t 16;2005 

To place your Notice ~f Sale in The Bond Buyer, please emaiI it~o nos(g)sourcemedia. co~. The email ~eadline is 12 ~oo~ EST, ,one busin~ssday prior to the publication date. You
may also fax your notice to 1.212.843. 9619. The fax de~dline is 12 noo~ EST, two business days prior to the publication date. Please Include on all transmissions your phone
and fax numbers, and your name ,and address' for the delivery of the tearsheet, affidavit , and invoice. For more information , please call Kerry-Ann C. Parkes at 1.212. 803. 8436.

ments to participants of DTC will be the responsibility of DYC; transfer of principal and interest pay-
ments to beneficial owners of the Bonds b~p~~s.ipants ofDTC will be the responsibilitY of such par-
ticipants and other nominees of beneficial owners. The School District will not be responsible or li-
able for such transfer of payments or for maintaining, supervisingorreviewing the records maintained
by DTC . its participants or persons acting through such participar1tS, ' 

THE BONDS HAVE J1QI BEEN DESIGNNrE!)'1\S:~ANDJ2Q..lliIT CONSTITUTE

, "

QUALI-
FIED TAX-EXEMPT OBLIGATIONS" PURSUANT TO SECTION 265(b)(3) OF THE INTERNAL
REVENUE CODE OF 1986, AS AMENDED. 

' '

EaCh proposal must state the amoimt bid for the Bonds (not less than $24 570. 0.0.0.) and must state
in mul tiples of one~hundredth of one percent or multiples of one-eighth of one percent the rate or
rates of interest per annum which the Bonds 'are to bear, Bidders may state different rates of inter-
est for Bonds maturing in different calendar years , with the following limitations: (a)' only orie rate
of interest Tor each maturity and (b) the maximum difference betWeen , the highest and lowest interest

rates may, not exceed three percentUin per annum (3.oo..basis points).. No proposed p)1fchase price
may be less than $24 570.,0.0.0. (representing the par value of the principal amount of the Bonds).

Each written proposal must be endosed in a sealed envelope and should be marked on the out-
side "Proposal for School District Refunding Serial Bonds, 20.0.5" , and be addressed as follows to the
Sale Officer, viz:: Gary Waterhouse , President oLthe Board of Educatil'n , City School District of the

City of Tonawanda do capital-Ma.kets Advisors, LLC, 4211 North Buffalo Road , Suite Or-
chard Park , New York )4127, As a condition precedent to the corisiderati'on of this' proposal! "
good faith deposit (the "Deposit") in, the fonn of a certified or cashiers check or a financial surety bond
in the amount of $491 40.0. payable to the order olthe School District is required for each, bid tobe
considered. If a check is used , it mustbe drawn upon an incorporated bank or trustcoinpany to the

Sealep propb5a!s will be received anti considered by the undeIOigned President (or his designated agent) of order of."City School District of the City of Tonawanda" and must ' accompany The bid. Ifasurety bond

the Board of Education of City SchoolDislIict of the City ofTqnawanda (the "School DislIict ) as outlined above is used , it must be from an inSurance company licensed to issue such a bond in the State of New York

, for the pwchase'of $24,570. 000- School DiStrict Eefuridjng Serial Bonds, 2005 of the School DiStrict (the "Bonds' the daims paying ability of which is rated in the highest tating category by at least two. nationally rec-

The Bonds will be issued to advan"" refund various School DiStrictobligarions, ogriized statistiCal rating organizations,. and such bond must be submitted to the School District or

The Bonds will be valid and legally binding general obligations of the School DiStric~ for the payment of which its Financial Advisorprior to the opening, of the bids, The financial surety bond must identify each

the School DiStrict will pledge its faith and credit. All the taXable re3lproperty in the School DiStrict will be sub- bidder whose deposit is guaranteed by such financial 'surety bond, If the bOllds are to' be awarded

jeer to the levy of ad valorem re3l estate taXfStl'pay theptincipal of the Bonds and the inlf:reStthereon, without lim- to a bidder utilizing a financial surety bond, then the purchaSer is required to subntit itsD~posit to

itation as to rate or amount. ,

, '

the.5chool District in, thdorrn ala certified or cashiel's check or a Wire transfer in such amount as

The Bonds are payable in ann installri1~is on April 15 in each year as follo~: instructed by, the School District or its Finan~ial AdVisor, ~ later th~n 3:DCfo'clock EMi (Piev~il-

t "'Year .-' AmOunt"'" Year

, ' 

Atnmiiit- , Year Amour1t~ ' ingTim,,) on the nextcbusiness day following the ' award:: If s~ch depoSit is nodeceived ,by' that

2006 $1,520. 000 2012 $.1,400000 20.17 $1 73:;,000 ' time, the firiancial s"rety bond may be drawn by the School District to satisfy the peposit ~quire-

2007 1,185,000 20.13 1 455000 20.18 1,755,000 me!)t. No interest on the Deposit will accrue to the Purch"jser, The Deposit will be applied to tJ,e pur-

20.08 ' 190000 2014 1 510000 2019 1 820.000 chase price of the Bonds, The check deposited by the bidder to whointhe Bonds are awarMd' Will

2009 .1,245,Q()O 2Qt5 .1 560,000 20.20. 1 910000. be retained by the School District and the' amount thereof shall be applied as provided by' law: No

20.10. ' 1,300000 20.16 1 660 000, 20.21 , 1 9750.00 interest will be allowed upon the deposit. The right is reserved to reject any and/or all bids , and ex-

2011 1,350,000 , cept as hereinafter provided, any bid not complying with the tenns of this notice may be rejected.

" " '" ;,: ..,.. 

Unless all bids are rejected , the Bonds will be awarded to the bidder complying with thetenns 

The amount of the issue , purchase price and maturity ,amounts of the Bonds are subject to" sale, and offering to purchase the Bonds at suCh rate or rates of interest as will produce th~ lowest net

change depending upon the actual interes~ rates bid ' and the successful bidder s it\itlat reoffering intereSt coSt computed in accordance with the net interest cost method of calculation , that being the

yields , in order to effectuate the School District s plan of:refunding cenain outstanding debt. Ac- rate or rates of interest.which will produce the least, interest cost over the, life, of the Boqdsi'afterac-

cordingly, the District reserves the right" in its discretion , to ' increase or decrease the size' of the is- counting for the Premium offered , if any. In th~" event the School District receives ,two or more

sue and the' matUrity amounts of ,thi Bonds , provided , however, that no maturity amount may be ad. bids spetifying the same ..lowest net interest co"si \hen the successful bidder shall be ,selected by

justed by more than $10.0.0.0.0 and the total size of the issue may not exceed $25 50.0. 0.0.0. after the President 9f the Board of ,Education by lot from ,among all said bidders, Notwithst)lndirigany-

the bids have been opened, Such adjustments will be mape within 24 hours followirig the opening thing herein to the contrary, the School District reserves the right to waive any technical defects, orois-

of the bids The successful bidder may neither withdra~ nor ino!iJfX. \t.?1:Jid as ,a result of any such sions or other deficiencies in the fonn of any proposal submitted for consideration, , 

post-bid adjustment. Any such adjustment shall be conclusive , shall be promptTy'communicated to Award' of the Bonds to a successful bidder, or rejection of any bids , is expected to be made

the successful bidder, and shall be binding on the succrssful bidder, The Bonds of each maturity, as promptly after opening' of the bids , but a successful bidder may not withdraw its proposal until af-

adjusted , will bear interest at the same interest rate as specified forthat maturity in the Proposal for ter 5 o 'clock EM, (Prevailing Time) of the , day of such bid-opening and then ~nly if such award

Bonds submitted by the successful bidder for the Bonds , and must have the same imtia! reoffering has not been made prior to the Withdrawal, 

yields as thereafterspecified by such biddet Notwithsrandingany post-bid adjustment; and provided \fthe Bonds qualify for issuance of any policy of muniCipal bond insurance or commitment

the District will receive at the time of delivery of such Bonds an amount which together with the ' therefor at the option of a bidder, the purchase of any such insurance policy, or the issuance of any

a11l0unt of the good faith deposit theretofore received is at least equal to the par amount (as the such commitment therefor, shall be aLlhe sale option and expense of such bidder and aily increased

saine may have been adjusted) of the Bonds , the District will hold constant, on a per Bond basis, the costs of issuance olthe Bonds resultinghyieason of the same , unless otherwise paid, shalI.be paid

sUccessful bidder s underwriting spreadwjth respect to such Bonds" However, the awa,rd will be made by such bidder" AnX' failure of the Bonds to be so insurep, or of any such policy of insurance to be

to the bidder whose bid produces the lowest net interest cost solely on the basis of the ,Bonds offered, issued , shall not constitUte cause for a failure iefusal by the purchaser of the l1onds ' to "'ccept

without taking into account any adjustment in the amount orBonds pursuant to this paragraph. delivery.of and pay for the Bonds in accordance with thetenns of this Notice of Sale"

The Bonds maturing on or before April i5 , 20.15 are not subject to redemption prior to matUri- The Bonds ,will be executed and delivered inescr?w to DTC on or about September 12 20.0.5, The

ty. The Bonds maturing on or after April 15 , 20.16 will be subject to redemption prior to matUrity, " Bonds shall be paid,for in Federal Funds or other f"mds ,ayailable foiimmediate credit in New York

at the option of the School District, on any date O;; OT after April 15, 20.0.5 , if\ whole or in part, New York on or about Septemberl3, 20.0.5 , oiat sUch other place and time asm~ybe agreed upon

and if in pan in any oreler of their matUrity and in any amount within a matUrity (selected by lot with- ,with the; sUccessful bidder, 

' ..

in a matUrity).~t the redemption price oflOD% of th,: par amount of the Bonds to be redeeme~'I'Ij)s THE 'SCHOOL DISTRICT RESERVES THERIGHr TO CHANGE THE DATE AND TIME FORJHE

accrued interest to the date, of redemption, ' ,

' ,

.. OPENING OF BIDS, NbTICE OF ANY sucH CHANGE SHALL BE PROVIDED NOT LESS THAN

The ~onds willbe dated Septerriber , 20.0.5 and 'will mature on,April15 in the years and' TWEN1Y-FOUR HOURS PRIOR TO THE TIME SET FORTH ABOVE FOR THE OPENING OF

amounts stated above '(subject to adjustment as described above) and will bear interest, payable, BIDS BY IVIEANS OF ASUPPLEMENTAL NOTICE OF Boi-m SALE TO, BE TRANSMITtED OVER

~erni-annually on April 15 and October '15 of each year to maturity, commencing oriAprill5;2DD6, TM3, IN ADDITION , SUCH, NOTICE S,HALL' BE GIVEN TO THE NEWS MEDIA AND 'SHALL

l:he.Bondswillbe issued iri. registered fonn by means of a book-entry system with no physical dis- BE 'POSTED IN ONE OR MORE DESIGNATED PUBUC LOCATIONS WITHIN THE SCHOOL

tributiQri of bond certifiO!tes made to' the public" , One bond certificate for each maturitY will be is- DlS:rRICl: KI LEAST TWENTY-FOUR HOURS ,PRIOR TO THE-TIME AND DATE SET FOR THE

sued to The Depository Tt")lst Company or its nominee ("DTC") and will i)e imml'bilizep In its cu s, " 'OPENING OF BIDS: " :
tody. , The. book-entry system will evidence ownershIp of"the J3onds in "the priricip'al amouiu 6f ' ", ' Thejiopulation "flhe School District is estimat~d to be '16 136 (per 20.0.0 US Census estimate)" '

$5,0.0.0. or any integrnJ multiple thereoT,. with !ranSfer,of ownership effected on the records ofDTC The debt"statement tobe filed pursuant to Section)Q9"OQ of the Local Finance Law in conntction

andits participants pursuant to roles and proceCltires' estai)lished by DT~and its participants: The , w:\th the sale of the Bonds , prepared as of August n , 2,0.0.5, will show the average live,YearJull

succeSsful bidder, as a condition to delivery' olthe Bonds, will be required to deposit the bond cer-

: "

\laliIation of real property subject to taxation by the scho"ol District, to be $2 480. 320.,4'5:2 , itS,debt

tificates with DTC, registered in the run;'e 9f Cede &: Co" , its'norninee , to be he.ld in trust until ma- limino be $24 80.3 20.5 and its total net indebtedness (prior to the issuance of the ,Bonds) to'be

, rurity or earlier redemption, Interestori the. Bonds and the principal of the Bonds will bepayable " $22 226 155, The calculation of such bonded indebtedness has not taken into account '.qy, de-

to DTC or, its nominee as registered owner:of the Bonds.' Transfer of principal and interest pay- ~ ductions therefrom of,
ariy apportionment of State aid for debt service for school district purPoses to

NOTICE OF BOND SALE

$24,570,000*
CIIY SCHOOL DISTRICT.oF 1HE OIY OF TONAWANDA

ERIE COUNTY, NEW YORK
SCHOOL DISTRICT REFUNDING SERIAL BONDS 2005

, (BOOK-ENTRY-ONLY)

MatUrity Dates:

Date of Delivery (Anticipated to be Septe'rnbei:13, 2005)

April 15 2006-20.21

DatedD,ne:

Sale Date: August 23, 2005

Bids Accepted Until: 11:00 AM. (PrevailingTune)

Capital Markets Advisors, LLC

4211 !,!orihBuffaIo Road, Suite 19
Orchard Park, New York 14127
Phone: (716) 662-3910 Fax: (716) 662-6684

Location:

.;1



16, Yuesday, August 2005 THE BOND BUYER

which the School District may be entitled, ' 

, CUSIP identifi~ation numbers will be ,printed on the Bonds if Bond Counsel is provided wit!)
such numbers by the dose of business on the date.of sale of tIje Bonds, but neither the failure to print
such number on any Bond nor any error with respect thereto shall constitute cause- fot" a f~ilure or
refusal by the purch~ser thereof.to ai,cept delivery of and pay for the Bonds in accordance)Vith the
terms of the purchase contract. All expenses in relation to the printing of CUSIP numbers on the

- Bonds shall be paid for by'the School District , providecj, however, that the c:USlP Service , Bureau
cliarge for the assignment, of said numbers shall be the reSponsibility of and snail be paid for by
the purchaser. ' 

' ,

As a condition to the purchaser s obligation to accept delivery of and pay for the Bonds

, ,

the pur-
chaser will be furnished , without cost, tne following, dated as of the date oT the delivery of and
payment for the Bonds:, (0 a certificate of the President of the Board of Education ' certifying that
(a),as of the date ,of the Official Statement furnished by the School District in relation to said Bonds

, ,

said Official Statement did not contain any untrue statements of material fact or omit to state a ma-
terial fact necessary to make the statements therein , in the light of the circumstances under which
they were 'made; npt misleading, subject to the condition that,while infonnation in said' Official
Statement obtained from sources other than the School District is n.ot guaranteed as to accuracy,
completeness 'or fairness , the,President of the, Board of Education has no reason to ,believe ~nd does
not believe that such inforrriation is materially inaccurate or misleading, and (b) to the knowledge
of the President of the Board of Education, since the date -of said Official Statement , there have
been no material transactions not in the ordinary course of affairs entered into' by the School District
and no material adverSe changes in the general affairs of the School District or in its financial con,
dition as shown in said Offici~l Statement'othertha!T1Is"disclosed or contemplated by said Official

,Statement, (ii) a Closing Certificate ~encing receipt for the proceeds ofthe Bonds and a signature
cer:rificate , which will include a statement that no litig~tion is pending or" to the 'knowledge' of the
signers , threatened, affectirig the BondS: (iiO a tax certificate executed on behalf of the Schoo(Dis~
trict which includes , among other things, coven~nts, relating to compliance with the Internal Rev-
enue Code of 1986, as amended (the "Code

),-

with -the ~wners of 'the, Bonds that the School District
will , among other things , (a) take all actions on its part necessary to cause interest on the Bonds not
to, be includable in the gross ipcome of the owners thereof for federal income tax purposes , in-
cluding, without limitation, restricting, to the extent necessary, the yield on investments made with
the' proceedsolthe Bonds and investment earnings thereof, making required payments to the.fed-

, eral government, if any, and maintaining books and records in a specified manner

, '

where appropriate
and (b) refrain from taking action which would cause interest on the Bonds to be includable in the
gross income of the owners thereof for federal income tax purposes , including, withoUt limitation
refraining from spending the proceeds' of the BondS and investment earnings, thtreon on certain
specified purposes, and (iv) the approving opinion, of'Hodgson Russ LLP. Buffalo

, '

New York , Bond
Counsel , to the effect that the Bonds are valid and iegally binding general obligations of the School
District for which the School District has pledged its faith and credit and , unless paid from other
sources , all the real property within the School District is subject to the levy of ad valorem real es-
tate taxes to pay'the Bonds and interest thereon , with our limitation as to rate or amount..

In the opinion of bond counSel, interest on the Bonds is excluded from gross income for federal
income ,tax purposes and is not an item of tax preference for purposes of the federal alternative
minimum taX imposed on individuals and corporations , with certain exceptions described in the body,
of the 'Official Statement ' prepared' by the School District in connection with, the sale of the Bonds
and such interest is exempt'from New York State and New York City personal income taxes,

The Official Statement , dated August II, 20.05 relating to the Bonds is in a fonn "deemed final"
for purposes of SEC Rule 15c2-12(b)(I), except for the omission therefrom of those items allowable
under such Rule, 

Any party executing and delivering a bid for the Bonps agrees , if its bid is accepted by the School
District, to proVide to the School District in writing, 'within two business days after the date of such
award, all information which the purchaser detennines is necessary for it to comply with SEC Rule

1502- , including all necessary pricing and sale infonnation, infonnation with respect to the pur-
chase of bond insurance, if any, and, underwriter identification, Within five business days following
receipt by the School District thereof, the School District will furnish to the purchaser, iIi, reasonable
quantities as requested by the purchaser copie's of said Official Statement , updated as necessary, '
and supplemented to include said information, Failure by the purchaser to provide such informa-
tion will prevent the Sch9pLDistrict from furnishing such Official Statement as described above,
The School District shall not be responsible or liaole iri ariy"maiiner Tor' "(ftepiuchaser s detenni-
nation of infonnation necessary to ' comply with SEC Rule 15c2- 12 or the accuracy of any such in-
formation provided by the purchase, or for failure to furnish such Official Statements as described
above which results from a failure by the purchaser to provide the aforementioned information
within the time specified: Acceptance by the purchaser of'silch final Official Statements shall be
conclusive' evidence of the satisfactory completion of the obligation of the School District with respect
to the preparation and delivery thereof. 

The purchaser shall be obligated to furnish lo, the School District , when and if requested , prior to
the delivery of the Bonds , such information requested by the School District as shall be necessary to
enable the School District to detennine the "issue price" of the Bonds as defined in Sections 1273 or
1274 of the Code, 

The School District will agree in a continuing disclosure undertaking (the "Disclosur" Under-
taking ) to proVide , or cause to be provided , in accordance with the requirements of Rule 15c2-
12 (the "Rule ) promulgated by the Securities and Exchange Commission , (0 on or prior to the
end of the sixth month of each fiscal year

, '

certain annual financial information and operating data
for the preceding fiscal year, generally consistent with the infonnation contained' in the Official
Statement; audited fmancial statements for the preceding fiScal year, if not available by such date will
be provided notIess than Sixty days after receipt by the School District of such audited financialstateC
ments, but, in any event, not later than the last business day' of each succeeding fiscal year, (iO

, timely notice of the occurrence of certain material events with respect to the Bonds and (iiO timely
notice of a failure by the School District to provide the required annual financial information on or
before the date specified in (i) above. Refer to the Official Statement forJurther del4i1s regarding the
Disclosure Undertaking, ,

' , 

Requests for copies of the Official Statement of the School District relating to the Bonds offered here-
by, additional copieS of this' Notiee of Sale, or any, other additional information may be directed to Cap-
ital Markets Advisors , LLC , 4211 North Buffalo Road , Suite 19, Orchard Park , New York 14127 , Phone
(716;662, 3910), Fax (716, 662,6684). 

Dated: August 11 , 20.0.5 Gary Waterhouse
President, Board of Education

NOnCE OF INTENTION TO SELL
Not to Exceed $6,500,000

TRUCKEE PUBLIC FINANCING'AUTHORITY
LEASE REVENUE REFUNDING BONDS, SERIES 2005 

(Bank Qualified)

NOTICE IS HEREBY GWEN that the above Bonds will be offered for public saJe
by the TruckeePublic Financing Authority on Wednesday, August 31, 2005, at the
hour of 8:30 A.M" Californi:; I!..tpJ;, atthe Offl~e of the Administrative Services
Director, Town of Truckee, 10183 TruckeeAiijJOrt Road, Truckee, CA 96161-
3306, subject to all 0.1' the terms- 'and conditions of the Official 'Notice of Sale de-
scribing the Bonds, copies of which (along with a PrelirriiIiary Official Statement re-
lating to the Bonds) may be requesteaITOUithe,Firianclal Advisor to the Authority;
Johnso.n GonsultIng Group (telephone (702) 294-5100: emaiI: scotti!!Jmunlfa.blz)
or are available to authorized, users at the PARIT~ webslte at www;i-deal-
prospectus,com Legal opinion: Orrick, Herrington & SutcUffe LLP.

The date, time and terms of the Bond sale may be changed at the sole di~cretlon
of the Authority by providing notice thereof through The Bond Buyer Wire, Mu-
olfacts and/or Bloomberg as soon as practicable prior to the then-scheduled saledate of the Bonds. 

Dated: August 16, 2005:

NOTICE OF INTENTION TO SELL

Not to EXceed $141,000,000
OAKLAND UNIFIED SCHOOL DISTRICT

(County of Alameda, State of California)
GENERAL OBLIGATION BONDS
ELECTION OF2000, SERIES 2005.

NOTICE IS HEREBY GWEN that the above Bonds will be offered for public :;;ale
, by the Board of Supervisors of the' County of Alameda , State ,of California, on
'Tuesday, August 23, 2oo5, .atUteh()Ur of IO:ooA,.M. GalIfomlatjmej((')F'\Jn, ~u~h

, .other date and time as may be determined by the C.ounty as provided in the para-
graph below), at the offices of tI:te Flnancia:! Advisor t.o the District, Kel11ng,
Northcross & Nobriga, 1333 Broadway, Suite 1000, Oakland, CA 94612-1926, sub-
ject to all oillie terms and conditions of the Official Notice of Sale describing the
Bonds, copies of which (aking with a Preliminary Official Statement relating to
the .Bonds) may be requested from the Financial Advisor to the District at the
above address (telephone (510) 839-8200, fax (5lO) 208-8282) or a,re available to
authorized users at the PARITY~ website at 'wWw.i-dealprospectus.com. Legal
Opinion: Orrick, Herrington & Sutcliffe LLP. 

The date and time of the Bond ' sale may be changed at , the sole discretlono.f
the County by providing notice thereof through The Bond Buyer Wire as soon as
practicable prior to the then-scheduled sale date and time' of the Bonds.

Dated: , August 16, 2005.



Copy

Advertisemen t
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City and County of New York, 88.

Barbara Conti, being duly sworn, says that she is the Billing
Coordinator of the BOND BUYER, a daily newspaper printed and
published at One State Street Plaza, in the City of New York, County of
New York, State of New York; and the notice, of which the annexed is a
printed copy, was regularly published in said BOND BUYER on August

, 2005

:.. '" 

Billing Coordinator

Subscribed and sworn to before me this

16th or August 2005

Dawn Brown
Notary Public, State of New York

No- OlBR5021063

Qualified in Kings County
Commission Expires December 6, 2005



CERTIFICATE OF AWARD

The undersigned, Donald R. White, Treasurer-Tax Collector of the County of
Alameda, State of California (the "County ), on behalf of the Oakland Unified School District (the
District ), which is located in the County, pursuant to powers delegated to me by a resolution
adopted by the Board of Supervisors of the County on June 28, 2005 (the "Resolution ), duly

authorizing the issuance and sale of not to exceed $141 000 000 aggreg.ate princip~ amount of
Oakland Unified School District General Obligation Bonds, Election of 2000, Series 2005 (the
Bonds ), hereby certify with respect to the award of said Bonds as follows: 

,,' ...

....r 

ACCEPTANCE OF BID

1. 

. .

DnAugust 23, 2005 , at 10:00 a. , the proposals for purchase of the Bonds
summarized-1R Schedult: A-Bid Results attached . hereto, were received andop-ened in accordance
with the Official Notice of Sale for .the purchase of the Bonds , dated August 16;-2005 (the "Official
Notice of Sale

__- -- .

2. The proposal submitted by Citigroup Global Markets Inc. is in compliance
with all of the terms and conditions set forth in the Official Notice of Sale.

3. The bid of Citigroup Global Markets Inc. is the best responsive bid as
determined by the method of calculation for such best responsive bid, set forth in the Official

Notice of Sale, as follows:

. Purchase Price:
(including premium) $146 532 496.45

Total Debt Service:
(dated date to maturity) $246 469 195.

True Interest Cost: 376341 %

4. The Bonds are hereby awarded to Citigroup Global Markets Inc. (the
Purchaser ) based on- the true,intf;xestcost shown above.

5. All proposals set forth in Schedule A-Bid Results other than said accepted

bid of the Purchaser are hereby rejected.

DOCSSFI:833220.1

.;1



TERMS OF THE BONDS

The Bonds shall be dated August 31 , 2005.

2. The aggregate principal amount of the Bonds is hereby determined to be
$141 000 000, and the adjusted True Interest Cost is hereby determined to be 4.374435%.

The adjusted purchase price of the Bonds is $146 562 496.45.4. The maturity dates , principal amounts, and interestra.1es of eacl1maturity of
the Bonds shall be as set forth in the summary of the accepted bid of the Purchaser attached hereto
as Schedule B.

5. Interest on the Bonds shall be payable on February 1 and August 1 of each
year, commencing February 2006.

6. 

.. -

(ilr-The Bonds shall be subject to optional redemptionjnaccordance with
the terms speCified in the Resolution, to wit: 

Bonds maturing on or before August 2015, shall.ll.Qt be subject to redemption
prior to their respective stated maturity dates. Bonds maturing in each year -Beginning August 

2016, shall be subject to redemption prior to their respective stated maturity dates , at the option of
the District, from any source of available funds, as a whole or in part on any date on or after
August 2015. Bonds redeemed at the option of the District shall be redeemed at a price equal to
the principal amount of the Bonds called for redemption on the redemption date, plus accrued
interest to the date thereof. If less than all of the Bonds are called for redemption, such Bonds shall
be redeemed in inverse order of maturities or as otherwise directed by the District, and if less than
all of the Bonds of any given maturity are called for redef!lption, the portions of such Bonds of a
given maturity to be redeemed shall be determined by lot.

(b) The Oakland Unified School District General Obligation Bonds, Election of
2000, Series 2005, shall be subject to mandatory sinking fund redemption prior to their stated
maturity date, without a redemption premium, in part by lot, from mandatory sinking fund payments
in the amounts and years shown in Schedule B attached hereto.

This award of the Oakland Unified School District General Obligation Bonds
Election of 2000, Series 2005, is hereby made at the date and time below.

""--"'-- --..-

Dated: August 23 , 2005.
COUNTY OF ALAMEDA

By ~~l 

p--, 

Donald R. White
Treasurer-Tax Collector

DOCSSF\:833220.
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SCHEDULE A

(To Certificate of Award)

Oakland Unified School District
General Obligation Bonds

Election of 2000, Series 2005

BID RESULTS

(attached)

,,--"" --.-- .
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PARITY Result Screen Page 1 of 

10:29:20 a.m. POST

Bid Results
Oakland use

$141 000 000 General Obligation Bonds, Election of 2000
Series 2005

The following bids were submitted using PARIT'IID and displayedranked-by lowest TIC.
Click on the name of each bidder to see the respective bids.

..,"'"

Bid Award* Bidder Name

~~ 

Citi rou Global Markets Inc.

!Dill Lehman Brothers

!Dill

-- -

Eill,

TIC

376341

396223

Merrill L nch & Co. 397488

Wachovia Bank National Association 4.421249

Banc of America Securities LlC-.--~ 4.448026

Awarding the Bonds to a specific bidder will provide you with the Reoffering Prices and Yields.

~ 1981-2002 i-Deal LLC , All rights reserved Trademarks

"---"" -"---- '

https://wwwonewissuehome.i-deal.com/Parity/asp/main. asp ?ftame=content&page=parity R. .. 8/23/2 00 5
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SCHEDULE B
(To Certificate of Award)

Oakland Unified School District
General Obligation Bonds

Election of 2000, Series 2005

MATURITY SCHEDULE
(Summary of Accepted Bid)

Maturity Date Principal Interest
st 1 Amount Rate

2006 $400 000 000%
2007 400 00q 000
2008 410 000 000
2009 455 000 000
2010 485 000 SUOO
2011 155 000 000
2012 925 000 000
2013 730 000 000
2014 580 000 000
2015 7 ,385 000 000
2016 815 000 000
2017 060 000 000
2018 310 000 000
2019 575 000 000
2020 855 000 000
2021 150 000 000
2022 455 000 000
2023 780 000 000
2024 115 000 000
2025 475 000 000
2026 845 000 000
2027 240 000 000

""", '-- ,-_..,

$27 400 000 TERM BOND
MATURING AUGUST 1 , 2030

Mandatory
Sinking Fund
Payment Date Sinking Fund Interest

st 1 ment Rate

2028 650 000 500%
2029 125 000 500
2030* 625 000 500

* Maturity

.;1



S&P: AAA
Moody s: Aaa

(See "BOND INSURANCE" and "MISCELLANEOUS - Ratings" herein.

In the opinion of Orrick, Herrington Sutcliffe LLP, Bond Counsel, based upon an analysis of existing laws, regulations
rulings and court decisions, and assuming, among other matters, the accuracy of certain representations and compliance with
certain covenants, interest on the Bonds is excluded from gross income for federal income tax purposes under Section 103 of the
Internal Revenue Code of 1986 and is exempt from State of California personal income taxes. In the further opinion of Bond
Counsel, interest on the Bonds is not a specific preference item for purposes of the federal individual or corporate alternative
minimum taxes, although Bond Counsel observes that such interest is included in adjusted current earnings when calculating
corporate alternative minimum taxable income. Bond Counsel expresses no opinion regarding any other tax consequences
related to the ownership or disposition of, or the accrual or receipt of interest on, the Bonds. See "TAX MATTERS" herein.

$141,000,000
OAKLAND UNIFIED SCHOOL DISTRICT

(County of Alameda, California)
General Obligation Bonds, Election of 2000, Seri~~,

~~,

Date of Delivery Due: August 1, as shown below

INSURED RATINGS:NEW ISSUE - BOOK-ENTRY ONLY

Dated:

This cover page is not a summary of this issue; it is only a reference to the information contained in this Official Statement.
Investors must read the entire Official Statement to obtain information essential to the making of an informed investment
decision. 

The Bonds arEfi:;sued on behalf ofthe Oakland Unified School District (the "Districe'

) ,

(i) "to"finance specific construction
and modernization projects approved by the voters and (ii) to pay costs of issuance of'the Bonds. The Board of Supervisors of
Alameda County is empowered and is obligated to levy ad valorem taxes upon all property subject to taxation by the District
without limitation as to' rlite' or amount (except as to certain personal properly.~which is taxable at limited rates), for the
payment of principal of and interest on the Bonds, all as more fully described herein. See "SECURITY AND SOURCE OF
PAYMENT FOR THE BONDS" and "SPECIAL INVESTOR CONSIDERATIONS" herein.

Interest on the Bonds is payable on February 1 , 2006, and thereafter on each February 1 and August 1 to maturity.
Principal of the Bonds is payable on August 1 in each of the years and in the amounts set forth below. Payments of principal
of and interest on the Bonds will be made by the Paying Agent, initially u.S. Bank National Association, to The Depository
Trust Company, New York, New York ("DTC"), for subsequent disbursement to DTC Participants, who will remit such
payments to the beneficial owners of the Bonds. See "THE BONDS - Payment of Principal and Interest" herein.

The Bonds will be issued in book-entry form only, and will be initially issued and registered in the name of Cede & Co.
as nominee of DTC. Purchasers will not receive certificates representing their interests in the Bonds. See "THE BONDS
- Form and Registration" herein.

The Bonds are subject to redemption prior to maturity. See "THE BONDS - Redemption" herein.

The Bonds are legal investments for commercial banks in California to the extent that the Bonds, in the informed
opinion of such banks, are prudent for the investment of funds of depositors, and are eligible securities for deposits of public
money in California. See "OTHER LEGAL MATTERS - Legality for Investment in the State of California" herein.

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy
to be issued concurrently with the delivery of the Bonds by MBIA INSURANCE CORPORATION ("MBIA"). See "BOND

INSURANCE" herein.

""".'."" -.,-,

.MBIA
MATURITY SCHEDULE

Maturity Principal Interest Price or Maturity Principal Interest Price or
(Auf1USt 1) Amount Rate Yield (Au~t Amount Rate Yield

2006 $ 400,000 000% 750% 2017 060,000 000% 880%
2007 400 000 000 850 2018 310 000 000 050
2008 410 000 000 950 2019 575 000 000 090
2009 455 000 000 050 2020 855 000 000 120
2010 485 000 000 240 2021 150 000 000 010
2011 155,000 000 370 2022 455,000 000 040
2012 925 000 000 3.490 2023 780 000 000 070
2013 730 000 000 590 2024 115 000 000 110
2014 580 000 000 690 2025 475,000 000 130
2015 385 000 000 730 2026 845 000 000 160
2016 815 000 000 840 2027 240 000 000 190

$27 400 000 4.500% Term Bonds due August 1 , 2030 -- Yield 4.490%

Pursuant to the terms of a public sale on August 23, 2005, the Bonds were awarded to Citigroup Global Markets Inc.,
as Underwriter, at a true interest cost of 374435%. The Bonds will be offered when, as and if issued by the District and
received by the Underwriter, subject to the approval of their legality by Orrick, Herrington Sutcliffe LLP, Bond Counsel. It
is anticipated that the Bonds, in book-entry form, will be available for delivery through DTC in New York, New York on or

about August 2005.

Dated: August 23 , 2005
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This Official Statement does not constitute an offering of any security other than the original offering of
the Bonds by the District. No dealer, broker, salesperson or other person has been authorized by the District to give
any information or to make any representations other than as contained in this Official Statement, and if given or
made, such other information or representation not so authorized should not be relied upon as having been given or
authorized by the District.

The Bonds are exempted from registration under the Securities Act of 1933 , as amended, pursuant to
Section 3(a)2 thereof. This Official Statement does not constitute an offer to sell or a solicitation of an offer to buy
Bonds in any state in which such offer or solicitation is not authorized orin 'Yhi, the person making such offer or
solicitation is not qualified to do so, or to any person to whom it is unlawful to make such offer or solicitation.

The infonnation set forth herein other than that furnished by the DistiiCt~"'altIio1.igh' obtained from sources
which are believed to be reliable, is not guaranteed as to accuracy or completeness, and is not to be construed as a
representation by the District. The information and expressions of opinion herein are subject to change without
notice and neither delivery of this Official Statement nor any sale made hereunder shall, under any circumstances
create any implicationJhat there has been no change in the affairs of the District since the date hereof. This Official
Statement-iB submitted in connection with the sale of the Bonds referred to herein -and may not be reproduced or
used, in whole or in part, for any other purpose.

Keliing-NofthcrbSS & Nobriga, as financial advisor to the Distriet-with respect to the Bonds, has read and
participated in the preparation and review of certain portions of this Official Statement, but has not otherwise
supervised the completion or editing thereof, and has not audited, authenticated or otherwise verified the

information set forth herein, or any other related infonnation available to the District, with respect to the accuracy or
completeness of the disclosure of such information. The fmancial advisor makes no guaranty, warranty, or other
representation respecting accuracy and completeness of the Official Statement or any other matter related thereto.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS AT A
LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY
OFFER AND SELL THE BONDS TO CERTAIN DEALERS AND DEALER BANKS AND BANKS ACTING
AS AGENT AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES STATED ON THE COVER PAGE
HEREOF AND SAID PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY THE
UNDERWRITER.

""""."" -..-, ,.
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$141 000,000
. OAKLAND UNIFIED SCHOOL DISTRICT

(County of Alameda, California) 

General O~ligation Bonds, Election of 2000, Series 2005

INTRODUCTION

This Official Statement, which. includ~s . the cover page and. appendices . hereto, is provided to fumish

information in connection with the sale of $141 000 000 aggregate principal amount of Oakland Unified School

District General Obligation Bonds, Election of 2000, Series 2005 (the "Bonds ), as described more fully herein.

This Official Statement speaks only as of its date, and the information contained herein is subject to

change. The District has no obligation to update the information in this Official Statement, except as reqqirt:d by

the Continuing Disclosure Agreement to be executed by the District. See "OfHEiCLEdAi' MATTERS-

Continuing Di::;closure" herein.

. .

. The purpose of thi!! . Official Statement is tosupplyinformatioll: to prospective;: buyers of the Bonds.

Quotations fr?'p' and sUiii'i1ia:n~sap.d explanations, o(the Bonds, the resolutions providing for the)ssuance al1d

payment of the Bonds, and the constitutional provisions, statutes and. other . document~ describedl1erein, do not

purport to be complete, and reference is made to said documents, constitutional provisions and statutes for the

completeprovisions-,thereof. opies ofdoc,uments . referred to hereinand,in~ormation . concerning the Bonds are

available from the. District through the Office of the CFO/ Associate SllpeflhiemreJ;lt, 1 02~ .~ecoJ;ld Avenue, Qakland

CA 94606. The District may Impose a charge for copying, mailing and handling. . .

' .

Any statements in this ()fficial Statement involving matters of opinion, whether ornot expressly so stated

are intended as such and not as representationsoffact. This OffidalStat~ment is not to be construed as a contract

or agreement between the District and the UnderWrj.ter or, Pwners of any of the Bonds.

The District

The District is located in and is approximately coterminous with the City of Oa~and, California (the

City"), population 400 000, located on the east ,side of San Francisco , Bay, approximately 10 miles from San

Francisco. The District's boundaries also include small portions of the neighboring CitIes of Emeryville and

Alameda. The District encompasses approximately 53.2 square miles, including a diverse economy of industry,

services, health care, retail, and pther commercial activity. The District was unified in 1952

, ,

combining existing

high school and elementary school districts.

. . .

The District currently operates 62 elementary schools, 17 middle schools, one alte tive riddlesch~ol

three alternative schools serving grades 6- , 14 comprehensive senior high schools, sevell alternative higp. school

programs, and two special ed\l~,~tigp.~2~001s. Twenty-six charter schools also operate within the District. . Iricluding

the students in the charters, approximately 49 300 students are served ~grades kindergarten through 12. As ofthe

commencemey.tpfthe 2005-06 school year, the District employed, approximatdy .s lOOemployees including

certificated (credentialed teaching) , staff,. classified . (non~teachllig) staff, and management personp.el. .. The District

has adopted a Fiscal Year 2005-06 general fiuld budget reflecting expenditures of approximately $:396 inillion.

Tota1.assessed valuation of taxable property :inthe District in Fiscal Year2004~05isapproximately $28.
8 billion.

The District operates under the jurisdiction of the Alameda County Superintendent of Schools.

The District is currently governed by a State Administrator (the "State Administrato ) appointed by the

State Superintendent of Public Instruction pursuant to special state legislation enacted in response to the District'
request for fmancial assistance during the 2002-03 fiscal year. The seven-member elected Board of Education

serves in an advisory capacity to the State Administrator, who acts with the authority of the Bmtrd of Education

until certain State-mandated reguirements have been satisfied, ' For discussion of the District's recent fmancial

history and the terms of State aclministration oftheDistrict, see " SPEC,IAL INVESTOR CONSIDEMTIONS" , and

APPENDIX A: . " 1NFORMATION " RELATING, TO THE DISTRICT' S OPERATIONS AND ' ~UDGET-

FINANCIAL AND DEMOGRAPHIC INFORMATION ~ School District . Governance; State ,Administration" and

. "

- Recent Financial History of the District" herein. " The State Admiiristrator also serves. in the , qperational and

.. 
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financial management role usually belonging to a superintendent. On June 16 2003 , Randolph E. Ward, Ed.D. was
appointed the State Administrator. Dr. Ward has been an educator for over 25 years. Prior to Dr. Ward'
appointment to the District, he served as the State-appointed administrator for the Compton (California) Unified
School District. Dr. Ward has also served as an elementary school principal and as an area superintendent for the
Long Beach Unified School District in California.

For additional information about the District's operations and finances, see APPENDIX A:
INFORMATION RELATING TO THE DISTRICT' S OPERATIONS ANDcBUDGET.

THE BONDS

Authority for Issuance; Purpose

""."....._"

The Bonds are issued pursuant to the Constitution and laws of the State of California (the "State
including the provisions of Chapter 1 of Part 10 of Division 1 of Title 1 of the Education Code of the State, and
other applicable provisions of law. The Bonds are authorized to be issued bya resolution adopted by the Board of
Supervisors of Alameaa-CoUnty on June 28 2005 (the "Resolution ), at the requestoDbe District by its resolution
adopted onJUne 8 , 2005- (the "District Resolution

). .

The Districtreceived authorization at an election held on :tvl)g".9J!L. 2000, by more than two-thirds of the
votes cast by eligible voters within the District, to issue bonds of the District pursuant to the following ballot
measure:

To relieve overcrowding in Oakland's neighborhood schools and improve
educational facilities for children, through projects such as constructing new
schools; renovating classrooms and bathrooms; replacing electrical , plumbing,
heating and ventilation systems; upgrading science labs and libraries; restoring
arts/music rooms; and replacing deteriorating portable classrooms; shall
Oakland Unified School District issue $303 000 000 in bonds at authorized
interest rates for acquisition and improvement of land and facilities, and appoint
a citizens ' oversight committee to guarantee funds are spent accordingly?"

The Bonds are the third series of the authorized bonds to be issued. For discussion of previously issued
general obligation bonds of the District, see APPENDIX A: "INFORMATION RELATING TO THE DISTRICT'
OPERATIONS AND BUDGET - FINANCIAL AND DEMOGRAPHIC INFORMATION- District Debt
Structure" and "- Other Audit Findings" herein.

Form and Registration

,--"..'.~" --"

The Bonds will be issued in fully registered fomi only, without coupons, in denominations of $5 000
principal amount or integral multiples thereof. The Bonds will initially be registered inthe name of Cede & Co. , as
nominee of The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities depository
of the Bonds. Purchases of Bonds under theDTC book-entry system must be made by or through a DTC
participant, and ownership interests in Bonds will be recorded as entries on thebeoks of said participants. Except in
the event that use of this book-entry system is discontinued for the Bonds, beneficial owners will not receive
physical certificates representing their ownership interests. See APPENDIX F: "BOOK-ENTRY ONLY
SYStEM:

Payment of Principal and Interest

The Bonds will be dated the date of their delivery, and bear interest at the rates set forth on the cover page
hereof on February 1 and August I of each year to maturity, commencing oriFebruaiy 2006 (each, an "Interest
Payment Date ), computed using a year of 360 days consisting of,tweIve 30-day months. Bonds authenticated and
registered on any date prior to the close of business on January 15 2006, will bear interest fromthe date of delivery.
Bonds authenticated during the period between the 15th day of the calendar month immediately preceding an

.,I
'!I



Interest Payment Date (the "Record Date ) and the close of business on that Interest Payment Date will bear interest
from that Interest Payment Date. Any other Bond will bear interest from the Interest Payment Date immediately
preceding the date of its authentication. If, at the time. of authentication of any Bond, interest is then in default on

outstanding Bonds, such Bond will bear interest from the Interest Payment Date to which interest has previously
been paid or made available for payment thereon.

Payment of interest on any Bond on each Interest Payment Date (or on the following business day, if the
Interest Payment Date does not fall on a business day) will be made by U,S. Bank National Association, acting as

paying agent for the Bonds (the "Paying Agent"), to the person appearing on the registration books of the Paying
Agent as the registered owner thereof (the "Owner ) as of the preceding Record Date, such interest to be paid by
check or draft mailed to such Owner at such Owner s address as it appears on suGh-registratio;n books or at such
other address as the Owner may have filed with the Paying Agent for that purpose on or before the Record Date.
The Owner of an aggregate principal amount of $1 000 000 or more of Bonds mayr~gUy'~!jnwritingto the Paying
Agent that such Owner be paid interest by wire transfer to the bank and account number on file with the Paying
Agent as of the applicable Record Date.

Principal will be payable at maturity, or upon redemption prior to maturity, upon surrender of Bonds at the
principal office of the Pilying'Agent in San Francisco, California, or at such other place as the Paying Agent shall
specify. The lliterest, prineipal and premiums, if any, on the Bonds will be payable- in law:ful money of the United
States of America from moneys on deposit in the Interest and Sinking Fund 'of the District within the Alameda
County treasury, consisting oLqd yalorem taxes collected and held by the Treasurer-Tax Collector of the County
(the "County Treasurer ), together with any net premium and accrued mterestreceived UP9Il issuance of the Bonds.

So long as all outstanding Bonds are held in book-entry form and registered in the name of a securities depository or
its nominee, all payments of principal of, premium, if any, and interest on the Bonds and all notices with respect to
such Bonds will be made and given, respectively, to such securities depository or its nominee and not to beneficial
owners. So long as the Bonds are held by Cede & Co. , as nominee ofDTC, payment will be made by wire transfer.
See APPENDIX F: "BOOK-ENTRY ONLY SYSTEM"

Redemption

Optional Redemption. The Bonds maturing on or before August 1 , 2015 , are not subject to redemption

prior to their respective stated maturity dates. Bonds maturing on and after August 1 , 2016, are subject to

redemption prior to their respective stated maturity dates, at the option of the District, from any source of available

. funds, as a whole or in part on any date on or after August 1 , 2015 , at a redemption price equal to the principal
amount thereof plus accrued interest to the date fixed for redemption, without premium.

Mandatory Sinking Fund Redemption. The $27 400 000 Term Bond maturing on August 1 , 2030, is also

subject to mandatory sinking fund redemption on each Mandatory Sinking Fund Redemption Date and in the
respective principal amounts as set forth in the following schedule, at a redemption price equal to 100% of the
princip1l1amount thereo(tpP~J~-de~!!!~il(without premium), together with interest accrued thereon to the date fixed

. for redemption:

Mandatory Sinking
Fund Redemption Date

(August 1)
2028
2029
2030t

Principal Amount
to be Redeemed

650 000
125 000
625 000

t Maturity.

The principal amount to be redeemed in each year shown above will be reduced proportionately, in integral
multiples of $5 000, by any portion of the Term Bond optionally redeemed prior to the mandatory sinking fund
redemption date.
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Selection of Bonds for Redemption. If less than all of the Bonds are called for redemption, such Bonds

will be redeemed in inverse order of maturities (or as otherwise directed by the District). Whenever less than all 
the outstanding Bonds of anyone maturity are designated for redemption, the Paying Agent shall select the
outstanding Bonds of such maturity to be redeemed by lot in any manner deemed fair by the Paying Agent. For
purposes of such selection, each Bond shall be deemed to consist of individual Bonds of $5 000 denominations

each, which may be separately redeemed.

Notice of Redemption. Notice of redemption of any Bond is required to be given by the Paying Agent not
less than 30 nor more than 60 days prior to the redemption date (i) by first class mail to the respective owners of any
Bond designated for redemption at their addresses appearing on the bond registration books; (ii) by secured mail to
all organizations registered with the Securities and Exchange Commission as securities depositories; (iii) to at least
two information services of national recognition which disseminate redemption information with respect to
municipal securities; and (iv) as may be further required in accordance with the Continuing Disclosure Agreement
of the District. See APPENDIX D: "FORM OF CONTINUING DISCLOSURE AGREEMENT.

Each notice of redemption is required to contain the following infonnation: (i) the date of such notice;
(ii) the name of the ~~P:9~_ :lpd the date of issue of the Bonds; (iii) the redemption date; (iv) the redemption price;
(v) the dat~LQf maturity of the Bonds to be redeemed; (vi) (if less than all of the. then..Q:utstanding Bonds are to be
called for redemption) the distinctive serial numbers ofthe Bonds of each matllrltY toJ)~redeemed; (vii) (in the case
of Bonds redeemed in part only) the respective portions of the principal amount of the Bonds of each maturity to be
redeemed; (viii) tlreCBSIP,number, if any, of each maturity of Bond sJQ redeemed; (ix) a statement that such
Bonds must be surrendered by the owners at the principal corporate trust office of the Paying Agent; and (x) notice
that further interest on such Bonds will not accrue after the designated redemption date. The actual receipt by the
owner of any Bond or by any securities depository or information service of notice of redemption will not be a
condition precedent to redemption, and failure to receive such notice, or any defect in the notice given . will not
affect the validity of the proceedings for the redemption of such Bonds or the cessation of interest on the date fixed
for redemption.

Effect of Notice of Redemption. When notice of redemption has been given substantially as provided for
in the Resolution, and when the redemption price of the Bonds called for redemption is set aside for the purpose as
described in the Resolution, the Bonds designated for redemption will become due and payable on the specified
redemption date and interest will cease to accrue thereon as of the redemption date, and upon presentation and
surrender of such Bonds at the place specified in the notice of redemption, such Bonds will be redeemed and paid at
the redemption price thereof out of the money provided therefor. The owners of Bonds so called for redemption
after such redemption date will look for the payment of such Bonds and the redemption premium thereon, if any,
only to moneys on deposit for the purpose in the Interest and Sinking Fund of the District or the escrow fund
established for such purpose. All Bonds redeemed will be cancelled forthwith by the Paying Agent and will not be
reissued.

Rescission of Notice, ofRdemption. The District may rescind any optional redemption and notice thereof
for any reason on any date prior to the date fixed for redemption by causing written notice of the rescission to be
given to the owners of the Bonds so called for redemption. Any optional redemption and notice thereof will be
rescinded if for any reason on the date fixed for redemption moneys are not available in the Interest and Sinking
Fund or otherwise held in trust for such purpose in an amount sufficient to pay in full on said date the principal of
interest, and any premium due on the Bonds called for redemption. Notice of rescission of redemption will be given
in the same manner in which notice of redemption was originally given. The actual receipt by the owner of any
Bond of notice of such rescission will not be a condition precedent to rescission, and failure to receive such notice
or any defect in such notice will not affect the validity of the rescission.

, .

Defeasance of Bonds

The District may pay and discharge any or all of the Bonds by depositing in trust with the Paying Agent or
an escrow agent at or before maturity, money or non-callable direct obligations of the United States Treasury or
other non-callable obligations the payment of the principal of and interest on which is guaranteed by a pledge of the
full faith and credit of the United States of America, in an amount which will, together with the interest to accrue
thereon and available moneys then on deposit in the Interest and Sinking Fund of the District, be fully sufficient to
pay and discharge the indebtedness on such Bonds (including all principal , interest and redemption premiums) at or

.,I
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before their respective maturity dates, in the opinion of a Certified Public Accountant licensed to practice in the
State.

If at any time the District shall payor cause to be paid or there shall otherwise be paid to the Owners of
any or all outstanding Bonds all of the principal, interest and premium, if any, represented by such Bonds when due
or as described above, or as otherwise provided by law, then such Owners shall cease to be entitled to the obligation
of the County to levy and collect taxes to pay the Bonds and such obligation and all agreements and covenants of
the District and of the County to such Owners under the Resolution shall thereupon be satisfied and discharged and
shall terminate, except only that the District shall remain liable for payment of all principal, interest and premium, if
any, represented by the Bonds, but only out of moneys on deposit in the Interest and Sinking Fund or otherwise held
in trust for such payment, provided, that the unclaimed moneys provisions described below shall apply in all events.

Unclaimed Moneys

'-"""""'.'."'

Any money held in any fund created pursuant to the Resolution, or by the Paying Agent in trust, for the
payment of the principal of, redemption premium, if any, or interest on the Bonds and remaining unclaimed for two
years after the principal of all of the Bonds has become due and payable (whether by maturity or upon prior
redemption) sp.~!l be transferred to the Interest and Sinking Fund of the District for paY!!lent of any outstanding
bonds of the District payable from said fund; or, if no such bonds of the Districtare- at such time outstanding, said
moneys shall be transferred to the general fund of the District as provided and permitted by law.

_U",,'.--

Application aud Investment of Bond Proceeds

The proceeds from the sale of the Bonds (net of premium, if any) will be deposited in the County treasury
to the credit of the Building Fund of the District. Any premium or accrued interest received will be deposited in the
Interest and Sinking Fund of the District in the County treasury. Earnings on the investment of moneys in either
fund will be retained in that fund and used only for the purposes to which that fund may lawfully be applied.
Moneys in the Building Fund may only be applied for the purposes for which the Bonds were approved. (For
discussion of uses of prior general obligation bond proceeds of the District, see APPENDIX A: "INFORMATION
RELATING TO THE DISTRICT'S OPERATIONS AND BUDGET - FINANCIAL AND DEMOGRAPHIC
INFORMATION - Audit Findings - Bond Fund Audit" herein.) Moneys in the Interest and Sinking Fund may only
be applied to make payments of interest, principal, and premium, if any, on Bonds of the District.

All funds held by the County Treasurer under the Resolution will be invested in the County Treasurer
investment pool pursuant to law and the investment policy of the County. At the written direction of the District, all
or any portion of the Building Fund of the District may be invested in the Local Agency Investment Fund in the
treasury of the State of California, and all or any portion of the Building Fund of the District may be invested on
behalf of the District in investment agreements, including guaranteed investment contracts, which comply with the
requirements of each rating agency then rating the Bonds necessary in order to maintain the then-current rating on
the Bonds. See AppendixE:--~~CQDNTY OF ALAMEDA INVESTMENT POLICIES AND PRACTICES;
DESCRIPTION OF INVESTMENT POOL."
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Estimated Sources and Uses of Funds

The proceeds of the Bonds are expected to be applied as follows:

Oakland Unified School District
General Obligation Bonds, Election of 2000, Series 2005

Estimated Sources and Uses of Funds

Sources of Funds

Par Amount of Bonds
Original Issue Premium

Total Sources

. -

-,- $141 000 000.
7,454,326.45

. "

",.",.,, $148,454 326.45

Uses of Funds

Deposit to Building Fund
Underwriter s Discount
Costs ofIssuance(l)

Deposit to Interest and Sinking Fund(2)
Total Uses

$141 000 000.
921 830.
970 000.

5.562,496.45
$148 454 326.45

(I) Includes bond counsel fees, disclosure counsel fees, financial advisor fees , municipar5'ond insurance premium, rating

agency fees , paying agent fees , printing fees and other miscellaneous expenses,
Consists of any premium received by the District.(2)
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Annual Debt Service

The District has previously issued six series of bonds pursuant to an election held on November 8, 1994.

The District has also issued two series of bonds pursuant to the election held on March 7, 2000, pursuant to which
the Bonds were authorized. Refunding Bonds issued in 1998 replaced all of the Series A Bonds issued in 1994. For
more detailed information regarding the District' s obligations, see APPENDIX A: "INFORMATION RELATING
TO THE DISTRICT'S OPERATIONS AND BUDGET - FINANCIAL AND DEMOGRAPHIC INFORMATION

District Debt Structure" herein. Upon issuance of the Bonds, scheduled debt service obligations for all
outstanding bonds of the District will be as follows:

Oakland Unified School District.
General Obligation Bouds

Debt Service-Boud Year Basis

, " "',,,,~._,~ '

General Obligation Bonds, Election of 2000 , Series 2005

Year Ending Outstanding Bonds Annual Debt
August I Annual Debt Service Principal Interest Service Total

2005 $20 881 945:&2"'" $20 881 945,
2006 ---21 021 907, $ 400 000, $ 6 116 420, .$6 5 t6;420, 538 327,
2007 957 807, 400 000, 640 300, 040 300, 998 107,
2008 449 507, 410 000, 628 300, 038 300. 487 807,
2009 6-18,,747,-52.. 455 000. 586 00().. 041 000, 719 747,
2010 867 635, 485 000, 512 350, 99, 350. 864 985,
2011 498 647, 155 000, 338 100, 493 100, 991 747,
2012 108 372.52 925 000, 130 350. 055 350. 163 722,
2013 761 597, 730 000, 884 100, 614 100. 375 697,
2014 453 182, 580 000, 597 600, 177 ,600, 630 782,
2015 271 600, 385 000, 268 600, 653 600, 925 200,
2016 091 442, 815 000, 899 350, 714 350, 805 792.
2017 917 861.26 060 000, 658 600, 718 600, 636 461,
2018 733 736, 310 000, 405 600, 715 600, 449 336,
2019 634 336.26 575 000, 193 200, 768 200. 402 536,
2020 399 648, 855 000, 970 200, 825 200, 224 848,
2021 398 555, 150 000, 736 000, 886 000, 284 555,
2022 345 942, 455 000, 428 500, 883 500, 229 442,
2023 545 367, 780 000, 105 750, 885 750, 431 117,
2024 066 942, 115 000, 766 750, 881 750. 948 692.
2025 473 180. 475 000, 411 000. 886 000, 359 180.
2026 548 750, 845 000, 037 250, 882 250, 431 000,
2027 240 000, 645 000, 885 000, 885 000,
2028 650 000, 233 000, 883 000, 883 000,
2029 125 000, 843 750, 968 750, 968 750,
2030 625.000, 433 25.00 " 10.058.125, 058 125,

Total $564 106 , 712, 80"."'." '$1 ~ 1 000 000. $105 469 195. $246 469 195, $810 575 908,

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS

General

In order to provide sufficient funds for repayment of principal and interest when due on the Bonds , the
Board of Supervisors of the County is empowered and is obligated to levy ad valorem taxes upon all property
subject to taxation by the District, without limitation as to rate or amount (except as to certain personal property
which is taxable at limited rates). Such taxes are in addition to other taxes levied upon property within the District.
When collected, the tax revenues will be deposited by the County in the District's Interest and Sinking Fund , which
is required to be maintained by the County and to be used solely for the payment of bonds of the District and
interest thereon when due.

.,I
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The scheduled payment of principal of and interest on the Bonds when due will be. guaranteed under an
insurance policy to be issued concurrently with the delivery of the Bonds by MBIA Insurance Corporation. See

BOND INSURANCE" herein.

Assessed Valuation of Property Within the District

Taxable property located in the District has a 2004-05 assessed value of approximately $28.8 billion. All

property (real, personal and intangible) is taxable unless an exemption is granted by the California Constitution or
United States law. For assessment and tax collection purposes, property is classified either as "secured" or

unsecured " and is listed accordingly on separate parts of the assessment roll. The "secured roll" is that part of the

assessment roll containing State-assessed property and other property (real or-personal) for which a lien on real

property is sufficient, in the opinion of the County Assessor, to secure payment of the taxes. All other property is
unsecured", and is assessed on the "unsecured roll". Shown in the following table,.is,~aten year history of the

assessed valuation of property in the District.

Oakland Unified School District
Summary of Assessed Valuation

Fiscal Year Local Secured Utility Unsecured - Total

1994-05, . $14,430 328 167 $57 362 522 297 817, 110 $15 785 507 799

1995- 761 836 555 165 426 1;371~~ 760 188 826 741

1996- 912 475 663 955 112 354 643 699 332 074 474
1997- 210 859 928 139 469 513,018 483 804 017 880

1998- 871 362 169 976 204 543 806 837 494 145 210

1999- 928 693 386 608 457 580 110 588 573 412 431

2000- 387 089,052 397 618 565 891 828 015 378 498

2001- 456 915 132 823,800 662 754 743 173 493 675

2002- 389 684 317 548 055 686 149 546 125 381 918

2003- 504 739 213 993 229 826 878 831 398 611 273

2004- 26,718 830 029 048 063 975 377,642 773 255 734

Source: California Municipal Statistics, Inc,

The District may issue bonds in an amount up to 2.5% of the assessed valuation of taxable property within
its boundaries. The District's gross bonding capacity is approximately $719 million and its net bonding capacity is
approximately $413 million (taking into account current outstanding debt before issuance of the Bonds).

Taxation of State-Assessed Utility Property. A portion of property tax revenue of the District is derived
from utility property subject to assessment by the State Board of Equalization ("SBE"). State-assessed property, or

unitary property," is prop~rty,

~.,

'!!tility system with components located in many taxing jurisdictions assessed
collectively as part of a "going concern" rather than as individual parcels of real or personal property. Unitary and
certain other state-assessed property is allocated to the counties by the SBE, taxed at special county-wide rates , and

the tax revenues distributed to taxing jurisdictions (including the District) according to statutory formulae generally
based on the distribution of taxes in the prior year.

Ongoing changes in the structure of California s electric utility industry and in the way in which

components of the industry are owned and regulated, including the sale of electric generation assets to largely

umegulated, nonutility companies, may affect how utility assets are assessed in the future, and which local agencies

are to receive the property taxes. The District is unable to predict the impact of these changes on its utility property
tax revenues, or whether future legislation, regulations or litigation may affect ownership of utility assets or the
State s methods of assessing utility property and allocating tax revenues to local taxing agencies, including the

District.
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Largest Taxpayers in District. The twenty taxpayers in the District with the greatest combined assessed

valuation of taxable property on the 2004-05 tax roll, and the assessed valuations thereof, are shown below.

Oakland Unified School District
Major Taxpayers 2004-

Property Owner

1. OCC Venture LLC2. Prentiss Properties Acquisition Partners/ Prentiss
Properties Lake Merritt LLC3. Kaiser Foundation Health Plan4. Kaiser Center5. 1800 Harrison Foundation

6. KSL Claremont Resort Inc.
7. LMPILLC '8. 555 Twelfth Street Venture LLC9. Clorox Company
10. Webster street Partners Ltd.
11. Zhone Technologies Campus LLC
12. SSRWestem MultifawiJy LLC
13. Owens Brockway Glass Container
14. Legacy Landing LLC
15. EssexCALWALP
16. Catellus Development Corp.
17. Simrock 2 180 Grand LLC
18. Skyline Hills Apartments LLC
19. Durant Square Owners Association
20. 1333 Broadway Associates LLC

Source: Califomia Municipal Statistics , Inc,

(I) 2004-
05 Local Secured Assessed Valuation: $26 718 830 029,

",.. , ,-' ,' --- '

.,I

Percent
2004-

Primary Land Use Assessed Value Total(l)

Office Building $197 942 820 74%
Office Building 131 109 990 0.49

Office Building 124 064 347 0.46
Office Building

",.,.."

14,481;609 0.43
Office Building 110,439 090 0.41

Hotel 105 650;056 0.40
Office Building 101 636 154 0.38
Office Building 101 276,440 0.38
Office Building 520 920 0.34
Office Building " "" 75 329 865
Office Building 552 319 0.24

Apartments 154 005
Industrial-'-' 160 714 0.23

Apartments 639 525
Apartments 869 353 0.19
Industrial 562 319

Office Building 367 125
Apartments 697 897
Commercial 052 617

Office Building 864 759
643 371 924 15%



Assessed Valuation by Land Use. The following table gives a distribution of taxable real property located
in the District by principal purpose for which the land is used, and the assessed valuation and number of parcels for
each use.

Oakland Unified School District
Assessed Valuation and Parcels by Land Use

2004-05 Assessed No. of 

Land Use Valuation(1)
% of Total Parcels % of Total 

Non-Residential:
Commercial 228 023 958 J9.57%- 669 5.32%
Industrial 687 282 209 10. 197
Go v ernmen t/ S oc ial/Insti tu ti onal 143 106 185 754
Vacant Commercial 742 797 0.25 554
Vacant Industrial 097 546 0.24 572 0.54
Recreational 46.893.308

Subtotal Non-Residential 236 146 003 30. 83% 930 12. 14%

Residential:

- ,

Single Family Residence $13 002 456 492 48:.66% 197 61.23%
5+ Residential Units/Apartments 927 859 036 100
CondonriQjuniff ownhouse 222 736 350

,___,

~58 995 6.57
2 Residential Units 117 374 055 100
4 Residential Units 591 889 350 2.22 964
3 Residential Units 370 949 242 1.39 145
Vacant Residential 205 911 354 724
Mobile Home 777 968 162
Residential-Miscellaneous Uses 14.186.579

Subtotal Residential $18 472 140 426 69. 14% 516 87. 83%

Unknown Use $10 543 600 04% 03%

Total $26 718 830 029 100.00% 106 473 100.00%

Source: California Municipal Statistics, Inc,
(1) Local Secured Assessed Valuation; excluding tax-exempt property,

Tax Rates, Levies, Collections and Delinquencies

The annual property'fa:;Crlrttr is limited to 1 % of the full cash value, plus the amount necessary to pay all
obligations legally payable from ad valorem taxes in the current year. The rate of tax necessary to pay fixed debt
service on the Bonds in a given year depends on the assessed value of taxable property in that year. Economic and
other factors beyond the District's control, such as a general market decline in land values, reclassification of
property to a class exempt from taxation, whether by ownership or use (such as exemptions for property owned by
State and local agencies and property used for qualified educational , hospital, charitable or religious purposes), or
the complete or partial destruction of taxable property caused by natural or manmade disaster, such as earthquake
flood, fire, toxic dumping, etc. , could cause a reduction in the assessed value of taxable property within the District
and necessitate a corresponding increase in the annual tax rate to be levied to pay the principal of and interest on the
Bonds.

, .'

As required by State law, the District utilizes the services of the County for the assessment and collection
of taxes for District purposes. District taxes are collected at the same time and on the same tax rolls as are County,
city and other special district taxes.
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Oakland Unified School District
Typical Tax Rates, Tax Rate Area TRA 17;.001

2000- 2001- 2002- 2003- 2004-
General 0000 . 1.0000 1.0000 1.0000 1.0000
Oakland Unified School District Bonds 0819 0786 0801 0752 0666
Oakland Unified School District State School 0027 0019 0017 0012 0001

Building Loans
Peralta Community College District Bonds 0077 0154 0176 0159 0208
East Bay Municipal Utility District Bonds 0085 0084 0084 0079 0076
East Bay Regional Park District Bonds 0065 0072 6~.- 0057 0057
City of Oakland 1966 2128 1897 2326 .2049

Total 1.3039 3243 1.3040 1.3385 1.3057

""",-'"".......,. "

Source: California Municipal Statistics , lnc,

Taxes are levied for each fiscal year on taxable real and personal property assessed as of the preceding
January 1. Assessments .J11..!1:y)e adjusted during the course of the year when real property changes ownership or
new constructjQ.l1 is completed. Assessments may also be appealed by taxpayers. WJu:n necessitated by changes in
assessed value in the course of a year, a supplemental assessment is prepared, and taxes .are pro-rated for the portion
of the tax year remaining after the change.

Property taxes on the secured roll are due in two equal installments, on Novembeiland February 1 of each
fiscal year, and become delinquent on December 10 and April 10, respectively. A penalty of ten percent attaches
immediately to all delinquent payments. If the taxes have not been paid by June 30, the tax is deemed to be in
default. Secured roll property may thereafter be redeemed by payment of a penalty of 1.5% per month to the time of
redemption, plus costs and a redemption fee. If the taxes are unpaid for a period of five years or more, the tax-
defaulted property is subject to sale at a public auction by the County Treasurer.

Property taxes on the unsecured roll are due as of the lien date of January 1 and become delinquent if
unpaid on August 31. A ten percent penalty attaches to delinquent taxes on property on the unsecured roll, and an
additional penalty of 1.5% per month begins to accrue on November 1. To collect unpaid taxes, the County
Treasurer may obtain a judgment lien upon and cause the sale of all property owned by the taxpayer in the county,
and may seize and sell personal property, improvements and possessory interests of the taxpayer. The County
Treasurer may also bring a civil suit against the taxpayer for payment.

1999-
2000-
2001-
2002-
2003-

Secured Tax Charge (I)
$Tr;n14 001.91

099 291.
224 870.
047 499.
343 463.42

Oakland Unified School District
Tax Collections and Delinquencies

Amount Del.
June 30

$ 550 671.21
920 414.53
062 905.16

1,438 845.
234 163.56

Percent Del.

June 30
00%

4.39

Source: California Municipal Statistics , lnc,

(I) Bond debt service levy.

Teeter Plan. The County has adopted the Alternative Method of Distribution of Tax Levies and
Collections and of Tax Sale Proceeds (the "Teeter Plan ), as provided for in Section 4701 and following of the
California Revenue and Taxation Code. Under the Teeter Plan, each participating local agency levying property
taxes in the County, including school districts, receives the amount of uncollected taxes credited to its fund, in the
same manner as if the amount due from taxpayers had been collected. In return, the County receives and retains
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delinquent payments, penalties and interest as collected, that would have been due the local agency. The County of
Alameda applies the Teeter Plan to taxes levied for repayment of school district bonds.

The Teeter Plan is to remain in effect unless the County Board of Supervisors orders its discontinuance or
unless, prior to the commencement of any fiscal year, the Board of Supervisors receives a petition for its
discontinuance from two-thirds of the participating revenue districts in the County. The Board of Supervisors may
also, after holding a public hearing on the matter, discontinue the Teeter Plan with respect to any tax levying agency
or assessment levying agency in the County if the rate of secured tax delinquency in that agency in any year exceeds
three percent of the total of all taxes and assessments levied on the secured roll of that agency.

Direct and Overlapping Debt. Set forth below is a schedule of direct and overlapping debt prepared by
California Municipal Statistics Inc, The table is included for general information purposes only. The District has
not reviewed this table for completeness or accuracy and makes no representatiol1~.

jg.

f.9nnection therewith. The
first column in the table names each public agency which has outstanding debt as of June 1 , 2005 , and whose

territory overlaps the District in whole or in part. Column 2 shows the percentage of each overlapping agency
assessed value located within the boundaries of the District. This percentage, multiplied by the total outstanding
debt of each overlapping agency (which is not shown in the table) produces the amount shown in column 3 , which

is the appo~J.?nment of"eiiClfoverlapping agency s outstanding debt to taxable property ~~the District.

The table generally includes long-term obligations sold in the publiC-credifmarkets by the public agencies
listed. Such long-term obligations generally are not payable from revenues of the District (except as indicated) nor
are they necessarily obligations secured by land within the District. I1illiany cases, long-term obligations issued by

a public agency are payable only from the general fund or other revenues of such public agency.

, .'
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Oakland Unified School District
Direct and Overlapping Bonded Debt

2004-05 Assessed Valuation:
Redevelopment Incremental Valuation:
Adjusted Assessed Valuation:

$28 773 255 734
248,484,289

$23 524 771 445

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT % Applicable
East Bay Municipal Utility District 19.920%
East Bay Municipal Utility District, Special District No.1 ' 56-.625
East Bay Regional Park District 10.372
Peralta Community College District . 55".Q8J.o..r

Oakland Unified School District General Obligation Bonds 100.000
City of Alameda 006City of Oakland 96.435City of Oakland 1915 Act Bonds 100.000City of Emeryville 1915'Act.Bonds 3. 914
TOTAL GReSS DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 
Less: East Bay Municipal Utility District

TOTAL NET DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT

"""-'.-'

DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT
Alameda County General Fund Obligations 17.634%
Alameda County Pension Obligations 17.634
Alameda County Board of Education Certificates of Participation 17.634
Alameda-Contra Costa Transit District Certificates of Participation 21.027
Oakland Unified School District Certificates of Participation 100.000
City of Alameda Certificates of Participation 0.006
City of Emeryville General Fund Obligations 0.097
City of Oakland General Fund Obligations 96.435
City of Oakland Pension Obligations 96.435
TOTAL DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT

GROSS COMBINED TOTAL DEBT
NET COMBINED TOTAL DEBT

Debt 6/1/05
$ 607 560

477 969
085 037

80,492 788
310,968,979 (I)

627
219 389 625

330 000
469,289

$653 821 874
607,560

$653 214 314

$ 112 547 947
112 254
359 734
359,948
035,000

031
004

549 238 816
353,429,301

$1,101 090 035

754 911 909 (2)

754 304 349

(1) Excludes the Bonds; does not reflect August 1 2005 principal and interest payments.
(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds and

non-bonded capital lease obligations.

Ratios to 2004-05 AssessedValuation~
Direct Debt ($310,968,979) .""'.""""".

"""""""""""""""""." 

1.080/0
Total Gross Direct and Overlapping Tax and Assessment Debt.. 2.27%
Total Net Direct and Overlapping Tax and Assessment Debt...... 27%

Ratios to Adjusted Assessed Valuation
Combined Direct Debt ($338 003,979) ..................................... 1.44 %
Gross Combined Total Debt......................................................... 7.46%
Net Combined Total Debt............................................................. 7.46%

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/04 : $187 282

Source: California Municipal Statistics , Inc,
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BOND INSURANCE

The MBIA Insurance Corporation Insurance Policy

The following information has been furnished by MBIA Insurance Corporation ("MBIA") for use in this
Official Statement. Reference is made to Appendix G for a specimen ofMBIA' s policy (the "Policy

MBIA does not accept any responsibility for the accuracy or completeness of this Official Statement or any
information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the
infonnation regarding the Policy and MBIA set forth under the heading "BOND INSURANCE". Additionally,
MBIA makes no representation regarding the Bonds or the advisability of investing in the Bonds.

The MBIA Policy unconditionally and irrevocably guarantees the full and complete payment required to be
made by or on behalf of the District to the Paying Agent or its successor of an amount. equal to (i) the principal of
(either at the stated maturity or by an advancement of maturity pursuant to a mandatory sinking fund payment) and
interest on, the Bonds as such payments shall become due but shall not be so paid (except that in the event of any
acceleration of the due date of such principal by reason of mandatory or optional redemption or acceleration
resulting from default or otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund
payment, the payments.oguarimteed by the MBIA Policy shall be made in such amounts and at such times as such
payments orp"rincipal would have been due had there not been any such acceleration, unless MBIA elects in its sole
discretion, to pay in whole or in part any principal due by reason of such acceIeratioh);n and (ii) the reimbursement
of any such paym~ntWl1ic:his subsequently recovered from any Owner of the Bonds pursuant to a final judgment by
a court of competent jurisdictloti' that such payment constitutes an avoidabte-prefere~ce to such Owner within the
meaning of any applicable bankruptcy law (a "Preference

). 

MBIA' s Policy does not insure against loss of any prepayment premium which may at any time be payable
with respect to any Bonds. MBIA's Policy does not, under any circumstance, insure against loss relating to: (i)
optional or mandatory redemptions (other than mandatory sinking fund redemptions); (ii) any payments to be made
on an accelerated basis; (iii) payments of the purchase price of Bonds upon tender by an owner thereof; or (iv) any
Preference relating to (i) through (iii) above. MBIA' s Policy also does not insure against nonpayment of principal
of or interest on the Bonds resulting from the insolvency, negligence or any other act or omission of the Paying
Agent or any other paying agent for the Bonds.

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by
registered or certified mail, or upon receipt of written notice by registered or certified mail, by MBIA from the
Paying Agent or any owner of a Bond the payment of an insured amount for which is then due , that such required
payment has not been made, MBIA on the due date of such payment or within one business day after receipt of
notice of such nonpayment, whichever is later, will make a deposit of funds, in an account with u.s. Bank Trust
National Association, in New York, New York, or its successor, sufficient for the payment of any such insured
amounts which are then due. Upon presentment and surrender of such Bonds or presentment of such other proof of
ownership of the Bonds, together with any appropriate instruments of assignment to evidence the assignment of the
insured amounts due on the Bonds as are paid by MBIA, and appropriate instruments to effect the appointment of
MBIA as agent for such ownersofthe -Bonds in any legal proceeding related to payment of insured amounts on the
Bonds, such instruments being in a form satisfactory to u.S. Bank Trust National Association, U.S. Bank Trust
National Association shall disburse to such owners or the Paying Agent payment of the insured amounts due on
such Bonds, less any amount held by the Paying Agent for the payment of such insured amounts and legally
available therefor.

MBIA Insurance Corporation

MBIA Insurance Corporation ("MBIA") is the principal operating subsidiary of MBIA Inc. , a New York Stock
Exchange listed company (the "Company"). The Company is not obligated to pay the debts of or claims against MBIA.
MBIA is domiciled in the State of New York and licensed to do business in and subject to regulation under the laws of all
50 states, the District of Columbia, the Commonwealth of Puerto Rico, the Commonwealth of the Northern Mariana
Islands, the Virgin Islands of the United States and the Territory of Guam, MBIA has three branches , one in the Republic
of France, one in the Republic of Singapore and one in the Kingdom of Spain.

.,I
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The principal executive offices ofMBIA are located at 113 King Street, Armonk, New York 10504 and themain telephone number at that address is (914) 273-4545. 
Regulation

As a tillancial guaranty insurance company licensed to do business in the State of New York, MBIA is subject
to the New York Insurance Law which, among other things, prescribes minimum capital requirements and contingency
reserves against liabilities for MBIA, limits the classes and concentrations of investments that are made by MBIA and
requires the approval of policy rates and forms that are employed by MBIA. State law also regulates the amount of both
the aggregate and individual risks that may be insured by MBIA, the payment of dividends by MBIA, changes in control
with respect to MBIA and transactions among MBIA and its affiliates.

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in Article 76 of the New
York Insurance Law.

"'""" "".~'"

Financial Strength Ratings of MBIA

Moody's Investors Service Iric. rates the financial strength ofMBIA "Aaa.

Standard & Poor , a division of The McGraw-Hill Companies, Inc. rates ,the financial strength of MBIA
" AAA. "

Fitch Ratings rates the financial strength ofMBIA "AAA.

Each rating of MBIA should be evaluated independently. The ratings reflect the respective rating agency
current assessment of the creditworthiness ofMBIA and its ability to pay claims on its policies of insurance. Any further
explanation as to the significance of the above ratings may be obtained only from the applicable rating agency.

The above ratings are not recommendations to buy, sell or hold the Bonds, and such ratings may be subject to
revision or withdrawal at any time by the rating agencies. Any downward revision or withdrawal of any of the above
ratings may have an adverse effect on the market price of the Bonds. MBIA does not guaranty the market price of the
Bonds nor does it guaranty that the ratings on the Bonds will not be revised or withdrawn.

MBIA Financial Information

As of December 31 , 2004, MBIA had admitted assets of $10.4 billion (unaudited), total liabilities of $7.
billion (unaudited), and total capital and surplus of $3.4 billion (unaudited) determined in accordance with statutory
accounting practices prescribed or permitted by insurance regulatory authorities. As of June 30, 2005 MBIA had
admitted assets of$10.7 billion (unaudited), total liabilities of$7.0 billion (unaudited), and total capital and surplus
of $3.7 billion (unaudited) determined in accordance with statutory accounting practices prescribed or permitted by
insurance regulatory authorities.

For further informatiQn.C.QQ~.~p1in.g MBIA, see the consolidated fmancial statements of MBIA and its
subsidiaries as of December 31 , 2004 and December 31 , 2003 and for eachofthe three years in the period ended
December 31 2004, prepared in accordance with generally accepted accounting principles, included in the Annual
Report on Form lO-K of the Company for the year ended December 31 , 2004 and the consolidated fmancial
statements of MBIA and its subsidiaries as of June 30, 2005 and for the six month periods ended June 30, 2005 and
June 30, 2004 included in the Quarterly Report on Form lO-Q of the Company for the period ended June 30, 2005
which are hereby incorporated by reference into this Official Statement and shall be deemed to be apart hereof.

Copies of the statutory fmancial statements filed by MBIA with the State of New York Insurance
Department are available over the Internet at the Company s web site at http://www.mbia.com and at no cost, upon
request to MBIA at its principal executive offices. i .

Incorporation of Certain Documeuts by Reference

The following documents filed by the Company with the Securities and Exchange Commission . (the
SEC") are incorporated by reference into this Official Statement:

(1) The Company s Annual Report on Form 10- K for the year ended December 31 , 2004; and
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(2) The Company s Quarterly Report on Form 10-Q for the quarter ended June 30 2005,

Any documents, including any financial statements of MBIA and its subsidiaries that are included therein
or attached as exhibits thereto, filed by the Company pursuant to Sections l3(a), l3(c), 14 or 15(d) of the Exchange

Act after the date of the Company s most recent Quarterly Report on Form 10-Q or Annual Report on Fonn 10-
and prior to the termination of the offering of the Bonds offered hereby shall be deemed to be incorporated by

reference in this Official Statement and to be a part hereof from the respective dates of filing such documents. Any
statement contained in a document incorporated or deemed to be incorporated by reference herein, or contained in

this Official Statement, shall be deemed to be modified or superseded for purposes of this Official Statement to the
extent that a statement contained herein or in any other subsequently filed document which also is or is deemed to
be incorporated by reference herein modifies or supersedes such statement. Any such statement so modified or

superseded shall not be deemed, except as so modified or superseded, to constitllteapart ofthisOfficial Statement,

The Company files annual, quarterly and special reports, information statements and other information
with the SEC under File No. 1-9583. Copies of the Company s SEC filings (including (1) the Company s Annual

Report on Form 10-K for the year ended December 31 2004, and (2) the Company s Quarterly Reports on Form

10-Q for the quarters ended March 31 , 2005 and June 30, 2005) are available (i) over the Internet at the SEC' s web

site at http://www.sec.gov; (ii) at the SEC' s public reference room in Washington D. ; (iii) over the Internet at the

Company s web site afhtij):J7www.mbia.com; and (iv) at no cost, upon request to MBIA at its principal executive
offices.

.-' .-"

In the eventtheJns.w:er were to become insolvent, any claims arising under a policy of financial guaranty
insurance are excluded from coverage by the California Insurance Guaranty Associatjon, established pursuant to

Article 14.2 (commencing with Section 1063) of Chapter 1 of part 2 of Division 1 of the California Insurance Code.

SPECIAL INVESTOR CONSIDERATIONS

The District experienced increasing financial strain over a period of several years, culminating in 2003

with the State takeover of the District s affairs and the appointment of a State Administrator to assume the powers
of the District s board and superintendent, pursuant to Senate Bill 39 B. 39"

). 

Certain actions and inactions of

the District prior to the State takeover, described in this section, might be of particular interest to investors in the
Bonds. This ~ection also discusses rating downgrade actions taken by Moody s and S&P, audit status of the

District s financial statements, and the operation offederal and State laws relating to a possible bankruptcy of the

District, More complete information about the District s financial history and steps taken to fiscal recovery are
described in Appendix A: "INFORMATION RELATING TO THE DISTRICTS OPERATIONS AND BUDGET 

FINANCIAL AND DEMOGRAPHIC INFORMATION School District Governance; State Administration

Recent Financial History of the District " and District Debt Structur~ 

2001-02 TRANs Setaside

, On October 25 , 2001 , the County issued $40 000 000 aggregate principal amount of 2001-02 Tax and

Revenue Anticipation Notes on behalf of the District, scheduled to mature on October 24, 2002. , The District had

previously issued and retired such notes routinely each year. The 2001-02 Notes required funds to be set aside in
the County treasury at various times during Fiscal Year 2001-02' to provide for their repayment. These setasides

were not made. Though responsibility for doing so arguably fell to the County Treasurer rather than the District, the

District did not maintain sufficient fmancial controls to independently identify that the setasides had not been made.

, _n_'.-~

_",,

Borrowing from Building Fund

On September 26 2002 the District temporarily transferred $40 000 000 from the Building Fund to the
General Fund to allow the District to repay the 2001 02 Notes coming due on October 24 2002. The Building Fund

holds proceeds of bonds, authorized to be spent only on authorized acquisition and construction of real property.
Such .a temporary inter-fund borrowing, including of legally restricted funds, is specifically authorized by statute

provided the originating fund is repaid before the end of the fiscal year. The District repaid the BuilQing Fund in

June 2003 with moneys drawn from the emergency apportionment loan made by the State to the District, authorized

in the amountof$100; million.
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2002-03 TRANs Sale and Cancellation

On October 2 2002 , the County Treasurer received bids for and awarded the sale of$50 000 000 aggregate
principal amount of the District' s 2002-03 Tax and Revenue Anticipation Notes to Goldman Sachs & Company.
The resolution providing for the issuance and security of the 2002-03 Notes contained an identical covenant to that
made to holders of the 2001-02 Notes, that the County Treasurer would set aside and deposit in trust on specified
dates the specified amounts necessary as security for the payment of all principal of and interest due on the Notes.
The preliminary Official Statement relating to the 2002-03 Notes described the covenant. The District's preliminary
Official Statement did not discuss the failure to make the required setasides for repayment of the 2001-02 Notes or
the contemplated temporary inter-fund transfer from the Building Fund to the General Fund to pay the amounts due
on the 2001-02 Notes.

The 2002-03 Notes were to have been delivered on October 16, 2002. c;;tober. , the Alameda
County Superintendent of Schools informed the District of her determination that the District would not be able to
meet its financial obligations for the current or succeeding two fiscal years, and her disapproval of the District's
2002-03 adopted budget. (For a discussion of the budget approval and certification process, see APPENDIX A:
INFORMATION RELATING TO THE DISTRICT'S OPERATIONS AND BUDGET - FINANCIAL AND

DEMOGRAPHIC INFORMATION - District Budget Process and County Review , herein.) Without an approved
District budger-fhr Fiscal Year 2002- , Standard & Poor s removed its rating with respect to the 2002-03 Notes.
The District and Goldman Sachs & Company mutually determined to cancel the sale ofthe2002-03 Notes, and they
were not issued.

The District has not issued tax and revenue anticipation notes since. In 2002- , the District borrowed $50
million from the County Treasurer in advance of receipt of taxes, which was repaid in the normal course upon
receipt of tax revenues. In subsequent years, the District has effectively funded its cash flow shortfalls by
borrowing from the County Treasurer, who is generally required by statute to cover negative balances in the
District's General Fund on a daily basis through temporary transfers from available balances in the County' s pooled
investment fund, and to repay such temporary transfers whenever additional funds are received on the District's
behalf.

Rating Downgrades

On January 23 2003 , in response to unmet cash flow needs of the District, and uncertainty about whether
or not the Legislature would approve an emergency apportionment loan in sufficient time and amount, Moody
Investors Service lowered its underlying rating on the District's bonds to " Baal" from "A3", and assigned a
negative outlook. On April 30, 2004, Moody s changed the negative outlook to "stable , based primarily on the
District' s "improved liquidity.

On February 19, 2003, in response to similar factors, Standard & Poor s downgraded the District's
underlying rating on its b~nds to " B~~~~,!fom "

See "MISCELLANEOUS -Ratings" herein, for a discussion of each rating agency s current ratings on the
Bonds and on outstanding bonds of the District.

Incomplete Audit Reports

In December 2002, the District's unaudited fmancial statements for the Fiscal Year 2001- 02 showed a
General Fund deficit of $31 million, which was projected to reach $52 million by fiscal year end. Before the audit
could be completed, FCMA T declared a fiscal emergency in the District, and the Board of Education requested the
emergency loan from the State, resulting in the adoption of S.B. 39 and the State takeover of the District's fmancial
affairs. Although the audit of the fmancial statements for Fiscal Year 2001-02 was completed by KPMG, the

District never formally approved the audit report, and therefore does not have audited fmancial statements for that
fiscal year.

The fmancial information presented in APPENDIX B relating to Fiscal Year 2003-04 represents the
unaudited fmancial reports of the District for that year. The California State Controller s Office (the "Controller
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acting as the District's independent auditor , as required by S.B. 39, is currently performing an audit of the District's
Fiscal Year 2003-04 financial statements, The audit is currently scheduled to be completed during the third quarter
of 2005. The District has received a draft report from the Controller and is in the process of reviewing and
commenting on the findings. The District can make no prediction as to whether the State Administrator will accept
this audit on behalf of the District.

The District' s books for Fiscal Year 2004-05 are required to be closed by September 15 , 2005. The

District cannot predict whether it will be able to complete this process by the deadline, or whether the Controller
will be able to complete an audit of the District's 2004- 05 financial statements by the statutory deadline of
December 15 2005.

Effects of Possible District Bankruptcy

The State Administrator is empowered under the Education Code to, among other things, implement

substantial changes in the fiscal polices and practices of the District, including, if necessary, causing the District to
file a voluntary bankruptcy petition under Chapter 9 of the United States Bankruptcy Code. Creditors of the District
cannot file an involuntary bankruptcy petition against the District.

Ifi"the event that the District, or the State Administrator on behalf -of the' District, were to file for
bankruptcy, Bond holders could experience delays or reductions in payments;loss or-rights, or other adverse effects.

Unless approval of the bankruptcy court were obtained, the automatic stay provisions of the Bankruptcy
Code could prevent the County Treasurer and the Paying Agent from making payments to the holders of the Bonds
from funds in their possession (including from the interest and sinking fund of the District) while the District is in
bankruptcy. Bond holders may also be prevented from taking any actions to collect amounts owing by the District
under the Bonds, or from bringing any action to enforce obligations of the District under the Bonds and the District
Resolution. Payments made to the holders of the Bonds during the 90 days immediately preceding the filing of a
bankruptcy petition may possibly be avoided as preferential payments, so that Bond holders would be required to
return such payments to the District. The District could take actions that would adversely affect the exclusion of
interest on the Bonds from gross income for federal income tax purposes, so that any payments that have been made
in the past or are made in the future could be treated as taxable by the IRS.

The District may be able to stop performing any of its covenants under the Bonds or the District

Resolution. The District may alter terms of the Bonds or the District Resolution without the consent and over the
objection of the County Treasurer and the holders of the Bonds, including the priority, interest rates, payment tenDs

collateral, maturity dates, payment sources, covenants (including tax-related covenants), and other terms or
provisions, as long as the bankruptcy court determines that the alterations are fair and equitable.

Regardless of any specific adverse determinations in a bankruptcy of the District, the fact of a District
bankruptcy proceeding could,h~Y.e.ARadverse effect on the liquidity and value of the Bonds.

There may be other adverse effects on Bond holders of a District bankruptcy. The opinion of Bond
Counsel is qualified with respect to bankruptcy risks. See APPENDIX C hereto.

State law provides that for so long as any ofthe Emergency Apportionment RefundingBonds proposed to
be issued by the California Infrastructure and Economic Development Bank (the "Infrastructure Bank") on behalf of

the District are outstanding, the District cannot file for bankruptcy. The Infrastructure Bank bonds, which as of the

date of this printing have yet to. be issued, are authorized to be outstanding for a term of 20 years. The District can
make no prediction as to whether the Infrastructure Bank bonds will in fact be issued, or if they are issued, whether

the Infrastructure Bank bonds will remain outstanding to their scheduled maturity. Thus, it is not clear whether in
fact the District (and the State Administrator on its behalf) will be prohibited from filing for bankruptcy or how
long such a prohibition would last. In addition, federal law determines whether or not the District can file for
bankruptcy, and while the District believes that a federal bankruptcy court will enforce the State law prohibition on
filing for bankruptcy, the District can give no assurance that the prohibition will be enforced. Furthermore, if the

State were to repeal the relevant law, then the District would be able to file for bankruptcy. While' the State has
pledged for the benefit of the holders of the Infrastructure Bank bonds that it will not amend or repeal this
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prohibition on a District bankruptcy in any manner that would materially impair the security or other interests of
holders of any of the Infrastructure Bank bonds, the District can make no representation or prediction as to the
enforceability of this pledge, or whether if the pledge were breached, holders of the Infrastructure Bank bonds
would seek to enforce it. The pledge is not made for the benefit of holders of the Bonds.

TAX MATTERS

In the opinion of Orrick, Herrington & Sutcliffe LLP ("Bond Counsel"), based upon an analysis of existing
laws, regulations, rulings, and court decisions, and assuming, among other matters, the accuracy of certain
representations and compliance with certain covenants, interest on the Bondsis6:1ffiluded from gross income for
federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 (the "Code ) and is exempt
from State of California personal income taxes. Bond Counsel is of the further opinipnJbat. interest on the Bonds is
not a specific preference item for purposes of the federal individual or corporate alternative minimum taxes
although Bond Counsel observes that . such interest is included in adjusted current earnings when calculating
corporate alternative minimum taxable income. A complete copy of the proposed form of opinion of Bond Counsel
is contained in APPENDIX C hereto.

To tIle extent th~ issue price of any maturity of the Bonds of any given maturity date is less than the
amount to be paid at maturity of such Bonds (excluding amounts stated to be mteresfa:nd payable at least annually
over the term of such Bonds),the difference constitutes "original issue discount " the accrual of which, to the extent
properly allocable to each Beneficial Owner thereof, is treated as interesT the Bonds which is excluded from
gross income for federal income tax purposes and State of California personal income taxes. For this purpose, the
issue price of a particular maturity of the Bonds is the fIrst price at which a substantial amount of such maturity of
the Bonds is sold to the public (excluding bond houses, brokers, or similar persons or organizations acting in the
capacity of underwriters, placement agents or wholesalers). The original issue discount with respect to any maturity
of the Bonds accrues daily over the term to maturity of such Bonds on the basis of a constant interest rate
compounded semiannually (with straight-line interpolations between compounding dates), The accruing original
issue discount is added to the adjusted basis of such Bonds to determine taxable gain or loss upon disposition
(including sale, redemption, or payment on maturity) of such Bonds. Beneficial Owners of the Bonds should
consult their own tax advisors with respect to the tax consequences of ownership of Bonds with original issue
discount, including the treatment of Beneficial Owners who do not purchase such Bonds in the original offering to
the public at the fIrst price at which a substantial amount of such Bonds is sold to the public.

Bonds purchased, whether at original issuance or otherwise, for an amount higher than their principal
amount payable at maturity (or, in some cases, at their earlier call date) ("Premium Bonds ) will be treated as

having amortizable bond premium. No deduction is allowable for the amortizable bond premium in the case of
bonds, like the Premium Bonds, the interest on which is excluded from gross income for federal income tax

purposes. However, the amount of tax-exempt interest received, and a Beneficial Owner s basis in a Premium
Bond, will be reduced \,y the

~I?:1:2~t of 
amortizable bond premium properly allocable to such Beneficial Owner.

Beneficial Owners of Premium Bonds.'should consult their own tax advisors with respect to the proper treatment of
amortizable bond premium in their particular circumstances.

, .

The Code imposes various restrictions . conditions and . requirements relating to the exclusion from gross
income for federal income tax purposes of interest on obligations such as the Bonds. The District has made certain
representations and covenanted to comply with certain restrictions, conditions and requirements designed to ensure
that interest on the Bonds will not be included in federal gross income. Inaccuracy of these representations or
failure to comply with these covenants may result in interest on the Bonds being included in gross income for
federal income tax purposes, possibly from the date of original issuance of the Bonds. The opinion of Bond
Counsel assumes the accuracy of these representations and compliance with these covenants. Bond Counsel has not
undertaken to determine (or to inform any person) whether any actions taken (or not taken), or events occurring (or
not occurring), or any other matters coming to Bond Counsel' s attention after the date of issuance of the Bonds may
adversely affect the value of, or the tax status of interest on, the Bonds.

Certain requirements and procedures contained or referred to in the Resolution, the Tax Certificate of the
District dated the date of issuance of the Bonds, and other relevant documents may be changed and certain actions
(including, without limitation, defeasance of the Bonds) may be taken or omitted under the circumstances and
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subject to the terms and conditions set forth in such documents. Bond Counsel expresses no opinion as to any Bond
or the interest thereon if any such change occurs or action is taken or omitted upon the advice or approval of bond
counsel other than Orrick, Herrington & Sutcliffe LLP.

Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for
federal income tax purposes and is exempt from State of California personal income taxes, the ownership or
disposition of, or the accrual or receipt of interest on, the Bonds may otherwise affect a Beneficial Owner s federal

state or local tax liability. The nature and extent of these other tax consequences depends upon the particular tax
status of the Beneficial Owner or the Beneficial Owner s other items of income or deduction. Bond Counsel

expresses no opinion regarding any such other tax consequences.

Future legislation, if enacted into law, or clarification of the Code may cause interest on the Bonds to be
subject, directly or indirectly, to federal income taxation, or otherwise prevent Benefieial.,Qwnersfrom realizing the
full current benefit of the tax status of such interest The introduction or enactment of any such future legislation or
clarification of the Code may also affect the market price for, or marketability of, the Bonds. Prospective

purchasers of the Bonds should consult their own tax advisers regarding any pending or proposed. federal tax
legislation, as to whichJ?Qg~tCounsel expresses no opinion.

The opinion or-Bond Counsel is based on current legal authority, covers (;ertain matters not directly
addressed by such authorities, and represents Bond Counsel' s judgment as to the proper treatment of the Bonds for
federal incometaxp-urposes. !tis not binding on the Internal Revenue. y,rvice or the courts. Furthermore, Bond

Counsel cannot give and has not given any opinion or assurance about the future activities of the District, or about
the effect of future changes in the Code, the applicable regulations, the interpretation thereof or the enforcement

thereof by the IRS. The District has covenanted, however, to comply with the requirements of the Code.

Bond Counsel' s engagement with respect to the Bonds ends with the issuance of the Bonds, and, unless

separately engaged, Bond Counsel is not obligated to defend the District or the Beneficial Owners regarding the tax-
exempt status of the Bonds in the event of an audit examination by the IRS. Under current procedures, parties other

than the District and its appointed counsel, including the Beneficial Owners, would have little, if any, right to
participate in the audit examination process. Moreover, because achieving judicial review in connection with an
audit examination of tax-exempt bonds is difficult, obtaining an independent review ofIRS positions with which the
District legitimately disagrees may not be practicable. Any action of the IRS, including but not limited to selection
of the Bonds for audit, or the course or result of such audit, or an audit of bonds presenting similar tax issues , may

affect the market price for, or the marketability of, the Bonds, and may cause the District or the Beneficial Owners
to incur significant expense.

OTHER LEGAL MATTERS

Legal Opinion

~-""' ."' -",,

The validity of the Bonds and certain other legal matters are subject to the approving opinion of Orrick
Herrington & Sutcliffe LLP, San Francisco, California, Bond Counsel. A complete copy of the proposed form of
Bond Counsel opinion is set forth in APPENDIX C hereto. Bond CoUnsel undertakes no responsibility for the
accuracy, completeness or fairness of this Official Statement.
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Legality for Investment in the State of California

Under provisions of the California Financial Code , the Bonds are legal investments for commercial banks
in California to the extent that the Bonds, in the informed opinion of the bank, are prudent for the investment of
funds of depositors, and, under provisions of the Government Code of the State, are eligible securities for the
deposit of public moneys in the State.

Continuing Disclosure

The District has covenanted for the benefit of the holders and Beneficial Owners of the Bonds to provide
certain financial information and operating data relating to the District (the "Annual-Report") by not later than nine
months following the end of the District's fiscal year (currently ending June 30), commencing with the report for
the 2004-05 Fiscal Year (which is due no later than April 1 , 2006) and to provide notices"ofthe occurrence of
certain enumerated events, if material. The Annual Report will be filed by the District with each Nationally
Recognized Municipal Securities Information Repository, and with the State information repository, if any. The
notices of material events will be filed by the District with each Nationally Recognized Municipal Securities
Information Repository ("NRMSIR") or with the Municipal Securities Rulemaking Board ("MSRB"), and with the
State information repository;" iriiny. The specific nature of the information to be contained in the Annual Report or
the notices o(material events is set forth in APPENDIX D: "FORM OF CONTINuING DISCLOSURE
AGREEMENT" herein. These covenants have been made in order to assist the Underwriter in complying with
Securities and Exchange Commission Rule 15c2-12(b)(5) (the "Rule

The District has made similar covenants in connection with prior issues of municipal securities of the
District. Pursuant to its existing continuing disclosure obligations, the District has filed two notices of significant
events, the first on October 22 2002, and the second on February 28 2003. The fIrSt filing reported the rejection by
the County of Alameda Office of Education of the District's certified Fiscal Year 2002- 03 budget. The second
filing reported rating downgrades made by Moody s on January 23 2003 and by S&P on February 19 2003.

Although the District has filed all required Annual Reports timely, the District has not included its audited
financial statements for Fiscal Years 2001-02 and 2003-04 in the Annual Reports for those fiscal years because
those audit reports have not been finalized or accepted by the District. The District has filed all required notices
pursuant to the Rule in connection with such delayed audited financial statements and has filed unaudited financial
statements for Fiscal Years 2001-02 and 2003-04. Copies of all notices and Annual Reports filed by the District
pursuant to the Rule and the covenants of the District may be obtained from the District, from each NRMSIR or
from the MSRB.

No Litigatiou

, ,

No litigation is pending or threatened concerning the validity of the Bonds, or the District's ability to
receive ad valorem taxes and to"collec..tQther revenues, or contesting the District's ability to issue and retire the
Bonds. The District is not aware of any litigation pending or threatened questioning the political existence of the
District or contesting the title to their offices of District or County officials who will sign the Bonds and other
certifications relating to the Bonds, or the powers of those offices. A certificate (or certificates) to that effect will be
furnished to purchasers at the time of the original delivery of the Bonds.

. I

The District is routinely subject to lawsuits and claims. In the opinion ofthe District, the aggregate amount
of the uninsured liabilities of the District under these lawsuits and claims will not materially affect the financial
position or operations of the District. See, however, APPENDIX A: "INFORMATION RELATING TO THE
DISTRICT'S OPERATIONS AND BUDGET -Other Audit Findings" herein.
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MISCELLANEOUS

Ratings

The Bonds have received the ratings of "Aaa" by Moody s Investors Service (Moody s) and "AAA" by
Standard & Poor s Rating Service (S&P) based upon the issuance of a municipal bond insurance policy by MBIA
Insurance Corporation concurrently with the issuance of the Bonds, The Bonds have received the underlying
ratings of "Baa2" from Moody s and "BBB" from S&P. Each rating agency generally bases its ratings on its own
investigations, studies and assumptions. The District has provided certain additional information and materials to
each rating agency (some of which does not appear in this Official Statement). The ratings reflects only the views
of each rating agency, and any explanation of the significance of such ratings-may be obtained only from Moody
at One Front Street, Suite 1900, San Francisco, CA 94111 and from S&P at One Market Plaza, Steuart Tower, 15th

Floor, San Francisco, CA 94105- 1000. There is no assurance that any rating will,c.Qutinue for any given period of
time or that it will not be revised downward or withdrawn entirely by the respective rating agency, if, in the
judgment of such rating agency, circumstances so warrant. Any such downward revision or withdrawal of a rating
may have an adverse effect on the market price ofthe Bonds; The District undertakes no responsibility to oppose
any such downward revision, suspension or withdrawal.

Professionals Involved in the Offering

Kelling, Northcross & Nobriga, a division of Zions First N.~!iC??al Bank, is acting as Financial Advisor to
the District in connection with the issuance of the Bonds, and wilfreceive compensation from the District
contingent upon the sale and delivery of the Bonds. Orrick, Herrington & Sutcliffe LLP , San Francisco, California is
acting as Bond Counsel and as Disclosure Counsel to the District with respect to the Bonds, and will receive
compensation from the District contingent upon the sale and delivery of the Bonds. u.S. Bank National
Association, San Francisco, California is acting as Paying Agent with respect to the Bonds, and will receive
compensation from the District contingent upon the sale and delivery of the Bonds.

Underwriting

The Bonds are being purchased by Citigroup Global Markets Inc. (the "Underwriter ) pursuant to the

terms of an Official Notice of Sale, dated August 16 , 2005 , and a Certificate of Award, dated August 23 2005 , at a
price of $146 562 496.45. The Underwriter has certified the reoffering prices or yields set forth on the cover hereof.
Based on these prices, Underwriter s compensation ("spread") is $921 830.00. The Underwriter may offer and sell
the Bonds to certain dealers and others at prices lower than the offering prices stated on the cover page. The
offering prices may be changed from time to time by the Underwriter.

"""'-"' --.,
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Additional Information

Quotations from and summaries and explanations of the Bonds, the Resolutions providing for issuance of
the Bonds, and the constitutional provisions , statutes and other documents described herein, do not purport to be

. complete, and reference is hereby made to said documents, constitutional provisions and statutes for the complete
provisions thereof.

Copies of documents referred to herein and information concerning the Bonds are available from the
District through the Office of the CFO/Associate Superintendent, 1025 Second A venut; Oakland, CA 94606.

The District has duly authorized the delivery of this Official Statement.

:6j~. S ate Administrator
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APPENDIX A

INFORMATION RELATING TO THE DISTRICT'S
OPERATIONS AND BUDGET

The information in this appendix concerning the operations of the District, the District s finances, and
State funding of education, is provided as supplementary information only, and it should not be inferred from the
inclusion of this information in this Official Statement that the principal of or interest on the Bonds is payable from

the general fund of the District or from State revenues. The Bonds are payable from the proceeds of an ad valorem
tax approved by the voters of the District pursuant to all applicable laws and . ConstitUtional requirements, and

required to be levied by the County on property within the District in an amount sufficient for the timely payment of
principal and interest on the Bonds, See "SECURITY AND SOURCE OF PAYMENT FOR 'THE BONDS. 

FINANCIAL AND DEMOGRAPHIC INFORMATION

General

The District is located in and is approximately coterminous with the City of Oakland, California (the

City"), population 400 000, located on the east side of San Francisco Bay, approximately 10 miles from San
Francisco. The Distriet'sboundaries also include small portions of the neighboring cities of Emeryville and
Alameda. The District encompasses approximately 53.2 square miles, inchiding a diverse economy of industry,

services, health care, retail , and other commercial activity. The District was unified in 1952, combining existing

high school and elementary school districts.

The District currently operates 62 elementary schools, 17 middle schools, one alternative middle school
three alternative schools serving grades 6- , 14 comprehensive senior high schools, seven alternative high school

programs, and two special education schools. Twenty-six charter schools also operate within the District. Including
the students in the charters, approximately 49 300 students are served in grades Kindergarten through 12. As of the

commencement of the 2005-06 school year, the District employed approximately 5 100 employees including

certificated (credentialed teaching) staff, classified (non-teaching) staff, and management personnel. The District
has adopted a Fiscal Year 2005-06 general fund budget reflecting expenditures of approximately $396 million.
Total assessed valuation of taxable property in the District in Fiscal Year 2004-05 is approximately $28.8 billion.

The District operates under the jurisdiction of the Alameda County Superintendent of Schools.

School District Governance; State Admiuistratiou

. !

. i

School districts are generally governed by a locally elected governing board, which appoints a
superintendent to act as the chief executive and administrative officer. In March 2003 , the Board of Education of
the District determined that it. could no.1.meet its financial obligations , and requested an emergency loan from the
State pursuant to provisions of the Education Code. The State Legislature adopted special urgency legislation

B. 39"), approved by the Governor on May 30, 2003 , approving the loan and requiring the State Superintendent
of Public Instruction to assume all of the rights, duties and powers of the governing board of the District, and to

appoint an administrator to act on behalf of the State Superintendent in exercising his powers .over management of

the District.

On June 16 , 2003 , the State Superintendent appointed Randolph E. Ward, Ed.D. to act as administrator of
the District (the "State Administrator ). Dr. Ward has been an educator for over 25 years. He served as the last
State-appointed administrator and then State-appointed trustee forthe Compton Unified School District prior to its
return to local administration. The District's seven-member locally elected Board of Education continues to serve
only in an advisory capacity to the State Administrator, who acts with the authority of the Board of Education until
certain state-mandated requirements have been satisfied. The prior Superintendent of the District resigned upon the

appointment of the State Administrator, and has not been replaced.

The State Administrator is empowered to implement substantial changes in the fiscal polices and practices
of the District, including, if necessary, seeking adjustment of indebtedness of the District under federal bankruptcy
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law. The State Administrator is authorized to enter into agreements on behalf of the District and change any
existing rules, regulations, polices . or practices as necessary for the effective implementation of the District
improvement plan called for by S.B. 39. The State Administrator was also authorized to terminate the employment
of any senior management personnel unable to document that they had advised the Board of Education to take steps
or that they otherwise took appropriate action, to avert fiscal insolvency. These and other conditions of State
administration of the District are described in the following section.

Recent Financial History of the District

The District experienced a worsening fmancial situation over severaryears leading up to the approval of an
emergency apportionment by the State, the appointment of the State Administrator and . the resignation of the
Superintendent in June 2003. MGT of America, a national management consultin:g-fum engaged by the Alameda
County Superintendent of Schools to audit the District' s fmancial situation, described in its Final Report, dated
November 92004: 

In ~.o!').ff.Q:I::t to improve the districts ' educational performance and pupil achievement among its
large..and ethnically diverse urban student population, district leaders appfoveda 24 percent salary raise
for teachers in 1999 to be phased in over the next three fiscal years. Considering that the district' s total
salaries for certificated and classified staff are more than 50% of total revenues, this represented a
substari.tiar-budget expenditure increase. However this increased-fiscal obligation came at the same time
as student emollment in the district was falling, resulting in lower revenues to the district and a
decreasing fund balance in its General Fund. Compounding the situation was the considerable turnover
of high-level administrators at the district."

In December 2002, the District's unaudited fmancial statements for the Fiscal Year 2001- 02 showed a
General Fund deficit of $31 million, which was projected to reach $52 million by fiscal year end. At that time, the
County Superintendent had appointed the Fiscal Crisis and Management Assistance Team ("FCMAT") as the
fmancial advisor to the District. Upon review of the District's financial condition, FCMAT declared a fiscal
emergency in the District. In response to this declaration, the District requested an emergency loan from the State
resulting in the adoption of S.B. 39. S.B. 39 approved up to $100 million in an emergency apportionment loan to
the District to cover existing fiscal responsibilities, and set forth conditions for repayment of the loan. The
District' s emergency apportionment loan is the largest ever made by the State to a school district. The District
immediately drew down $65 million of the amount, of which $40 million was used to repay the amount that had
been borrowed from the Building Fund for the benefit of the General Fund. The remaining amount was used to
cover June 2003 payroll and provide working capital to the General Fund. The district has begun repayment of the
$65 million.

As a condition of acceptance of the emergency apportionment loan, S.B. 39 directed the State
Superintendent ofPubliclnstruetion to assume the legal powers of the locally elected Board of Education and its
appointed superintendent, and to appoint a State Administrator to oversee the District's affairs and develop a multi-
year fiscal recovery plan. Randolph Ward was appointed State Administrator on June 16, 2003. S.B. 39 also
directs the State Controller to conduct the annual financial audits of the District until such time as the State
Superintendent determines that the District is fmancially solvent.

B. 39 appoints the State Administrator for a minimum term of two years, and sets forth specific
requirements, but does not set forth a specific timeline, for return of governing authority to the Board of Education.
Among other things, FCMAT must complete an improvement plan and determine every six months whether the
District has made substantial and sustained progress in implementation of the plan in defined major functional areas.

FCMAT's improvement plan defmes the major funCtional areas as follows:

Community Relations and Governance
Pupil Achievement
Financial Management
Personnel Management, and
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Facilities Management.

FCMAT's improvement plan provides that when improvement is shown in a functional area , measured in
accordance with the plan, FCMA T will recommend to the State Superintendent that this particular condition has
been met and thus control of that functional area could be returned to the Board of Education. If all of the
conditions are met, full control is returned to the Board of Education; however, the State Superintendent can
reassume control if any provision of the plan is violated after the Board of Education regains control. To date
control of all five functional areas remains with the State Administrator.

Multiyear Fiscal Recovery Plan

Pursuant to S.B. 39, the District is required to adopt and implement the recommendatIons of a plan for the
financial recovery of the District and the return of local control of the five functional areas. On July 27, 2005 , the
District adopted its Multi-year Fiscal Recovery Plan (the "Recovery Plan ) for attaining fiscal solvency, improving
student achievement, and for restoring governance authority to the Board of Education. The Recovery Plan sets
forth a three stage plan, stabiJization, recovery and renewal, and describes 26 specific recommendations. The Fiscal
Years 2003-04 aM 2004-05 s~rved as the stabilization period under the plan, during which-a variety of costs were
eliminated from the General Fund, expenses were reduced, a new budgeting mode-l was introduced ("results based
budgeting ), and the !~nance, payroll and human resource systems were integrated on a software platform to
improve internal controfs ' and the sharing of information among vario~ervice areas of the District's
administration. In addition, the District has begun a process of restructuring the central administrative office
redefining the job descriptions and the organizational structure of the following service areas to be consistent with
the newly introduced budgeting model and other systemic reforms: Financial Services; Human Resources;
Research, Accountability and Assessment; and the District's executive positions. In order to improve controls and
ensure quality in the execution of job functions, a new performance management system has been implemented in
each of the restructured service areas that utilizes metrics and scorecards based upon industry best practices.

The District incorporated all 26 recommendations of the Recovery Plan into its Fiscal Year 2005-
budget, initiating the second (recovery) stage of the plan. To improve accuracy in the budgeting process, the Fiscal
Year 2005-06 budget was created from a complete rebuilding of the budget process under the new results based
budgeting system. Results based budgeting is designed to create incentives at the school level associated with
positive student achievement, such as increased attendance rates. For Fiscal Year 2003- , attendance rates

increased less than one percent over the prior year. However, in Fiscal Year 2004- , the District's attendance rate
was 92%, representing an increase of over 2% from the prior year. The District has also implemented a new student
information system ("SIS") designed to improve attendance reporting and enable site level accountability consistent
with the results based budgeting model.

The District can make no prediction as to what actions, if any, the State Administrator, the State
Superintendent of Public Instruction . the-"State Board of Education or the Legislature might take if the District fails
to achieve fiscal solvency through the Recovery Plan.

For additional information regarding the Recovery Plan, or to obtain a complete copy of the Recovery
Plan, see the District's web site at: http://webportal.ousd. k12.ca.us. The Recovery Plan and information
contained on the District's web site is not incorporated herein by this reference.

State Funding of Education; State Budget Process

General. As is true for all school districts in California, the District' s operating income consists primarily
of two components: a State portion funded from the State s general fund, and a local portion derived from the
District's share of the 1 % local ad valorem property tax authorized by the State Constitution. School districts may
be eligible for other special categorical funding, including for State and federal programs. The District receives
approximately 65% of its revenues from State funds, budgeted at $254 203 701 in Fiscal Year 2005-06. As a result
decreases in State revenues, or in State legislative appropriations made to fund education, may significantly affect
District operations,
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According to the State Constitution, the Governor of the State is required to propose a budget to the
California Legislature no later than January 10 of each year, and a final budget must be adopted by a two-thirds vote

of each house of the Legislature no later than June 15 , although this deadline is routinely breached. The budget
becomes law upon the signature of the Governor, who may veto specific items of expenditure, On May 29 2002

the State Court of Appeal held in White v. Davis (also referred to as Jarvis v. Connell) that the State Controller

cannot disburse State funds after the beginning of the fiscal year until the adoption of the budget bill or an
emergency appropriation, unless the expenditure is (i) authorized by a continuing appropriation found in statute, or

(ii) mandated by the Constitution (such as appropriations for salaries of elected state officers), or (iii) mandated by
federal law (such as payments to State workers at no more than minimumw:ag~. The court specifically held that
the State Constitution does not mandate or otherwise provide for appropriations for school districts without an
adopted budget, Nevertheless, the Controller believes that statutory implementation of the constitutional school

funding formula provides for a continuing appropriation of State funding for scnools, and has indicated that

payment of such amounts would continue during a budget impasse. Special and categorical funds would not be
appropriated until a budget or emergency appropriation is adopted. The Controller has posted guidance as to what
can and cannot be paid during a budget impasse at its website: www.sco.ca.gov. Should the Legislature fail to pass

the budget or emergency appropriation before the start of any fiscal year, the District might experience delays in
receivillg-t'ertain expe.cted revenues. The District is authorized to borrow temporary funds to cover its annual cash
flow deficits, and as a result of the White decision, the District might f11ld it 'necessary to increase the size or
frequency of itl1, cllsl1 'flow borrowings , or to borrow earlier in the fiscal year. The District does not expect the White

decision to have any long-term effect on its operating budgets. .

State income tax and other receipts can fluctuate significantly from year to year, depending on economic

conditions in the State and the nation. Because funding for education is closely related to overall State income, as

described in this section, funding levels can also vary significantly from year to year, even in the absence of
significant education policy changes. A brief description of the adopted State budget for 2005-06 is included
below; however, the District cannot predict how State income or State education funding will vary over the entire
term to maturity of the Bonds, and the District takes no responsibility for informing owners of the Bonds as to any
such annual fluctuations. Infonnation about the State budget and State spending for education is regularly available

at various State-maintained websites. Text of proposed and adopted budgets may be found at the website of the
Department of Finance, www.dof.ca.gov, under the heading "California Budget". An impartial analysis of the

budget is posted by the Office of the Legislative Analyst at www.lao.ca.gov. In addition, various State of

California official statements, many of which contain a summary of the current and past State budgets and the
impact of those budgets on school districts in the State, may be found at the website of the State Treasurer
www.treasurer.ca.gov. The information referred to is prepared by the respective State agency maintaining each
website and not by the District, and the District can take no responsibility for the continued accuracy of these
internet addresses or for the accuracy, completeness or timeliness of information posted there, and such infonnation

is not incorporated herein by these references.

Aggregate State Eclu6auon Funding. Under Proposition 98, a constitutional and statutory amendment

adopted by the State s voters in 1988 and amended by Proposition 111 in 1990 (now found at Article XVI, Sections

8 and 8.5 of the Constitution), a minimum level of funding is guaranteed to school districts, community college

districts, and other State agencies that provide direct elementary and secondary instructional programs for

kindergarten through grade 14 (K- 14).

The guaranteed funding amount for K- 14 education is based on prior-year funding, as adjusted through
various formulas and tests that take into account State proceeds of taxes, local property tax proceeds, school
enrollment, per-capita personal income, and other factors, The State s share of the guaranteed amount is based on
State general fund tax proceeds and is not based on the general fund in total or on the State budget. The local share
of the guaranteed amount is funded from local property taxes. The total guaranteed amount varies from year to year
and throughout the stages of any given fiscal year s budget, from the Governor s initial budget proposal to actual
expenditures, as the various factors change. Over the long run, the guaranteed amount will increase as enrollment
and per capita personal income grow. On average, about 40 percent of State general fund tax proceeds are currently
spent on the State s share of Proposition 98 funding.
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The Proposition 98 guaranteed amount may be suspended for one year at a time by enactment of an
urgency statute. In subsequent years in which State general fund revenues are growing faster than personal income
(or sooner, as the Legislature may determine), the funding level must be restored to the guaranteed amount.

If the guaranteed amount is calculated at year-end to be higher than the amount actually appropriated, the
difference becomes an additional K- 14 education funding obligation, referred to as "settle up." Existing settle-up
obligations total approximately $1 billion. Under current law, these will be repaid to the education budget at $150
million per year beginning in 2006-07.

If the amount appropriated is higher than the guaranteed amount in any year; that higher funding level
pennanently increases the base. The State has avoided increases in the base through various mechanisms: On
several occasions, the State treated excess appropriations as advances against subsequent"years ' Proposition 98
minimum funding levels, rather than increases in the base, In March 2003 , the Legislature permanently deferred
year-end apportionments of Proposition 98 funds from June 30 to July 2 , to reduce the ending fiscal year s base and
thus future years ' guaranteed amounts.

The Sef~tary of State has qualified an initiative constitutional amendment, known,as "The California Live
Within Our Means Act", to be considered as Proposition 76 at the November 8,.,2005sp",cial statewide election
called by the Governor. Proposition 76 will accomplish as a permanent constitutional fixture many of the one-time
responses to funding the Proposition 98 requirements that the Legislature and.Goyernor have implemented over the
years. If approved by a majority vote of the State s electorate, Proposition 76 would base growth in the guaranteed
amount only on changes in enrollment and the cost of living, and eliminate maintenance factors in future years. 
the future, any appropriations of education funding above the Proposition 98 guaranteed amount would not raise the
base upon which subsequent calculations are made. The State would have until 2021 to pay any existing settle-up
obligations for years prior to 2004- , the unpaid 2005-06 maintenance factor, and any state-mandated costs still
owing to districts. These amounts would not raise the Proposition 98 guaranteed amount.

Recent State Budget Difficulties and Initiative Responses. Since early 2001 , structural imbalances in State
revenues versus expenditures have created significant financial challenges. The three main traditional sources of
State tax revenues, personal income taxes, sales and use taxes, and corporate taxes, suffered disproportionately in
the most recent economic downturn, revealing inherent weakness in the State s reliance thereon. Meanwhile , large
portions of the State s budget are relatively fixed, causing a perennial shortfall and an accumulated deficit in the
tens of billions of dollars. Two measures intended to address the existing cumulative budget deficit and to
implement structural reform were approved at the March 2 , 2004 statewide primary election. The California
Economic Recovery Bond Act (Proposition 57) authorized the issuance of up to $15 billion of bonds to finance the
State negative general fund reserve balance as of June 30, 2004 and other general fund obligations undertaken prior
to June 30, 2004. The Balanced Budget Amendment (Proposition 58) requires the State to adopt and maintain a
balanced budget and establish a reserve, and restricts future long-term deficit-related borrowing. The State has
issued $10.896 billion of the authorized-bonds.

Proposition 76, if approved at the November 8, 2005 special statewide election, would make certain
additional changes to the State s budget procedures, according to the State s Legislative Analyst: If the Legislature
fails to adopt a budget prior to the beginning of a new fiscal year, the prior-year s budgeted appropriations would
remain in effect until a new budget is enacted. Following the enactment of a budget, the Governor could declare a
fiscal emergency at the end of any quarter and call the Legislature into special session, upon determining either that
general fund revenues have fallen by at least 1.5 percent below the State Department of Finance estimate or that the
balance of the State s budget reserve will decline by more than one-half between the begirming and the end of that
fiscal year. If the Legislature fails to act within 45 days to address the budget shortfall, the Governor could
unilaterally reduce most expenditure items in the budget. Language in Proposition 76 suggests that the Governor
could also make budget reductions in the event no budget is adopted, if the Legislature fails to act within 30 days of
an emergency proclamation. Reductions could not be made in (1) expenditures required by federal laws and
regulations, (2) appropriations required by contracts to which the State is a party, and (3) debt service on State
bonds. However, any general fund spending related to contracts, collective bargaining agreements, or laws signed
after the effective date of Proposition 76 would be subject to these reductions. 
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2005-06 Governor s Budget. The Governor signed the State 2005-06 Fiscal Year budget on July 2005
although subsequent legislation may affect final budget totals. The following information relating to the funding 

12 education is adapted from the budget summary prepared by the State Treasurer: The budget includes
Proposition 98 funding for grades K-12 of approximately $49.2 billion, or $740 886 less than the Proposition 98

guaranteed amount. The budget provides approximately $16.8 million in one-time funds to meet prior years
Proposition 98 settle-up obligations, which will be supplemented beginning in 2006-07 by annual payments of $150
million per year until the estimated $1.3 billion of such obligations is repaid. The budget provided both statutory
and discretionary growth and cost-of-living adjustments to revenue limits ($1.6 billion) and most categorical
programs ($295 million), and approximately $194 million for special ~~cation. The budget provides
approximately $328 million in additional revenue limit funding to restore approximately halfofthe general purpose
reduction school districts previously experienced. The budget provides an aggregate total of $348.4 million to
promote academic performance, consisting of $228.7 million to assist low-perfcirilliiig' Sch6c,ls, $53 million to assist
schools sanctioned by accountability programs, $30 million for a school reform program, $7,5 million in funding
deferred from 2004-05 for underperforming schools, and $29.2 million in federal Title I School Improvement
Funds. In addition, in connection with the settlement of a class action lawsuit Williams v. State of California

brought against the ,State on behalf of students in the most poorly funded schools, the 2005-06 budget provides
$183.5 mil+ion, prima~ly for facility improvements to the neediest schools. " Future years ' budgets will have to
continue to address further settlement tenDS that call for over $800 million in facilities improvements and additional
programmatic s~IJ~ol"t.

UO",---,

Proposition IA. Beginning in 1992- , the State has satisfied a portion of its Proposition 98 obligations by
shifting part of the 1 % local ad valorem property tax revenues otherwise belonging to cities, counties, special
districts, and redevelopment agencies, to school and college districts through a local Educational Revenue
Augmentation Fund (ERAF) in each county. In response to a statewide ballot initiative sponsored by affected local
agencies, the Legislature proposed an amendment to the State Constitution, which the State s voters approved as
Proposition lA" at the November 2004 election.

Proposition lA is intended to, among other things, stabilize local government revenue sources by
restricting the State s control over local property taxes. Beginning in Fiscal Year 2008- , the State will be able to
divert up to eight percent of local property tax revenues for State purposes (including, but not limited to, funding

12 education) only if: (i) the Governor declares such action to be necessary due to a State fiscal emergency;
(ii) two-thirds of both houses of the Legislature approve the action; (iii) the amount diverted is required by statute to
be repaid within three years; (iv) the State does not owe any repayment for past property tax or Vehicle License Fee
diversions to local agencies; and (v) such property tax diversions do not occur in more than two of any ten
consecutive fiscal years. Because ERAF shifts will be capped and limited in frequency, school and college districts
that receive Proposition 98 funding from the State will be more directly dependent upon the State s general fund.

Allocation of State Funding to Districts, Under Education Code Section 42238 and following, each school
district is determineo to have a target funding level: a "base revenue limit" per student multiplied by the district's
student emollment measured in units of average daily attendance ("AD.

The base revenue limit is calculated from the district's prior- year funding level, as adjusted for a number of
factors, such as inflation, special or increased instructional needs and costs, employee retirement costs, especially
low emollment, increased pupil transportation costs, etc. Generally, the amount of State funding allocated to each
school district is the amount needed to reach that district's base revenue limit after taking into account certain other
revenues, in particular, locally generated property taxes. This is referred to as State "equalization aid". To the
extent local tax revenues increase due to growth in local property assessed valuation, the additional revenue is offset
by a decline in the State s contribution.

Emollment can fluctuate due to factors such as population growth, competition from private, parochial , and

public charter schools, inter-district transfers in or out, and other causes. Losses in emollment will cause a school
district to lose operating revenues, without necessarily permitting the district to make adjustments in fixed operatingcosts. 
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The District' s 2005-06 base revenue limit per AD.A is projected to be $5 153 , compared to $4 957 for
2004-05. The District's recent AD. history for kindergarten through grade 12 (K- 12), including special
education and excluding charter schools, is set forth in the table below:

Oakland Unified School District
Total K-12 Average Daily Attendance (P-

Fiscal Year
1999-
2000-
2001-
2002-
2003-
2004-05 (projected)
2005-06 (projected)

Average Daily Attendance
255

49;349
135
290
037
870
022

In its 2605-06 adopted budget, the District estimates that it will receive $220 723,444 in aggregate revenue
limit income, or approximately 56% of its general fund revenues. This amount represents a decrease of less than
1% from the $221 482 ,?.7? that it received in Fiscal Year 2004-05. For discussion ofthe recent historical trend of
declining AD. , see "Charter Schools" below. Other state revenues are l:5tidgeredto be $83 773 322. The District
also expects to receive a small portion of its budget ($141 per AD.A or about 1.5% of the total general fund
revenue) from state lottery funds which may not be used for non-instructional purposes, such as the acquisition of
real property, the construction of facilities, or the financing of research. School districts receive lottery funds
proportional to their total A.

Although the District adopted its own 2005-06 budget after the adoption of the State budget, certain
adjustments may have to be made throughout the year based on actual State funding and actual attendance. The
District cannot make any predictions regarding whether the State will make additional cuts or enhancements to
education funding during Fiscal Year 2005-06. In addition, the District's budgeted A. A is an estimate used for
planning purposes only, and does not represent a prediction as to the actual attendance or the District's actual
funding level for 2005-06.

Local Sources of Education Funding

, .

The principal component of local revenues is the school district's property tax revenues , i. , the district's
share of the local 1 % property tax, received pursuant to Sections 75 and following and Sections 95 and following of
the California Revenue and Taxation Code. Education Code Section 42238(h) itemizes the local revenues that are
counted towards the base revenue limit before calculating how much the State must provide in equalization aid.
The more local property taxes a district receives, the less State equalization aid it is entitled to; ultimately, a school
district whose local property tax revenues exceed its base revenue limit is entitled to receive . no State equalization
. aid, and receives only its special categorical aid, which is deemed to include the "basic aid" of $120 per student per
year guaranteed by Article IX, Section 6 of the Constitution. Such districts are known colloquially as "basic aid
districts . Districts that receive some equalization aid may be referred to as "revenue limit districts.

The District is nota "basic aid district" . Local property tax revenues account for approximately 23% of the
District's aggregate revenue limit income , and are budgeted tp be $50 293 065, or 13% of total general fund
revenue in Fiscal Year 2005-06. The County is a 'Teeter Plan" county, which means that the District is made whole
for any delinquencies in payment of property taxes by local property owners. Property tax levy and collection
procedures (including the Teeter Plan) are discussed under "SECURITY AND SOURCE OF PAYMENT FOR
THE BONDS - Tax Rates, Levies, Collection and Delinquencies~' in the front portion of this Official Statement.
For a discussion of legal limitations on the ability of the District to raise revenues through local property taxes, see
CONSTITUTIONAL AND STATUTORY PROVISIONS . AFFECTING DISTRICT REVENUES ANDAPPROPRIATIONS" herein. 
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Parcel Tax

On November 6 2001 , voters in the District approved a qualified special tax (parcel tax) of$123 per parcel
for five years. Tax proceeds were authorized to be used to reduce class sizes, improve teacher salaries, purchase
textbooks and materials, improve math, science, fme arts programs and libraries, improve safety and provide
resources for underachieving students in district programs, and provide job training. An exemption was provided
for qualifying low income parcel owners. The parcel tax was set to expire on June 30, 2007.

On March 2 2004, voters in the District approved an increase and extension of the parcel tax, to $195 per
parcel, begirming on July 2004,. and expiring on June 30, 2009. The measure--authorizes the parcel tax to be used
to attract and retain qualified credentialed teachers, to maintain elective courses for students needing to qualify for
college admission, to purchase textbooks and materials, to maintain libraries, mqsic..;w.darts programs, to maintain
reduced class sizes, and to continue after school academic programs. No moneys are authorized to be used for
administrative costs. In 2004/05 , the District received revenue of approximately $19.4 million from the combined
parcel tax.

Accounting Practices""'"

The accounting policies of the District conform to generally accepted accounting principles in accordance
with the definitions~ ins~ctions and procedures of the California School Accounting Manual, as required by the
State Education Code. Revenues are recognized in the period in which-they become both measurable and available
to finance expenditures of the current fiscal period. Expenditures are recognized in the period in which the liabilityis incurred. 

For so long as the District is under the control of the State Administrator, the office of the Controller of the
State of California serves as independent auditor to the District. Under state law, school districts are required by
law to adopt their audited financial statements following a public meeting to be conducted no later than January 31
following the close of each fiscal year. The District has not received or adopted audited fmancial statements for
Fiscal Year 2003-04. The Controller is currently performing an audit of the District's financial statements for Fiscal
Year Ended June 30, 2004. The unaudited fmancial statements for Fiscal Year 2003-04 are attached hereto as
APPENDIX B. Upon completion of the audited fmancial statements for Fiscal Year 2003-04 by the Controller and
the approval thereof' by the District, such audited fmancial statements will be submitted to each Nationally
Recognized Municipal Securities Information Repository pursuant to Rule 15c2-12 ofthe Securities and Exchange
Commission. See "OTHER LEGAL MATTERS - Continuing Disclosure" in the front portion of this Official

Statement.

The District is currently appealing fmdings made by the Controller with respect to the District's Fiscal
Year 2002-03 audited fmancial statements. See "Other Audit Findings?' below. 
Fiscal Year 2002-c,3 Aud~t F~n~~,~gs

On June 18, 2004, the Office of the Controller of the State of California completed an audit of the Fiscal
Year 2002-03 financial reports of the District (the "Fiscal Year 2002-03 Audit"). . The Fiscal Year 2002-03 Audit

identified insufficiencies in accounting; record-keeping and supporting data that prohibited the Controller from
rendering an opinion as to the accUracy of significant portions of the District' s financial reports, including amounts

reported for fixed assets, cash, accounts receivable, accounts payable, expenditures, revenues, restricted fund

balances and deferred revenue. In addition, the Controller identified certain matters involving internal control over
fmancial reporting and District operations that it considered reportable, resulting in 120 separate fmdings. Among
the findings, the Controller ' disallowed and required repayment of approximately $37 million in prior year statefunds. 

The District has agreed to comply with most of the fmdings of the Fiscal Year 2002-03 Audit, however it

has also requested waiver of one fmding, sought legal opinions regarding three fmdings, and filed an appeal with
the Education Audit Appeals Panel contesting nineteen fmdings of the Fiscal Year 2002-03 Audit. As a result of
the appeals, the District believes it has reached settlement with the Controller (but has no written -confmnation) to

resolve fmdings representing approximately $16 million. The District has requested waiver with respect to findings
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representing approximately $2.3 million. The remaining findings representing approximately $18.5 million remain
under appeal. The District can not make a prediction as to the final outcome of the findings pending resolution.

While the Recovery Plan and the District' s 2005-06 adopted budget take into account the District's
declining emollment and revenue pattern (see APPENDIX A: "INFORMATION RELATING TO THE
DISTRICT'S OPERATIONS AND BUDGET - FINANCIAL AND DEMOGRAPHIC INFORMATION - District
Budget Process and County Review" and "- Charter Schools" herein), they do not allow for the possible
unfavorable outcome of appeals currently pending against certain findings made by the Controller in the Fiscal Year
2002-03 Audit, An adverse determination with respect to the District' s appeals could in turn cause the District not
to achieve fiscal solvency through the Recovery Plan. 

. .

Fiscal Year 2003-04 Audit of District Financial Statements

The financial infonnation presented in APPENDIX B relating to Fiscal Year 2003-04 represents the
unaudited financial reports of the District, the most recent fiscal year for which audited or unaudited actual financial
information is available. T4~..,G1!:Ufornia State Controller s Office (the "Controller ) is perfOrIhing an audit of the
District's Fiscaly't'jar 2003- 04 financial reports, currently scheduled to be completyd during. the third quarter of

2005. The Controller may make findings in its final audit report regarding the ,District' s Fiscal Year 2003-
financial statements that significantly alter the District's stated financial position. See APPENDIX A:
INFORMATION REI:;ATING TO THE DISTRICT'S OPERATIONS AND,-BIJDGET - FINANCIAL AND

DEMOGRAPHIC INFORMATION - Accounting Practices" herein. Such findings could in' turn affect subsequent
fiscal years ' financial reports and budgets. See APPENDIX A: "INFORMATION RELATING TO THE
DISTRICT' S OPERATIONS AND BUDGET - FINANCIAL AND DEMOGRAPHIC INFORMATION - District
Budget Process and County Review" herein.

The District has received a draft ofthe Controller s audit report for Fiscal Year 2003-04. The Controller
has identified a number of findings, including questioned costs that the District may be required to repay. The
District is in the process of reviewing the fmdings and preparing responses for inclusion in the final audit report.
Because the District did not receive the Fiscal Year 2002-03 Audit until after the end of Fiscal Year 2003-
several of the audit findings contained in the Fiscal Year 2002-03 Audit are also contained in the Fiscal Year 2003-
04 draft audit report. The District can make no prediction as to what findings, if any, the Controller will include in
its final audit report ofthe District's Fiscal Year 2003- 04 financial statements.

Other Audit Findings

Operations Audit. On April 19, 1999, the Board of Education voted to request a comprehensive audit of
the District's activities by the Fiscal Crisis and Management Assistance Team (" FCMAT"). On July 7, 1999, the
Governor approved Assembly Bill 1115 ("AB. 1115") authorizing FCMA T to conduct an audit of the District'

. operation~ (the "FCMA T Audit'Jin. fivJ~., functional areas: Community Relations, Personnel Management, Pupil
Achievement, Financial Management, and Facilities Management. The FCMAT Audit, completed in January 2000
scored the District across the five functional areas and made recommendations with respect to each for
improvement. The District has subsequently taken steps to address the areas of improvement identified in the
FCMA T Audit, including the adoption of the Recovery Plan. See "Multiyear Fiscal Recovery Plan" above.

Bond Fund Audit. An audit of the Schedules of Revenues and Expenditures of the District's general
obligation bond funds for the years ended June 30, 2002 and June 30, 2001 (the "Bond Fund Audit") was completed
on December 31 , 2003 by Thompson, Cobb, Bazillo & Associates, PC (the "Bond Fund Auditors ). The Bond
Fund Auditors found evidence of reportable conditions relating to internal controls over financial reporting and
operation of the District's Building Fund. The Bond Fund Audit reported ten findings , including recommendations
for addressing each rIDding. Finding 2002-7 stated that $14 360 804 were applied to the payment of other District
long-tenD debt for capital projects, and not for voter-authorized bond purposes. The District has reimbursed the
Building Fund in response to Finding 2002-7. The District has also responded to each of the remaining findings of
the Bond Fund Audit and taken appropriate corrective measures.

Financial Practices Audit. On November 9, 2004, MGT of America, Inc. completed an audit of the
financial accounting practices and budgeting process of the District (the " B. 139 Audit") in response to the
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request of the County Superintendent pursuant to the provisions of Assembly Bill 139, approved on October 8 , 2001
A.B. 139") which authorizes a county superintendent to review or audit a school district if there is reason to

believe that fraud, misappropriation of funds or other illegal fiscal practices may have occurred. In disapproving the
District' s Fiscal Year 2002-03 budget, the County Superintendent expressed concerns about the District's past
accounting and budgeting practices that led to its financial condition,

The A.B. 139 Audit was subsequently initiated, and was framed as independent inquiries into nine different
aspects of accounting, financial controls or budgeting. The A.B. 139 Audit determined that the District took several
actions that had the effect of misrepresenting the true fmancial position of its General Fund. In addition, the A.B.
139 Audit determined that inadequate internal controls over many of its operations created~n environment in which
fraud or other inappropriate activities could have occurred or could subsequently occur without being detected. 
response to the findings of the A.B. 139 Audit, the State Administrator has taken actions to correct the practices
identified in the A.B. 139 Audit and to improve internal controls over processe' such as budgeting, personnel and
payroll, contracting, and procurement, as well as improve controls over cash receipts at school sites. For 
description of corrective actions that have been taken to date, see "Multiyear Fiscal Recovery Plan" above.

Further Information. A copy of the A.B, 139 Audit is available electronically on the MGT of America
Inc. website at: ww~.mgtamer.com. A copy of the FCMAT Audit is availabl~electronically on the FCMAT
web site at: www.fcmat.org, by clicking "FCMAT Comprehensive Assessments, Recovery Plans, and Special
Legislative Assignments . The information referred to is prepared by the respective organizations maintaining each
website and noCby the District, and the District can take no responsibility for the continued accuracy of these
internet addresses or for the accuracy, completeness or timeliness of information posted there, and such information
is not incorporated herein by these references.

District Budget Process and County Review

State law requires school districts to maintain a balanced budget in each fiscal year. The State Department
of Education imposes a uniform budgeting and accounting format for school districts.

Under current law, a school district governing board must adopt and file with the County Superintendent of
schools a tentative budget by July 1 in each fiscal year. The District is under the jurisdiction of the Alameda County
Superintendent of Schools. The County Superintendent and the State Department of Education granted an
extension to the District for the 2005-06 Budget adoption. The District adopted its budge! for the Fiscal Year 2005-
06 on July 27 2005.

The County Superintendent must review and approve or disapprove the budget no later than August 15.
The County Superintendent is required to examine the adopted budget for compliance with the standards and

criteria adopted by the State Board of Education and identifY technical corrections necessary to bring the budget
into compliance with the established standards. If the budget is disapproved, it is returned to the District with
recommendations for revision. The District is then required to revise the budget, hold a public hearing thereon,
adopt the revised oudgeCaiidfite- itwith the County Superintendent no later than September 8. Pursuant to State
law, the County Superintendent has available various remedies by which to impose and enforce a budget that
complies with State criteria, depending on the circumstances , if a budget is disapproved. After approval of an
adopted budget, the school district's administration may submit budget revisions for governing board approval.

Subsequent to approval, the County Superintendent will monitor each district under its jurisdiction
throughout the fiscal year pursuant to its adopted budget to determine on an ongoing basis if the district can meet its
current or subsequent year fmancial obligations. If the County Superintendent determines that a district cannot meet
its current or subsequent year obligations, the County Superintendent will notifY the district' s governing board of
the determination and may then do either or both of the following: (a) assign a fiscal advisor to enable the district to
meet those obligations or (b) if a study and recommendations are made and a district fails to take appropriate action
to meet its financial obligations, the County Superintendent will so notifY the State Superintendent of Public
Instruction, and then may do any or all of the following for the remainder of the fiscal year: (i) request additional
information regarding the district's budget and operations; (ii) develop and impose , after also consulting with the
district's board , revisions to the budget that will enable the district to meet its financial obligations; and (iii) stay or
rescind any action inconsistent with such revisions. However, the County Superintendent may not abrogate any
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provision of a collective bargaining agreement that was entered into prior to the date upon which the County
Superintendent assumed authority.

, I

A State law adopted in 1991 ("A.B. 1200") imposed additional financial reporting requirements on school
districts, and established guidelines for emergency State aid apportionments. Under the provisions of A.B. 1200
each school district is required to file interim certifications with the County Superintendent (on December 15 , for
the period ended October 31 , and by mid-March for the period ended January 31) as to its ability to meet its
financial obligations for the remainder of the then-current fiscal year and, based on current forecasts, for the
subsequent fiscal year. The County Superintendent reviews the certification and issues either a positive, negative or
qualified certification, A positive certification is assigned to any school district-that will me,et its financial

obligations for the current fiscal year and subsequent two fiscal years. A negative certification is assigned to any
school district that is deemed unable to meet its fmancial obligations for the remaiI).4.~~o~9Jtb~ fiscal year or
subsequent fiscal year. A qualified certification is assigned to any school district that may not meet its financial
obligations for the current fiscal year or two subsequent fiscal years. A school district that receives a qualified or
negative certification may not issue tax and revenue anticipation notes or certificates of participation without
approval by the County Superintendent. The District certified its budget for Fiscal Year 2005-06 as negative.

The DiStllct has certified each annual budget and each interim financial report as' gatlve since the County
Office of Education rejected its Fiscal Year 2002-03 budget. 
District Expenditures

The following table summarizes the District's actual , unaudited actual, estimated actual and budgeted
general fund revenues, expenditures and fund balances for Fiscal Years 2002-03 through 2005- , respectively.

.,I



Oakland Unified School District
2002-03 through 2005-06 Geueral Fund

Revenues, Expenditures and Fund Balances
2003. 2004-

2002- Unaudited Estimated 2005-
Actual(l) Actual(2) Actual(3) Budget(4)

Revenue/Receipts
Revenue Limit Sources:

State Aid $198 237 397 $177 145 532 $171 265 509 $170 430 379
Property Taxes 794 268 914 945 217 070 293 065

Federal Revenue 073 293 779 556 418 957 754 760
Other State Revenue 110 816 253 101 411 516 %;669 796 773 322
Other Local Revenue 005 861 133 804 829 536 930 294

TOTAL 416 927 072 400 385 353 423 40.0,,869 391 181 820

Expendi tures/D is bursements
Certificated Salaries 200 958 606 171 046 345 172 284 571 162 597 041
Classified Salaries 846 873 261 869 506 132 53,451 643
Employee-Benefits 210 405 209 655 016 214 059 401

--Books and Supplies 412 548 580 198 , 185~963 173 482
Services/Other Operating
Expenditures 446 532 083 217 146 790 198 108
Capital.Outlay 125 212 950;918--'- 594 436 013 600
Other Outgo 663 767 091 215 44(219 163 599
Transfers of Direct/Indirect
Support Costs (1,452 455) (820 724) (1,850 107) (1,991 139)

TOTAL 437 211 488 403 402 663 437 325 220 392 665 736

Excess (Deficiency) of
Revenues Over (Under)
Expenditures (20 284 416) 017 310) (13 924 351) (1,483 916)

OTHER FINANCING
SOURCES/ (USES)

Transfers In! Other
Sources 522 765 591 284 771 195 643

Transfers Out/ Other
Uses 019 226) 617 121) 707 171) 772 888)

State Emergency
Apportionment Loan 000 000 000 000

TOTAL 054 294 851 530) 422 400) 422 755

Revenues/Other Sources

Over (Unlier)

-",-

Expenditures/Other Uses 769 878 868 840) (16 346 751) 938 839

FUND BALANCE
BEGINNING OF YEAR (21 680 008) 089 870 844 828 501 922)

Adjustments/Restatements (376 200)

FUND BALANCE , END
OF YEAR 089 870 844 829 501 923) (563 083)

(I) Excerpted from the District's audited financial statements 2002- 03 prepared by the State Controller. Note, General Fund
revenues and other sources exceeded expenditure and other uses by $40 769 878 due to a $65 000 000 emergency apportionment
loan from the State, Without the State loan, the District would have ended the year with a negative fund balance of
&$45 910 130),
( ) Unaudited financial reports , adopted September 15 2004 , as amended on December 15 2004,
(3) Estimated actual financial reports , as of July 27 , 2005,
(4) 2005-06 Budget, adopted July 27 , 2005, Includes additional draw on emergency apportionment loan of $7 000 000,
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The largest part of each school district's general fund budget is used to pay salaries and benefits of
certificated (credentialed teaching) and classified (non-instructional) employees. Changes in salary and benefit
expenditures from year to year are generally based on changes in staffing levels, negotiated salary increases, and the

overall cost of employee benefits.

In its 2005-06 budget, the District projects that it will expend $290 108 085 in salaries and benefits, or

approximately 74% of its general fund expenditures. This amount represents a decrease of approximately 5% from
the $305 806 918 the District expended in 2004-05,

Of the District's approximately 5 100 employees, 4 787 employees ate represented by various labor

organizations as shown in the table below. The remainder are not represented by any formal bargaining unit.

Oakland Unified School District
Labor Organizatious

Labor Organization

American Federatien of State , (:;ounty and Municipal
Employees, Local 257

Building & Constructio~,:rrades Council of Alameda County
Oakland American FederatIon of Teachers, Local 771
Oakland Child Development Paraprofessional Association
Oakland Education Association
Service Employees International Union, Local 790
Brotherhood of Teamsters, Warehouse Mail Order, Retail

Employees, Local 853
Brotherhood of Teamsters, Auto Truck Drivers, Local 70
United Administrators of Oakland Schools

Number of Employees 

656

Contract Expiration

June 30 , 2008

1-29--,

148
627

917

June 30, 2006

221 June 30, 2006

* Contract negotiations currently pending,

Retirement Systems. The District participates in the State Teachers ' Retirement System (" STRS") for all

full-time and some part-time certificated employees. Each school district is required by statute to contribute 8.25%

of eligible employees ' salaries to STRS on a monthly basis. Employees are required to contribute 8% of eligible
salary. The State is required to contribute as well. The District's employer contribution to STRS was
approximately $13.3 million for Fiscal Year 2004-05 and is budgeted at approximately $17.4 million in Fiscal Year
2005-06.

The District also participates in the California Public Employees ' Retirement System (" CaIPERS") for all

. full-time and some part-time 'classified 'employees. For many years, school districts were not required to contribute

to CalPERS due to favorable investment of CalPERS funds , but beginning in 2002- , the District was required to
contribute toward CaIPERS, at a State-determined percentage of CalPERS-eligible salaries. For Fiscal Year

2005- , the contribution percentage is 13. 02%, In Fiscal Year 2005- , the total contribution is budgeted at

approximately $4.4 million, compared to a fiscal year 2004-05 expense of approximately $5.3 million.

The District is unable to predict what the amount of State pension liabilities will be in the future, or the
amount of the contributions which the District may be required to make.

The District contributes to the Public Agency Retirement System (PARS), a plan that covers part-time

seasonal, and temporary employees and all employees not covered by another retirement system. All eligible

employees are covered by the plan and are fully vested. Employer liabilities are limited to the amount of current
contributions, PARS is a defined contribution plan qualifying under 401 (a) and 501 of the Internal Revenue Code,
Contributions of 7.5% of covered compensation of eligible employees are made by the District. The District'
contribution to PARS is approximately $100 000.
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Post-Employment Benefits: The District offers health insurance, dental care and vision benefits only to
certain employees who participated in early retirement incentive programs. The employees must meet certain age
and service requirements for eligibility. Such benefits are authorized through various District health collective
bargaining agreements. Annual premiums are based on rates set by the health carriers with whom the District
contracts. The amount of the District' s contribution towards such annual premiums per employee is determined
according to the collective bargaining agreements. The District recognizes the cost of providing those benefits and
related administrative costs when paid. As of June 30, 2005 , there were approximately 150 retirees receiving
benefits, Such payments for retired employees totaled less than $50 000 during the year ended June 30, 2005. The
District' s obligations will end in 2011.

Accrued Vacation and other Obligations: The District had accumulated unpaid employee vacation time
valued at $3 021 240 as of June 30, 2004. Sick leave benefits are not recognized as a liability; however the District
does allow sick leave to count for service credit in calculation of retirement beneflffitor certain STRS and CalPERS
employees,

The District is required by State law and regulation to maintain various reserves. The District is generally
required to maintain. r.eserve for economic uncertainties in the amount of 2% of its total general fund expenditures
based on-total student attendance. Legislation enacted in connection with the 2003~O4State budget negotiations has
granted school districts greater flexibility in the funding and use of these and~ertain other reserved funds. In
2003-04 and ?g04- the District was only required to maintain a reserve for economic uncertainties in the amount
of 1.0% of its tot'aTexpenditures, Due to the District's current' fiseal-situation, the District has no reserve for
economic uncertainty.

As a condition to receiving State modernization or construction funds, the District also agrees to fund a
restricted maintenance reserve account in the General Fund each year for 20 years of at least 3% of its general fund
budget. As a result of 2003-04 State budget legislation, in 2004- , the District was only required to fund the
maintenance reserve to 2% of its total expenditures, The District has budgeted a maintenance reserve contribution
in Fiscal Year 2005-06 of3%.

Insurance, Risk Pooling and Joint Powers Arrangements

The District participates with other Alameda County school districts in the Schools Excess Liability Fund
(SELF) joint powers agreement. SELF provides the District with excess workers ' compensation and excess general
liability insurance. The District pays premiums commensurate with the level of coverage requested. The excess
workers ' compensation policy was purchased with a self- insured retention amount of $350 000 per occurrence and
coverage for individual claims to the statutory maximum per occurrence, The excess liability policy was purchased
with a self-insured retention amount of $1 000 000 per occurrence and coverage for individual claims to
$14 000 000 per occurrence.

The District participates--ina joint venture under a joint powers agreement with the Schools Association for
Excess Risk (SAFER) for property insurance. The SAFER property insurance coverage limit is $250 000 000 per

occurrence with a self-insured retention of $250 000, During fiscal year 2005- , the district has budgeted for
payment of premiums of $553 643 for property insurance coverage.

The Oakland/Alameda Regional Occupation Program (ROP) was formed by a joint powers agreement
between the District and the Alameda Unified School District (the participant districts). The ROP is governed by an
appointed board of directors and is an entity separate and distinct from each of the participant districts. The purpose
of the ROP is to provide entry-level occupational training to youths and adults residing in the participant districts,
The ROP is funded by state apportionment monies based on average daily attendance reported to the State by each
participant district Apportionment monies are received from the State by the participant districts and transferred to
the ROP. The ROP has no fixed assets and no employees. The participant districts allocate actual certificated and
classified salaries, employee benefits , and indirect costs to the ROP.

The District participates in the Chabot Observatory and Science Center (COSC), a joint powers authority
established to provide quality science education to members of the Oakland community. The joint powers board
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consists of the District, the East Bay regional parks, and the City of Oakland. Each member has a representative on
the board, which governs the management and financing of the COSC.

Charter Schools

Twenty-six charter schools serving grades K-12 operate within the District. Total charter school
enrollment is estimated to be 7 643 , as of the Fiscal Year 2005-06. Charter schools receive revenues from the State
and from the District for each student enrolled, and thus cause a reduction in revenues available for students
enrolled in District schools. However, per pupil expenditures of the District also decrease based upon the number
of students enrolled in charter schools. The District is required to accommodate charfei"school students originating
in the District in facilities comparable to those provided to regular District students.

Since the Fiscal Year 2000- , new charters for new charter schools have been approved each year.

Fiscal Year 

2000-
2001-
2002-
2003-
2004-
2005-06*

Total charter

school enrollment

130
418
025
486"-'-
030
643

* Projected.

District Debt Structure

Tax and Revenue Anticipation Notes. The District has not issued Tax and Revenue Anticipation Notes
(TRANs) since Fiscal Year 2001-02. Prior year issues are shown in the table below. No notes are currently
outstanding. School district TRANs are an obligation of the general fund.

Issuance Date

11/18/99
10/12/00
10/25/01

Principal Amount

$35 000 000
$40 000 000
$40 000 000

Interest Rate

00%
50%
00%

Yield

65%
65%
15%

Due Date

11/17/00
10/11/01
10/24/02

The District did not complete the issuance of its 2002-03 TRAN.
CONSIDERATIONS - Recent Financial History of the District" above.

See "SPECIAL INVESTOR
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State of California Emergency Apportionment Loan. On May 30, 2003 , the Governor approved S.B. 39
which provided an emergency apportionment loan to the District of up to $100,000 000 as a floating line of credit
to be drawn as the State Administrator and FCMAT jointly determine is needed to meet District obligations
including operating costs. As of June 30, 2005, the District had drawn $65 000 000 of the emergency

apportionment loan amount, The legislation requires the District to repay the loan over a 20-year term with interest
determined at arate of 1.778%. If the District fails to make a payment, the Controlleris directed to withhold the
funds from the District's next scheduled apportionment of Proposition 98 State aid. The District has made. two
annual payments totaling $5.5 million in principal. Future scheduled loan repayments can be found in the table
below:

Year ending June 30
2006
2007
2008

2009-2013
2014-2018
2019-2023'"0'"

,-. Total

Principal
832 949
883 319
934 585
474 380
899 848

18.456,626
$59,481 707

Interest
057 585
007 215
955 949
978 290
552 822
996,042

$10 547 903

Total
890 534
890 534
890 534
452 670
452 670

19.452 668
$70 029 610

RefuryJing of State Emergency Apportionment Loan, On August 12, 2005 , the California Infrastructure and
Economic Development- Bcmk (the "Infrastructure Bcmk") approved issuance of its State School Fund
Apportionment Lease Revenue Bonds , Series 2005 , the proceeds ofwhibh will be used in part to repay to the State
general fund the outstanding amount of the District's emergency apportionment loan , and convert that loan into a
lease-fmancing obligation of the District. The District will be required to make rental payments to the Infrastructure
Bank on identified property of the District. The District's rental payments will secure and be used to pay the
Infrastructure Bank' s bonds. The District's obligation to make the rental payments is identical to the scheduled debt
service payments on the emergency apportionment loan. Payments will be made directly by the State from funds
intercepted from the State s annual apportionments to the District.

The District's ability to draw down the remaining portion of the $100 million emergency apportionment
loan is contingent upon the approval of both the State Administrator and FCMAT. If the District were to draw
down any or all of the remaining portion of the emergency apportionment loan, the Infrastructure Bank is
authorized to issue an additional series of refunding bonds, to prepay the amount drawn, and convert the new
portion of the loan to a lease financing.

General Obligation Bonds. The District was authorized by its voters at an election held on November 8
1994 to issue bonds of the District in an aggregate principal amount not to exceed $169 730 000 to repair, renovate

acquire, and construct school facilities. All of the bondsallthorized by the 1994 dection have been issued. The
following table shows bonds issued and outstanding, as of August 1; 2005. 
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Series Name Initial Principal Outstanding Principal(2) Year of Issue

Series A $30 515 639.50 $0. 1995

Series B 999 977. 334 325. 1997

Refunding Series C 961 738. 10(1) 136 483. 1998

Series D 999 276. 463 398. 1998

Series E 000 000. 235 000. 1999

Series F 000 000. 875 000. 2000
Series 2001 38.215,106. 35. 167,100. 2001

TOTAL $205 691 738.10 $149,211 307.30

Total counting toward
authorization: $169 730 000.00(1)

(I) Refunding bond principal not counted against voted authorization,
(2) Accreted values of interest accrued but not due until maturity are not included,

The District receivedo second authorization at the March 7 , 2000 election to issue $303 000 000 in general

obligation bonds. 1'he 2005 Bonds are the third series of authorized bonds to be issued, . The. following table shows

bonds issued and outstanding, as of August 2005,

Series Name

Series 2001
Series 2002

TOTAL

Initial Principal

$61 999 893.
100.000.000.

$161 999 893.25

Outstanding, Principal

$57 377 900.
99.445.000.

$156 822 900.

Year ofIssue

, 2001

2002

An audit of the Schedules of Revenues and Expenditures of the District's general obligation bond funds for
the years ended June 30, 2001 and June 30, 2002 , was completed on December 31 , 2003. The findings ofthe Bond
Audit are described in "- Other Audit Findings" above.

Voter-approved bonds are payable from an unlimited ad valorem property tax authorized to be levied by
the County as necessary to repay the amounts coming due in each year. The District general fund is not pledged to
repayment of these bonds, See "THE BONDS - Annual Debt Service" in the front portion of this Official Statement
for a description of principal and interest owed on all bonds outstanding.

Certificates of Participation. The District has caused certificates of participation to be issued from time to
time in various lease obligations payable from the general fund of the District for capital improvements. The
following table shows certificates issued and outstanding, as of August 2005:

Series Name

Series G
Series H
Series J

TOTAL

. ,.

-Initial Principal

$37 325 000
565 000
690.000

$54 580 000

Outstanding Principal

$13 045 000
065 000

3,125.000
$25 235 000

Year ofIssue

1999
1999
2002

State School Building Aid Loan, The State School Building Aid Loans, with a weighted average interest
rate of 5.22% , represent unpaid portions of loans made under provisions of State law for facilities construction at
secondary schools. Repayments to the State School Building Aid Fund are based on a statutory formula with both
repayments and interest charges being computed by the State Controller. The Controller directs the County to levy
a tax at a specified rate in each year on all taxable real property in the District. If repayment of the loan computed
under the statutory formula is insufficient to completely repay the loan within a thirty year period, the remaining

balance is cancelled by law. The outstanding principal amount of the State School Building Aid Loan for secondary
schools as of July 2005 was $178 143.50 and the scheduled debt service principal payment for Fiscal Year
2005-06 is $79,237.67.
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Capital Financing Plan

The District continues to implement an ongoing educational facilities modernization and construction
program financed primarily through the issuance of its general obligation bonds. The District currently has planned
modernization and construction projects through Fiscal Year 2006-07 totaling approximately $210 million. Sources
of funds for the current capital projects include proceeds of the Bonds ($141 million), proceeds of prior series of
general obligation bonds (approximately $16 million), State matching funds (approximately $35 million), and
developer fees (approximately $6 million). Based upon the availability of State matching funds, total capital
financing sources may not be sufficient to complete all planned projects through Fiscal Year 2006-07. Projects will
be modified or postponed accordingly, based upon the availability of such :fup.~s

-"-

During Fiscal Year 2004- , the District began a comprehensive facilities needs assessment that is
currently in process. Total future educational facilities construction andmooemization needs are currently
estimated at approximately $447 million.

, CONSTITUTIONAL AND STATUTORY PROVISIONS
AFFECTING DISTRICT REVENUES AND APPROPRIATIONS

Limitations on Revenues
_m_,

._,

Article XIIIA of the California Constitution. Article XIIIA of the State Constitution, adopted and known as
Proposition 13 , was approved by the voters in June 1978. Section l(a) of Article XIIIA limits the maximum ad
valorem tax on real property to one percent of "full cash value " and provides that such tax shall be collected by the
counties and apportioned according to State law. Section l(b) of Article XIIIA provides that the one-percent
limitation does not apply to ad valorem taxes levied to pay interest and redemption charges on (i) indebtedness
approved by the voters prior to July 1 , 1978 , or (ii) bonded indebtedness for the acquisition or improvement ofreal
property approved on or after July 1 , 1978, by two-thirds of the votes cast on the proposition, or (iii) bonded
indebtedness incurred by a school district or community college district for the construction, reconstruction
rehabilitation or replacement of school facilities or the acquisition or lease of real property for school facilities
approved by 55% of the voters of the district, but only if certain accountability measures are included in the
proposition. The tax for payment of the District's bonds falls within the exception for bonds approved by
two-thirds vote.

Section 2 of Article XIIIA defmes "full cash value" to mean the county assessor s valuation of real
property as shown on the Fiscal Year 1975-76 tax bill, or, thereafter, the appraised value of real property when
purchased, newly constructed, or a change in ownership has occurred. The full cash value may be adjusted annually
to reflect inflation at a rate not to exceed two percent per year, or to reflect a reduction in the consumer price index
or comparable data for the area under taxing jurisdiction, or may be reduced in the event of declining property value
caused by substantial damage;--destruction or other factors. The Revenue and Taxation Code permits county
assessors who have reduced the assessed valuation of a property as a result of natural disasters , economic downturns
or other factors, to subsequently "recapture" such value (up to the pre-decline value of the property) at an annual
rate higher than two percent, depending on the assessor s measure of the restoration of value of the damaged
property. The California courts have upheld the constitutionality of this procedure. Legislation enacted by the State
Legislature to implement Article XIIIA provides that, notwithstanding any other law, local agencies may not levy
any ad valorem property tax except the 1 % base tax levied by each County and taxes to pay debt service on
indebtedness approved by the voters as described above.

Since its adoption, Article XIIIA has been amended a number of times. These amendments have created a
number of exceptions to the requirement that property be reassessed when purchased, newly constructed or a change
in ownership has occurred. These exceptions include certain transfers of real property between family members
certain purchases of replacement dwellings for persons over age 55 and by property owners whose original property
has been destroyed in a declared disaster, and certain improvements to accommodate disabled persons and for
seismic upgrades to property.
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Both the California State Supreme Court and the United States Supreme Court have upheld the validity of
Article XIIIA.

Article XIIIC and Article XIIID of the California Constitution. On November 5, 1996 , the voters of the
State approved Proposition 218 , the so-called "Right to Vote on Taxes Act." Proposition 218 added Articles XIIIC
and XIIID to the State Constitution, which contain a number of provisions affecting the ability of local agencies
including school districts, to levy and collect both existing and future taxes, assessments, fees and charges. Among
other things, Article XIIIC establishes that every tax is either a "general tax" (imposed for general governmental
purposes) or a "special tax" (imposed for specific purposes); prohibits special purpose government agencies such as
school districts from levying general taxes; and prohibits any local agency from imposing, extending or increasing
any special tax beyond its maximum authorized rate without a two-thirds vote. Article XIIIC also provides that no
tax may be assessed on property other than ad valorem property taxes imposed in accQr.d

~~,

e with Articles XIII and
XIIIA of the California Constitution and special taxes approved by a two-thirds vote under Article XIIIA, Section 4.

Article XIIIC also provides that the initiative power shall not be limited in matters of reducing or repealing
local taxes, assessments, fees and charges. The State Constitution and the laws of the State impose a duty on the
county treasurer-tax colle"cfbt'to levy a property tax sufficient to pay debt service on school bonds coming due in
each year. TIleinitiative power cannot be used to reduce or repeal the authority and 'Obligation to levy such taxes or
to otherwise interfere with performance ofthe duty of the County with respect to such faxes. Legislation adopted in
1997 provides that Articl~XIIIC shall not be construed to mean that any owner or beneficial owner of a municipal
security assumes the risk of or consents to any initiative measure whlcnwould constitute an impairment of
contractual rights under the contracts clause of the US, Constitution.

Article XIIID deals with assessments and property-related fees and charges. Article XIIID explicitly
provides that nothing in Article XIIIC or XIIID shall be construed to affect existing laws relating to the imposition
of fees or charges as a condition of property development; however it is not clear whether the initiative power is
therefore unavailable to repeal or reduce developer and mitigation fees imposed by the District. Developer fees
imposed by the District are restricted as to use and are neither pledged nor available to pay the Bonds.

The interpretation and application of Proposition 218 will ultimately be determined by the courts with
respect to a number of the matters discussed above, and it is not possible at this time to predict with certainty the
outcome of such determination.

Expenditures and Appropriations

Article XIIIB of the California Constitution. In addition to the limits Article XIIIA imposes on property
taxes that may be collected by local governments, certain other revenues of the State and local governments are
subject to an annual "appropriations limit" or "Gann Limit" imposed by Article XIIIB of the State Constitution
which effectively limits the am~unt of such revenues that government entities are permitted to spend. Article XIIIB
approved by the voters in June 1979;'was modified substantially by Proposition 111 in 1990. The appropriations
limit of each government entity applies to "proceeds of taxes " which consist of tax revenues, state subventions and
certain other funds, including proceeds from regulatory licenses , user charges or other fees to the extent that such
proceeds exceed "the cost reasonably borne by such entity in providing the regulation, product or service.
Proceeds of taxes" exclude tax refunds and some benefit payments such as unemployment insurance. No limit is

imposed on the appropriation of funds which are not "proceeds of taxes " such as reasonable user charges or fees
and certain other non-tax funds.

Article XIIIB also does not limit appropriation of local revenues to pay debt service on bonds existing or
authorized by January 1 , 1979 , or subsequently authorized by the voters, appropriations required to comply with
mandates of courts or the federal government, appropriations for qualified capital outlay projects, and appropriation
by the State of revenues derived from any increase in gasoline taxes and motor vehicle weight fees above January 1
1990, levels. The appropriations limit may also be exceeded in cases of emergency; however, the appropriations
limit for the three years following such emergency appropriation must be reduced to the extent by which it was
exceeded, unless the emergency arises from civil disturbance or natural disaster declared by the Governor, and the

expenditure is approved by two-thirds of the legislative body of the local government.
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The State and each local government entity has its own appropriations limit. Each year, the limit is

adjusted to allow for changes, if any, in the cost of living, the population of the jurisdiction, and any transfer to or
from another government entity of financial responsibility for providing services. Each school district is required to
establish an appropriations limit each year. In the event that a school district's revenues exceed its spending limit
the district may increase its appropriations limit to equal its spending by taking appropriations limit from the State.

Proposition 111 requires that each agency s actual appropriations be tested against its limit every two
years. If the aggregate "proceeds of taxes" for the preceding two-year period exceed the aggregate limit, the excess
must be returned to the agency s taxpayers through tax rate or fee reductions over the following two years. If the
State s aggregate "proceeds of taxes" for the preceding two-year periodexceect-the aggregate limit, 50% of the
excess is transferred to fund the State s contribution to school and college districts.

In Fiscal Year 2003- , the District had an appropriations limit of $350 769 472 and appropriations subject
to the limit of $255 387 873.96. For Fiscal Year 2004- , the District budgeted an appropriations limit of
$364 665 724.

Fu.tJJ.re Initiatives, Article XIIIA, Article XIIIB , Article XIIIC, Article XIIIQ" as well as Propositions 98

and 111 , were each adopted as measures that qualified for the ballot pursuant to the ~tate ' s initiative process, From
time to time other initiative measures could be adopted, further affecting District revenues or the District's ability to
expend revenues.

- ,
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APPENDIX B

EXCERPTS FROM UNAUDITED FINANCIAL STATEMENTS OF THE DISTRICT
FOR THE FISCAL YEAR ENDED JUNE 30, 2004
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Exhibit A

RESOLUTION
OF THE

STATE ADMINISTRATOR
OF THE

OAKLAND UNIFIED SCHOOL DISTRICT

Resolution No. 0405-0068

Amended Statement of AU Receipts and Expenditures of the District for"FiscalYear
2003-2004

(Amended Closing of the Books for 2003-2004 Fiscal Year)

WHEREAS;' Education Code Section 42100 requires that the governing board of
each soliDol district ,shall approve the annual statement of receipts and expenditUres of the
District for the preceding fiscal year; and .

WHEREAS, Education Code Section 42100 also requil'eS--diat the approved
statement be filed with the County Superintendent of Schools; and

WHEREAS, subsequent to the District's initial adoption and filing of the Closing
of the Books Statement for 2003-2004 Fiscal Year, on September 15, 2004, there has
been a reversal of the Title I contribution of$5.9 million to the Special Education
Program, changing the General Fund ending balance from a positive $1.5 million to a
negative $3.9 million and affecting the following Reports:

PaRe

Form CA: District Certification
Form CEA: Current Expense Formula
Form ICR: Indirect Cost Rate

Worksheet
Form PCRAF: Schedule of Allocations

Factors
Form PCR: Program Cost Report
Form 01: General Fund 01 Reoort 12-

Form MOE: Maintenance of Effort (Sp 27-
ED)

Form TRC: Technical Review Checks 45-

NOW, THEREFORE, BE IT RESOLVED that the State Administrator of the
Oakland Unified School District does hereby approve an Amended Statement of All
Receipts and Expenditures of the District' s Unaudited Actuals, as modified and reflected
by the reports attached, for Fiscal Year 2003-2004; and

Oakland Uni~ed School District Board Record

.,I
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BE IT FURTHER RESOLVED thatthe State Administrator hereby authorizes the
filing ofthe said reports, effectively amending the District' s 2003-2004 Unaudited

Actuals Statement with the Alameda County Superintendent of Schools.

I hereby certify that the foregoing is a full , true and correct copy of a Resolution
adopted by the State Administrator at a publicly noticed meeting of the State
Administrator and/or the Board of Education held December 15 , 20(1

Resolution No , 0405-0068

'!..

RESOLUTION OF THE STATE ADMINISTRATOR OF THE OAKLAND UNIFIED SCHOOL DISTRICT
Rellfilution No. 0405-0068

Amended Statement of All Receipts and Expenditures ofthe District for Fiscal Year 2003-2004

(Amended Closing of the Books for 2003-2004 Fiscal Year)
Page 2 of2

Oakland UnWed School District Board Record
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Oakland Unified
Alameda County

Unaudited Actuals
FINANCIAL REPORTS

2003/04 Unaudited Actuals
School District Certification

01 612590000000
Form CA

UNAUDITED ACTUAL FINANCIAL REPORT:

To the County Superintendent of Schools:

X) 2003/04 UNAUDITED ACTUAL FINANCIAL REPORT. This report is hereby filed by the
governing board of the school district. (Pursuant to E.C. 42100)

Signed
Clerk/Secretary of the Governing Board

(Original signature required)

Date of Meeting: . Nov. 17. 2004

To the Superintendent of Public Instruction:

( .K..) 2003/04 UNAUDITED ACTUAL FINANCIAL REPORT. This report has been verified for accuracy
by the County Superintendent of Schools. (Pursuant to E.C. 42100)

Signed Date: u

County SuperlntendenUDesignee

, . (Original Signature required)

""-"----,-

For additional information on the unaudited actual reports, please contact:

County Office of Education School District

Susan Spaay
Name

Director, External Services
Title

(510) 670-4258

Gloria Gamblin
Name

Deputy Supt. Business Service
Title

(510) 879-4661
Telephone

Qloria.Qamlint11Jsecmail.ousd. ca.
E-mail Address

Telephone

susanst11Jacoe. k12,ca.
E-mail Address

SELECTION OF BUDGET ADOPTION CYCLE:

Pursuant to E.C. 42127 (i), this$bool district elects to use the fallowing budget adoption cycle for the
2005/06 budget year:

(~ 

) -Budget Adoption Cycle ('0' for Dual or S' for Single)

California Dept of Education
SACS Financial Reporting Software. 2004.
File: CA (Rev 04/02/2003) Page 1 Printed: 11/3/2004 9:26 
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Exhibit B

Oakland Unified
Alameda County

Unaudited Actuals
FINANCIAL REPORTS

2003/04 Unaudited Actuals
Summary of Unaudited Actuals Data Submission

01 612590000000
Form CA

Following is a summary of the critical data elements contained in your unaudited actuals data.
Since this data may have fiscal implications for your agency, please verify the accuracy of
this data before filing your unaudited actual financial reports with your reporting agency.

Form Descrl"tlon Value

"""""'"

CEA Percent of Current Cost of Education Expended for Classroom Compensation 55, 15%

(Must equal or exceed 60% for elementary, 55% for unified, and 50% for high school
districts or future apportionments may be affected.

CEA Deficiency"Amount $0.

(Applr~ble to dlsb1ct~ not exempt from the requirement and not meeting the minimum classroom,

" "

compensation percentage - see Form CEA for further details.

CaRR Total Cosffoi' the Education of Adults in County Correctional Facilities,_
(If the amount received for this program exceeds actual costs, the next apportionment
Is subject to reduction rEG 1909, 41841.5),

DAY Excess Program Revenues
(Must spend 90% of revenues on direct Instructional and documented support costs lEG 48660.2). A positive

number here indicates that less than 90% was spent, subjecting the next apportionment to reduction,

GANN Adjustments to Appropriations Limit Per Government Code Section 7902. $0.

(I !.this amount is not zero, it represents an Increase to your appropriations limit. The Department 

Finance must be notified of Increases within 45 days of budget adoption,

Adjusted Appropriations Limit $350 769 472.43

Appropriations Subject to Limit $255 393 686.40

(These amounts represent the board approved Appropriations LImit and Appropriations Subject to
LImit pursuant to Government Code Section 7906 and Education Code Section 42132.

ICR Indirect Cost Rate 6.49%

(Fixed with Carry Forward Indirect Cost Rate for use in 2005/06, subject to CDE approvaL)

Rap Amount in Excess of Allowable Contribution
(Contributions must not exceed~,5.!~,0! expenditures IEC 52321(b)). A positive number here Indicates

that more than 15% was contributed, subjecting the next apportionment to reduction.

Amount in Excess of Allowable Ending Balance
(Net ending balance must not exceed 15% of expenditures IEC 52321(c)(1)). A positive number here indicates
that the ending balance exceeds 15% of expenditures , subjecting the next apportionment to reduction.

TRAN Approved Transportation Expense - Home-to-School $2442570,

(If the amount received for this program . Including supplemental grant add-on , exceeds actual costs

the next apportionment is subject to reduction IEC 41851(c)).

Approved Transportation Expense - SHIeH $7 358 960.

(If the amount received for this program exceeds actual costs , the next apportionment is subject

to reduction (EC 41851.5(c)).

California Dept of Education
SACS Financial Reporting Software - 2004,
;:lIe: CA (Rev 07107/2004) Page 1 Printed: 10129/2004 10:19 AM

:;...,
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Oakland Unified
Alameda County

Unaudited Actuals
2003104 Unaudited Actuals

GENERAL FUND
Current Expense Formula/Minimum Classroom Compensation

01612590000000
Farm CEA

PART I - CURRENT
Current Expense Reductions Reductions Current Expense-

Total Expense Reductions of Education (Extracted) (Overrides) Part II
EXP".."IE FORMULA for Year EDP (See I~~te 1) EDP (Co11 .. Col 2) EOP (See Note 2) (See Note 2) EDP (Col 3 - Col 4) EOP

11\ No. No. 131 No. /4al 14b\ No. 15\ No.

1000 - Certificated
Salaries 171 046 315. 301 303 171046 315.48 305 6577 397, 1850 141, 307 169196174.48 309

2000 - Classified Salaries 56 261 868. 311 284630 313 55 977 238, 315 516698. 279 613, 317 55 697 624. 319

3000 - Employee Benefits
Excludlno' 38001 77 636 254. 321 267497, 323 77 268 756, 325 393499;90. 381 354.46, 327 78 887 402, 329

4000 - Books, Supplies
Eouio Reclace, 16500\ 25580733, 331 2 752. 333 25577981. 336 4284014, 1 555 825. 337 24022156, 339

5O00
i S

~rvices. . . &

..,

7300 0 rect Sunnnrt 5!!,262 492, 341 9054708, 343 50207784. 345 11763315. 20432432. 347 29775352. 349

TOTAL 360078076. 365 TOTAL 365 578, 710. 369

Note 1 - In Column 2, report expendKures for the following programs: Nonagency, Community Services, Food Services, Fringe
Benefits for Retired Persons, and FacllKles Acquisition & Construction,

Note 2 - In Column 4, repDtl.Bxpendltures for: Transportation, Lottery expenditures. Special Education Students In Nonpubllc
Schools, and other federal or state Categorical aid in which funds ware granted for expenditures in a program not
Incurring any teacher salary expenditures or requiring disbursement of the funds without legard 10 the requirements' of

C. Section 41372.

"'---

Oblect
EDP

PART II: MINIMUM CLASSROOM COMPENSATION IFunction 1000-1999\ No.

TeacherSalariesasPerE, 41011...,..".. 

......,..,.."."..".."",.., '."""""""'."""'"

1100 136 120286. 375

Saiariesoflnstruct.NdesPerE, 41011.."." .,.,..,."" 

,.. "." .,., ...', ,..' ....'",.,., ,., ,., .....,

2100 11978209. 380

STR5..", ...', 

""'."".' ... ... ,..' ... ,., ...' ,., '....., ,.. '" ...' .,.... '. '.. .,., ..' '.., ..." ...

3101 & 3102 10919294. 382

PERS"., "'."'" 

,. ,.."".., ,.. ' .'" ,..'" '..., ,."" "'" ,..""",.",.. ,.,.'".. ,."."",.

3201 & 3202 1 337682, 383

OASDI- ReguJar MedicareandAltemative. ,.. .,... 

,."", "".".", , "", ,," ",.,.""..,.".., ,.",.'

3301 & 3302 2 834 403, 384

Hesllh & Welfare Benefits. Teachers & Ndes (E.C, 41372)

(Include Health, Dental, VIsion, Pharmaceutical, and
'uityPlans)"",.".,.,..",..

,."."..."",.",..".",..",.",..,.".""".....,...,...,...

3401 & 3402 ' 24943 705, 385

,mploymentlnsuranceforTeachers&lnstruct. Aides."",." ..""" 

"" ,.".,.'",.,., ""."."""",

3501 & 3502 372 050. 390

Workers' Compensation Insurance for Teachers and
Instruct.Aldes"......

,..,.,..,..".".., ..,..".....,..,....,....".. ..",..."",., ....".",""

3601 & 3602 6 B56 639, 392

OlherBeneflts(E. 22310),..",.,..",...",..,.".,.,...",.".,.,."""...,.,.."""..,.".",., 3901 & 3902 724 329, 393

10. SUB - TOTAL SalariesandBeneflls(SumLlnes1- 9)."...,.,.",.."".,.,..",.,.., ,.' "

"".'." " """'."'.""." ".,....

196086802. 395

11, Less: Teacher and Instruct. Nde Salaries and
BenefllsdeductedlnColumn2...".., .'. 

.., """ ".,...." "... ....,.' ""'.' ,"""'.' ..... ,." ....,.., ". '.'" ,..,...",

12a. Less: Teacher and Instruct. Aide Salaries and

Benefits (other than LoUery) deducted in Column4a. 

"....",....,..., ...",......,....,.",...,..,.",...,...,"",' ....., ......

625074. 396

b. Less: Teacher and Instruct. Aide Salarias and
Benaflts(otherthanLoUery)deducledlnColumn4b....",., ,....." .., 

,....."""" ",....,...,... ......", ' '" '" ,'. ,...."",

396

13. TOTALSALARIESANDBENEFITS,....."...,...."."."..,...."..' 

",."""","'."""""'" ,."" ,."..".,."",..

196 086 602. 397

14. Percent of Current Cost of Educallon Expended for Classroom
Compensation (EDP 397 divided by EDP 369) LIne 14 must

equal or exceed 80% for elementary, 55% for unified and 50%
for high school districts 10 avoid panaltyunderprovislon' ofE,C, 4137 2" 

.." ".,.' ...., ""..' ,....." ",.."". ,.. ",...."", ;, ,...

55. 15%

15. District Is exempt from E.C. 41372 because It meets the provisions
underE. 41374, /lfexemnt enter

, ............, . .......................... ,..,..,.,."...,....,...,.... ......."....

~ART III: DEFICIENCY AMOUNT

~deflclency amount (line 5) is only applicable to districts not meeting the minimum classroom compensation percentage required under E.C. 41372 and not exempt under the
novlsions of E.C. 41374.

Mlnlrnum percentage required (60%elemenlary, 55% unlfied, 50% high) , 

....,.', ......,.."..,..'.......,' ,..,.,."".." .."" '....

55.00%

Percentagsspentbythlsdlslrlct(Partll, Line14)"".,..",.,..,. ,., 

,.",.",. ,..,.",.".."..,..,..' ..."".' ,.,..""", '..,

55. 15%

Percentage below the minimum (Part III, LIne 1 minus LIne 2) , 

..', ,. ,."""", ,..,." .,. .., ,..."..".., ...., ,.,..""., ,.,.....,.

00%

District' s Current Expense of Educallon (Part I, EDP359),.,., ".., ,..,. 

.""."" ,..",..",."..,.. .,...' ,'.,.'", .....,.', ,..'.

Daflclencv Amount tPart III Lina~lImesLlne4'

"""""" """.".",.,..""....".",.,...".""""" .,..,.....".,.."

:allfornia DapI of Education
ACS Financial Reportfn9 Software - 2004,
lis: CEA fRev 06104120041
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Oakland Unified
Alameda County

Unaudited Actuals

2003/04 Unaudited Actuals
Indirect Cost Rate Worksheet

01 612590000000
Form ICR

1: I - Classroom Units

The following information is necessary to determine the percentage of plant maintenance & operations and facilities rents &
leases attributable to "central administration" to include in the numerator of the indirect cost rate calculation.

Enter the classroom units for: Other General Administration (Functions 7200-7600),Oata Processin!ij-

Services (Function 7700) and Plant Maintenance and Operations (Functions 8fOO~8400)

Enter the classroom units for. Instruction (Functions 1000-1999), Pupil Transportation (Function 360(!)~"

Food Services (Function 3700), Community Services (Functions 5000-5999), and Board and
Superintendent (Functions 7100-7180)

411.

834.42

Total classroom units (A.P.J!:I~J~ll
246.

Percentage of total classroom units attributable to other general administration, data processing
services, and plant maintenance & operations (A divided by Cj 12.68%

Part 1/ . Data Processing Services (General Fund)

The following Information is necessary to determine if there are Data Processing Services in the Undistributed goals (0000 and 9000)
that should be redistributed from indirect costs to base costs in the indirect cost rate calculation. Enter Data Processing
Services in goals 0000 and 9000 for the following support functions:

Support Function (Non-Facilities)
Instruction-Related Services (Functions 2000-2999)
Pupil Services (Functions 3000-3999)
Ancillary Services (Functions 4000-4999)

. Community Services (Functions 5000-5999)
Board and Superintendent (Functions 7100-7180)
Plant Maintenance and Operations (Functions 8100-8400)

Total Support Function (Non-Facilities) (A1 through A6j

B. Support Function (Facilities)
Facilities Acquisition and Construction (Function 8500)

C. Total
(A7 plus B1j (Cannot exceed total Data Processing Services in goals 0000 and 9000, Function 7700,
Objects 1100-5900, 6400, 6500, ,and 13:10-.7380)

California Dept of Education
SACS Financial Reporting Software - 2004.
File: ICR (Rev OS/24/2004) P"n.. 1 nf? o.,~.~.... ~nl",..,"nn. .n. .n"..
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Unaudited Actuals
2003/04 Unaudited Actuals

Indirect Cost Rate Worksheet
01 612590000000

Form ICR
Oakland Unified
Alameda County

1111 - Indirect Cost Rate Calculation (General Fund, except for 810 , 811, and B12)

Indirect Costs
Other General Administration (Functions 7200-7600, Objects 1100-5900, 6400
and 6500)

Data Processing Services (Goals 0000 and 9000, Function 7700, Objects 1100-5900, 6400, 6500, and 7310-7380, less
Item C from Part II Data Processing Services)
Plant Maintenance & Operations (Functions 8100-8400 , Objects 1100-5900 , 6400, and 6500, times Item

D from Part I Classroom Units)

, "" ~""' -"'~

Facilities Rents & Leases (Function 8700, Object 5600, times Item D from Part I Classroom Units)
Total Indirect Costs (sum Ai through A4j
Carry Forward Adjustment (AS plus 2nd prior year carry forward adjustment of $- 545,743. 16, minus (2nd prior year

indirect cost rate of 2.84% times 613))

Total Adjusted Indirect Costs (A5. plus A6)

781,769.

26,876,763.

17,726 194,

368,799,

094,994.

Base Costs
Instruction (Functions 1000-1999, Objects 1100-5900, 6400, and 6500)
Instruction-Related Servtces(Functions2000-2999, Objects 1100-5900 , 6400 , and 6500),,_,_

Pupil Services (Functions 3000-3999 , Objects 1100-5900, 6400 , and 6500)

Ancillary Services (Functions 4000-4999, Objects 1100-5900, 6400 , and 6500)

Community Services (Functions 5000-5999, Objects 1100-5900 , 6400, and 6500)

Board and Superintendent (Functions 7100-7180, Objects 1100-5900, 6400, and 6500)

Data Processing Services (Goals 0001-8999 , Function 7700 , Objects 1100-5900, 6400 , 6500, and 7310-7380

plus item A7 from Part II Data Processing)

Plant Maintenance & Operations (Functions 8100-8400 , Objects 1100-5900, 6400, and 6500

minusA3)
Facilities Rents & Leases (Function 8700, Object 5600, minus A4)

10 Adult Education (Fund 11, Objects 1100-5900)
11 Child Development (Fund 12, Objects 1100-5900)
12 Cafeteria (Funds 13 and 61, Objects 1100-5900)
13 Total Base Costs (Sum B1 through B12)

240,527,687.
55,527,789.

358,785.
162,493.44
250,540.
209 836.

36,971,B8B.

10,929,055.
19,673,715.

736, 126.
414,347,920.

C. Straight Indirect Cost Percentage Before Carry Forward Adjustment (For InformatIon only -
not for use when claimlng/recoverlng Indirect costs)
(A5 divided by 813) 57%

D. Indirect Cost Rate (Fixed with carry-forward rate. for use In 2005/08)
(A7 divided by 613) (Subject to CeE approval) 6.49%

-"" 

:alifomia Dept of Education
~ACS Financial Reporting Software - 2004.

:lle: ICR (Rev 05/24/2004) p::!(t~? nf? n.I- "" ."""""""" .n on ..,
Oakland Un;l;ed School D;slricl Board Record
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Oakland Unified
Alameda County

Unaud'" ' 'ctuaJs

Gen, "nd
Program Cost Report

Schedule of Allocation Faders (M)

01612590000000
FolT\'\ PCRAF

"'_'hn_..--..... TcacherFnll-ThaeL n,..rea".n..---........- no. n... -.. Cllwnom Unils-.o...... Po-lIs Tran~o"od Wo,* Sla60..

LibnDy, Media,
P!aIU Mamtcnancc ..Technology and Oth... F",iliries Reus and

Supervision ofIastruction IastructionaJ R=un:cs School Arlrninistra1io Pupil Suppon ScM= Opcrntio,", Lease; Po",' Transport:Ition Data Processmg Sem""
(Functio", 21 00-2200) (Functions 2420-2495) (Function 2700) (Functions 3100-3199 & (Funct.... 8100-&400) (Function 8700) (Function 3600) (Function 7700)

3900)

A. AmowatorUndistrlbntcd Expendiluns, Fund 01 , Goals DODO
and !IOOO (will ~ aDoolod ba.ed on facto.. Iopnt) 747 59, 2.944.95 10327.43 600 739.48 2,300 867,

1, Uodistn'bwed Data Processing Services costs
annbntable to """""" adrrJju;,Uotion

2, En... omJun1 ofundistributod DP expenditures to be

aJlocarod fifan"'

B. Enter ADncation F.ctnr(s) by Go,,), FIi Faotor(s) FfE Fac/or(s) FfE Fac!Or(s) fTE Factor(s) CUFador(s) CU Factor(s) PT Factor(s) WS Factor(s)

(No"" AliocaOOnl'actolS."oonlynecdcdrorao:olumnif
Iheroarc unilistribuIedexpenditu.... in lineA orliucA2,

lnstnIctiOllll Go.Js Description

0001 Pro-Kind""""'~ 100,

1110 Re.uJarEdncaOOn K- 2.09;, 2095, 2095.12 2095, 890,

3100 AIt=tivc Schools

3200 Continuarion Schoo. 16.45 16, 16, 16.45

3300 ""~dont Sh"tv Centers 14, 14, 14, 14,

3400 DDnonunilv Schools

3550 Co-mm."""Scbools
3100 S~r;""""'S=n
3800 Voca!iooal _on 16, 16, 16, 16,

4760 Bil'nm,. 13, 13, 13, 13,

4850 Mi~tEdncnbon

sooo-sm S~ Education (allocated to 5oon 329, 329, 329, 329, 2181.00

6000 ROC/P

7110 Non.ocn~ - EducarjonaJ

n5O N"""o=- Other

Other Go.Js Description

BIOO Communitv Servi=
8500 a.nd Cm-c and Dc-Ielo~' Servi=

Other Fwads Description

Aduh Education fFwuI ! 1) 29,

CIriId Develo~' "'und 12'

3 019,00 : 0, ; 2.181.00 0,
Cafmrla"'unds 13 & 61\

C. To..1 Allocation Factnrs 2637,29 I 637,29 I 2.63729 2637,

!;;

iJ'
Calffomie Dept of EducaUon
SACS Finandal Reporting Software. 20042,
File: PCRAF (Rev 04/1312004) Page 1 of 1 Prinled: 1012912DO4 10:20 AM
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Oakland Unified
Alameda County

UnauditEO- . ,ctuals
2003/04

General Fund
Program Cost Report

01 612590000000
Form PCR

Pro

---------- 

Direct Costs 

------------------ 

Central Admin
Direct Charged Allocated Subtotal Co~
(Schedule DCC) (Schedule AC) (cot I + 2) (col. 3 x Scb, C~C line E
Colwnn 1 Column 2 Colwnn 3 . Column 4

Other Costs
(Schedule OC)
Column 5

Total Costs by
Program

(col. 3 +4+5)
Column 6

:if

t:J

1,214 107.42
838 858,

607.
297,
359.42
679,

297.33

811,
146 035.
67,011.

103 259,
135.37

. 37 967,
594.35

1l9,720.47

292 579,
302 041 142.

336 331,
059 194,
298 924,
757 140.

794.

2387457.

227 762.
286 895 107.

269 320,
955 935.
233,789.40
719 172,

30,200.

2267736,

408,966,
207 612.
468,035.45

721,825.

265 496,

633.52

310,
708 336,

Other
Funds

ill

California Dept of Education
SACS Financial Reporting Software - 2004,
File: PCR (Rev 06/16/2004) Page 1 Printed: 10/29/2004 10:20 AM
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Oakland Unified
Alameda County

Unauditr . ~tuals
20l

General Fund
Program Cost Report

Schedule of Direct Charged Costs (DCC)

2590000000
Form PCR

iif

Lib,.ary. Media.
TcdmologyBDd

Supervision of OIher Instructinoal Scbool PupD Support Data Proc=ing PImU Mamlcn3nce FOCIlilies Rents and

1nstrudion Instrucrion Resources Adminislrnlion Sernocs PupD Transportalioo AnciIIa1y Services Commum", Services Service. and Operations Leas",

(F~=\ 1000.

~;;;;\

2100- (Functions 2420-
lFunctioo 2700\

(Functions 3 II ()..
lFunction 3600\

(Fon 4oo()" (F""o/'ns5000-
lFunc6on 7100\

(Fun 8JOO.
'Funotion 8700\

Go.aI T- ofPto= 24951 3160 and 3900\ Total

Imtmc:tioaal
Goals

0001 Pto.Kia"""""" 654, (1, 13654,

1110

.~,

1.. Education. K 12 182.988,403, 19736,322, 2&4.573, 26523 995, 741.615, 81.390, 162 493, 5 537 456, 251,055.249,

3100 Altenwive Schools 471.501.86 II (I.5G, 707,773, 89487, 1267.712,

3200 Connnuanon Stbools 113 '52, (I,oo 618.608, 111130, 106, 949638,

In~ Studv CenterS I 159 ?03, 1 ??8.429,
3300 18~9, 50.&96.35

3400 Onnnmmftv Schools 524,219, 145 42&, 46.389, 455, 715 493,

3550 CoItll11llDitv Duv Schools 30200, 30.200,

Spoc:ialized Secondary
3700 Pro"",""

3&00 VocorionaI Eduoa1ion 1749.628, .5G,664, 388,496.37 72,650,

4110 ReM"" Educali=. AduJt
AdWlndcpend.nt Study

4610 Cent..,.

462() AdDb Com:cDonal Education

4630 AduJt Vocational Education

4760 Bilioornd 5.396.256. 714024, 58.355, 145.506, 1 667 &40, 981,983,

48.5G Mi"""" Education 76,206, 7089, 113.905, 197,201.44

5000-5999 S....,;"I Education 37,788.651.14 687 135, 249507, 173 530, 155737, 4.560, 54,059 122,

6000 ROCJP (1,

7110 Nona.",,=' EducaJionai 9.234 '19, OJJO 00' 234 319,

7150 No...""cv . Other

Other Gooh

8100 CoIJ!D1WlilvSernces (1, 250.540, 1642, 252 182,

Child Care: and Development
12.000, 12000,8500 Sernces (1,

Total Direct C......ed Co... 240 527,687, 23,225435, 455.&36, 28088731.35 2!l57I 826, 237127.15 1,162.493, 250540, 739948.31 330,260 626.52

California Dept of Education
SACS F!nancial Reporting Software. 2004,
File: PCR (Rev 04/2212004) Page 1 Printed: 10/29/2004 10:20 AM
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Oakland Unified
Alameda County

Unaudited Actuals
2003/04

General Fund
Program Cost Report

Schedule of Allocated Costs (Ae)

Allocated Costs

Full-Tjme E ujvalents Classroom Units

aged on factors jn ut on Form PCRAF

351 580.47

36600739.48

760,
802 045.

607.
297.
359.42
679.

297.33
309.

125,984.

212 346.
036,812.55

Total Allocated Costs

i5' California Dept of Educationa. SACS Financial Reporting Software - 2004,
File: PCR (Rev 04/2212004)

a -D
Page 1

Work Stations

(1.

2300,867.50

01 612590000000
Form PCR

Total

214 107.42
838 858.30

607.

297.

359.42
679.

297.

309.

2,426 852.

351,580.47
254.

39911 204.

Printed: 10/29/2004 10:20 AM
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Oakland Unified
Alameda County

Unaudited Actuals
2003/04

Program Cost Report
Schedule of Central Administration Costs (CAC)

01 612590000000
Form PCR

Central Administration Costs in General Fund
Board and Superintendent (Fund 01, Functions 7100-7180, Objects 1000-7999) 209 836.
Other General Administration (Fund 01 , Functions 7200-7600, Objects 1100- 900, 6400 and
6500) 726, 194.

Central Administration Data. Processing Services (from Form PCRAF, Column WS, Line AI)

Total Central Administration Costs in General Fund 936 031.

Direct Charged and Allocated Costs in General Fund
Total Direct Charged Costs (from Form. PCR, Column 1 , Total) 330 260 626.

Total Allocated Costs (from Form PCR, Column 2, Total) 911 204.

Total Direct Charged and Allocated Costs in.General Fund 370.171 830.

Direct Charged Costs in Other Funds
Adult Education (Fund 11 , Objects 1100-5900) 929,055.

Child Development (Fund 12, Objects 1100-5900) 19,673 715.55

Cafet~ria (Funds 13 & 61 , Obiects 1100-5900) 736 126.

Total Direct Charged Costs in Other Funds 338 897.

Total Direct Char~ed and Allocated Costs (B3 + C4) 415 510 728.

Ratio of Central Administration Costs to Direct Char!!ed and Allocated Costs (A4/D) 28%

California Dept of Education
SACS Financial Reporting Software - 2004.
File: PCR (Rev 04/22/2004) Page 1 Printed: 10/29/2004 10:20 
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Oakland Unified
Alameda County

F~ Services
Ob-ects 1100-5900 6400 6500 and 7380

Enterprise
Ob' ects 1100-5900 6400 and 6500

Total Other Costs

!i'

11.

11.

California Dept of Education
SACS Financial Reporting Software - 2004.
File: PCR (Rev OS/20/2004)

Unaudited Actuals

2003/04
General Fund

Program Cost Report
Schedule of Other Costs (DC)

Food Services
Facilities Acquisition &

ConstructionEnterprise

Page 1

01 612590000000
Form PCR

Other Outgo

Total

310.35

708,336. 18,708,336.32

18 708 336.32 18732646.

Printed: 10/29/2004 10:20 
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Oakland Unified
Alameda Counly

Unaudited Actuals
General Fund

Unrestricted and Restricted
Expenditures by Object

01 612590000000
Form 

Ii?
iB'

2003/04 Unaudited Actuals 2004105 Budget

Total Fund Total Fund % Diff

Object Unre
;-1~cted

Restricted COI. ~\ + B Unrestricted
~;:OOd

col. D + E Column

DescriDtion Resource Codes Codes 18\ i IDI (FI C&F

A. REVENUES

1) Revenue Limit Sources 801Q.-8099 215.254.193, 10.806283.40 226060,477. 216.297 475, 10,046 889. 226,344 364,

2) Federal Revenue 8100-8299 626, 53701 929, 53.779 556;07 243 461, 58.243,461,

3) Other State Revenue 83oQ.-8599 736,555, 79.674960.46 101.411515. 20 ~40. 182, 64,617 868, 84,858 050, 16,

4) Other Local Revenue 8600-8799 14.384.414, 749.389, 19,133,804, 19,665,410, 193,843, 20 859 253,

51 TOTAL REVENUES 251 452 789, 148932563.40 400 385 353, 256203067, 134102061, 390305128.

B. EXPENDITURES

1) Certificated Salaries 100Q.-1999 128,668414. 42.377,900, 171 046,315, 121.741.889. 41,930,275. 163.672164, -4,

2) Classified Salaries 2000-2999 26 756 944, 29504.924, 56,261,868, 25648887, 28959,916. 54,608,803. 9.%

3) Employee Benefits 3000-3999 50,352,267, 27.857,388. 78 209 655.46 52052473, 27.121 593, 79,174,067.

4) Books and Supplies 4000-4999 5020111. 20.560087. 25.580198.47 8936193. 32253.362. 41.189.555. 61.

5) Services, Other Operating Expenses 5000-5999. 18.377,454, 41.705762. 60083216. 17137359, 30177,961. 47,315,320, 21,

6) Capital Outlay 6000-6999 269,234, 681 682. 950917. 4657. 4657, 99,

7) Other Outgo (excluding Transfers of Indirect! 710Q.-7299

Direct Support Costs) 740Q.-7499 10,339,095, 752 119, 12,091 214. 10.717 543. 1 784 706, 12502,249, 3.4%

8) Transfers of Indirect/Direct Support Costs 730Q.-7399 13,465,579. 644 855, 1820 723, 14.371 536. 3016128, 11 355.408, 65.1%

91 TOTAL EXPENDITURES 236317942. 167084721, 403 402 66~.41 231 867466.02 165243 942. 397111408,

C. EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES BEFORE OTHER
FINANCING SOURCES AND USES IAS. 89\ 15134 847, 118152157. 13017 310. 24 335 600, 131141881. 16806280, 125,

D. OTHER FINANCING SOURCESIUSES

1) Interfurid Transfers
a) Transfers In 891 Q.-8929 028,503. 737,088.30 765,591, 702492, 702492, 38.4%

b) Transfers Out 761Q.-7629 921 532, 695 589, 6617121. 1646,765. 1 759,682. 406,447. -48,

2) Other SourceslUses
a) Sources 893Q.-8979 571.351, 571 351, New

b) u~es 763Q.-7699

3) Contributions 898Q.-8999 121 949526, 949 526. 126.767,497. 26767,497,

41 TOTAL OTHER FINANCING SOURCES1USES, 123 842 556, 19991 026, 13 851 530. 125842911, 26710307, 867396, 122,

is'

:tJ California Dept of Education

\..\ 

SACS Financial Reporting Software. 2004.
,... File: FUND-A (Rev 0412112004) Page 1 Printed: 1012912004 9:30 AM
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Oakland Unified
Alameda County

Descn tion Resource Codes

E. NET INCREASE (DECREASE) IN FUND
BALANCE C + D4

F. FUND BALANCE. RESERVES

1) Beginning Fund Balance
a) As of July 1 - Unaudited

b) Audit Adjustments

C) As of July 1 - Audited (F1a + F1b)

d) Other Restatements

e) Adjusted Beginning Balance (F1c + F1d)

2) Ending Balance, June 30 (E + F1e)

Components of Ending Fund Balance
a) Reserve for

Revolving Cash

Stores

Prepaid Expenditures

All Others

General Reserve

Legally Restricted Balance

b) Designated Amounts
Designated for Economic Uncertainties

Designated for the Unrealized Gains of Investments
and Cash in County Treasury

Other Designations

c) Undesignated Amount

d Una ro riated Amount

Ii?

is'

T"" California Deplof Education
, \.\ SACS Financial Reporting Software - 2004,
\rFile: FUND-A (Rev 04/21/2004)

Object
Codes

9791

9793

9795

9711

9712

9713

9719

9730

9740

9770

9775

9780

9790

9790

Unaudited Actuals
General Fund

Unrestricted and Restricted
Expenditures by Object

01 612590000000
Form 01

2003/04 Unaudited Actuals 2004105 Bud et
Total Fund % Diff
col. D + E Column

C&F

4431574, 5 938 884, 13,

Unrestricted
Total Fund
col. A + B

8 707 708, . 1 507310,1 838 868, 6 868 840,

700,621, 11,406.318. 15.816 335, 11.844 829, 38,

17070, 100,

683,551. 11 406318, 15,816.335, 11 844.829, -38,

947.348. 2571 148, 100,

736202. 13,977,467. 18713,669. 11 844 829, 36.

11 844.829, 5 905 944.45 50,

~f. 165,000, 100,

183 722, 183722, 100.

116'

10,

Page 2 Printed: 10/29/2004 9:30AM
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Oakland Unified
Alameda County

Deseri tion

G. ASSETS

1) Cash
a) in County Treasury

, --

Resource Codes

1) Fair Value Adjustment to Cash in County Treasury

b) in Banks

c) in Revolving Fund

d) with Fiscal Agent

e) collections awaiting deposit

2) Investments

3) Accounts Receivable

4) Due from Grantor Government

5) Due from Other Funds

6) Stores

7) Prepaid Expenditures

8) Other Current Assets

9) Fixed Assets

10 TOTAL ASSETS

H. LIABILITIES

1) Accounts Payable

2) Due to Grantor Governments

3) Due to Other Funds

4) Current Loans

5) Deferred Revenue

6) Long-Term LIabilities

7 TOTAL LIABILITIES

i!' I. FUND EQUITY

Ending'Fund Balance, June 30
must a 'reewith line F2 G10 - H7

iJ'

iJI California Dept of Education
SACS Financial Reporting Software. 2004,

-'-File: FUND-A (Rev 04/21/2004)

Object
Codes

9110

9111

9120

9130

9135

9140

9150

9200

9290

9310

9320

9330

9340

9400

9500

9590

9610

9640

9650

9660

---

Unaudited Actuals
General Fund

Unrestricted and Restricted
Expenditures by Object

2003104 Unaudited Actuals

Unrestricted
Total Fund
col. A + B

3.467.344, 167705, 10,700,360.

522,909, 522,909:84

165 000. 165000.

648,630, 648630,

29,194,094, 29,194,094,

583.414, 583.414,

183722. 183722,

ItII ~J'

30181796. 15816335, 45998131,

105 386.21 22105386,

647,833. 647,833,

34 153302, 34 153302,

3 971 506, 15816335, 11844829,

Page 3

.,----~

2004105 Bud et

Restricted

01 612590000000
Form 01

Total Fund
col. D + E

%Diff
Column
C&F

Printed: 10129/2004 9:30 AM



Oakland Unified
Alameda County

Descri tion

REVENUE LIMIT SOURCES

Resource Codes

Principal Apportionment
State Aid - Current Year

Charter Schools General Purpose Entitlement - State Aid

State Aid - Prior Years

Tax Relief Subventions
Homeowners' Exemptions

Timber Yield Tax

Other Subventions/In-Lieu Taxes

County & District Taxes
Secured Roll Taxes

Unsecured Roll Taxes

Prior Years' Taxes

Supplemental Taxes

Education Revenue Augmentation
Fund (ERAF)

Community Redevelopment Funds
(S8 6171699/1992)

Penalties and Interest on
Delinquent Revenue Limit Taxes

Miscellaneous Funds (EC 41604)
Royalties and Bonuses

Other In-Lieu Taxes

Less: Non-Revenue Limit
(50%) Adjustment

Subtotal, Revenue Limit Sources

:iF

!j'

Revenue Limit Transfers

Unrestricted Revenue Limit
Transfers - Current Year

Continuation Education ADA Transfer

Community Day Schools Transfer

Special Education ADA Transfer

-California Dept of Education
( nSACS Financial Reporting Software - 2004,
""'File: FUND. A (Rev 04/21/2004)

0000

2200

2430

6500

Object
Codes

---

Unaudited Actuals

General Fund
Unrestricted and Restricted

Expenditures by Object

01 612590000000
Form 01

2003104 Unaudited Actuals 2004105 Bud et

Unrestricted
Total Fund
col. A + B

Total Fund
col. D + E

% Diff
Column

C& F

8011

8015

8019

103,061 871.

100,

700.000, 10.

300 000, 23,

44 000 000, 13,

000 000. 49,

120,000. -48,

3500,000, 40,

65,880.000.

223 561 871,

8021

8022

8029

8041

8042

8043

8044

8045

8047

8048

8081

8082

8089

8091

8091

986.438, -4.

8091

8091 316.888- 986,438.

Page 4 Printed: 10/29/2004 9:30 AM



Unaudited Actuals

Oakland Unified General Fund 01612590000000

Alameda County Unrestricted and Restricted Form 01 

Expenditures by Object

2003/04 Unaudited Actuals 2004105 Bud et

Total Fund Total Fund % Diff

Object Unrestricted Restricted col. A+ B col. D + E Column

Deseri tion Resource Codes Codes C&F

ROC/P Apprentice Hours Transfer 6350 8091 ~j~i~it:I:'!~;jij'

All Other Revenue Limit
Transfers. Current Year All Other 8091

PERS Reduction Transfer 8092 983 736,00 ' 983 736, 1.404.760, 42,

Property Taxes Transfers 8097 2.489,394, 489 394, 2 060,451, 060,451, 17,

Revenue Limit Transfers - Prior Years 8099

TOTAL REVENUE LIMIT SOURCES 215,254,193. 10806283.40 226,060,477. 216,297,475. 10,046889. 226,344,364,

FEDERAL REVENUE

Maintenance and Operation 8110 10,841. 100,

Special Education Entitlement 8181 252 092, 252,092. 252 092,

Discretionary Grants 8182 905 644. 905,644, 13,

Child Nutrition Programs 8220

Forest Reserve Funds 8260

Flood Control Funds 8270 35,330, 100,

Wildlife Reserve Funds 8280

FEMA 8281

Interagency Contracts Between LEAs 8285

Pass-Through Revenues from
Federal Sources 8287

3000.3299, 4000.
4135, 4201-4215,

NCLB/IASA 4610 5510 8290 38 051 590, 47.066.470, 23,

Vocational and Applied
Technology Education 3500.3699 8290 650,017. 614 000,

Safe and Drug Free Schools 3700.3799 8290 593007. 732,874, 23,

JTPAIWIA 5600.5625 8290 ~l: "jJfif~ 33.097, 100,

Other Federal Revenue All Other 8290 31.454, 081,518. 112,972, 672,381, 672,381. 72,

TOTAL, FEDERAL REVENUE 77,626, 701 929, 53,779.556, 243 461. 58.243,461,

is'

California Dept of Education

IS'" SACS Financial Reporting Software - 2004,File: FUND.A (Rev 04/21/2004) Page 5 Printed: 10/29/2004 9:30 AM
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Oakland Unified
Alameda County

Descri lion

OTHER STATE REVENUE

Other State Apportionments
ROCIP Entitlement

Current Year

Prior Years

Special Education Master Plan
Current Year

Prior Years

Gifted and Talented Pupils

Home-to-School Transportation

School Improvement Program

Economic Impact Aid

Spec. Ed, Transportation

All Other State Apportionments - Current Year

All Other State Apportionments - Prior Year

Year Round School Incentive

Class Size Reduction K-

Class Size Reduction, Grade 9

Charter Schools Categorical Block Grant

Child Nutrition Programs

Mandated Costs Reimbursements

State Lottery Revenue

, t

Tax Relief Subventions
Restricted Levies - Other
Homeowners ' Exemptions

Other Subventions/In-LIeu Taxes
Pass.Through Revenues from
State Sources

Miller Unruh Reading Program

Demo Program, Reading & Math

Instructl,onal Materials
Elementary

Secondary

California Dept of Education

--.1 SACS Financial Reporting Software. 2004,
File: FUND.A (Rev 04/21/2004)

Resource Codes

6350-6360

6350-6360

6500

6500

7140

7230-7235

7260-7265

7090-7091

7240

All Other

All Other

7200

7050

7155

7160

'__

m '

___
_'_n

Unaudited Actuals
General Fund

Unrestricted and Restricted
Expenditures by Object

2003104 Unaudited Actuals 2004/05 Bud et

Object
Codes

Total Fund
col. A + B Unrestricted

8319

8425

Unrestricted

8311

8319

619 706,

8311

8319

21,688465,

8311

8311

393,520,

548,678,

8311

8311

790,000,

003,020,

096,491,8311

8311

8434

8435

8480

8520

550000,

8550

8560 611 276.

8575

8576

8587

8590

8590 2,460,

8590

8590

Page 6

01 61259 0000000
Form 01

Total Fund
col. D + E

% Diff
Column
C&F

619,706,

100,

688,465,

100,

393.520,

2 548,678,

5 790 000, 49,

11,003.020,

096,491,

100.

12,800,000.

495 000. 53,

100,

6164 000, 21.4%

100,

Printed: 10/2912004 9:30 AM



Unaudited Actuals

Oakland Unified General Fund 01 612590000000

Alameda County Unrestricted and Restricted
Form 01

Expenditures by Object

2003104 Unaudited Actuals 2004105 Bud et

Total Fund
U~stricted

Total Fund % Diff

Object Unrestricted col. A+ B 001. D + E Column

Descri tion Resource Codes Codes C&F

Other 7156, 7170 7180 8590 056,000, 16.4%

'\.

7285 7292 7294,
Staff Development 7295, 7305, 7315 8590 454.971, 312400, 312400. 31,

Tenth Grade Counseling 7375 8590 90.705. 90705. 90705,

Mentor Teacher 7270 8590

Educational Technology
Assistance Grants 710().7125 8590

School Based Coordination Program 7250 8590

DrugiAlcoholfTobacco Funds 6605-6680 8590 254,663. 46341, 46,341, -81,

Hea!thy S!cr! 6240-6245 8590 034.020, 100,

Class Size Reduction
Facilities 6200 8590

AI! Other State Revenue All Other 8590 29,186675. 31 242007. 331 182. 16422,542, 17 753,724. -43,

TOTAL, OTHER STATE REVENUE 21 736,555, 79,674,960, 101,411,515, 20240.182, 64,617 868, 84 858,050, 16,

t:J

iJ:

California Dept of Education
~ SACS Financial Reporting Software - 2004,
'"'JFile: FUND. A (Rev 04/21/2004) Page 7 Printed: 10/29/2004 9:30 AM
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Unaudited Actuals

Oakland Unified General Fund 01 612590000000

Alameda County Unrestricted and Restricted
FonTI 

Expenditures by Object 

2003104 Unaudited Actuals 2004/05 Bud et

Total Fund Total Fund % Diff

Object Unrestricted col. A + B Unrestricted co!. D + E Column

Deseri tion Resource Codes Codes C&F

OTHER LOCAL REVENUE

Other Local Revenue
County and District Taxes

Other Restricted Levies
Secured Roll 8615

Unsecured Roll 8616

Prior Years' Taxes 8617

Supplemental Taxes 8618

Non-Ad Valorem Taxes
Parcel Taxes 8621

18,490,084. 55.4%

Other 8622

Community Redevelopment Funds

Not Subject to RL Deduction 8625

Penalties and Interest from 

Delinquent Non-Revenue
Limit Taxes 8629

Sales
Sale of Equipment/Supplies 8631

Sale of Publications 8632

Food Service Sales 8634

Atl Other Sales 8639

Leases and Rentals 8650 197759. 197759, 190,000, 190,000.

Interest 8660 676,607, 676607, 450,000, 450,000, 33,

Net Increase (Decrease) ;n the Fair Value
of Investments 8662

Fees and Contracts

, Q
Non-Resident Students 8672

Transportation Fees From Individuals 8675

!5' Transportation Services 7230, 7240 8677
ii'

Interagency Services All Other 8677

Mitigation/Developer Fees 8681

Atl Other Fees and Contracts 8689 867, 100,

Other Local Revenue

Califomia Dept of Education
- SACS Financial Reporting Software - 2004.
-S:)File: FUND-A (Rev 04/21/2004)

00 

a~, "t\.
Page B Printed: 10/29/2004 9:30 AM
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Unaudited Actuals

Oakland Unified General Fund 01612590000000

Alameda County Unrestricted and Restricted Form 01

Expenditures by Object

2003104 Unaudited Actuals 2004105 Bud et

Total Fund Total Fund %Diff
Object Unrestricted col. A + B cot. D + E Column

Deserl tion Resource Codes Codes C&F

Plus: Misc Funds Non.Revenue
Limit (50%) Adjustment 8691

'\,

Pass-Through Revenues From
k",,;;d:66iLocal Sources 8697

All Other Local Revenue 8699 4 749,389, 535 326, 729, 169, 72.

Tuition 8710

Charter Schools Funding In-Lieu of Property Taxes 8780

All Other Transfers In 8781-8783

Transfers Of Apportionments
Special Education SELPA Transfers

From Districts 6500 8791

From County Offices 6500 8792

From JPAs 6500 8793 00 "

ROC/PTransfers
From Districts 6350, 6360 8791

From County Offices 6350, 6360 8792

From JPAs 6350, 6360 8793

Other Transfers of Apportionments
From Districts All Other 8791

From County Offices All Other 8792 :0,

From JPAs All Other 8793 '0,

All Other Transfers In From All Others 8799

TOTAL, OTHER LOCAL REVENUE 14.384,414, 749,389, 19133 804, 19665,410, 20,859,253.

TOTAL. REVENUES 251,452 789, 148 932 563.40 400,385,353, 256,203 067. 134. 102,061, 390 305,128,

, _

_,__n

___ ~-" ~~-

:tJ
California Dept of Education
SACS Financial Reperting Software - 2004,
File: FUND.A (Rev 04/21/2004) Page 9 Printed: 10/29/2004 9:30 AM
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Oakland Unified
Alameda County

Unaudited Actuals

General Fund
Unrestricted and Restricted

Expenditures by Object

01612590000000
Form 01

:5'

2003/04 Unaudited Actuals
2004/05 Budllet

Total Fund Total Fund %Diff

Object Unrestricted Restricted col. A+B Unrestricted Restricted \~ + E Column

Descrintion Resource Codes Codes /AI IBI ICI ID\ lEI C&F

CERTIFICATED SALARIES

Teachers' Salaries 1100 110.297.605, 33.071,464, 143369.070, '04 353,632, 34 555,742, 138909,374,

Certificated Pupil Support Salaries
1200 822 830. 565,612, 11,388,442. 182180, 492. 151, 8674,331. 23.

Certificated Supervisors' and Administrators ' Salaries 1300 535 392, 737824, 16,273,217, 14001.077.00 882 382, 15883,459, 2.4%

Other Certificated Salaries 1900 12585, 000, 15,585. ~205 000. 205000, 1215,

TOTAL, CERTIFICATED SALARIES
128,668,414. 42,377.900, 171 046315.48 121 1741,889. 41 930 275. 163672,164, -4,

CLASSIFIED SALARIES

Instructional Aides' Salaries 2100 117,055. 11 947,285, 12064340, 134,992. 11,290401, 11425.393.

Classified Support Salaries 2200 10679.517, 790012, 20 469 530, 10.042 371, 9 609 509. 19,651.880, -4,

Classified Supervisors' and Administrators' Salaries 2300 039,987. 649,629, 589,617, 253938, 355,903, 609.841:00

Clerical and Office Salaries 2400 907,520, 4,468,797, 15376,318, 10.217586. 5356988. 15,574.574,

Other Classified Salaries 2900 12863, 749199, 762 063, 347, 115. 347115;00 64.

TOTAL CLASSIFIED SALARIES 
26,756 944. 29504,924. 56261 868, 25,648887, 28,959,916. 64,608,803,

EMPLOYEE BENEFITS

STRS 3101-3102 10,401,958, 3,404,035. 13,805,993:94 821,799. 367.513.40 13,189312.40 -4,

PERS 3201-3202 609 330, 848,683, 5458014, 1 988832. 354.079. 5342 912,

OASDI/Medicare/Alternative 3301-3302 677 938. 2737916, 415854, 4960,947. 865,373, 7 826,321, 22.

Health and Welfare Benefits 3401-3402 24645,084, 13533135, 38.178 ho, 24603,911. 13,407,193, 3fl011105. 0.4%

Unemployment Insurance 3501.3502 379716, 175596, 555 ~12, 439 801, 324150. 763952, 37,

Workers' Compensation 3601-3602 167.634, 284160. 10,451,794, 600162. 3143591, 743,753, -6.

Retiree Benefits 3701-3702 170,018. 899. 181917. 968440. 149. 984,589, 441.2%

PERS Reduction 3801-3802 124.627. 548.773, 673,401. 1 098 425. ~ 345, 1309771.40 94.5%

3901-3902Other Employee Benefits
175959, 313186, 2,489146,32 510, 153, 432, 197, 002 350, 19,

TOTAL EMPLOYEE BENEFITS
50 352 267. 27.857,388. 78.209.655.46 52.052,473. 27 121,593, 79, 174.067,

BOOKS AND SUPPUES

Approved Textbooks and Core Curricula Materials
4100 1 478.677. 649,852, 4 028,529. 2 802 205. 726,425, 528630. 12.4%

Books and Other Reference Materials 4200 51 732. 177.944, 229677, 126,062, 374.883, 500 945, 77,

Materials and Supplies 4300 2,425 192. 990,329, 13,415 522, 696,559. 29,259,301. 34.955.860,45 160,

, .

~ CaJ'lfomia Dept of Education
~SACS Financial Reporting Software - 2004,

..- File: FUND-A (Rev 04/21/2004)
Page 10

Printed: 10/29/2004 9:30AM
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Oakland Unified
Alameda County

Unaudited Actuals
General Fund

Unrestricted and Restricted
Expenditures by Object

01 612590000000
Form 01

2003/04 Unaudited Actuals 2004105 Budaet

Total Fund Total Fund % Diff
Object Unrestricted Restricted col. A+ Ei Onrestrlcted Restricted col. D + E Column

DescriDtion Resource Codes Codes IA) (6) (C) IDI IE) IF) C&F

Noncapltallzed Equipment 4400 064 508, 841 960, 906469, 311 367, 892,753, 1 204 120. 79,

Food 4700

TOTAL BOOKS AND SUPPLIES 020, 111, 20,560087, 25,580,198, 936193, 253362, 41,189555, 61,

SERVICES, OTHER OPERATING EXPENSES

Travel and Conferences 5200 72652, 796,454. 869,107, 83551. 412,388. 495 939, -42.

Dues and Memberships 5300 23.706. 124 136, 147842, 25150. 690, 69.640. 52,

Insurance 5400 - 5450 787 808, 787808. 800 000. 800, 000,

Operation and Housekeeping
Services 5500 788,790, 45,579. 6834,370. 442 046. 100000. 542,046, 10.4%

Rentals, Leases, Repairs, and
Noncapitalized Improvements 5600 1 015,852, 566 449, 582,30228 1 430 943. 982675, 2,413,618,

Transfers of Direct Costs 5710 (84,205, 84.205, (17200, 17200.

Transfers of Direct Costs - Interfund 5750 1236 861. (236,861, (220 750. (220750, -6,

ProfessionaliConsulting Services and
Operating Expenditures 5800 942998.47 39,052,612. 46,995.610, 208,379. 28,515898, 33724277, 28,

Communications 5900 066712. 323, 103,035, 2 385240. 105 110. 490,350, 18.4%

TOTAL, SERVICES AND OTHER
OPERATING EXPENSES 18377,454, 705 762. 60,OB3,2~6. 17137,359. 30177961, 47315.320. 21.

!i?
:if

!i'

0;'

California Dept of Education
SACS Financial Reporting Software - 2004,
File: FUND-A (Rev 04/21/2004) Page 11 Printed: 10129/2004 9:30AM
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Oakland Unified
, Alameda County

Unaudited Actuals
General Fund

Unrestricted and Restricted
Expenditures by Object

01 612590000000
Form 01

, ~

2003/04 Unaudited Actuals 2004105 Budaet

Total Fund Total Fund %Diff
Object Unrestricted Restricted COl

i~,
+ B Unrestricted Restricted col. D + E Column

Description Resource Codes Codes (A) (B) ID) IE) IFI C&F

CAPITAL OUTLAY

Sites and Improvements of Sites 6100 0:00

Buildings and Improvements of Buildings 6200

Books and Media for New School LIbraries
or Major Expansion of School LIbraries 6300 3 845, 3845. 100,

Equipment 6400 269,234, 677 301, 946,536. 657. 657. 99.

Equipment Replacement 6500 535, 535, 100,

TOTAL, CAPITAL OUTLAY 269,234, 681,682. 950,917, 657, 657, 99,

OTHER OUTGO (excluding Transfers of Indirect/Direct SupportjCosts)

Tuition
Tuition for Instruction Under Interdistrict
Attendance Agreements 7110

State Special Schools 7130 158,715. 158715, 165,000, 165,000,

Tuition, Excess Costs, and/or Deficits Payments
Payments to Districts 7141

Payments to County Offices 7142 204, 204, 100.

Payments to JPAs 7143

Transfers of Pass-Through Revenues
To Districts 7211

To County Offices 7212 10,

To JPAs 7213 10,

Special Education SELPA Transfers of Apportionments
To Districts 6500 7221 ' 0.

To County Offices 6500 7222 1 0,

ToJPAs 6500 7223 00 

ROC/P Transfers of Apportionments
To Districts 6350, 6360 7221

To County Offices 6350, 6360 7222

To JPAs 6350, 6360 7223 586200. 586 200, 619,706, 619,706,

Other Transfers of Apportionments All Other 7221.7223

Transfers to Charter Schools Funding In-LIeu of Property Taxes 7280 733 633. 733,633. 500000, i:".

, ""

:;l\f! " 500,000, 11.4%

All Other Transfers 7281-7283

ii' California Dept of Education
t ,~ SACS Financial Reporting Software - 2004,
""File: FUND.A (Rev 04/21/2004) Page 12 Printed: 10/29/2004 9;30 AM
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, Oakland Unified
Alameda County

Unaudited Actuals
General Fund

Unrestricted and Restricted
Expenditures by Object

01 612590000000
Form 01

2003104 Unaudited Actuals
2004105 Budaet

Total Fund
jre~cted

Total Fund % DHf

Object Unrestricted Restricted COI. ~~cted co!. D + E Column

Descriotion Resource Codes Codes IAI IB)
IFI C&F

AI! Other Transfers Out to All Others 7299

Debt Service

Debt Service - Interest 7438 0,00 

Other Debt Service. Principal
7439 605,462, 605 462, 217 543. 217,543, 10.

TOTAL, OTHER OUTGO (excludina Transfers 01 IndirectlDirect SUDDort Costs) 10.339095. 1752. 119. 091.214, 10,717543, 784.706, 12502.249. 3.4%

TRANSFERS OF INDIRECTIDIRECT SUPPORT COSTS

Transfers of Indirect Costs 7310 644.855, 644,855, 13.016 128, 016,128,

, Transfers of Indirect Costs - Interfund 7350 (820 723, (820,723, (1 355 408. 11.355,408. 65,

Transfers of Direct Support Costs
7370

Transfers of Direct Support Costs - Interfund
7380

TOTAL TRANSFERS OF INDIRECTIDIRECT SUPPORT COSTS
/3,465.579, 644.855. /820.723. 371.536. 016. 128, 11,355,408, 65,

TOTAL EXPENDITURES
236.317,942, 167 084.721. 403,402 663,41 231 867,466. 165.243 942. 397. 111,408,

!j'

to)

~califomia Dept of Education

..r- SACS Financial Reporting Software - 2004,
~File: FUND-A (Rev 04/21/2004)

Page 13
Printed: 10/29/2004 9:30 AM
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Unaudited Actuals
Oakland Unified General Fund 01 612590000000

Alameda County Unrestricted and Restricted Form 

Expenditures by Object

2003104 Unaudited Actuals 2004105 Bud et

Total Fund Total Fund %Diff

Object Unrestricted Restricted co!. A + B Unrestricted Restricted col. D + E Column

Descri tion Resource Codes Codes C& F

INTERFUND TRANSFERS

INTERFUND TRANSFERS IN

'\,.

From: Special Reserve Fund 8912

From: Bond Interest and
Redemption Fund 8914

Other Authorized Interfund Transfers In 8919 028.503, 1 737 088, 2 765,591, 702,492. 702,492, 38,4%

a TOTAL, INTERFUND TRANSFERS IN 028.503. 737 088, 2 765,591 , 702 492, 1 702,492, 38.4%

INTERFUND TRANSFERS OUT

To: Child Development Fund 7611 0:00

To: Special Reserve Fund 7612

To: State School Building Fundi
County School Facilities Fund 7613

To: Deferred Maintenance Fund 7615

To: Cafeteria Fund 7616

Other Authorized Interfund Transfers but 7619 2 921 532, 695 589. 617,121, 646 765, 759,682, 3,406 447, -48,

b TOTAL INTERFUND TRANSFERS OUT 921,532, 617.121. 646,765, 3,40644iOO -48.

OTHER SOURCES/USES

SOURCES

State Apportionments
Emergency Apportionment 8931 571 351, 571 351,

Proceeds

Proceeds from SalelLease-
, If Purchase of LandlBuildings 8953

:if
Other Sources

ij' Transfers from Funds of
Lapsed/Reorganized Districts 8965

Long:r;erm Debt Proceeds
Proceeds from Certificates
of Participation 8971

"""",, from 

""'.. """'

8972

California Dept of Education
SACS Financial Reporting Software - 20()4,
File: FUND-A (Rev 04/21/2004) Page 14 Printed: 10/29/2004 9:30AM



Oakland Unified
Alameda County

Unaudited Actuals
Generai Fund

Unrestricted and Restricted
Expenditures by Object

01612590000000
Form 01

2003/04 Unaudited Actuals 2004/05 Budaet

Total Fund Total Fund % Diff

Object Unrestricted Restricted co!. A + B Unrestricted Restricted col. D + E Column

Descriotion Resource Codes Codes IA\ (BI lCI IDI lEI IFI C&F

Proceeds from Lease Revenue Bonds 8973

All Other Financing Sources 8979 0:00

Ic\ TOTAL, SOURCES
2571,351. 571,351. New

USES

Transfers from Funds of
Lapsed/Reorganized Districts 7651

Ali Other Financing Uses 7699

(d) TOTAL. USES

CONTRIBUTIONS

Contributions from Unrestricted Revenues 8980 /25941,237, 25.941 237, 126,767,497, 26,767,497,

Contributions from Restricted Revenues 8990
0,0%

Transfers of Restricted Balances 8997 991 710, 13,991,710,

Categorical Flexibility Transfers per Budget Act Section 12.40 8998

Ie) TOTAL, CONTRIBUTIONS 121 949526, 21 949526. 126,767,497, 26,767,497,

TOTAL, OTHER FINANCING SOURCESIUSES
la - b + c. d +e' 123 842 556,63) 19991 026, 13 851 530, (25 842 911 ,00\ 26710307, 867 396. 122,

ii;

:J.

t\ California Dept of Education
,1.)SACS Financial Reporting Software. 2004.
"File: FUND.A (Rev 04/21/2004)

Page 15 Printed: 10/29/2004 9:30 AM
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Oakland Unified
Alameda County

,,- , --,

Unaudned Actuals
Special Education Maintenance of Effort

2003/04 Actual vs, 2002103 Actual Comparison
2003/04 Expenditures by LEA (LEoCY)

01612590000000
Report SEMA

Descri tlon

UNDUPUCATED PUPIL COUNT

TOTAL EXPENDITURES (Funds 01, 119, & 62; resources 0000..9999)
1000-1999 Certificated Salaries
2000-2999 Classified Salaries
3000-3999 Employee Benefits

4000-4999 Books and SUpplies

5000.5999 Services and Other Operating Expenditures
6000-6999 CapltalOullay

7130 State Special Schools
7430-7439 Debt Service

Total Direct Costs

7310
7350
7370
7380

PCRA

7310
7350
7370
7380

8980

9650

TOTAL COSTS

, .

Ii'

Califomia Dept of Education
SACS Financial Reporting Software - 2004,

-....J Rle: SEMA " LE-
CY (Rev 08/31/2004)

258,314,
285,520,
213,829,

916,
7008,117,

158.715,

923,580,

Transfers of Indirect Costs 0,00 0,
Transfers of Indirect CosO; .. Interfund 0,00 0.
Transfers of Direct Support Costs 0.00 0,
Transfers of Direct Support CosO; . Interfund 0,00 0,
Program Cost Report Allocations 426,852,25 
Total Direct Support and Indirect CosO; 2.426.852,25 0,TOTAL COSTS 10,350.432,61 0,

FEDERAL EXPENDITURES (Funds 01, and 62; resources 3000-5999, except 3330 , 3355, 3360, & 3405)
1000-1999 Certificated Salaries 0,00 0,
2000-2999 Classified Salaries 0,00 0,
3000..3999 Employee Benefits 0,00 0,
4000-4999 Books and Supplies 0,00 0,
5000..5999 Services and Qtt1er Operating Expenditures 0,00 0,6000.5999 Capital Outlay 0,00 0.7130 Stale Special Schools 0,00 0,7430-7439 Oebl Service 0,00 0,Total Direct CosO; 0.00 0,

Transfers of Indirect Costs
Transfers of Indirect CosO; .. Interfund
Transfers of Direct Support CosO;
Transfers of Direct Support CosO; - Interfund
To1al Direct Support and Indirect CosO;
TOTAL BEFORE OBJECTS 8980 AND 9650

Less: Contributions from Unrestricted Revenues
(Resources 3310-3400. except 3330. 3355, & 3360 , all
goals; resources 3000-3172 & 3410-5810, goals 5000..
59991
Beginning Balances In Deferred Revenue (Resources
3330, 3355 , 3360. & 3405)

562,411, 477 914, 1259, 248,
574,931, 562.70 416 851,
503 137, 190 098, 363,735,

306, 764,
11,679. 13.030.48

654,466. 732,380, 13.052~866,

713, 19,157,

Total

22, 716.059.42
936 879,

12.936.330,
254,413,
239.430,

158,715,

54,243, 827,

241,264,

426, 652,
666,117,
911,944,

274, 710,
193,566,
803.602,
129.649,
660,007,

261 536,

232.046,

232,046,
493,563,

8.493,583,

17, 160. 171,
610. 013.
665,528,
238,236,
206 602,

30.880 554,

216.393,

713,
660. 179, 052,666,

' " .

jfb'i~'

g:;;

~'i ::;;f'ABig8;;~J'ifg(;fl, ;i,jfj;
157,

751,516,

135,656,
195,

48.480,
165,
240,

199.738,

673,

673.

477 914,
662,

190,098,
14,764,

732 360.46

216,393,
096, 948,

661.140.24
137,808,
565.023,
112,699,
852.767,

329.438,

207,216,

207.216,

Page Prinied: 10/29/2004 9:34AM
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Oakland Unified
Alameda County

Unaudfted Actuals
Special Education Maintenance of Effort

2003/04 Actual vs, 2002103 Actual Comparison

01 612590000000
Report SEMA

2003/04 Expenditures by LEA (LE.CY)

Special Spec, Education

Special Regionalized Education, Spec. Education Ages 5-22

Education, Regionalized Program Special Preschool Ages 5-22 Nonseverety

Unspecified Services Specialist Education, Infants Students Severely Disabled Disabled

Object Code DescriDUon IGoal 5001\ (Goal 50501 IGDal5060\ IGoal57101 (Goal 5730\ /GoaI5750\ IGoal 5770\ Adlustments. Total

STATE AND LOCAl EXPENDITURES (Funds 01 , 09, & 62; reso",ces 0000-2999, 3330, 3355, 3360, 3405, & 6000-9999)

1000-1999 Certificated Salaries 258,314, 426,754, 4~59.248, 13.499.031, 18,443.348,

2000-2999 Classified Salaries 285,520, 568.735.40 4.416.851.36 472,205, 743,312,

3000-3999 Employee Benefits 213,829, 454.656, 0:00 363.735, 100,505, 11, 132,727,

4000-4999 E!ooks and Supplies 1916. 141, 125539, 124763,

500D-5999 Services and Other Operating Expenditures 008, 117, 439, 030, 353,635, 379,423,

6000-'5999 CapHaIOutlay
7130 Slate Special Schools 158 715,

158 715,

7430.7439 Debt Service
Total Direct Costs : 7923.580, 454,728, 13.052,866, 23,551.116, 45. 982.291,

7310 Transfers of Indirect Costs
40, 177, 218,

7350 Transfers of Indirect Costs. In1erfund

7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs . lnterfund

PCRA Program Cost Report Allocations 2.426,852,
2.426,852,

Total Direct Support and Indirect Costs 2.426.852, 40, 177, 436 070,

TOTAL E!EFORE OBJECT 8980 and 9650
454 768. 13. 23, 48.418,361,

8980 Contributions from Unrestricted Revenues (Resources
3310-3400 , except 3330 3355. & 3360, all goals; 
resources 3000.3172 & 3410.5810. goals 5000-5999) 0:00

9650 Less: Beginning Balances in Deferred Revenue
(Resources 3330. 3355. 3360. & 3405) 0:00

TOTAL COSTS
48.418,361,

LOCAl EXPENDITURES (Funds 01 , 09, & 62; resources 00011-1999 & 8000-9999)

100D-1999 Certificated Salaries
16913, 16,913,

200D-2999 Classified Salaries 2.404.
31.904. 34,309,

3000.3999 Employee Benefits 607,
24.060, 25667,

4000-4999 Books and Supplies (916,
872. 6955,

5000-6999 Services and Other Operating Expenditures
: 0, 63,764. 63,764,

600Q.6999 CapHaI Outlay
: 0,

7130 State Special Schools
! 0,

7430.7439 Debt Service
I 0,

Total Direct Costs 095, I 0, 144,515, 147,611.01

7310 Transfers of Indirect Costs
O4S. 049,

7350 Transfers of Indirect Costs . Interfund

7370 Transfers of Direct Support Costs
:. 0,

7380 Transfers of Direct Support Costs - In1erfund

Totol Direct Support and Indirect Costs
4i049, 049,

TOTAL E!EFORE OBJECT 8980
00 0:00 151,660.26

8980 Contributions from Unrestricted Revenues, Federal
Resources (Resources 33111-3400, except 3330, 3355

. &

3360, ail goals; resources 300Q-3172 & 3410-6810, goals
5000-6999)

8980 Contributions from Unrestricted Revenues. Slate
Resources (Resources 3330 . 3355. 3360, 3405, 6500.
6610, & 7240 , ail goals; resources 2000.2999 & 6010-
7810, except 6500 6510, & 7240, goals 5000-5999) 15,904669,

TOTAL COSTS
16, 058,329,

. Attach an additional sheetwith explanations of any amounts in the Adjustments column,

)... California Dept of Educaflon
Ot'\ SACS Financial Reporting Software. 2004,

'l File: SEMA. LE-CY (Rev 08131/2004) Page 2
Printed: 10129/2004 9:34AM



Oakland Unified
Alameda County

Unaudited Acluals

Special I:ducation Maintenance of Ettort
2003104 Actual vs. 2002/03 Actual Comparison

2002103 Expenditures by LEA (LE-PY)

01 612590000000
Report SEMA

Total 2002/03 State and Local Expenditures
1, State and Local Expenditures

Enter Total Costs amount from the 2002103 Report SEMOE, Expenditures by LEA (EL-B) worksheet, State and
Local Expenditures section, Total column

Enter any adjustments submitted to the SELPA with Report SEMOE

-"-

Total 2002103 state and local expenditures reported to the SELPA in the 2003104 Budge! vs, 2002/03 Actual
Comparison

...,...,'."

Enter Program Cost Report Allocations from SACS2003ALL data

(Goal 5001, object PCRA, or Form PCR, Schedule AC, goals 5000-5999, Total column)

Enter State Special Schools amounts from SACS2003ALL data, not included in Line 1c

(Goals 5000-5999, object 7130)

Enter anydirectsllpport and indirect costs from SACS2003ALL data. not included In Line 1c
(Funds 01 & 09, resources 0000-2999 & 6000.9999, goals 5000-5999, objects 7300-7399)

Enter contributions from unrestricted revenues to federal resources from SACS2003ALL data. not Included In Une 1 c

(Funds 01 & 09. resources 331 0-3405, all goals; resources 3000-3172 & 3410-5810, goals 50oo-5999..obJect 8980)

Enter audit adjustments of 2002103 special education expenditures from SACS20O4ALL data. not Included in Line 1 c
(explain below)

(Funds 01 & 09. resources 0000-2999 & BOOo-9999, object 9793)

Enter restatements of 2003/04 special education beginning fund balances from SACS20O4ALL data , not included in
Line 1c (explain below)

(Funds 01 & 09, resources 0000-2999 & 6000-9999, object 9795)

Enter any other adjustments , not included in Line 1 c (explain below)

9. 2002/03 State and Local expenditures, p'dJu~te~f~r 2003/04 MOE Calculation

(SUm lines A1c through A8)

Undupllcated Pupil Count

Enter amount reported in 2002103 Report SEMOE , Expenditures by LEA (EL.B) worksheet

Enter any adjustments not included in Line B1 (explain below)

3, 2002103 Unduplicated Pupil Count, Adjusted for 2003104 MOE Calculation
(Line 81 plus LIne B2)

California Dept of Education
SACS Financial ReportIng Software - 2004.
File: SEMA - LE-PV (Rev 08131/2004) Page 1 Printed: 10/2912004 9:34AM
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Oakland Unified
Alameda County

Unaudited Actuals
Special Education Maintenance of Effort

2003/04 Actual vs. 2002103 Actual Comparison
2003/04 Expenditures by SELPA (SE-CY)

01 612590000000
Report SEMA

SELPA:

(??)

Ii?

Oblect Code Descriotlon Adjustments. Total

TOTAL EXPENDITURES - All Sources

1000-1999 Certificated Salaries 22.718 059.42 22,718,059.42

2000-2999 Classified Salaries 936,879, 936 879.

3000-3999 Employee Benefits 12,936,330. 12936.330,

4000-4999 Books and Supplies 254.413. 254.413.

5000-5999 Services and Other Operating Expenditures! 239430, 239,430,

6000-6999 Capital Outlay
7130 State Special Schools 158 715. 158,715.

7430-7439 Debt Service
Total Direct Costs 54,243,827. 54 243.827,

7310 Transfers of Indirect Costs 241 264, 241 264,

7350 TransferS of Indirect Costs - Interfund

7370 Transfers of Di'rect Support Costs

7380 Transfers of Direct Support Costs - Interfund
PCRA Program Cost Report Allocations

Total Direct Support and Indirect Costs 241 264, 241,264.

TOTAL COSTS 54,485,092. 54,485,092,

EXPENDITURES. Paid from State and Local Sources
1000-1999 Certificated Salaries 18,443,348, 18443 348.

2000-2999 Classified Salaries 743,312, 8743,312.

3000-3999 Employee Benefits 11132,727. 11, 132,727.

4000-4999 Books and Supplies 124.763. 124,763,

5000-5999 Services and Other Operating Expenditures 7 379,423. 379,423.

aOOO-6999 Capital Outlay

7130 State Special Schools 158715, 158715,

7430-7439 Debt Service
Total Direct Costs 45,982291, 45,982.291.

7310 Transfers of Indirect Costs 218. 218,

7350 Transfers of Indirect Costs - Interfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund
PCRA Program Cost Report Allocations

Total DIrect Support and Indirect Costs 218. 218,

TOTAL BEFORE OBJECT 8980 and 9650 45,991,509. 45.991,509.

8980 Contributions from Unrestricted Revenues
9650 Less: Beolnnino Balances In Deferred Revenue

TOTAL COSTS 45,991 509.44 45,991 509,

Califomia Dept of Education
SACS Financial Reporting Software - 2004.
Rle: SEMA - SE-CY (Rev 08/31/2004) Page 1

Printed: 10/29/2004 9:34 AM
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Oakland Unified
Alameda County

Unaudited Actuals
Special Education Maintenance of Effort

2003/04 Actual vs. 2002103 Actual Comparison
2003/04 Expenditures by SELPA (SE-CY)

SElPA:

(??)

Object Code Descrl"tion Adiustments* Total

EXPENDITURES - Paid from local Sources
1000-1999 Certificated Salaries 16,913, 16,913.

2000-2999 Classffied Salaries 34.309, 34 309,

3000-3999 Employee Benefits 25.667, 25,667,

4000-4999 Books and Supplies 955.49 955.49

5000-5999 Services and Other Operating Expenditures 63.764, 63.76421

6000-6999 Capital Outlay
7130 State Special Schools

7430-7439 Debt ServIce
Total Direct Costs 147.611. 147,611,

7310 Transfers of Indirect Costs 049, 049.

7350 Transfers of Indirect Costs - Interfund

7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund

Total Direct Support and Indirect Costs 049, 049,

TOTAL BEFORE OBJECT 8980 151,660. 151.660,

8980 Contributions from Unrestricted Revenues,
Federal Resources

8980 Contributions from Unrestricted Revenues,
State Resources

15,904 669, 15,904,669.

TOTAL COSTS 056,329. 056,329,

UNDUPllCATED PUPil COUNT 511 511

. Attach an additional sheet with explanations of any amounts
in the Adjustments column,

1;'

, ~;;,

r - - Califomia Dept of Education

UJ SACS Financial Reporting Software - 2004.2,
File: SEMA - SE-CY (Rev 08/31/2004) Page 2

01 612590000000
Report SEMA

Printed: 10/29/2004 9:34 AM



Oakland Unified
Alameda County

SELPA: (71)

--- ' -

Unaudited Actuals
Special Education Maintenance of Effort

2003/04 Actual vs, 2002103 Actual Comparison
2002103 Expenditures by SELPA (SE-PY)

Ot 612590000000
Report SEMA

(Enter from LEAs' Report SEMA. 2003/04 Actual vs. 2002103 Actual
ComDarison, 2002103 Exoenditure bv LEA fLE-PY1 worksheet1 Adjustments TOTAL

Total State and Local Expenditures
State and Local Expenditures

Total Costs amount from the 2002103 Report SEMqE 45,933,118, 45.933. 118,

Adjustments submitted to the SELPA with Report SEMOE

Total state and local expenditures reported to the SELPA in
2003/04 45,933, 118, 45,933 118,

Program Cost Report Allocations

State Special Schools

Direct support and indirect costs not included in Une 1 c

Contributions from unrestricted revenues to federal resources not
included in Line 1c

Audit adjustments of 2002103 special education expenditures not
included in Urle 1c

Restatements of 2003/04 special educaUon beginning fund
balances not included in Line 1c

Other adjustments not included in Line 1 c

2002103 State and Local Expenditures, Adjusted for 2003104 MOE
CalculaUon (Sum lines A1c through A8) 45,933, 118, 45,933, 118,

Unduplicated Pupil Count
Amount reported in 2002103 Report SEMOE 690 690

Adjuslments not Included in Line 81

2002103 Un duplicated Pupil Count, Adjusted for 2003/04 MOE
Calculation (Line 81 plus Line 82)

690 690
. Attach an addiUonal sheet with explanations of any amounts in the

Adjustments column

California Dept of EducaUon
SACS Financial Reporting Software - 2004,
File: SEMA, SE.PY (Rev 08/31/2004) Page 1 Printed: 10/29/2004 9:34 AM



Oakland Unified
Alameda County

SELPA:

TEST 1

TEST 2

Unaudited Actuals
Special Education Maintenance of Effort

2003/04 Actual vs, 2002103 Actual Comparison
Maintenance of Effort Calculation (MC-

(77)

Column A

Actual Expenditures
FY 2003-

(SE-CY Worksheet)

Total special education expenditures 54.485,092.

Less: Expenditures paid from federal sources 493.583,

Expenditures paid from state and local sources 45, 991,509.

Special education undupliGatedpupil count 511

Per capita state and local expenditures 345.40

Column B

Actual Expenditures
FY 2002-

SE-P' Y Woo rks, he, e, t

~:f~~~:L:,._ L( "

45.933. 11 B.

690

072.

01 61259 0000000
Report SEMA

Column C

Difference
A' -

" ' . I

;:r'/'
r" .

,'"

'1;

; "

:z~,,~u1

58391 38

' ,~,-""'", ' , " , ", "

c, 

; ,

-w""

":-:,,, ,,, , ", ,

272.

If one or both of the differences in Column C are positive (current year expenditures. TiilofaloTper capita

, ,

are greater than prior year s expenditures), the MOE requirement is met; no further calculation is needed,

If both differences are negative, Test 2 must be completed.

Excess of prior year s expenditures over current year

expenditures (Test 1 , Column C, Line 3, IfTest 1 failed)

Less: 20% of increase In ParI B funding in current year
compared with prior year:

Current year funding

Less: Prior year s funding

Increase in funding (if difference is positive)

20% of increase in funding

Excess of prior year s expenditures after the 20% allowance

If excess is ;z:ero or less, MOE is met; no further calculation is needed,

If excess is positive, Test 3 must be completed.

California Dept of Education
SACS Financial Reporting Software - 2004,
File: SEMA - MC-A (Rev 08131/2004) Page 1
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Oakland Unified
Alameda County

Unaudited Actuals

Special Education Maintenance of Effort
2003/04 Aclual vs. 2002103 Actual Comparison

Maintenance of Effort Calculation (MC-

01 612590000000
Report SEMA

SELPA: (17)

TEST 3

If Test 2 still shows failure to meet the MaE requirement, the SELPA can determine if the reduction in current year
expenditures, as determined from Tests 1 and 2, was due to any of the following events, Amounts associated with these will be
offset against the reduction to determine If the reduction is exempt, in full or in part, due to these causes:

1. Voluntary departure, by retirement or otherwise, ordeparture for just cause, of special education or
related services personnel, who are replaced byqualified lower-salariedstaff.

. -

2, A decrease in the enrollment of children with disabilities.

3. The termination of the obligation of the agency to provide a program of special education to a particular
child with disability that is an exceptionally costly program, as determined by the SEA, because the child:

B. Has left the jurisdiction of the agency;
b. Has reached the age at which the obligation of the agency

to proVlde"free public education (FAPE); or

c. No longer needs the program of special education,

4. T~E:I termination of costly expenditures for long-term purchases , such as the acquisition of

equipment ortM construction of school facilities.

List exempt reductions, if any, to be used in the calculation below:

Total exempt reductions

Calculation:

Excess of prior year's expenditures after 20% of increase in funding (per
Test 2, if Test 2 failed)

Less: Exempt reductions

Net reduction of current year expenditures compared with
prior year's expenditures (If zero or less, MaE test is met)

California Dept of Education
SACS Financial Reporting Software - 2004.
File: SEMA - Me-A (Rev 08/31/2004) Page 2 Printed: 10/29/2004 9:34 AM
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Oakland Unified
Alameda County

Unaudited Actuals
Special Education Maintenance 01 Effort

2004/05 Budget vs, 2003/04 Actual Comparison
2004/05 Budget by LEA (LB-

01612590000000
ReportSEMB

Special Spec. Education
Special Regionalized Education, Spec. Education, Ages 5-22Education, Regionalized Program Special Preschool Ages 5- Nonseverefy

Unspecltied services Specialist Education, Infants Students Severely Disabled DisabledOb' ect Code Descriotion 5050 Goal 5060 15710 Goal 5730 Goal Goal 5770 Ad' ustments* Total
UNDUPLICATED PUPIL COUNT

TOTAL BUDGET (Funds 01 , 09, & 62; resources 0000-9999)
1000.1999 Certificated Salaries 245.424, 571 699, 407. 156, 860 693, 060.621, 145.593,2000-2999 Classified Salaries 450 270, 372,093. 30645, 077,123, 921 623, 10.851.754,3000-3999 Employee Benefits 259,147, 348.479, 142 336, 642,615, 069,948, 12,462.525,4000-4999 Books and Supplies 112,680, 17.688, 74.892, 10.000, 502.964, 1 718,244,5000-5999 Services and Other Opeldling Expenditures 741.272, 19600, 500. 2091 573, 854 945,6000-6999 Capital Outlay

7130 State Special Schools 165 000,
165000.7430-7439 Debt Service

Total Direct Costs 973,793, 329 559, 655,029, 592931, 32,646,749, 198.061.00

7310 Transfers of Indirect Costs 902, 22,599, 282 112, 311.613,7350 Transfers of Indirect Costs - Interfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund

Total Direct Support and Indirect Costs 902, 599, 282 112. 31-1613,TOTAL COSTS 973.793, 336,461, 677 628, 592 931, 928 861, 55,509,674,STATE AND LOCAl BUDGET (Funds 01 , 09 , & 62; resources 0000-2999, 3330, J355, 3360, 3405, & 6000-9999)
1000-1999 Certificated Salaries 245.424, 437 807, 860,693, 14.653.449, 20.197.373,2000-2999 Classified Salaries 450.270, 365 882, 5077,123, 666331, 559 606,3000-3999 Employee Benefits 259147, 317 288, 642,615, 5917 315. 11, 136 365,4000-4999 Books and Supplies 112 680, 021. 10.000. 493 226, 623,927,5000-5999 Services and Other Opeldling Expenditures 741.272,00 000, 500, 631,773, 377,545,6000-6999 Capital Outlay

7130 State Special Schools 165000,
165.000.7430-7439 Debt Service

Total Direct Costs 5973793, 130 998, 14592 931, 25,362.094. 47059 816,

7310 Transfers of Indirect Costs 52. 30.792, 30 844.7350 Transfers of Indirect Costs - Interfund
:0,

7370 Transfers of Direct Support Costs
)0,

7380 Transfers of Direct Support Costs - Interfund jo,
Total Direct Support and Indirect Costs 52, 792, 844,'OT"""""""""-' 

090,660,
8980 Contn'butions from Unrestricted Revenues

(Resources 3310-3400 , excep13330. 3355

, &

3360, all goals; resources 3000-3172 &3410-
5810, goals 5000-5999)TOTAL COSTS 

090.660,

()J California Dept of Education
(~ SACS Financial Reporting Software - 2004,
V I FHe: SEMB - LB-B (Rev 08/31/2004) Page 1 Prtnted: 10/29/2004 9:34 AM
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Oakland Unified
Alameda County

Unaudited Actuals
Special Education Maintenance of Effort

2004/05 Budget vs, 2003/04 Actual Comparison
2004/05 Budget by LEA (LB-B)

Spe.:ial
Education,

Unspecified
Ob'ectCode Descri tion Goal 5001

lOCAL BUDGET (Funds 01, 09, & 62; resources 0000-1999 & 8000-9999)

100CJ.-1999 Certificated Salaries 0,
2000-2999 Classified Salaries 95527,
3000.3999 Employee Benefits 42,627,

4000-4999 Books and Supplies 0,
5000-5999 SelVlces and Other Operating Expenditures 0,
6000-6999 Capital Outlay 0,

7130 State Special Schools 0,
7430-7439 DebtService 0.Total Direct Costs 138,154,

7310
7350
7370
7380

Transfers of Indirect Costs
Transfers of Indirect Costs - Interfund

Transfers of Direct Support Costs
Transfers of Direct Support Costs - Interfund

Total Direct Support and Indirect Costs

TOTAl BEFORE OBJECT 8980

8980 Contributions from Unrestricted Revenues
Federal Resources (Resourres 331G-3400,
except 3330, 3355. & 3360, all goals;
resources 3000.3172 & 3410-5810, goals
5000-5999)
Contributions from Unrestricted Revenues
State Resources (Resources 3330, 3355.
3360 3405 , 6500 , 6510, & 7240 , all goaIs;
resources 2000-2999 & 6O1CJ.-7810, except
6500, 6510 , & 7240 , goals 500CJ.-5999)

8980

TOTAL COSTS

Ad' usb1lents.

000,

oiOO 135,356.

OcOO 18414,
294 086,
111 079,

560935.

. Attach an adc:fItional sheet WITh explanations of any amounts in the Adjustments column,

:i'
ii'

i!'
California Dept of Education
SACS Financial Reporting Software - 2004,
File: SEMB - LB-B (Rev 08/31/2004) Page 2

01 612590000000
ReportSEMB

Total

2000,
230.883,

61,041,
294.086,
111,079,

699089,

19,352,

19.352,
718.441,

22.060,546,
22.778 987,

Printed: 10/2912004 9:34 AM
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Oakland Unified
Alameda County

Unaud~ed Actuals
Special Education Maintenance of Effort

2004/05 Budget vs, 2003104 Actual Comparison
2003104 Expenditures by LEA (LE-

01612590000000
Report SEMB

Descr! lion

UNDUPLICATED PUPIL COUNT

TOTAl. EXPENDITURES (Funds 01, 09, & 62; resources 0000-9999)
1000-1999 Certificated Salaries
2000-2999 Classified Salaries
3000.3999 Employee Benefits
4000-4999 Books and Supplies
5000-5999 Services and Other Operating Expenditures
6000~999 Capital Outlay

7130 State Special Schools
7430-7439 Debt Service

Total Direct Costs

7310
7350
7370
7380
PCRA

7310
7350
7370
7380

Transfers of Indirect Costs
Transfers of Indirect Costs. Inter1Und

Transfers of Direct Support Costs
Transfers of Direct Support Costs - Inter1Und

Total Direct Support and Indirect Costs
TOTAL BEFORE OBJECTS 8980 AND 9650

8980 Less; Conbibutions from Unresbicted Revenues
(Resources 3310-3400 . except 3330 3355

, &

3360, all goals; resources 3000-3172 & 3410-
5810, goals 5000-5999)

Beginning Balances in Deferred Revenue
(Resources 3330 . 3335, 3360 , & 3405)

TOTAL COSTS

, ~

fi!

9650

I .. CalITomia Dept of Education
\,)l SACS Financial Reporting Software - 2004,

File: SEMB - LE-B (Rev 08/31/2004)

258.314,
285.520,
213 829,

916,
008117,

158715,
, 0,
923.580,

562.411, 477 914.
574.931, 49.562:70
503 137, 190 098:70

2306, 14784,
11679,

654.466, 732,360.48

713, 19. 157,

5713, 157,

680 179, 751,518,

135.656, 477.914,
195. 49.562,

48,480, 190.098,
165, 784,
240, 0;00

199.738, 732 360.48

052 866.

~';:;j; T.7iESr ft;;;D "~""giiJ'.'ji;;,i

;",:' , .

i! :~cii;:;il ('8'+ MiK:;~;P;c ?iF1 ~~t~

259 248,
4.416 851,

363 735,
, 0,

'030,

: 0,

; 0,

052.866,

Transfers of I ndlrect Costs
Transfers of Indirect Costs - Inter1Und

Transfers of Direct Support Costs
Transfers of Direct Support Costs - Inter1Und

Program Cost Report Allocations (non-add)
Total Direct Support and Indirect Costs 0,00 0,TOTAL COSTS 7 923 580,36 0,

FEDERAL EXPENDITURES (Funds 01, 09, and 62; resources 3000-5999, except 3330, 3355, 3360, & 3405)
1000-1999 Certificated Sa!aries 0.00 0,
2000-2999 Classified Salaries 0,00 0,
3000-3999 Employee Benefrts 0.00 0,
4000-4999 Books and Supplies 0,00 0.
5000-5999 Services and Other Operating Expenditures 0,00 0,
6000-6999 Capita! Outlay 0,00 0.

7130 State Special Schools 0,00 0,00 '

7430.7439 Deb!Service 0,00 0,Tota! Direct Costs 0,00 0,

241 264,
485 092,

274 710,
193 566,
803,602,
129 649,
860.007,

261 536,

232 046,

232046.
8493.583,

8.493.583,

Spec, Education
Ages 5-22

Nonseverely
Disabled

17. 160.171.42
4610.013,

665 528,
238.238,
206 602.90

880.554,

216393,

Total

718.059.42
9 936 879,

936 330,
254.413,
239.430,

158715,

54 243.827,

241 264,

216 393,
31,096.948,

661.140,
137 808,

1 585 023,
112.699,
852,767,

329 438,

Page 1
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Special Spec. Education,

Special Regionalized Education, Spec, ~ucation, Ages 5-22

Education, Regionalized Program Special Preschool Ag 5-22 Nonseverely

Unspecified Services Specialist Education, Infants Students Severely Disabled Disabled

Obiect Code Descriotlon IGoal 5001\ IGoal 5050\ (Goal 50601 (Goal 5710\ (Goal 51301 fGoaJ 57501 'Goal 57701 Ad i ustments. Total

STATE AND LOCAL EXPENDITURES (Funds 01, 09, & 62; resources 0000-2999, 3330, 3355, 3360, 3405, & 6000-9999)

1000-1999 Certificated Salaries 258314. 426.754, 4259.248, 13,499.031, 443,348,

2000.2999 Classified Salaries 285,520, 568.735, 4.416.851, 3,472,205, 743,312,

3000-3999 Employee Benefrts 213829, 454.656, 363.7a5, 6 100,505, 11, 132 727,

4000.4999 Books and Supplies 1916, 141, i 0, 125,539, 124,763.

5000-5999 Services and Other Operating Expend~ures 7008 117, 439, 13.1i30, 353835, 7 379 423,

6000'6999 Capital Outlay
0:00

7130 State Spe!:ial Schools 158.715, 0.00 168 715,

7430-7439 DebtSeMce
0:00

Total DireCt Costs 7923,580, 1.454 728. 13,052 866, 23.551 116, 45.982.291,

7310 Transfers of IndireCt Costs
40, 177, 218,

7350 Transfers of IndireCt Costs. Jnterfund
7370 Transfers of D~ect Support Costs

7380 Transfers of D~ect Support Costs - Interfund

PCRA Piogram Cost Report Allocations (non-add)

,-"

Total Direct Support and Indirect Costs 426 652, 00 I 40, 00 I 177, 218,

TOTAL BEFORE 8980 AND 9650
866. 560 294, 45.991,509,

8980 Contributions from Unrestricted Revenues
(Resources 3310-3400 , except 3330 , 3355

, &

3360, all goals; resources 3000-3172 & 3410.
5810 , goals 5000-5999)

9650 Less: Beginning Balances in Deferred Revenue
(Resources 3330, 3355. 3360, & 3405)

TOTAL COSTS
45,991,509,

LOCAL EXPENDITURES (Funds 01, 09, & 62; resources 0000-1999 & 8001).9999)

1000-1999 Certificated Salaries
16.913, 16913.

2000-2999 Classified Salaries 2.404,
904, 309,

300D-3999 Employee Benefits 1 607,
24060, 25 667,

4000-4999 Books and Supplies 1916, :0, 7 872.25 955,

5000.5999 Services and Other Operating Expenditures
10, 764, 63,764,

6000-6999 Capital Outlay

7130 Slate Spe!:ial Schools
. 0,

7430-7439 Debt service
. 0.

Total DireCt Costs 095, 144 515, 147611,

7310 Transfers of Ind~ect Costs
4049, 049,

7350 Transfers of Ind~eCt Costs - Interfund
' 0,

7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - interfund

Total DireCt Support and IndireCt Costs
049, 4049,

TOTAL BEFORE OBJECT 8980 3095,
148 564, 151 680,

8980 Contributions from Unrestricted Revenues, Federal
Resources (Resources 3310-3400. except 3330,
3355, & 3360, all goals; resources 300D-3172 &
341Q-5810 , goals 5000-5999)

8980 Contnbutions from Unrestricted Revenues. State
Resources (Resources 3330, 3355, 3360 , 3405
6500 6510, & 7240 , all goals; resources 2000-
2999 & 6010-7810 . except 6500, 6510 , & 7240
goals 5000-5999) 15904 669,

TOTAL COSTS
16.056,329,

Oakland Unified
Alameda County

. Attach an add~Jonalsheet with explanalions of any amounts in tI1e Adjustments column,

t \. California 
Dept of Education

'-J\! SACS Financial Reporting Software - 2004,
File: 5EMB. LE-B (Rev 0813112004)

Unaudited Actuais
Special Education Maintenance of Effort

2004105 Budget vs, 2003/04 ACtual Comparison
2003104 Expend~ures by LEA (LE.

01 61259 0000000
Report SEMB

Page 2 Printed: 1012912004 9:34 AM
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Oakland Unified
Alameda County

Unaudited Actuals
Special Education Maintenance of Effort

2004/05 Budget vs, 2003/04 Actual Comparison
2004/05 Budget by SELPA (SB-

01612590000000
Report SEMB

SELPA:

(??)

Object Code DescriDtJon Adlustments" Total
TOTAL BUDGET . All Sources

1000-1999 Certmcated Salaries 23145593, 23, 145 593,
2000-2999 Classified Salaries 10,851 754, 10,851,754.
3000-3999 Employee Benefits 12.462525, 12462525.
4000-4999 Books and Supplies 718244. 1718,244,
5000-5999 Services and Other Operating Expenditures 6854 945. 6 854 945,
6000-6999 Capital Outlay

7130 State Special Schools 165000, 165000,
7430-7439 Debt Service

Total Direct Costs 55198061. 55198,061.

7310 Transfers of Indirect Costs 311,613, 311,613.
7350 Transfers of Indirect Costs - Interfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs. Interfund

Total Direct Support and Indirect Costs 311 613. 311,613,
TOTAL COSTS 65,509,674, 55,509674,

BUDGET. State anI! Local Sources
1000-1999 Certmcated Salaries 20197373. 20, 197,373.
2000-2999 Classified Salaries 559 606. 559 606,
3000-3999 Employee Benefits 11136,365. 11, 136 365.
4000-4999 Books and Supplies 623 927. 623 927.
5000-5999 Services and Other Operating Expenditures 5 377 545. 5377 545.
6000-6999 Capital Outlay

7130 State Special Schools 165 000. 165,000.
. 7430-7439 Debt Service

Total Direct Costs 47,059.816, 47059,816.

7310 Transfers of Indirect Costs 30,844, 844.
7350 Transfers of Indirect Costs - Interfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund

Total Direct Support and Indirect Costs 30 844. 30,844,
TOTAL BEFORE OBJECT 8980 47,090,660. 47,090,660,

8980 Contributions from Unrestricted Revenues

TOTAL COSTS 47090660, 47,090,660,

California Dept of Education

().) 

SACS Financial Reporting Software - 2004,

--.t) File: 
SEMB. SB-B (Rev 08/31/2004) Page 1 Printed: 10129/2004 9:34 AM



Oakland Unified
Alameda County

Unaudited Actuals
Special Education Maintenance of Effort

2004/05 Budget vs. 2003/04 Actual Comparison
2004/05 Budget by SELPA (SB-

01612590000000
Report SEMB

SELPA:

(??)

Object Code Description Adjustments" Total

BUDGET. Local Sources
1000-1999 Certificated Salaries 000. 000.

2000-2999 Classified Salaries 230,883, 230,883.

3000-3999 Employee Benefits 61,041. 61,041.

4000-4999 Books and Supplies 294,086. 294,086,

5000-5999 Services and Other Operating ExpendItures 111.079. 111,079.

6000-6999 Capital Outlay
7130 State Special Schools

7430-7439 Debt Service
Total Direct Costs 699.089. 699,089.

7310 Transfers of Indirect Costs 19,352. 19,352.

7350 Transfers of Indirect Costs - Interfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund

Total Direct Support and Indirect Costs 19,352. 19,352.

. TOTAL BEFORE OBJECT 8980 718,441.00 718,441,

8980 Contributions from Unrestricted Revenues,
Federal Resources

8980 Contributions from Unrestricted Revenues,
State Resources 22,060,546. 22,060,546.

TOTAL COSTS 22778,987. 22,778,987.

UNDUPLICATED PUPIL COUNT 511 511

. Attach an additional sheet with explanations of any
amounts in 1he Adjustments column,

ri'

California Dept of Education

~ - ""- 

SACS Financial Reporting Software - 2004.2,
File: SEMB - SB-B (Rev 08/31/2004) Page 2 Printed: 10/2912004 9:34 AM



Oakland Unified
Alameda County

SElPA:

(??)

Unaudited Actuals
Special Education Maintenance of Effort

2004/05 Budget vs. 2003/04 Actual Comparison
2003/04 Expenditures by SELPA (SE-

Ob.ect Code Descri tion
TOTAL EXPENDITURES - All Sources

1000-1999 Certificated Salaries
2000-2999 Classified Salaries
3000-3999 Employee Benefits
4000-4999 Books and Supplies
5000-5999 Services and Other Operating Expenditures
6000-6999 Capital Outlay

7130 State Special Schools
7430-7439 Debt Service

Total Direct Costs

Transfers of Indirect Costs
TransferS of Indirect Costs - Interfund
Transfers of DIrect Support Costs
Transfers of Direct Support Costs - Interfund
Program Cost Report Allocations (non-add)
Total Direct Support and Indirect Costs
TOTAL COSTS

EXPENDITURES - Paid from State and local Sources
1000-1999 Certificated Salaries
2000-2999 Classified Salaries
3000-3999 Employee Benefits
4000-4999 Books and Supplies
5000-5999 Services and Other Operating Expenditures
6000-6999 Capital Outlay

7130 State Special Schools
7430.7439 Debt Service

Total Direct Costs

7310
7350
7370
7380
PCRA

, 0

i5.

ii'

7310
7350
7370
7380
PCRA

8980
9650

Transfers of Indirect Costs
Transfers of Indirect Costs - Interfund
Transfers of Direct Support Costs
Transfers of Direct Support Costs - Interfund
Program Cost Report Allocations (non-add)
Total Direct Support and Indirect Costs
TOTAL BEFORE OBJECTS 8980 AND 9650

Contributions from Unrestricted Revenues
Less: Beginning Balances in Deferred Revenue
TOTAL COSTS

California Dept of Education
SACS Financial Reporting Software - 2004,
File: SEMB - SE-B (Rev 08/31/2004)

Ad.ustments" Total

22,718,059, 22,718,059,
936,879. 9 936 879,

12,936,330. 936,330.
254413. 254413.
239,430. 8239,430.

158.715. 158 715.

54,243,827. 54,243 827.

241 264. 241.264.

=i.lIi;

~:::: ;:::, ~::;

241,264. 241 264,
54,465,092. 465,092,

18443346. 18.443,348.
743312, 743312.

11, 132.727. 11132.727,
124,763. 124,763,
379,423. 379,423.

158715. 158,715:31

45,982,291. 45,982.291.

218. 218.

'0.

, . ,:=;j,, ~ '

S,-,:,

:~~.

:1t;~
g 218,

45991,509,
218.

45 991,509.44

45,991,509.44 991,509.

Page 1

01 612590000000
Report SEMB
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Oakland Unified
Alameda County

Unaudited Actuals

Special Education Maintenance of Effort
2004/05 Budget V5. 2003104 Actual Comparison

2003/04 Expenditures by SELPA (SE-

SELPA:

(??)

Object Code Descrlntion Adiustments* Total

EXPENDITURES. Paid from Local Sources
1000-1999 Certificated Salaries 16,913, 16,913,

2000-2999 Classified Salaries 34,309. 34,309.

3000-3999 Employee Benefits 25,667. 25,667,

4000-4999 Books and Supplies 955. 6 955.

5000-5999 Services and Other Operating Expenditures 63,764. 63764,

6000~999 Capital Outlay
7130 State Special Schools

7430-7439 Debt Service

Total Direct Costs 147611. 147 611:01

7310 Transfers of Indirect Costs 049. 049.

7350 Transfers of Indirect Costs. Interfund
7370 Transfers of Direct Support Costs
7380 Transfers of Direct Support Costs - Interfund

Total Direct Support and Indirect Costs 049, 049.25

TOTAL BEFORE OBJECT 8980 151 660, 151,660,

8980 Contributions from Unrestricted. Revenues,
Federal Resources

8980 Contributions from Unrestricted Revenues,
Stelte Resources 15.904,669. 15904,669,

TOTAL COSTS 16.056329. 16 056 329.

UNDUPLICATED PUPIL COUNT 5511 5511

. Attach an additional sheet with explanations of any amounts
in the Adjustments column.

Califomia Dept of Education
SACS Financial Reporting Software - 2004,
File: SEMB - SE-B (Rev 08/3112004) Page 2

01612590000000
Report SEMB

Printed: 10/29/2004 9:34 AM



Oakland Unified
Alameda County

Unaudited Actuals
Special Education Maintenance of Effort

2004/05 Budget vs. 2003/04 Actual Comparison
Maintenance of Effort Calculation (MC-

SELPA:

(??)

TEST 1
Column A Column B

Budgeted Amounts Actual Expenditures
FY 2004- FY 2003-

(SB.B Worksheet) (SE-B Worksheet)

Total special education expenditures 509 674. 092,

less: Expenditures paid from federal sources 8,419,014. 493,583.

Expenditures paid from state and local sources 090,660. 991 509.

Less: Expenditures paid'from state sources 24, 311. 673. 29,935. 179.

Expenditures paid from local sources 778 987, 056 329,

Special educaticirl unduplicated pupil count 511 511

Per capita state and local expenditures 544. 345,

Per capita local expenditures 133, 913,

If any of the differences in Column C are positive (current year budget is greater than prior year
expenditures), the MOE requirement is met; no further calculation is needed.

If all differences are negative, Test 2 must be completed.

TEST 2
State and Local

Excess of prior year s expenditures over budgeted expenditures

(Test 1, Column C, Lines 3 and 5, respectively, if Test 1 failed)

less: 20% of increase in Part B funding in current year

compared with prior year:

Current year funding

Less: Prior year s funding

Increase in funding (if difference is positive)

20% of increase in funding

Excess of prior year s expenditures after the 20% allowance

If excess is zero or less in either column, MOE is met; no further calculation is needed.

If excess is positive in both columns, Test 3 must be completed,

California Dept of Education
SACS Financial Reporting Software - 2004,
File: SEMB - MC-B (Rev 08/31/2004) Page 1

.,I

01 612590000000
Report SEMB

Column C

199.45

219.

Local Only

Printed: 10/29/2004 9:34 AM
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Oakland Unified
Alameda County

Unaudited Actuals
Special Education Maintenance of Effort

2004/05 Budget vs. 2003/04 Actual Comparison
Maintenance of Effort Calculation (MC-

SELPA:

(??)

TEST 3

01 61259 0000000
Report SEMB

If Test 2 still shows failure to meet the MOE requirement, the SELPA can determine if the reduction in budgeted expenditures,
as determined from Tests 1 and 2 , was due to any of the following events. Amounts associated wiih these will be offset against
the budget reduction (either on combined state and local expenditures, or on local expenditures only) to determine if the
reduction is exempt, in full or in part, due to these causes:

1. Voluntary departure , by retirement or otherwise, or departure for just cause, of special education or .

related selVices personnel, who are replaced by qualified, lower-salaried staff,

2, A decrease in the enrollment of children with disabilities.

3. The termination of the obligation of the agency to provide a program of special education to a particular

child with ~!;;~,~iU~ that is an exceptionally costly program, as determined by the SEA, because the child:

--.. a. Has left the jurisdiction of the agency;

b. Has reached the age at which the obligation of the agency
tCJ..prEvide free public education (FAPE); or

c, No longer needs the program of special education.

4. The termination of costly expenditures for long-term purchases, such as the acquisition of

equipment or the construction of school facilities.

List exempt reductions , if any, to be used in the calculation below: State and Local

Total exempt reductions

Calculation:

Excess of prior year s expenditures after 20% of increase in funding (per
Test 2, if Test 2 failed) "

Less: Exempt reductions

Net reduction of budgeted expenditures compared with

prior year s expenditures (If zero or less in either column, MOE test is met)

California Dept of Education
SACS Financial Reporting Software - 2004.
File: SEMB - MG-B (Rev 06/31/2004) Page 2
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2003/04 Unaudi.ted Actuals
Technical Review Checks

Oakland Unified

Following is a chart of the various types
related requirements:

Alameda County

of technical review checks and

W/WC -
Fatal (must be corrected; cannot be explainea)
Warning/Warning with Calculation (If data is not correct,
correct the data before submitting it; if da.ta A,g
correct an explanation is required)
Informational (If data is not correct, correct the data
before submitting it; if data is correct an
explanation is optional, but encouraged)

IMPORT CHECKS
CHECKFtJND - (F) - All FUND codes must be valid. PASSED

CHECKRESOURCE " (W) All RESOURCE codes must be valid-

.,-

CHECKGOAL - (F) - All GOAL codes mus t be valid.
CHECKFUNCTION - (F) All FUNCTION codes must be valid.

PASSED

PASSED

PASSED

CHECKOBJECT - (F) - All OBJECT codes must be valid. PASSED

CHK-FUNDxOBJECT - (F) - All Account code combinations should be valid. 
Combination Validation Check for FUND and OBJECT PASSED

CHK-FUNDxRESOURCE - (W) - All Acoount code combinations should be valid.
Combination Validation Check for FOND and RESOURCE PASSED

CHK-FUNDxGOAL - (W) - All Account code combinations should be valid.Combination Validation Check for FUND and GOAL PASSED

CHK-FUNDxFUNCTION-A - (W) - All Account code combinations should be valid.
Combination Validation Check for FOND (Funds 01 through 12 , 19, 57, 62 and 73)and FUNCTION PASSED

CHK-FUNDxFtJNCTION-B - (W) - All Account code combinations should be valid.
Combination Validation Check for FOND (all fUnds except for 01 through 12, 19,
57, 62 and 73) ' and FUNC'l'-ION PASSED

CHK-RESOURCExOBJECTA - (W) - The following combinations for RESOURCE and OBcJEC'l'
(Objects BOOO through 9999, except for 8998, 9650, and 9711 through 9790) are
invalid. Data should be corrected or narrative must be provided. explaining why
the exceptiones) should be considered appropriate. EXCEPTION

ACCOUN'l'
FD-RS-PY-GO-FN-OB RESOURCE OBJECT VALUE

01-7100-0-0000-0000-97917100 9791
Explanation: See explanation on 9795.

-101 612.

01-7100-0-0000-0000-97957100 . 9795 101, 612.
Explanatipn: The auditors made this entry to correct the negative balance.

,/5
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CHK-RESOURCExOBJEC'l'B - (W) - All Account cod.e com1:linations should be valid.
Com1:lination Validation Check for RESOURCE and OBJECT (Objects 8998, 9650, and9711 through 9790) PASSED

CHK-FCNCTIONxOBJECT - (F) - All Acoount code combinations should. be valid.

Combination Validation Check for FUNCTION and OBJECT PASSED

CHK-GOALxFUNCTION - (F) - All Aocount code combinations should be valid.
Combination Validation Check for GOAL and FUNCTION PASSED

BALANCE-FDxRS - (F) - Adjusted Beginning Fund Balanoe plus Revenues minus
Expenditures and. Assets plus Liabilities, must total ,Zero by Fund and Resource
except for Agency Funds 76 and 95. PASSED

PY-EFB=CY-BFB,."" (F) - Prior year ending fund balance must equal current year
beg.ianing fund balance (9791). PASSED

CH-PY-EFB=CY-BFB - (0) - Prior year ending fund balance must equal current year
beginn~n9.fund balance for the Charter Schools Special Revenue Fund (Fund 09) .

.. 

PASSED

BALANCE-FDxRS-AGENCY - (F) - Assets minus Liabilities must total zero by fund
and resource for Agency Funds 76 and 95. PASSED

GENERAL LEDGER ' CHECKS
INTERFD-DIR-COST - (F), - Transfers of Direct Costs - Interfund (5750) must netto -0- for all funds. PASSED

INTERFD-INDIRECT - (F) - Transfers of Indirect Costs - Interfund (7350) mustnet to ~O- for all funds. PASSED

IN~RFD-DIR-SUPP - (F) - Transfers of Direct Support Costs - Interfund (7380)must net to -0- for all funds. PASSED

INTERFD-INDIRECT-FN - (F) - Transfers of Indirect Costs - Interfund (7350) mustnet to -0- by function. PASSED

IN~RFD-DIR-SUPP-FN - (F) - Transfers of Direct Support Costs - Interfund
(7380) must net to -0- by function. PASSED

INTERFD-IN-OUT - (F) - Interfund Transfers In (8910-8929) must equal Interfund
Transfers Out ('7610-7629). PASSED

DPE-FROM-DUE-TO - (F) - Due From Other Funds (9310) must egual Due To OtherFunds (9610). PASSED

PERS-REDUCTION - (F) - PERS Reduction Transfer (8092) in the General Fund must

equal PERS Reduction, certificated and classified positions (3801-3802) in allfunds. PASSED

RL-TRANSFER - (F) .,. Revenue Li!l1it 'l'ransfers (8091 and 8099) must net to -0-indi vid.ually . PASSED

IN'l'RAFD-DIR-COST - (F) - Transfers of Direct Costs (5710) must net to -0- byfund. PASSED

if (P
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INTRAFD-INDIRECT - (F) - Transfers of Inairect Costs (7310) must net to -0- byfund. PASSED

IN~-DIR-SUPP - (F) - Transfers of Direct Support Costs (7370) must net to -0- by fund. PASSED

INTRAFD-INDIRECT-FN - (F) - Transfers of Indirect Costs (7310) must net to -0-
by function. PASSED

IN~-DIR-SUPP-FN - (F) - ' Transfers of Direct Support Costs (7370) must net
to -0 - by function. PASSED

CONTRIB-UNREST-REV - (F) - Contributions from Unrestricted Revenues (Object8980) must net to -0- by fund. PASSED

CONTRIB-RESTR-REV - (F) - Contributions from Restricted Revenues (Object 8990)
must net to '--o'

-"'

l)y fund. PASSED

RESTR-BAL-TRANSFER - (F) - Transfers of Restricted EaJ.ances (8997) must net to-0- by fund. PASSED

CAT-TRANSFER - (F) - Categorical Flexibility Transfers (8998) must net to -0-in all funds individually. PASSED

LOTTERY-CONTRIE - (F) - There should be no contributions (objects 8980-8999) to
the State Lottery (resources 1100 and 6300) or from the Lottery: Instructional
Materials (Resource 6300) . PASSED

PASS-THRU-REV=EXP - (W) - Pass-through revenues from all sources (Objects 8287
8587, and 8697) should equal transfers of pass-through revenues to other
agencies (Objects 7211 through 7213, plus 7299 for Resources 3327 and 3328), by
resource. PASSED

CEFB=FD-EQUITY - (F) - Components of Ending Fund Balance must agree with Fund
Equity (Assets minus Liabilities) PASSED

UNDESIGNA~D-POS - (F) - If there are amounts reported in Legally Restricted
Balance, DEU, or Designated for Other (9740-9780), Undesignated (9790) must bepositive or -0- by resource. PASSED

EFB-NEGATIVE - (W) - Ending balance is negativQ for the following resources.
Please explain the cause of the negative balance(s) and your planes) to. reso~vethe situation(s) . EXCEPTION

FUND RE SOURCE01 0000
Total of negative resource balances for Fund 

NEG. EFB
-'-4/ 957, 150.
-4, 957, 150.

Explanation:Negative Ending Fund Balance will be made up in 04/05 with Draw
Down From State Loan

O~J-POSITIVE - (W) - The following objects have a negative balance by resource,
by fund. EXCEPTION

FOND RESOURCE OBJECT VALUE01 0000 9790 -5, 305, 873.
Explanation:The negative balance will be made up in 04/05 with draw down from

Lf7
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state loan.

0000 8660 -8, 708.
Explanation: Fund earned negative interest.

0000 8660 -27, 659.
Explanation: Fund earned negative interest.

0000 8660 -3, 175.
Explanation: Fund earned negative interest.53 0000 8621 -324.
Explanation: County posted debit to parcel tax revenue account.53 0000 9200 -28, 887.
Explanation :

~?~,

~ing errors made in clearing accounts receivable.

56'-" 0.000 8660 -12, 087.
Explanation: Fund earned negative interest.56 '0000 9200 -987 .

~~,-,

Explanation: Posting errors in clearing accounts receivable.

REV-POSITIVE - (W) - Revenue amounts should be positive by resource, by fund.
PASSED

EXP-POSITIVE - (W) - The following expenditure functions have a negative
balance by resource, by fund. EXCEPTION

FUND .' RESOURCE FUNCTION VALUE01' , 9010 7100 -42, 542.
Explanation: This is an indirect cost for the Grants Coordinator.

CEFB-POSITIVE - (F) - Components of Ending Fund Balance (Objects 9700-9789)
must be pos:i.t:i.ve :i.ndiv:i.dually by resource, by fund. PASSED

SUPPLEMENTAL CHECKS
BDGT-ADOPTION-PRVDED - (F) - In compliance withE. C. 42127 (i), selection of
Budget Adoption cycle must be provided. Check for "single" or "dual" PASSED

CaRR-ADA - (F) - If Adults in Correctional Facilities ADA :i.a reported :i.n Form
, Line 17, general ledger data for Adults in Correctional Facilities (Resource

6015, Goal 4620) must be prov:i.ded and Form CORR (Education of Adults in County
Correct:i.onal Facilities) must be completed. PASSED

CORR-NO-ADA - (W) - If Adults in Correctional Facili ties ADA is not reported in
Form A, L:i.ne 17, general ledger data for Adults ~n Correctional Facilities
(Resource 6015, Goal 4620) should not be reported. PASSED

DAY-ADA - (F) - If Community Day Schools ADA is reported in Form A, L:i.ne 1. 

or 4. e., general ledger data for Community Day Schools (Resource 2430, Goal

3550) and Form DAY (Community Day Schools) must be prov:i.ded. PASSED

DAY-NO-ADA - (W) - If Community Day Schools ADA is not reported in Form A, Line

'If
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1. g. or 4. e., general ledger da~a for Community Day Schoo~s (Resource 2430,Goa~ 3550) shou~d not be reported. PASSED

FUND51-IMPORT - (W) - If Fund 51 (Bond Interest and Redemption Fund) amounts
are imported/keyed, the Analysis of Bonded Indabtedness supplemental data (Form
51A) must be provided. PASSED

LTD-IMPOR'l' - (F) - If Long-Term Debt amounts are imported/keyed, the Long-Term
Debt supplemental da~a must be provided. PASSED

LOT-CONTRIB-IMPOR'l' - (F) - If State Lottery dollars (Resource 1100) are
contributed to other resources (Object 8980), the supplemental" da-ta (Form L)for contributions to other resources must be provided. PASSED

Rap-IMPORT - (F) - If Regional Occupational Center/Program (ROP) amounts are
imported, the ROP Fund Balance/Reserves supplemental data must be provided.

PASSED

TRAN-IMPORT - (W) - If Transportation: Home to School or Special Education
(Severely Handicapped/Orthopedically Handicapped) amounts are imported/keyed,
the Pupil T;~s~ortation supplemental data must be provided. PASSED

RL-CALC - (WC) - Revenue Limit Sources (Objects 8010-8089) minus' Charter
Schools General Purpose Entitlement - State Aid (Object 8015) minus State Aid -
Prior Years (Object 8019) should agree with Property Taxes (re 0117), plus
Misoel1aneous Taxes (ID 0078); plus Community Redevelopment Funds (ID 0079) 1
plus Total State Aid Portion of Revenue Limit (line 40) on the RL. PASSED

RL-STATE-AID

, - 

(WC) - RL state Aid-Current Year (8011) should agree with Total
State Aid Portion of Revenue Limit calculated on the RL (Line 40). PASSED

RL-LOCAL-REVENtJES - (WC) - The sum of RL Local Revenues (8020-8089) should
agree with the ' sum of Local Revenues (ID 0117, 0078 and 0079) PASSED

ADA-RL-COMPARISON - (F) - On the A, Total Revenue Limit - K-12 ADA (Line 10)
minus ADA from Neoessary Small Schools (Line 11) plus ADA for Block Grant
Fundad Charters Sponsored by a Unified Dilitrict, pup:Lls J:esiding in the UnifiedDistrict (Line 24a) , plus ADA for Revenue Limit Funded Charters (Line 25)
should agJ:ee wi th the ADA reported on the RL, Line 5b. PASSED

RL-PERS-REDUCTION - (WC) - The PERS Reduction Transfer (8092) should equal PERS
Reduction (ID 0195) minus PERS Safety Adjustment (ID 0205) in the RL (unless
Line 31 is zero). PASSED

CURRENT-CALC-EXP - (W) - -If the district is not exempt from E. C. section 41372,
the Percent of Current Costs of Education Expended for Classroom Compensation
must equal or exceed 60~ for elementary I 55% for unified, and 50% foJ: high
school districts under E. C. section 41372. PASSED

IC-DP-OVERDISTRIBUTE - (F) - If a value exists in PaJ:t II , Item C of form ICR,
it must not exceed the total Data Processing Services in Undistributed goals0000 and 9000. PASSED

IC-CU-CENTRAL-ADMIN - (W) - Percentage of total classroom units attributable to
Other General Administration, Data Processing Services, and Plant Maintenance &
Operations should not be zero or exceed 25~. PASSED

IC-PCT - (W) - The percentage of indirect costs before the carry forward

Oakland Unified School Oislric! Board Record
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adjustment (ICR Part III , Item C) is between 2% and 9%. PASSED

IC-NEGATIVE - (W) - The indirect cost rate after the carry forward adjustment(ICR Part III, Item D) should not be negative. PASSED

IC-ADMIN-NOT-ZERO - (F) - Other General Administration (Part III, ITEM Al) inform ICR should not be zero. PASSED

IC-BD-SUPT-NOT-ZERO - (W) - Board and Superintendent (Part III , ITEM BS) inform ICR should not be zero. PASSED

IC-BD-SUPT-VS-ADMIN - (W) - The Ratio of Board and Superintenden~ C~sts to
Other General Administration Costs should not be less thaD:"'S%: PASSED

TRAN-PUPIL-DATA - (W) - In Form TRAN, if pupils transported or miles data have
been reported in Schedule I, Line B. 1 . 0:: Line C, then costs should be ::eported
in Schedule III, Line K. PASSED

PCRhF-UNDISTRIBUTED - (F) - Allocation factors must be entered in Form PCRAE
for support functions with costs in undistributed goals (0000 and 9000). PASSED

PCR-ALLOC-NO-DIRECT - (W) - Costs should normallY_9~~Y be allocated to goalsthat have direct costs. PASSED

PCR-GF-EXPENDITURES - (F) - Total general fund expendi tu::es in Form PCR should
agree with total general fund expenditures in Fund 01 (Objects 1000-7999).

PASSED

ASSET-ACCUM-DEPR-NEG - (W) - In Form ASSET, accumulated depreciation fo::
governmental and business-type activities should be zero or negative. PASSED

ASSET-PY-BAL

' - 

(~) - If 'capital asset ending balances were included in the
prior year unaudited actuals, the Schedule of Capital Assets (Fo~ ASSET) mustbe provided. PASSED

LTC-ACTIVITY - (W) - If long-term debt exists, there should be activity entered
in the Schedule of Long-Term Liabili ties (Fo~m DEBT), for each type ~f debt.

PASSED

DEBT-POSITIVE - (W) - In Form DEBT, long-te~m liability ending balances shouldbe positive. PASSED

DEBT-PY-BAL - (F) - IF long-te~ liability ending balances were included in the
prior year unaudi ted actuals cia ta, the Schedule of Long-Te~ Liabili ties (Form
DEBT) must -be provided.. PASSED

EXPORT CHECKS
FORM01-PROVIDE - (F) - Form 01 (Form 011) must be opened and saved. PASSED

RL-SUPP-PROVIDE - (F) - Revenue Limit Supplemental Data must be provided.
PASSED

!JNAUDIT-CERT-PROVIDE - (F) -
provided.

Unaudited Actual Certification Data must be
PASSED

Oakland UnWed School District Board Record
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A-PROVIDE - (F) - Average Daily Attendance data must be provided. PASSED

ICR-PROVIDE - (F) - Indirect Cost Rate Worksheet data must be provided. PASSED

GANN-PROVIDE - (F) - Appropriations Limit Calculations (Form GANN) must beprovided. PASSED

CHK-DEPENDENCY - (F) - If data has changed that affects other forms , the
affected forms must be opened and saved. PASSED

Checks Completed.

...
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APPENDIX C

PROPOSED FORM OF OPINION OF BOND COUNSEL

(Delivery Date)

Oakland Unified School District
Oakland, California

Oakland Unified School District
General Obligation Bonds. Election of2000. Series 2005

(Final Opinion)

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by-- the,-Gounty of Alameda, California (the
County"), on behalf of the Oakland Unified School District (the "District"), which is'located in the County, of

$141 000 000 aggregate principal amount of bonds designated as "Oakland Unified School District General
Obligation Bonds, Election of 2000, Series 2005" (the "Bonds ), representing part of an issue in the aggregate

principal amount of $303 000 000 authorized at an election held in the District on March 7, 2000. The Bonds are
issued under and pursuant to a resolution of the Board of Supervisors of the County adopted on June 28 , 2005 (the
County Resolution ), at the request of the District pursuant to a resolution of the State Administrator of the District

adopted on June 8 , 2005 (the "District Resolution

In such connection, we have reviewed the District Resolution, the County Resolution, the tax certificate of the

District dated the date hereof (the "Tax Certificate ), certificates of the District, the County, and others, and such
other documents and matters to the extent we deemed necessary to render the opinions set forth herein.

Certain agreements, requirements and procedures contained or referred to in the District Resolution, the County
Resolution, the Tax Certificate and other relevant documents may be changed and certain actions (including,
without limitation, the defeasance of Bonds) may be taken or omitted under the circumstances and subject to the
terms and conditions set forth in such documents. No opinion is expressed herein as to any Bond or the interest
thereon if any such change occurs or action is taken or omitted upon the advice or approval of counsel other than
ourselves.

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court decisions and
cover certain matters not directly addressed by such authorities. Such opinions may be affected by actions taken or
omitted or events occurring after the date hereof. We have not undertaken to determine, or to inform any person
whether any such actions are taken or omitted or events do occur or any other matters come to our attention after the
date hereof. Our engagement with respect to the Bonds has concluded with their issuance, and we disclaim any
obligation to update this letter. We have assumed the genuineness of all documents and signatures presented to us
(whether as originals or as copies) and the due and legal execution and delivery thereof by, and validity against, any
parties other than the District and the County. We have assumed, without undertaking to verify, the accuracy of the
factual matters represented, warranted or certified in the documents referred to in the second paragraph hereof.
Furthermore, we have assumed compliance with all covenants and agreements contained in the District Resolution
the County Resolution, and the Tax Certificate, including (without limitation) covenants and agreements compliance
with which is necessary to ensure that future actions, omissions or events will not cause interest on the Bonds to be
included in gross income for federal income tax purposes, We call attention to the fact that the rights and
obligations under the Bonds, the District Resolution, the County Resolution, and the Tax Certificate and their
enforceability may be subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance
moratorium and other laws relating to or affecting creditors ' rights , to the application of equitable principles, to the

.,I



exercise of judicial discretion in appropriate cases and to the limitations on legal remedies against school districts or
counties in the State of California. We express no opinion with respect to any indenmification, contribution
penalty, choice of law , choice of forum, severability, or waiver provisions contained in the documents mentioned in
the preceding sentence. Finally, we undertake no responsibility for the accuracy, completeness or fairness of the
Official Statement or other offering materials relating to the Bonds and express no opinion with respect thereto.

Based on and subject to the foregoing and in reliance thereon, as of the date hereof, we are of the following
opmlOns:

The Bonds constitute valid and binding obligations of the District,

2. The District Resolution has been duly and legally adopted and constitutes a "vali:d and binding obligation 
the District,

3. The County Resolution has been duly and legally adopted and constitutes a valid and binding obligation of
the County.

4. The Board of ' Supervisors of the County has power and is obligated to .levy ad valorem taxes without
limitation as to rate or amount upon all property within the District's boundaries subject to taxation by the District
(except certain personal property which is taxable at limited rates)for.JbJ;UJayment of the Bonds and the interest
thereon.

5. Interest on the Bonds is excluded from gross income for federal income tax purposes under Section 103 of
the Internal Revenue Code of 1986 and is exempt from State of California personal income taxes. Interest on the
Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum
taxes, although we observe that interest on the Bonds is included in adjusted current earnings in calculating
corporate alternative minimum taxable income. We express no opinion regarding any other tax consequences
related to the ownership or disposition of, or the accrual or receipt of interest on, the Bonds.

Faithfully yours

ORRICK, HERRINGTON & SUTCLIFFE LLP

per
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APPENDIX D

FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Certificate (the "Disclosure Certificate ) is executed and delivered by the

Oakland Unified School District (the "District") in connection with the issuance of $141 000 000 aggregate
principal amount of Oakland Unified School District General Obligation Bonds, Election of 2000, Series 2005 (the
Bonds ). The Bonds are being issued pursuant to a resolution (the "Resolution ) adopted by the Board of

Supervisors of the County of Alameda (the "County") on June 28 2005 , at the reqiIestofthe State Administrator of
the District by its resolution adopted on June 8 , 2005. The District covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed and
delivered by the District for the benefit of the Holders and Beneficial Owners of the Bonds and in order to assist the
Participating Underwriters in complying with Securities and Exchange Commission (" E.C, ) Rule 15c2- 12(b)(5).

SECTJ.QN 2. Definitions In addition to the definitions set forth in the Resolution, which apply to any
capitalized term used in this Disclosure Certificate unless otherwise defmed in this Section, the following
capitalized terms shall have the following meanings:

Annual Report" shall mean any Annual Report provided by the District pursuant to, and as described in
Sections 3 and 4 of this Disclosure Certificate,

Beneficial Owner" shall mean any person which has or shares the power, directly or indirectly, to make
investment decisions concerning ownership of any Bonds (including persons holding Bonds through nominees
depositories or other intermediaries).

Dissemination Agent" shall mean the District, or any successor Dissemination Agent designated in
writing by the District and which has filed with the District a written acceptance of such designation,

Holder" shall mean the person in whose name any Bond shall be registered.

Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.

National Repository" shall mean any Nationally Recognized Municipal Securities Information Repository
for purposes of the Rule. The National Repositories currently approved by the Securities and Exchange
Commission are set forth at http://www.sec.gov/info/municipal/nnnsir.htm.

Participating Up.derwriter" shall mean any of the original underwriters of the Bonds required to comply
with the Rule in connection with offenng of the Bonds.

Repository" shall mean each National Repository and the State Repository.

Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

State Repository" shall mean any public or private repository or entity designated by the State of
California as the state repository for the purpose of the Rule and recognized as such by the Securities and Exchange
Commission, as listed at http://www.sec,gov/info/municipal/nnnsir.htm.

SECTION 3. Provision of Annual Reports

(a) The District shall, or shall cause the Dissemination Agent to, not later than nine months
after the end of the District's fiscal year (currently ending June 30), commencing with the report for the 2004- 2005
Fiscal Year (which is due not later than April 1 , 2006), provide to each Repository an Annual Report which is
consistent with the requirements of Section 4 of this Disclosure Certificate. The Annual Report may be submitted
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as a single document or as separate documents comprising a package, and may cross-reference other information as
provided in Section 4 of this Disclosure Certificate; provided, that the audited financial statements of the District
may be submitted separately from the balance of the Annual Report and later than the date required above for the
filing of the Annual Report if they are not available by that date. If the District' s fiscal year changes, it shall give

notice of such change in the same manner as for a Listed Event under Section 5( c).

(b) Not later than 15 Business Days prior to said date, the District shall provide the Annual
Report to the Dissemination Agent (if other than the District). If the District is unable to provide to the Repositories
an Annual Report by the date required in subsection (a), the District shall send a notice to the Municipal Securities
Rulemaking Board and the State Repository, if any, in substantially the form attached as Exhibit A.

(c) The Dissemination Agent shall:

(i) determine each year prior to the date for providing the Annual Report the name and
address of each National Repository and the State Repository, if any; and

(ii) (if the Dissemination Agent is other than the District), fiJ~ a report with the District
certifying that the Annual Report has been provided pursuant to this DisclqsU!e Certificate, stating the date
it was provided and listing all the Repositories to which it was provided.

SECTION 4.
reference the following:

Content of Annual Reports. The District's Annual Report shall contain or include by

Audited fmancial statements of the District for the preceding fiscal year, prepared in
accordance with the laws of the State of California and including all statements and

information prescribed for inclusion therein by the Controller of the State of California.
If the District's audited financial statements are not available by the time the Annual

Report is required to be filed pursuant to Section 3(a), the Annual Report shall contain
unaudited financial statements in a format similar to the financial statements contained in
the final Official Statement, and the audited financial statements shall be filed in the

same manner as the Annual Report when they become available.

To the extent not included in the audited financial statement of the District, the Annual Report shall also include the
following:

Adopted budget of the District for the current fiscal year, or a summary thereof.

District average daily attendance.

District outstanding debt.

Information regarding total assessed valuation of taxable properties within the District, if
and to the extent provided to the District by the County,

Information regarding total secured tax charges and delinquencies on taxable properties
within the District, if and to the extent provided to the District by the County.

Any or all of the items listed above may be included by specific reference to other documents, including official
statements of debt issues of the District or related public entities, which have been submitted to each of the
Repositories or the Securities and Exchange Commission, If the document included by reference is a final official
statement, it must be available from the Municipal Securities Rulemaking Board. The District shall clearly identify
each such other document so included by reference.
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SECTION 5. Reporting of Significant Events

(a) Pursuant to the provisions of this Section 5 , the District shall give, or cause to be given
notice of the occurrence of any of the following events with respect to the Bonds, if material:

Principal and interest payment delinquencies;

Non-payment related defaults;

Unscheduled draws on debt service reserves reflecting financial difficulties;

Unscheduled draws on credit enhancements reflecting financiaLdiffJ,culties;

Substitution of credit or liquidity providers, or their failure to perform;

Adverse tax opinions or events affecting the tax-exempt status of the Bonds;

Modifications to rights of Bond holders;

Ql'tioll~l , llnscheduled or contingent Bond calls;

""'-"-

Defeasances;

10, Release, substitution, or sale of property securing repayment of the Bonds;

11. Rating changes.

(b) Whenever the District obtains knowledge of the occurrence of a Listed Event, the
District shall as soon as possible determine if such event would be material under applicable federal securities laws.

(c) If the District determines that knowledge of the occurrence of a Listed Event would be
material under applicable federal securities laws, the District shall promptly file a notice of such occurrence with
each National Repository or with the Municipal Securities Rulemaking Board, and with the State Repository.
Notwithstanding the foregoing, notice of Listed Events described in subsections (a)(8) and (9) need not be given
under this subsection any earlier than the notice (if any) of the underlying event is given to Holders of affected
Bonds pursuant to the Resolution,

SECTION 6. Electronic Filing Submission of Annual Reports and notices of Listed Events to

DisclosureUSA.org or another "Central Post Office" designated and accepted by the S.E.C. shall constitute
compliance with the requirement of-fIling.such reports and notices with each Repository hereunder.

SECTION 7. Termination of Reporting Obligation. The District's obligations under this Disclosure
Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of the Bonds. 
such termination occurs prior to the final maturity of the Bonds, the District shall give notice of such termination in
the same manner as for a Listed Event under Section 5(c).

SECTION 8. Dissemination Agent. The District may, from time to time, appoint or engage a

Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may discharge
any such Agent, with or without appointing a successor Dissemination Agent. The Dissemination Agent shall not be
responsible in any manner for the content of any notice or report prepared by the District pursuant to this Disclosure
Certificate. The initial Dissemination Agent shall be the District.

SECTION 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Certificate
the District may amend this Disclosure Certificate , and any provision of this Disclosure Certificate may be waived
provided that the following conditions are satisfied: 
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(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it may
only be made in connection with a change in circumstances that arises from a change in legal requirements
change in law, or change in the identity, nature or status of an obligated person with respect to the Bonds
or the type of business conducted;

(b) The undertaking, as amended or taking into account such waiver, would, in the opinion
of nationally recognized bond counsel, have complied with the requirements of the Rule at the time of the
original issuance of the Bonds, after taking into account any amendments or interpretations of the Rule , as
well as any change in circumstances; and

(c) The amendment or waiver either (i) is approved by the Holders of the Bonds in the same
manner as provided in the Resolution for amendments to the ResolutiOfi"with the consent of Holders, or
(ii) does not, in the opinion of nationally recognized bond counsel, materially impair the interests of the
Holders or Beneficial Owners of the Bonds.

In the event of any-,am~,ndment or waiver of a provision of this Disclosure Certificate, the District shall describe
such amendment in the next Annual Report, and shall include, as applicable, a narrative explanation of the reason
for the amendment or waiver and its impact on the type (or in the case of a change of accounting principles, on the
presentation) of financial information or operating data being presented by the District. In addition, if the
amendment relates to the accounting principles to be followed in preparing fmancial statements, (i) notice of such
change shall be given in the same manner as for a Listed Event under Section 5(c);and (ii) the Annual Report for
the year in which the change is made should present a comparison (in narrative form and also, if feasible, in
quantitative fonD) between the financial statements as prepared on the basis of the new accounting principles and
those prepared on the basis of the former accounting principles.

SECTION 10. Additional Information. Nothing in this Disclosure Certificate shall be deemed to
prevent the District from disseminating any other information, using the means of dissemination set forth in this
Disclosure Certificate or any other means of communication, or including any other information in any Annual
Report or notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure Certificate.
If the District chooses to include any information in any Annual Report or notice of occurrence of a Listed Event in
addition to that which is specifically required by this Disclosure Certificate, the District shall have no obligation
under this Certificate to update such information or include it in any future Annual Report or notice of occurrence of
a Listed Event.

SECTION 11. Default. In the event of a failure of the District to comply with any provision of this
Disclosure Certificate any Holder or Beneficial Owner of the Bonds may take such actions as may be necessary and
appropriate, including seeking mandate or specific performance by court order, to cause the District to comply with
its obligations under this Disclosure Certificate; provided, that any such action may be instituted only in Superior
Court of the State.of Califomia. inand for the County of Alameda or in U.S. District Court in or nearest to the
County. A default under this Disclosure Certificate shall not be deemed an Event of Default under the Resolution
and the sole remedy under this Disclosure Certificate in the event of any failure of the District to comply with this
Disclosure Certificate shall be an action to compel performance,

SECTION 12. Beneficiaries , This Disclosure Certificate shall inure solely to the benefit of the District
the Dissemination Agent, the Participating Underwriters and Holders and Beneficial Owners from time to time of
the Bonds, and shall create no rights in any other person or entity.

Date:

OAKLAND UNIFIED SCHOOL DISTRICT
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CONTINUING DISCLOSURE EXHIBIT A

FORM OF NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT

Name of District: OAKLAND UNIFIED SCHOOL DISTRICT

Name of Bond Issue: OAKLAND UNIFIED SCHOOL DISTRICT GENERAL OBLIGATION
BONDS , ELECTION OF 2000, SERIES 2005

Date of Issuance:

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect to the above-named
Bonds as required by Section 4 of the Continuing Disclosure Certificate of the District, dated the Date of Issuance.
(The District ant ipates tbiHhe"Annual Report will be filed no later than 

) -

Dated:

OAKLAND UNIFIED SCHOOL DISTRICT

rto be signed only iffiledl

.,I



(THIS PAGE INTENTIONALLY LEFf BLANK)

.,I



APPENDIX E

COUNTY OF ALAMEDA
INVESTMENT POLICIES AND PRACTICES

DESCRIPTION OF INVESTMENT POOL

The following information has been supplied by the Alameda County Treasurer-Tax Collector (the
Treasurer ). Neither the District nor the Underwriter can make any representations regarding the accuracy and

completeness of the information. All questions related to the County Treasury and the investment practices of the
Treasurer should be directed to the Treasurer at the following address: 1221 9ak Street, Room 131 Oakland
California 94612-4685, -

---

Annual Investment Policy
Calendar Year 2005

Introduction

The Alameda County Board of Supervisors, through its Ordinance #0-2004-99 dated, November
, 2004 has delegated the responsibility to invest or to reinvest funds of Alameda County and the funds

of other depositors in the County. treasury. In order to provide a uamework for oversight of the
Treasurer s investment responsibilities and activities, the Government Code of the State of California
through Section 27133 requires the County Treasurer to annually prepare an investment policy. The
investment policy provides the specific guidelines, pursuant to which, the Treasurer carries-out
investment-related functions.

Investment Philosophy

The investment philosophy of the County shall be guided, in the order of priority, by the basic
principles of 1) capital preservation, 2) liquidity and 3) rate of return. The investment portfolio shall be
diversified and designed to attain a market-average rate of return, taking into account the cash-flow
characteristics and operating requirements of the County and its subdivisions.

The portfolio shall strive to attain an average maturity of 18 months but not to exceed 24 months
at any time. Investments shall be made with the general intention of holding to maturity and not for the
purpose of trading. However, the Treasurer may, uom time to time, swap securities in order to re-
position investment holdings to-current coupon issues or to . take advantage- of realizing market value
profits on securities held by the portfolio.

. '

The Treasurer is allowed to sell securities in which actual loss uom such sale may be incurred
under the following conditions: 

to raise cash in order to meet unanticipated cash-flow need;

to swap securities for purposes of moving to current coupon issues; and

to avoid further deterioration of the value of investments due to a rating
. downgrade or negative rating review of an issuer or ifinterest rates are
anticipated to continually rise.
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Investment Guidelines and Elie:ible Securities

Section 53600 et seq. of the Government Code of the State of California prescribes the statutory
requirements relating to investments by local treasurers, including proportional limits by investment type
relative to the size of the investment pool, and maximum maturity of investments. No investment of the
County Treasurer shall not exceed fma1 maturity of 5 years from date of purchase, except when
specifically authorized by Board resolution of the Alameda County Board of Supervisors.

., 

Alameda County investments shall conform with the legal provisions set forth in the Government
Code, except that, the County further prescribes the following requirements:

I. Bankers Acceptance - maximum limit - 30%
Rating requirement:

- at least A-rated domestic banks
- at least AA-rated U.S. branch of foreign banks
May not exceed 270 days maturity

II. Commercial Paper - maximum limit 25%
, 0 . Rating requirement: 

. - '-,

- prime rated by at least one rating agency (split rated), if maturity. does
not exceed 30 days

- prime rated by at least two rating agencies , if maturity exceeds 30 days
May not exceed 270 days maturity

III. Medium-Term Notes - maximum limit - 30%
Rating requirement:

- at least rated A if maturity is less than 3 years
- at least rated AA if maturity is three years or more

IV. Negotiable Certificates of Deposits or Bank Notes - maximum limit - 30%
Rating requirement:

- at least rated A if issued by a domestic bank
- at least rated AA if issued by a U. S. branch of a foreign bank
May not exceed one year in maturity

V. Money Market Funds -maximum limit - 20%

To be eligible-for purchase for the Treasurer s investment pool, a money
market fund must maintain a constant $1.00 NA V (Net Asset Value), and
meet the either of the following requirements:

a) The fund must be invested in securities and obligations permitted by
subdivisions (a) to (1) inclusive, of Section 53601 of the Government
Code of the State of California. The fund must attain the highest ranking
or the highest letter and numerical rating by at least two of the three
largest nationally recognized rating services; or

b) The fund must be invested in securities and obligations permitted by
subdivisions (a) to (1) inclusive, of Section 53601 of the Government
Code of the State of California, and if not rated, must retain an
investment adviser registered with the SEC with not less than five years
experience investing in the securities and obligations
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as authorized by subdivisions (a) to (m), inclusive, and with assets under
management in excess of $500 000
Investments in anyone money market fund may not exceed 5% of the
portfolio or $75 000 000 whichever is lower. Exception to this limit
shall apply during the months of December and April to accommodate
short-tenn investment of large tax receipt flows.

VI. u.S. Treasury Bills, u.S. Government Notes , Federal Agency Notes, debt issues of
the State of California and debt issues of local agencies within the State of California
- no limit.

Purchase of debt issues of the u.S. Government, Federal Agencies, State
of California and other local agencies in the State of Calif()mia~ are
eligible for purchase without limit, subject to requirements and
restrictions of Section 53601 et seq. of the Government Code, except that
floating rate notes, structured . notes and other derivative securities
pennitted. .foLpurchase tinder the Code shall be limited to an aggregate

__.

cap of 150/0 of the total portfolio.

Plain callable securities are not subject to the 15% limitations.

VII, a) Repurchase Agreements - maximum limit - 20%

Counter-party requirement - financial institution that will
deliver the securities versus payment.

Collateral - u.S. Government Securities or Federal
Agency Securities with final maturity not exceeding 5
years from commencement of repurchase agreement.

Collateral Value - 102% if collateral matures within one
year; or 105% if collateral matures after one year but not
exceeding 5 years. Mark-to-market each Friday morning
during the tenn of the agreement.

Maximum tenn of agreement - 90 days,

b) Reverse Repurchase Agreements (borrowing) for leveraging purposes shall
confonnjl1 aIL1!~'p-

~!~..

to the governing provisions of the Government Code
Section 53601 , et. seq. Reverse repurchase agreements which have been
entered into for purposes of either raising temporary cash needs or for the
purpose of leveraging to attain favorable investment spreads, must be
approved by the Board of Supervisors pursuant to Government Code
guidelines.

.,I



VIII. LAIF ( Local Agency Investment Fund) - maximum - $40 000 000.

IX. Collateralized/FDIC - Insured Time Deposits

The Treasurer may place interest-bearing inactive public time deposits
with banks and savings and loan associations located within the State of
California, collateralized in accordance with requirements of the
Government Code, except that, the Treasurer mayplace-,uncollateralized
interest-bearing inactive time deposits up to the FDIC-insured amount of
$100 000, provided that the depository institution reque:;;J~" and the
Treasurer grants , a waiver of security in writing.

FDIC- insured inactive time deposits may be placed only with banks that
have at least one branch office in the immediate San Francisco Bay Area
counties , regardless of rating.

Others - any other legally permitted investments by specific authorizing resolutions
of the Alameda County Board of Supervisors shaU.by_~!igible investments.

Credit ratings referred-to in this policy that are required to qualify securities for purchase by the
Treasurer, shall mean the numeric, alpha, and/or alpha-numeric designations assigned by the following
rating agencies:

Moody s Investor Service
Standard & Poor s Rating Services
Fitch mCA, Inc.
Thompson Bankwatch

Directed Investments and Withdrawal Policy

Self-directed investments made by any school district or any special district and deposits of same
districts into the State s Local Agency Investment Fund (LAIF) are considered withdrawal of funds from
the County treasury. Each district withdrawing funds for purposes of investing outside of the Treasurer
investment pool may only do so once each month, upon a 3-day written notice to the Treasurer in
amounts not exceeding $5 000 000 at anyone time. Such withdrawal is hereafter referred to as a
Permissible Withdrawal". Further, each district wishing to invest bond proceeds and/or bond funds

outside of the Treasurer" iiives1i1ient pool, must notify the Treasurer no later than on the day of the bond
closing of such intention so that the Treasurer could place the funds in short-term securities whose
maturity would coincide with the settlement/purchase date of the directed (bond proceeds/fund)
investment. Securities representing district- directed investments not in the custody of a bond trustee
shall be held by the County Treasurer solely in safekeeping at the County' s custodial bank. Directed
investments shall be the direct responsibility of each respective district with respect to their accounting
and accountability.

Any school district or special district which has obtained a temporary loan from the Alameda

County Treasurer may not invest operating funds outside of the Treasurer s investment pool until the
temporary loan is fully liquidated.
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Securities Lendin2

Pursuant to Section 53601 (i) (3) of the Government Code, the Alameda County Treasurer may
engage in securities lending through a third party custodian and lending administration revenues derived
from securities lending will be considered incremental interest revenues to be share among participants in
the investment pool.

Other Provisions

Further, the Treasurer of Alameda County sets forth the following:

The Treasurer shall maintain sufficient funds in the County Treasury: "' io" meet the
estimated normal daily operating cash demands of the County and pool participants by
investing funds to maturities that anticipate major cash needs.
Investments shall, whenever possible, be made in securities that have active secondary or
resale markets ill order to provide maximum portfolio liquidity;

The treasurer s investment pool practices a "buy and hold" strategy, thus, funds are
invested in securities that mature on dates coincident with the anticipated operating cash
requirements of all participating entities. Consequently; " wiffldrawal of funds for

purposes other than to pay operating expenditures are unanticipated and could risk the
pool' s liquidity and stability. Nevertheless, subject to the Directed Investments and
Withdrawal Policy, the Treasurer may liquidate securities in order to meet unanticipated
cash withdrawals or disbursements made by the County or any pool participant, whether
the purpose of such withdrawal or disbursement is to make payment for a legitimate
obligation or to pull-out funds to reinvest outside the Treasurer s pool. Except for
permissible withdrawals as described in the previous section, in the event the Treasurer is
obligated to liquidate investments in an adverse market, the resulting loss, if any

(calculated on the basis of comparing the accrued interest earned at the original purchase
rate vs. the actual interest earned and/or lost at the current sale rate), due to an
unanticipated school or special district withdrawal that normal pool liquidity cannot meet
and if the purpose of such withdrawal is to invest the funds outside of the Treasurer
investment pool, shall be borne by the withdrawing district/s alone. Losses incurred due
to the untimely sale of securities to meet unanticipated cash needs other than for the
purpose of investing funds outside the treasurer s pool shall be considered as a normal
cost of providing unanticipated liquidity needs; and

",."",,"'

_.0..

The Treasurer shall hold all securities including collateral on repurchase agreements, in
safekeeping with the County' s custodial bank or with a national bank located in a Federal
Reserve City which has provided the County with a safekeeping agreement;

The Alameda County Treasurer s investment pool does not accept non-mandatory

depositors

Investment Report

The Treasurer shall submit a report on the monthly status of the investment pool to the Alameda
County Board of Supervisors, the Treasurer s Oversight Committee and the participating districts. The
investment report must include the total market value of securities held, as reported by the custodial bank
in its custodial report to the County, in each of the following calendar-quarter monthly reports
September, December, March, and June.
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Criteria for Selectinl! Securities Dealers and Brokers

The following criteria shall be required of securities dealership or brokerage in order to qualify to
do business with the County of Alameda:

Nationally recognized primary dealers in government securities that report to the New
York Federal Reserve Bank, regardless of the institutions' locations of their national

headquarters; or

Non-reporting dealers or brokers who are registered with tbe'Securitiesand Exchange
Commission and who maintain at least one branch office within the State of California or
whose corporate headquarters are located in any of the moneyceiitei' cities of New York
or Chicago; or

Dealers or brokers who are licensed to do business in the State of California and who
maintain-atleast one branch office within the State of California; or

Securities dealership or brokerage division of domestic banking institutions; and

Agents that are authorized by mutual fund/money matkt:tfund insJitutions to broker the
sale of their fund/so

All securities bought and/or sold by the County shall be settled on the basis of delivery versus
payment (DVP).

Further, any securities broker or dealer who has made a political contribution to the treasurer, any
member of the Board of Supervisors, or any candidate for those offices , in an amount that exceeds the
limitations contained in Rule G-37 of the Municipal Securities Rulemaking Board, within any
consecutive 48-month period following January 1 , 1996, shall be disqualified from transacting securities
trades (purchase, sale and/or exchange) with the County Treasurer.

Allocation of Interest Income and Costs

The Treasurer shall account for and apportion interest income on a cash basis. Interest income
shall be distributed quarterly, allocated on the basis of average daily cash balances of participating funds
in the investment pool.

The cost of operating the County treasury which includes investment management, accounting for
the investment activity, banking and investment custodial services, receiving, accounting and remitting
deposits , oversight and internal controls and direct and indirect costs shall be netted on a quarterly basis
against the unapportioned interest prior to its quarterly allocation to the pool participants. The treasury
operations "costs" are calculated each fiscal year in the budgeting process during which, the departmental
budget is allocated among the various functioning units ofthe Treasurer-Tax Collector s department.

Limit on Receipt of Honoraria. Gifts and Gratuities

No member of the Treasury Oversight Committee or any individual responsible for the
management of the County' s investment portfolio shall accept honoraria, gifts or gratuities from any
advisor, broker, dealer, banker or other person with whom the county treasury conducts business , that
aggregate in value in excess of $250.00 in any calendar year.
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Conclusion

Any provision in this, the investment policy of Alameda County, which may later be disallowed
by the governing sections of the Government Code of the State of California, shall also be so disallowed.
Conversely, should the governing sections of the Government Code add new types of securities to the
allowable investment list, such new securities shall also be so allowed.

This investment policy shall be in effect until revised or replaced by the investment policy of the
following fiscal year.

ALAMEDA COUNTY INVESTMENT POOL

LAIF $40 000 000 $40 284 000 03%

Bankers Acceptance 432 931 540 532 ** 64% 30%

Collateralized Time Deposits 600 000 838 878 61% no limit

Negotiable Certificates o'fDeposits 288 000 000 288 967,34-7--,- 14.59% 30%

Commercial Paper 164 716 643 165 244 932 ** 8.34% 25%

Money Market Funds 000 000 242 877 80% 20%

Federal Agency Notes & Bonds 845 267 530 842 940 539 # 42.82% no limit

Federal Agency Discount Notes 390 233 626 391 590 210 ** 19. 77% no limit

US Treasury Discount 646 805 892 499 ** 24% no limit

Total Investments 911 897 535 913 541 814 96. 84%

Cash in Bank and on Hand 294 620 294 620 16%

Total Treasurer s Pool 974 192 155 975 836 434 100.00%

Footnotes:

Of the total cash and investment holdings listed above $1 063 729 682 or 53,88%

consisted of cash and investments maturing within three months of this report,

See Attachment IE for full graphic illustration of Treasurer s investment by maturity,

**Market value of investments that have maturity under I year from date of purchase

are reflected at COST = ACCRUED INTEREST,

# The Federal Agency notes holdings consisted of the following breakdown:

Bullet issues

Callable issues

$69 372 350

775 895 180

51%

39.30%

Total $845 267 530 42, 82%

.,I



(THIS PAGE INTENTIONALLY LEFT BLANK)

u "'~

" -,""

.,I



APPENDIX F

BOOK-ENTRY ONLY SYSTEM

The information in this appendix has been provided by DTC for use in securities offering documents, and the

District takes no responsibility for the accuracy or completeness thereof The District cannot and drJes not give any

assurances that DTC, DTC Participants or Indirect Participants will distribute the beneficial owners either

(a) payments of interest, principal or premium, if any, with respect to the Bonds or(/?Lr;:,~tJifJ.cat?S representing

ownership interest in or other confirmation of ownership interest in the Bonds, or that they will so do on a timely

basis or that DTC, DTC Direct Participants or DTC Indirect Participants will act in the manner described in this
Official Statement.

1. The Depository'Trust Company ("DTC"), New York, NY, will act as securities depository for the Bonds (the
Securities ). The Securities will be issued as fully-registered securities registered in the name of Cede & Co.

(DTC's partnership nomine~)()r~ll(;h other name as may be requested by an authorized representative ofDTc. One

fully-registered Security certificate will be issued for each maturity of theu S'ecurities , in the aggregate principal

amount of such issue, and will be deposited with DTC. If, however, the aggregate principal amount of any issue
exceeds $500 million, one certificate will be issued with respect to each $500 million of principal amount, and an
additional certificate will be issued with respect to any remaining principal amount of such issue.

2. DTC, the world' s largest depository, is a limited-purpose trust company organized under the New York Banking
Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal

Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, and a
clearing agency" registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934.

DTC holds and provides asset servicing for over 2 million issues of u.s. and non- S. equity issues, corporate and

municipal debt issues, and money market instruments from over 85 countries that DTC' s participants ("Direct

Participants ) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales
and other securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants' accounts. This eliminates the need for physical movement of securities

certificates. Direct Participants include both u.S. and non-u.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation ("DTCC"). DTCC , in turn, is owned by a number of Direct Participants of
DTC and Members of the National Securities Clearing Corporation, Government Securities Clearing Corporation
MBS Clearing Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC , MBSCC, and EMCC

also subsidiaries ofDTCC), as well as by the New York Stock Exchange , Inc. , the American Stock Exchange LLC
and the National Association of Seci.liitie~rDealers , Inc. Access to the DTC system is also available to others such as
both U.S. and non- S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear

through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect

Participants ), DTC has Standard & Poor s highest rating: AAA. The DTC Rules applicable to its Participants are
on file with the Securities and Exchange Commission. More information about DTC can be found at
www.dtcc.com,

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, which will receive

a credit for the Securities on DTC' s records. The ownership interest of each actual purchaser of each Security
Beneficial Owner )is in turn to be recorded on the Direct and Indirect Participants ' records. Beneficial Owners

will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written conflrtnations providing details of the transaction, as well as periodic statements of their holdings
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is

discontinued.

.,I



4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC' s partnership nominee, Cede & Co. , or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or such
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC' s records reflect only the identity of the Direct Participants to whose
accounts such Securities are credited, which mayor may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Du-ec(' Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements asmay'bein effect from time to time.

6. Redemption notices will be sent to DTC. If less than all of the Securities within an issue are being redeemed
DTC' s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed,

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vo!e with respect to Securities unless
authorized by a Direct Participant in accordance with DTC' s Procedures. Under its usual procedures, DTC mails an
Onmibus Proxy toJheis~uer as soon as possible after the record date. The Onmibus Proxy assigns Cede & Co.'s
consenting or voting rights to those Direct Participants to whose accountS Securities are credited on the record date
(identified in a listing attached to the Onmibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co. , or
such other nominee as may be requested by an authorized representative ofDTc. DTC's practice is to credit Direct
Participants ' accounts upon DTC' s receipt of funds and corresponding detail information from the issuer or the
paying agent or bond trustee, on payable date in accordance with their respective holdings shown on DTC' s records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices
as is the case with securities held for the accounts of customers in bearer form or registered in "street name " and
will be the responsibility of such Participant and not of DTC nor its nominee, the paying agent or bond trustee, or
the issuer, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of
redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be
requested by an authorized representative of DTC) is the responsibility of the issuer or the paying agent or bond
trustee, disbursement of such payments to Direct Participants will be the responsibility of DTC , and disbursement of
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

9. DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the issuer or the paying agent or bond trustee. Under such circumstances, in the event that a
successor depository is not obtained, Security certificates are required to be printed and delivered.

lO. The issuer m~y de~id~t~ dIscontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Security certificates will be printed and delivered.
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FINANCIAL GUARANTY INSURANCE POLICY

MBIA Insurance Corporation
Armonk, New York 10504

Policy No, (NUMBER)

MBIA Insurance COlporation (the "Insurer ), in consideration of the payment of the premium and subject to the tenns of this policy, hereby

unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the following described obligations, the full and complete payment

required to be made by or on behalf of the Issuer to (pAYING AGENT!IRUSTEE) or its successor (the "Paying Agent") of an amount equal to (i) the

. principal of (either at the stated maturity or by any advancement of maturity pursuant to a mandatorysink;ingJimd payment) and interest on, the
Obligations (as that tenn is defined below) as such payments shall become due but shall not be so paid (except that in the event of any acceleration of
the due date of such principal by reason of mandatory or optional redemption or acceleration resulting ftom default or otherwise, other than any

advancement of maturity pursuant to a mandatory sinking fund payment, the payments guaranteed hereby shall be made'in such amOlmts and at such

times as such payments of principal would have been due had there not been any such acceleration, unless the Insurer elects in its sole discretion, to pay
in whole or in part any principal due by reason of such acceleration); and (ii) the reimbursement of a such payment which is subsequently recovered
ftom any owner pursuant to a final judgment by a comt of competent jurisdiction that such payment constitutes an avoidable preference to such owner
within the meaning of any applicable bankruptcy law. The amounts referred to in clauses (i) and (ii) of the preceding sentence shall be referred to herein

, collectively as the "fusured Amounts.

" "

O1Jligaiioils" shall mean:

(PAR)
(LEGAL NAME OF ISSUE)

Upon receipt of telephonic or telegraphic notice, such notice subsequently confinned in writing by registered or certified mail, or upon receipt of written
notice by registered or certified mail, by the Insurer ftom the Paying Agent or any owner of an Obligation the payment of an Insured Amount for which
is then due, that such required payment has not been made, the Insurer on the due date of such payment or within one business day after receipt of notice

of such nonpayment, whichever is later, will make a deposit of funds, in an account with u.S. Bank Trust National Association, in New York, New
York, or its successor, sufficient for the payment of any such fusured Amounts which are then due, Upon presentment and surrender of such
Obligations or presentment of such other proof of ownership of the Obligations, together with any appropriate instruments of assignment to evidence

the assignment of the fusured Amounts due on the Obligations as are paid by the Insurer, and appropriate instruments to effect the appointment of the

Insurer as agent for such owners of the Obligations in any legal proceeding related to payment offusured Amounts on the Obligations, such instruments

being in a fonn satisfactory to u.s. Bank Trust National Association, u.S. Bank Trust National Association shall disburse to such owners, or the Paying

Agent payment of the Insured Amounts due on such Obligations, less any amount held by the Paying Agent for the payment of such Insured Amounts
and legally available therefor. This policy does not insure against loss of any prepayment premium which may at any time be payable with respect to

I any Obligation,

As used herein, the tenn "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying Agent, the
Issuer, or any designee of the Issuer for such pUlIJOse. The tenn owner shall not include the Issuer or any party whose agreement with the Issuer
constitutes the underlying security for the Obligations.

Any service of process on the Insurer may be made to the Insurer at its offices located at 113 King Street, Annonk, New York 10504 and such service

of process shall be valid and binding.

This policy is non-cancellable for any reason. The premium on this policy is not refundable for any reason including the payment prior to maturity ofthe Obligations. n , 

In the event the Insurer were to become insolvent, any claims arising under a policy of financial guaranty insurance are excluded :from coverage by the
California Insurance Guaranty Association, established pursuant to Article 14.2 (commencing with Section 1063) of Chapter 1 of Part 2 of Division 1
of the California Insurance Code,

IN WITNESS WHEREOF, the Insurer has caused this policy to be executed in facsimile on its behalf by its duly authorized officers, this (DAY) day of

I (MONTH, YEAR).

Attest:
Assistant Secretary

STD- CA-
01/05
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CERTIFICATE OF THE DISTRICT AS TO OFFICIAL STATEMENT

Randolph E. Ward, Ed. , State Administrator of the Oakland Unified School
District (the "District"), County of Alameda, hereby certify that:

(i) I have reviewed the Preliminary Official Statement dated August 16 , 2005
(the "Preliminary Official Statement"), and the Official Statement dated August 23 , 2005 (the
Official Statement"), relating to the issuance of $141 000 000 aggregate principal amount of

Oakland Unified School District General Obligation Bonds, Election of 2000 , Series 2005 (the
Bonds ), and have determined to the best of my knowledge and belief that the Preliminary

Official Statement, as of its date and at the time of the sale of the Bonds, and the Official
Statement as of its date and at all times subsequent thereto up to and including the time of
delivery of the Bonds to the initial purchaser thereof, did not, and do not, contain any untrue
statement of a material factor omit to state a material fact necessary in order to make the
statements made therein, in the light of the circumstances under which they were made, not
misleading (excepting therefrom in each case information regarding DTC and its book-entry only
system; information describing the County's investment policy, current portfolio holdings, and
valuation procedures; information provided by the initial purchaser regarding the underwriting
and reoffering of the Bonds; CUSIP identification numbers assigned to the Bonds; and
information respecting a municipal bond insurance policy with respect to the Bonds, and the
provider thereof, as to all of which no view is expressed);

(ii) I know of no material adverse change in the condition or ' affairs of the
District which would make it unreasonable for the purchaser of the Bonds to rely upon the
Official Statement in connection with the resale of the Bonds, and the District hereby authorizes
the purchaser of the Bonds to distribute copies of the Official Statement in connection with the
resale of the Bonds;

(iii) As represented in the Official Statement, no litigation of any nature is now
pending or threatened restraining or enjoining the sale, issuance or delivery of the Bonds or
concerning the validity thereof. To the best of my knowledge, no litigation of any nature is now
pending or threatened contesting the corporate existence or boundaries of the District, or the
ability of the District to receive ad valorem taxes for payment of the principal of and interest on
the Bonds, or to make such payments.

Dated: August 31 , 2005.

andolh E. Ward, Ed. , State Administrator
Oakland Unified School District
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CERTIFICATE OF COUNTY TREASURER AS TO OFFICIAL STATEMENT

Donald R. White, Treasurer of the County of Alameda, California (the

County"), do hereby certify that:

I have reviewed the Preliminary Official Statement, dated August 16 , 2005 (the

Preliminary Official Statement"), relating to the issuance of $141 000 000 aggregate principal

amount of Oakland Unified School District General Obligation Bonds, Election of 2000 , Series

2005 (the "Bonds ), and the Official Statement, dated August 23, 2005 (the "Official

Statement") relating thereto , and have determined that the Preliminary Official Statement as of
its date and at the time of the sale of the Bonds, and the Official Statement as of its date and at all
times subsequent thereto up to and including the date hereof, solely with respect to the
information contained therein describing the County' s investment policy, current portfolio

holdings, and valuation procedures, did not, and do not, contain any untrue statement of a
material fact or omit to state a material fact necessary in order to make the statements. made

therein, in the light of the circumstances under which they were made, not misleading.

Dated: August 31 , 2005.

?J~ vt:L
Donald R. White

Treasurer of the County of Alameda
State of California



CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the "Disclosure Certificate ) is executed and

delivered by the Oakland Unified School District (the "District") in connection with the issuance
of $141 000 000 aggregate principal amount of Oakland Unified School District General
Obligation Bonds, Election of 2000, Series 2005 (the "Bonds ). The Bonds are being issued

pursuant to a resolution (the "Resolution ) adopted by the Board of Supervisors ofthe County 
Alameda (the "County ) on June 28, 2005 , at the request of the State Administrator of the
District by its resolution adopted on June 8 , 2005. The District covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being
executed and delivered by the District for the benefit of the Holders and Beneficial Owners of
the Bonds and in order to assist the Participating Underwriters in complying with Securities and
Exchange Commission (" ) Rule 15c2- 12(b)(5).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution

which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined
in this Section, the following capitalized terms shall have the following meanings:

Annual Report" shall mean any Annual Report provided by the District pursuant to, and
as described in, Sections 3 and 4 of this Disclosure Certificate. 

Beneficial Owner" shall mean any person which has or shares the power, directly or
indirectly, to make investment decisions concerning ownership of any Bonds (including persons
holding Bonds through nominees, depositories or other intermediaries).

Dissemination Agent" shall mean the District, or any successor Dissemination Agent
designated in writing by the District and which has filed with the District a written acceptance of
such designation.

Holder" shall mean the person in whose name any Bond shall be registered.

Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure
Certificate.

National Repository shall mean any Nationally Recognized Municipal Securities
Information Repository for purposes of the Rule. The National Repositories currently approvedby the Securities and Exchange Commission are set forth 
http://www. sec.gov/imo/municipal/nrmsir.htm.

Participating Underwriter" shall mean any of the original underwriters of the Bonds
required to comply with the Rule in connection with offering ofthe Bonds.

Repository" shall mean each National Repository and the State Repository.

Rule shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as the same may be amended from time
to time.
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State Repository" shall mean any public or private repository or entity designated by the
State of California as the state repository for the purpose of the Rule and recognized as such bythe Securities and Exchange Commission as listed 
http://www.sec.gov/info/municipal/nrmsir.htm.

SECTION 3. Provision of Annual Reports

(a) The District shall , or shall cause the Dissemination Agent to, not later than
nine months after the end of the District' s fiscal year (currently ending June 30), commencing
with the report for the 2004-2005 Fiscal Year (which is due not later than April 1 , 2006), provide
to each Repository an Annual Report which is consistent with the requirements of Section 4 of
this Disclosure Certificate. The Annual Report may be submitted as a single document or as
separate documents comprising a package, and may cross-reference other information as
provided in Section 4 of this Disclosure Certificate; provided, that the audited financial
statements of the District may be submitted separately from the balance of the Annual Report
and later than the date required above for the filing of the Annual Report if they are not available
by that date. Ifthe District's fiscal year changes , it shall give notice of such change in the same
manner as for a Listed Event under Section 5( c).

(b) Not later than 15 Business Days prior to said date, the District shall
provide the Annual Report to the Dissemination Agent (if other than the District). If the District
is unable to provide to the Repositories an Annual Report by the date required in subsection (a),
the District shall send a notice to the Municipal Securities Rulemaking Board and the State
Repository, if any, in substantially the form attached as Exhibit A.

(c) The Dissemination Agent shall:

(i) determine each year prior to the date for providing the Annual Report the
naII).e and address of each National Repository and the State Repository, if any; and

(ii) (if the Dissemination Agent is other than the District), file a report with
the District certifying that the Annual Report has been provided pursuant to this
Disclosure Certificate, stating the date it was provided and listing all the Repositories to
which it was provided.

SECTION 4. Content of Annual Reports . The District' s Annual Report shall contain or
include by reference the following:

Audited financial statements of the District for the preceding fiscal year
prepared in accordance with the laws of the State of California and

including all statements and information prescribed for inclusion therein
by the Controller of the State of California. If the District' s audited
financial statements are not available by the time the Annual Report is
required to be filed pursuant to Section 3 (a), the Annual Report shall
contain unaudited fmancial statements in a format similar to the financial
statements contained in the final Official Statement, and the audited

financial statements shall be filed in the same manner as the Annual
Report when they become available.
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To the extent not included in the audited financial statement of the District, the Annual Report
shall also include the following:

Adopted budget of the District for the current fiscal year, or a summary
thereof.

District average daily attendance.

District outstanding debt.

Information regarding total assessed valuation of taxable properties within
the District, if and to the extent provided to the District by the County.

Information regarding total secured tax charges and delinquencies on
taxable properties within the District, if and to the extent provided to the
District by the County.

Any or all of the items listed above may be included by specific reference to other documents
including official statements of debt issues of the District or related public entities, which have
been submitted to each of the Repositories or the Securities and Exchange Commission. If the
document included by reference is a final official statement, it must be available from the
Municipal Securities Rulemaking Board. The District shall clearly identify each such other
document so included by reference.

SECTION 5. Reporting of Significant Events

(a) Pursuant to the provisions of this Section 5, the District shall give, or
cause to be given, notice of the occurrence of any of the following events with respect to the
Bonds, if material:

DOCSSF1:836297.1

Principal and interest payment delinquencies;

Non-payment related defaults;

Unscheduled draws on debt servIce reserves reflecting financial
difficulties;

Unscheduled draws on credit enhancements reflecting financial
difficulties;

Substitution of credit or liquidity providers, or their failure to perform;

Adverse tax opinions or events affecting the tax-exempt status of the
Bonds;

Modifications to rights of Bond holders;

Optional, unscheduled or contingent Bond calls;

Defeasances;



10. Release, substitution, or sale of property securing repayment of the Bonds;

11. Rating changes.

(b) Whenever the District obtains knowledge of the occurrence of a Listed
Event, the District shall as soon as possible determine if such event would be material under
applicable federal securities laws.

( c) If the District determines that knowledge of the occurrence of a Listed
Event would be material under applicable federal securities laws, the District shall promptly file
a notice of such occurrence with each National Repository or with the Municipal Securities
Rulemaking Board, and with the State Repository. Notwithstanding the foregoing, notice of
Listed Events described in subsections (a)(8) and (9) need not be given under this subsection any
earlier than the notice (if any) of the underlying event is given to Holders of affected Bonds
pursuant to the Resolution.

SECTION 6. Electronic Filing. Submission of Annual Reports and notices of Listed
Events to DisclosureUSAorg or another "Central Post Office" designated and accepted by the

E.C. shall constitute compliance with the requirement of filing such reports and notices with
each Repository hereunder.

SECTION 7. Termination of Reporting Obligation. The District' s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the
District shall give notice of such termination in the same manner as for a Listed Event under
Section 5( c).

SECTION 8. Dissemination Agent. The District may, from time to time, appoint or
engage a Dissemination Agent to assist it in carrying out its obligations unde! this Disclosure
Certificate, and may discharge any such Agent, with or without appointing a successor
Dissemination Agent. The Dissemination Agent shall not be responsible in any manner for the
content of any notice or report prepared by the District pursuant to this Disclosure Certificate.
The initial Dissemination Agent shall be the District.

SECTION 9. Amendment; Waiver Notwithstanding any other provIsIOn of this
Disclosure Certificate, the District may amend this Disclosure Certificate, and any provision of
this Disclosure Certificate may be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or
5(a), it may only be made in connection with a change in circumstances that arises from a
change in legal requirements, change in law, or change in the identity, nature or status of
an obligated person with respect to the Bonds, or the type of business conducted;

(b) The undertaking, as amended or taking into account such waiver, would
in the opinion of nationally recognized bond counsel, have complied with the
requirements of the Rule at the time of the original issuance of the Bonds, after taking
into account any amendments or interpretations of the Rule, as well as any change in
circumstances; and
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(c) The amendment or waiver either (i) is approved by the Holders of the
Bonds in the same manner as provided in the Resolution for amendments to the
Resolution with the consent of Holders, or (ii) does not, in the opinion of nationally
recognized bond counsel, materially impair the interests of the Holders or Beneficial
Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the
District shall describe such amendment in the next Annual Report, and shall include, as
applicable, a narrative explanation of the reason for the amendment or waiver and its impact on
the type (or in the case of a change of accounting principles, on the presentation) of financial
information or operating data being presented by the District. In addition, if the amendment
relates to the accounting principles to be followed in preparing financial statements, (i) notice of
such change shall be given in the same manner as for a Listed Event under Section 5(e), and
(ii) the Annual Report for the year in which the change is made should present a comparison (in
narrative form and also, if feasible, in quantitative form) between the financial statements as
prepared on the basis of the new accounting principles and those prepared on the basis of the
former accounting principles.

SECTION 10. Additional Information. Nothing in this Disclosure Certificate shall be
deemed to prevent the District from disseminating any other information, using the means of
dissemination set forth in this Disclosure Certificate or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event
in addition to that which is required by this Disclosure Certificate. If the District chooses to
include any information in any Annual Report or notice of occurrence of a Listed Event in
addition to that which is specifically required by this Disl;:losure Certificate, the District shall

have no obligation under this Certificate to update such information or include it in any future
Annual Report or notice of occurrence of a Listed Event.

SECTION 11. Default. In the event of a failure of the District to comply with any
provision of this Disclosure Certificate any Holder or Beneficial Owner of the Bonds may take
such actions as may be necessary and appropriate, including seeking mandate or specific
performance by court order, to cause the District to comply with its obligations under this
Disclosure Certificate; provided, that any such action may be instituted only in Superior Court of
the State of California in and for the County of Alameda or in U.S. District Court in or nearest to
the County. A default under this Disclosure Certificate shall not be deemed an Event of Default
under the Resolution, and the sole remedy under this Disclosure Certificate in the event of any
failure of the District to comply with this Disclosure Certificate shall be an action to compel
performance.
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SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit
of the District, the Dissemination Agent, the Participating Underwriters and Holders and
Beneficial Owners from time to time of the Bonds, and shall create no rights in any other person
or entity.

DOCSSFl:836297.

Date: August 31 , 2005.

OAKLAND UNIFIED SCHOOL DISTRICT



CONTINUING DISCLOSURE EXillBIT A

FORM OF NOTICE TO REPOSITORIES OF F AlLURE TO FILE ANNUAL REPORT

Name of District: OAKLAND UNIFIED SCHOOL DISTRICT

Name of Bond Issue: OAKLAND UNIFIED SCHOOL DISTRICT GENERAL
OBLIGATION BONDS , ELECTION OF 2000, SERIES 2005

Date of Issuance:

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect
to the above-named Bonds as required by Section 4 of the Continuing Disclosure Certificate of
the District, dated the Date of Issuance. (The District anticipates that the Annual Report will be
filed no later than .
Dated:

OAKLAND UNIFIED SCHOOL DISTRICT

rto be signed only if filedl
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ACKNOWLEDGMENT OF CONTINUING DISCLOSURE OBLIGA nONS

Oakland Unified School District
General Obligation Bonds

Election of 2000, Series 2005

The undersigned, Randolph E. Ward, Ed. , State Administrator of the Oakland
Unified School District (the "District"), County of Alameda, California, for and on behalf of the
District, hereby acknowledges as follows with respect to the above-captioned securities (the
Bonds

1. Pursuant to Securities and Exchange Commission (" ) Rule 15c2-

the District has undertaken to file Annual Reports, as defined in and pursuant to the Disclosure
Dissemination Agent Agreement between the District and Digital Assurance Certification, LLC.
dated as of August 1 , 2005 (the "Disclosure Dissemination Agent Agreement"). Annual Reports
must be filed with each nationally recognized municipal securities information repository and any
state information depository no later than nine months after the end of the District' s fiscal year
(currently ending June 30), commencing with the report for the 2004-05 Fiscal Year which is due
no later than April 1 , 2006, and timely notice of Listed Events (if material to investors) must be
provided to the Municipal Securities Rulemaking Board or to each nationally recognized municipal
securities information repository and to any state information depository.

2. I am familiar with the provisions of the Disclosure Dissemination Agent
Agreement, and I understand that the following consequences, among others, may arise with respect
to the foregoing obligations to provide continuing disclosure to certain repositories:
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Failure to file the Annual Report by the date agreed to in the Disclosure
Dissemination Agent Agreement, or to provide timely notice of material
Listed Events, would require disclosure of such failure in all official
statements of the District for five years and may subject the District to
liability to Bondholders claiming that they would not have bought, sold or
held (as the case may be) the Bonds had the required information been
provided when agreed.

Failure to include all of the information in the annual report that is required
by the Disclosure Dissemination Agent Agreement would have a similar
result.

Including only the information required by the Disclosure Dissemination

Agent Agreement may not be sufficient, and would result in securities fraud
as well as liability, under S. C. Rule 10b-5 if the information included is
materially inaccurate or omits information necessary to make the information
included not misleading to investors purchasing, selling or holding the
Bonds.

Although Rule 15c2-12 and the Disclosure Dissemination Agent Agreement
appear to contemplate that Annual Reports will cover the preceding fiscal
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year, if something has occurred since the end of the fiscal year that would
make the fiscal year information in the Annual Report misleading, it could
result in securities fraud and liability if it were not added to the annual report.

(Check one and complete appropriate blanks 

The District intends to prepare and file Annual Reports (and notices of any
material Listed Events) itself without the assistance of any outside firm, and
acknowledges that it has the sole responsibility for preparation and filing of
Annual Reports (and any Listed Event notices). The

of the District will have primary
responsibility for the Annual Reports (and any Listed Event notices).

The District has retained the firms of Kelling, Northcross & Nobriga and
Digital Assurance Certification, LLC. , to assist it in preparing and filing
Annual Reports (and notices of any material Listed Events).

The :Qistrict intends to retain a qualified firm to assist it in preparing and
filing Annual Reports (and notices of any material Listed Events), and
acknowledges that it has the sole responsibility for retaining such a firm and
if such a firm is not timely retained, for preparation and filing of Annual
Reports (and any Listed Event notices). Until such a firm is retained, the

of the District will have primary
responsibility for Annual Reports (and any Listed Event notices).

Dated: August 31 2005.

(ffj?
Randolph E. Ward, Ed. :stare Administrator

Oakland Unified School District
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55 Water Street, 38th Floor
New York, NY 10041.0003
tel 212438.2074
reference no. : 40165774

STANDARD
&POO~S

August 30, 2005

MBIA Insurance Corporation
113 King Street
PuTnonk 10504
Attention: Mr. Adam Carta, Assistant Vice President

Re: $141,000 000 Oakland Unified School District, California, General Obligation BOllds,
Election of 2000, Series 2005, dated: Date of Delivery, due: August 1, 2006-2027
Term Bonds due: August 2030, (POLICY #46863)

Dear Mr. Carta:

Standard & Poor s has reviewed the rating on the above-referenced obligations. After such
review, we have changed the rating to "AAA" from "BBB". The rating reflects our assessment of
the likelihood of repayment of principal and interest based on the bond insurance policy your
company is providing. Therefore, rating adjustments may result from changes in the fmancial
position of your company or from alterations in the documents governing the issue.

The rating is not investment, financial, or other advice and you should not and cannot rely upon
the rating as such. The rating is based on information supplied to us by you but does not represent
an audit. We undertake no duty of due diligence or independent verification of any information.
The assignment of a rating does not create a fiduciary relationship between us and you or between
us and other recipients of the rating. We have not consented to and will not consent to being
named an "expert" under the applicable securities laws, including without limitation, Section 7 of
the Securities Act of 1933. The rating is not a "market rating" nor is it a recommendation to buy,
hold, or sell the obligations.

This letter constitutes Standard & Poor s permission to you to disseminate the above-assigned
rat4tg to interested parties. Standard & Poor s reserves the right to inform its own clients
subscribers , and the public of the rating.

Standard & Poor s relies on the issuer and its counsel, accountants , and other experts for the
accuracy and completeness of the information submitted in connection with the rating. This rating
is based on financial information and documents we received prior to the issuance of this letter.
Standard & Poor s assumes that the documents you have provided to us are final. If any
subsequent changes were made in the final documents, you must notify us of such changes by
sending us the revised fmal documents with the changes clearly marked.



Mr. Adam Carta
Page 2

August 30, 2005

Standard & Poor s is pleased to be of service to you. For more information please visit our
website at wwW.standardandpoors.com. Ifwe can be of help in any other way, please contact us.
Thank you for choosing Standard & Poor s and we look forward to working with you again.

Sincerely yours

Standard & Poor s Ratings Services
a division of The McGraw-Hill Companies, Inc.

~~pJ 
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Moody s Investors Service

99 Church Street
New York, NY

August 30 , 2005

MBIA Insurance Corporation
113 King Street
Armonk , NY 10504

To Whom It May Concern:

Moody s Investors Service has assigned the rating of Aaa (MBIA Insurance Corporation
Insured - Policy No. 46863) to the $141 000,000.00, Oakland Unified School District,
CA - General Obligation Bonds, Election of 2000 , Series 2005 , dated August 31
2005 which sold on August 23 , 2005. The rating is based upon an insurance policy
provided by MBIA Insurance Corporation.

Should you have any questions regarding the above , please do not hesitate to contact
the assigned analyst, Margaret Kessler at (212) 553-7884.

Sincerely yours

Xwkv

Margaret L. Kessler
Vice President/Senior Analyst

MLK 



Moody's Intlestors Service

One Front Street, Suite 1900

San Francisco. CA 94111

August 10, 2005
Tel: 415.274. 1700

Ms. Javetta Robinson
Associate Superintendent
Oaldand Unified School District
1025 Second Avenue, Room 301
Oakland, CA 94606

Dear Ms. Robinson:

We wish to infonn you that on August 10, 2005, Moody s Rating Committee reviewed
and assigned a rating of~ to the Oakland Unified School District, California General
Obligation Bonds, Election of2000, Series 2005.

In order for us to maintain the cwrency of our ratings, we request that you provide
ongoing disclosure, including annual financial and statistical information.

Moody's will monitor this rating and reserves the right , at its sole discretion, to revise or
withdraw this rating at any time in the future.

The rating, as well as any revisions or withdrawals thereo~ will be publicly disseminated
by Moody's through normal print and electronic media and in response to verbal requests
to Moody's ratings desk.

Should you have any questions regarding the above, please do not hesitate to contact me
or the analyst assigned to this transaction, Dari Barzet, at 415-274-1707.

Sincerely,

I~~ 

Kenneth B. Kurtz 
Managing Director

KBK:DB/cm

cc: Ms. Ruth Alahydoian
Kelling, Northcross & Nobriga, Inc.
1333 Broadway, Suite 1000
Oakland, CA 94612
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Steven J, Murphy
Managing Director
55 Water Street, 38th Floor
New York, NY 10041.0003
181212438.2066
steve murphy~ndardandpoors,com

reference no, : 737720

Steven G. Zimmermann
Managing Director
One Market
Steuart Tower, 15th Floor
San Francisco, CA ~105-1000
te1415371-5004
steve ....zimmerman~ndardand poors,com
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August 12 2005

Oakland Unified School District
1025 Second Avenue, Adm. #308
Oakland, CA 94606--2212
Attention: Ms. Javetta Robinson, Associate Superintendent

Re: US$141,000,000 Oakland Unified School District, California, General Obligation Bonds,
Election of 2000, Series 2005, dated: Date of Delivery, due: August 2030

Dear Ms. Robinson:

Pursuant to your request for a Standard & Poor s rating on the above-referenced obligations, we
have reviewed the information submitted to us and, subject to the enclosed Terms and Conditions,
have assigned a rating of "BBB". Standard & Poor s views the outlook for this rating as negative.
A copy of the rationale supporting the rating is enclosed.

The rating is not investment, financial, or other advice and you should not and cannot rely upon
the rating as such. The rating is based on information supplied to us by you or by your agents but
does not represent an audit. We undertake no duty of due diligence or independent verification of
any information. The assignment of a rating does not create a fiduciary relationship between us
and you or between us and other recipients of the rating. We have not consented to and will not
consent to being named an "expert" under the applicable securities laws, including without
limitation, Section 7 of the Securities Act of 1933. The rating is not a "market rating" nor is it a
recommendation to buy, hold, or sell the obligations.

This letter constitutes Standard & Poor s permission to you to disseminate the above-assigned
rating to interested parties. Standard & Poor s reserves the right to inform its own clients
subscribers, and the public of the rating.

Standard & Poor s relies on the issuer/obligor and its counsel, accountants, and other experts for
the accuracy and completeness of the information submitted in connection with the rating. This
rating is based on financial information and documents we received prior to the issuance of this
letter. Standard & Poor s assumes that the documents you have provided to us are final. If any
subsequent changes were made in the final documents, you must notify us of such changes by
sending us the revi~ed final documents with the changes clearly marked.

To maintain the rating, Standard & Poor s must receive all relevant fmancial information as soon
as such information is available. Placing us on a distribution list for this information would
facilitate the process. You must promptly notify us of all material changes in the financial
information and the documents. Standard & Poor s may change, suspend, withdraw, or place on



Ms. Javetta Robinson
Page 2
August 12 2005

CreditWatch the rating as a result of changes in, or Wlavailability of, such information. Standard
& Poor s reserves the right to request additional information if necessary to maintain the rating.

Please send all information to:
-Standard & Poor s Ratings Services
Public Finance Department
55 Water Street
New York, NY 10041-0003

Standard & Poor s is pleased to be of service to you. For more information on Standard & Poor
please visit our website at www.standardandpoors.com. If we can be of help in any other way,
please call or contact us at nvpublicfinanceW2standardandpoors.com. Thank you for choosing
Standard & Poor s and we look forward to working with you again.

Sincerely yours

Standard & Poor s Ratings Services
a division of The McGraw-Hill Companies, Inc.

By:
Managing Director 

~~.

enclosurescc: Ms. Ruth Alahydoian, Vice President
Kelling, Northcross & Nobriga
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Standard & Poor s Ratings Services
Terms and Conditions

Applicable To
S. Public Finance Ratings

Request for a rating, Standard & Poor s issues public finance ratings for a fee upon request trom an issuer, or trom an
underwriter, financial advisor, investor, insurance company, or other entity, provided that the obligor and issuer (if
different trom the obligor) each has knowledge of the request. The term "issuer/obligor" in these Terms and
Conditions means the issuer and the obligor if the obligor is different iTom the issuer.

Agreement to Accept Terms and Conditions. Standard & Poor s assigns Public Finance ratings subject to the terms
and conditions stated herein and in the rating letter. The issuer/obligor s use of a Standard & Poor s public finance
rating constitutes agreement to comply in all respects with the terms and conditions contained herein and in the rating
letter and acknowledges the issuer/obligor s understanding of the scope and limitations of the Standard & Poor s rating
as stated herein and in the rating letter.

Fees and expenses. In consideration of our analytic review and issuance of the rating, the issuer/obligor agrees to pay.
Standard & Poor s a rating fee, Payment of the fee is not conditioned on Standard & Poor s issuance of any particular
rating. In most cases an annual surveillance fee will be charged for so long as we maintain the rating, The
issuer/obligor will reimburse Standard & Poor s for reasonable travel and legal expenses if such expenses are not
included in the fee. Should the rating not be issued, the issuer/obligor agrees to compensate Standard & Poor s based on
the time, effort, and charges incun-ed through the date upon which it is determined that the rating will not be issued.

Scope of Rating. The issuer/obligor understands and agrees that (i) an issuer rating reflects Standard & Poor s cun-ent
opinion of the issuer/obligor s overall financial capacity to pay its financial obligations as they come due, (ii) an issue
rating reflects Standard & Poor s cun-ent opinion of the likelihood that the issuer/obligor will make payments ofprincipal
and interest on a timely basis in accordance with the tenDS of the obligation, (Hi) a rating is an opinion and is not a
verifiable statement of fact, (iv) ratings are based on information supplied to Standard & Poor s by the issuer/obligor or
by its agents and upon other information obtained by Standard & Poor s from other sources it considers reliable, (v)
Standard & Poor s does not perform an audit in connection with any rating and a rating does not represent an audit by
Standard & Poor , (vi) Standard & Poor s relies on the issuer/obligor, its accountants, counsel, and other experts for the
accuracy and completeness of the information submitted in connection with the rating and surveillance process, (vii)
Standard & Poor s undertakes no duty of due diligence or independent verification of any information, (viii) Standard &
Poor s does not and cannot guarantee the accuracy, completeness, or timeliness of the information relied on in connection
with a rating or the results obtained from the use of such information, (ix) Standard & Poor s may raise, lower, suspend
place on CreditWatch, or withdraw a rating at any time, in Standard & Poor's sole discretion, and (x) a rating is not a
market" rating nor a recommendation to, buy, hold, or sell any financial obligation.

Publication. Standard & Poor s reserves the right to publish, disseminate, or license others to publish or disseminate the
rating and the rationale for the rating unless the issuer/obligor specifically requests that the rating be assigned and
maintained on a confidential basis. If a confidential rating subsequently becomes public through disclosure by the
issuer/obligor or a third party other than Standard & Poor , Standard & Poor s reserves the right to publish it.
Standard & Poor s may publish explanations of Standard & Poor s ratings criteria from time to time and nothing in this
Agreement shall be construed as limiting Standard & Poor s ability to modify or refine Standard & Poor s criteria at any
time as Standard & Poor s deems appropriate.

Information to be Provided by the Issuer/obligor. The issuer/obligor shall meet with Standard & Poor s for an analytic
review at any reasonable time Standard & Poor s requests. The issuer/obligor also agrees to provide Standard &
Poor s promptly with all information relevant to the rating and surveillance of the rating including information on
material changes to information previously supplied to Standard & Poor s. The rating may be affected by Standard &
Poor s opinion of the accuracy, completeness, timeliness, and reliability of information received trom the
issuer/obligor or its agents. Standard & Poor s undertakes no duty of due diligence or independent verification of



infonnation provided by the issuer/obligor or its agents. Standard & Poor s reserves the right to withdraw the rating if
the issuer/obligor or its agents fails to provide Standard & Poor s with accurate, complete, timely, or reliable
infonnation,

Standard & Poor s Not an Advisor. Fiduciary. or Expert. The issuer/obligor understands and agrees that Standard &
Poor s is not acting as an investment, financial, or other advisor to the issuer/obligor and that the issuer/obligor should
not and cannot rely upon the rating or any other infonnation provided by Standard & Poor s as investment or financial
advice. Nothing in this Agreement is intended to or should be construed as creating a fiduciary relationship between
Standard & Poor s and the issuer/obligor or between Standard & Poor s and recipients of the rating. The issuer/obligor
understands and agrees that Standard & Poor s has not consented to and will not consent to being named an "expert"
under the applicable securities laws, including without limitation, Section 7 of the U.S. Securities Act of 1933.

Limitation on Damages. The issuer/obligor agrees that Standard & Poor , its officers , directors, shareholders, and
employees shall not be liable to the issuer/obligor or any other person for any actions, damages, claims, liabilities
costs , expenses, or losses in any way arising out of or relating to the rating or the related analytic services provided for
in an aggregate amount in excess of the aggregate fees paid to Standard & Poor s for the rating, except for Standard &
Poor s gross negligence or willful misconduct In no event shall Standard & Poor , its officers, directors
shareholders, or employees be liable for consequential, special, indirect, incidental, punitive or exemplary damages
costs, expenses, legal fees, or losses (including, without limitation, lost profits and opportunity costs). In furtherance
and not in limitation of the foregoing, Standard & Poor s will not be, liable in respect of any decisions made by the
issuer/obligor or any other person as a result of the issuance of the rating or the related analytic services provided by
Standard & Poor s hereunder or based on anything that appears to be advice or recommendations. The provisions of
this paragraph shall apply regardless ofthe fonD of action, damage, claim, liability, cost, expense, or loss, whether in 
contract, statute, tort (including, without limitation, negligence), or otherwise. The issuer/obligor acknowledges and
agrees that Standard & Poor s does not waive any protections, privileges, or defenses it may have under law, including
but not limited to, the First Amendment of the Constitution of the United States of America.

Tenn, This Agreement shall tenninate when the ratings are withdrawn. Notwithstanding the foregoing, the paragraphs
above

, "

Standard & Poor s Not an Advisor, Fiduciary, or Expert" and "Limitation on Damages , shall survive the
tennination of this Agreement or any withdrawal of a rating.

Third Parties . Nothing in this Agreement, or the rating when issued, is intended or should be construed as creating any
rights on behalf of any third parties, including, without limitation, any recipient ofthe rating. No person is intended as
a third party beneficiary to this Agreement or to the rating when issued.

Binding Effect. This Agreement shall be binding on, and inure to the benefit of, the "parties hereto and their successors
and assigns.

Severability. In the event that any tenD or provision of this Agreement shall be held to be invalid, void, or
unenforceable, then the remainder ofthis Agreement shall not be affected, impaired, or invalidated, and each such tenD
and provision shall be valid and enforceable to the fullest extent permitted by law.

Complete Agreement. This Agreement constitutes the complete agreement between the parties with respect to its subject
matter, This Agreement may not be modified except in a writing signed by authorized representatives of both parties.

Governing Law. This Agreement and the rating letter shall be governed by the internal laws of the State of New York.
The parties agree that the state and federal courts of New York shall be the exclusive forums for any dispute arising
out of this Agreement and the parties hereby consent to the personal jurisdiction of such courts.



REPORT OF PROPOSED DEBT ISSUANCE
California Debt and Investment Advisory Commission
915 Capitol Mall, Room 400, Sacramento, CA 95814
O. Box 942809, Sacramento, CA 94209-0001

Tel.: (916) 653-3269 FAX: (916) 654-7440

f~ fC5)~'0~U For Office Use Only

CDIAC NO.

Completion and timely submittal of this form to the California Debt and Investment Advisory Commission
(CDIAq at the above address will assure your compliance with existing California State law and will assist in
the maintenance of a complete database of public debt in California. Thank you for your cooperation.

~:G!"'!D JUN 29 ;(J~i

ISSUER NAME: Oakland Unified School District

ISSUE NAME: Oakland Unified School District General Obligation Bonds Election of 2000 Series 2005

Please specify type/name of project: Oakland USD GO Bonds. Election of 2000. Series 2005

PROPOSED SALE DATE: 2005 PRINCIPAL TO BE SOLD: $141 000 000""

IS ANY PORTION OF THE DEBT FOR REFUNDING?2

r8J No 0 Yes, proposed amount for refunding

Issuer Contact:

Name: Randolph Ward

Title: Superintendent/StateAd~stiitoI-

-"'.--'---

Address: 1025 Second Avenue Room 301 Oakland CA 94606

Phone: (510) 879-8200 Issuer Located In Alameda . County
Filing Contact:: Name of Individual (representing: r8J Bond Counsel
completed this form and may be contacted for information: 0 Issuer Financial Advisor, or 0 Lead Underwriter) who

Name: Eugene Clark-Herrera

Firm/Agency:. Orrick. Herrington & Sutcliffe LLP

Address: 405 Howard Street. San Francisco. CA 94105

Phone: (415) 773-5911 E-mail: echcg2orrickcom

Send acknowledgement/copies to: Paul Toland Pro ect Mana

FINANCING P ARTICIP ANTS:

BOND COUNSEL: Orrick Herrington & Sutcliffe LLP

FINANCIAL ADVISOR: Kelling. Northcross-&-Nebriga

UNDERWRITER \PURCHASER: 
(I'B

IS THE INTEREST ON THE DEBT TAXABLE?

Under State law: r8J NO (tax-exempt)

r8J NO (tax-exempt)

YES (taxable)

YES (taxable)Under Federal law:

If the issue is federally tax-exempt, is interest a specific preference
item for the purpose of alternative minimum tax?

0 Yes, preference item r8J No not a preference item

TYPE OF SALE: r8J Competitive 0 Negotiated

Section 8855(g) of the California Government Code nquires the issuer of al!)' proposed new public debt isme to give written notia of the proposed sale to the CDIAGno later than 30
dqys prior to the sale. Under California Government Code Section 8855(:), The ismer of al!)' new public debt issue shall, not later than 45 dqys after the signing of the bond purchasecontract in a negotiated or private finandnJ9 or after the acceptance of a bid in a competitive 

q/ferinJ9 submit a report of final saM and '!/!idal statement to the commission. The Commissionmqy nquin itifonnation to be submitted in the nporl of 
final saM that is considend appropriate. 

Section 53583(c)(2)(B) of the California Government Code nquires that any local 
agenry selling nfunding bonds at private sale or on a negotiated basis shaD send a written statemen~

within two weeks qfter the bonds an sold, to the CDIAC explaining the nasons w!!J the local agenry detennined to seD the bonds at private saM or on 
a negotiated basis instead of atpublic saM.

DOCSSFl:825027.



CDIAC: Report of Proposed Debt Issuance e 2

TYPE OF DEBT INSTRUMENT

NOTE
Bond anticipation (BAN)
Grant obligation (GAN)
Other note (please specify below.) (OTIIN)
Revenue anticipation (RAN)
Tax allocation (TALN)
Tax and revenue anticipation (IRAN)
Tax anticipation (TAN)

-""~ j . . ..

BOND
Conduit revenue (private obligor) (CRB)

r8J General obligation (GOB)
Limited tax obligation (LTOB)
Other bond (please specify below_) (OTHB)
Publiclease revenue (PLRB)
Revenue (pool) (RB)
Revenue (public enterprise) (PERB)
Sales tax revenue (STRB)
Special assessnienqS--AB) .
Tax allocation (TAB)

Commercial paper (CP)
Certificates of participation/leases (COPL)
Other (please specify below.) (OTH)

Please specify if "Other note/Other bond/Other" was checked:

SOURCE(S) OF REPAYMENT
' Bond proceeds (BDPR)

General fund of issuing jurisdielioh'(GNFD)
Grants (GRN!) ~-. 
Intergovernmental transfers other than grants (lTGV)
Local obligations (LOB)
Private obligor paymentS\!,OP) .
Other (please specify.) (OTHS):

r8J Property tax revenues (PRTX)
Public enterprise revenues (PER)
Sales tax. revenues (SA TR) 

-'"

Special assessments (SA)_u

Special tax revenues (SPTR)

0 Tax-increment-Cfl)

PURPOSE(S) OF FINANCING
Cash flow, interim financing (CFIF)

0 Project, interim financing (PIF)
Airport (APR1)
Bridges and highways (BRR!)
Convention center (CCTR)
Equipment (EQUP)
Flood control! storm drainage (FLDS)
Multiple capital improvements and public works (MCAP)
Other capital improvements and public works (OCAP)Parking (pRKG) 
Parks/open space (pRKO)
Ports and marinas (PRTS)
Power generation/transmission (PWR)
Prisons/jails/correctional facilities (pRSN)
Public building (PB)

Public transit (PTR)
Recreation and sports facilities (RCSP)
Seismic safety improvements/repair (SSI)
Solid waste recovery facilities (SWS1)
Street construction and improvements (SC!)

Wastewat~r collection and trea)ment (WSTW)
Water supply/storage/distribution (WTR)

Insurance/pension funds (lPF)
Other than listed above (OTH)s

College/university housing (CUH)
Multifa:rnily housing (MFH)3 
Single-family housing (SFH)3

Health care facilities (HCF)
Hospital (HOSP)
Other/multiple health care purposes (equipment;
etc.) (OMHC)

College/university facility (CUF)
r8J K-12 school facility (KSCH)

Other/multiple education uses (equipment, etc.)(OMED)
Student loans (SLC)

B Redevelopment, multiple uses (RD)

Commercial development (CMDV)
Industrial development (lNDV)
Pollution control (PC)

Please Specify type/ name of project if different from above:

Certain local government issuers of housing bonds an nquind to obtain a certification from the State naSJInr attesting to their compliance with the State housing reporting nquinments
prior to issuance of the bonds to finana singk- or multifamilY housing.

DOCSSFl:825027.



STATE OF CALIFORNIA

Phil. Angel.ides
sta te Treasurer and Chair

CALIFORNIA DEBT AND INVESTMENT
915 CAPITOL MALL, ROOM 400
P . 0. BOX 942809
SACRAMENTO, CA 94209-0001
TELEPHONE: (916) 653-3269
FAX: (916) 654- 7440

ADVISORY COMMISSION

Lisa M. Harris
Executive Director

June 30, 2005

TO: Paul Toland
Orrick Herrington

The Orrick B1dg

405 Howard St
San Francisco, CA 94105-2669

& Sutcliffe

FROM: Lisa M. Harris, Executive Director

RE: ACKNOWLEDGEMENTOFn REPORT OF PROPOSED DEBT ISSUANGE-

Section 8855 (k) of the California Government Code requires written notice to be
given to the California Debt and Investment Advisory Commission (CDIAC) no later
than 30 days prior to the proposed sale of any public agency debt issue.
The Commission acknowledges your written notice of the following proposed debt
issuance:

CDIAC Nbr:
Issuer:

2005-1240
Oakland Unified School

K-12 school facility

$141, 000, 000.
July .27, 2005
June 29, 2005

District
Project:
Proposed Amount:

Proposed Sale Date:
Date Notice Received:

Please submit the Report of Final Sale and the Official Statement (or offering
circular) on this issue within 45 days of sale date. Any questions regarding
reporting requirements may be directed to the CDIAC staff at (916) 653-3269.

", "'nn"

__,..-

Cc: Randolph Ward
Superintendent/State Administrator



REPORT OF FINAL SALE
California Debt and Investment Advisory Commission
915 Capitol Mall, Room 400, Sacramento, CA 95814
O. Box 942809, Sacramento, CA 94209-0001

Tel. : (916) 653-3269 FAX: (916) 654-7440

(Co For Office Use Only

Under California Government Code Section 8855(~, "The issuer of any new public debt issue shall, not
later than 45 days after the signing of the bond purchase contract in a negotiated or private financing, or
after the acceptance of a bid in a competitive offering, submit a report of final sale and official statement to
the Commission. The Commission may require information to be submitted in the report of fmal sale that
is considered appropriate.

RG~)D SEP 1 \)5

CDIAC NO #: 2005-1240

ISSUER NAME: Oakland Unified School District

(If pool bond, list participants)

ISSUE NAME: Oakland Unified School District General Obligation Bonds. Election of 2000. Series 2005

IF THIS IS A POOLED FINANCING, WHICH ISSUANCE STATUTE IS IT AUTHORIZED UNDER?

01). Marks-Roos Local Bond PoolinifAct 02) JP A Law 03) Installment Sales Agreement, Lease 04) Housing Revenue BondLaw & Industrial Develtlpment Bond Law 05) Other 

- -

WILLA VALIDATION AC!.!q~BE~URSUED? r8J No DYes 0 Unknown

ACTUAL SALE DATE: August 23 2005 PRINCIPAL SOLD: $14 000 000

IS ANY PORTION OF THE DEBT FOR REFUNDING?!

r8J No 0 Yes , refunding amount (including costs) $

Issuer Contact:

Name: Randolph Ward

Title: Superintendent/State Administrator

Address: 405 Howard Street. San Francisco CA 94105

Phone: (415) 773-5911 ISSUER LOCATED IN echcg2orrickcom COUNTY

Filing Contact:: Name of Individual (representing: t8J Bond Counsel
completed this form and may be contacted for information:

Name : Eugene Clark-Herrera. Esq.

0 Issuer Financial Advisor, or 0 Lead Underwriter) who

Firm/Agency: Orrick. Herrington & Sutcliffe LLP

Address: 405 Howard Street. San Francisco CA 94105

Phone: (415) 773 4129 E-mail: hartensteincg2orrick.com

Send acknowledgement/copies to: Paul Toland Pro ect Mana

Name of individual to whom an invoice for the CDIAC issue fee should be sent:

Name: James Quinn

Firm: Citigroup Global Markets Inc.

Address: 390 Greenwich Street 2nd Floor. New York NY 10013

Phone: 212) 703-7095

Section 53583(c)(2)(B) of the Ca/iftrnia Government Code requires that a1!)l local agenry selling refunding bonds at private sale or on a negotiated basis shal! send a
written statement, within two weeks after the bonds are sold, to the CDIAC explaining the reasons wl!J the local agenry determined to sell the bonds at private sale or
on a negotiated basis instead of at public sale.

This fee is authorized fry Section 8856 of the California Government Code and is charged to the lead underwriter or purchaser of the issue. The fee is administrativelY
set f?y the Commission. The currentfee schedule mqy be obtainedfromCDIAC

DOCSSFl:497529.



CDIAC: Report of Final Sale

FINANCING PARTICIPANTS (Firm Name)

FINANCIAL ADVISOR: Kelling. Northcross & Nobriga

LEAD UNDERWRITER/PURCHASER: Citigroup Global
Markets. Inc.

BOND COUNSEL: Orrick. Herrington & Sutcliffe LLP

TRUSTEE/PAYING AGENT: u.S. Bank National Association

MATURITY SCHEDULE

Attached r8J Included in Official Statement

MATURITY STRUCTURE

Serial (S) 0 Term (I)

r8J Serial and term bonds or two or more term (B)

FIN"A~ MATURlTYQ~TE: Au st 12030

FIRST OPTIONAL CALL DATE: August 1 2016

SENIOR/SUBORDINATE STRUCTURE 0 Yes r8J No

OFFICIAL STATEMENT/OFFERING MEMORANDUM:
r8J Enclosed 0 None prepared

WAS THE ISSUE INSURED OR GUARANTEED?
DNo
r8J Bond Insurance (I)

Letter of Credit (1.)
State Intercept Program (I)
Other (0)

GUARANTOR: MBIA

ENHANCEMENT EXPIRATION DATE: n

INDICATE CREDIT RATING:

(For example AAA" or "Aaa
0 Not Rated
r8J Rated
St\ll1dard & Poor's: BBB (AAA insured)
Fitch: 

Moody s: Baa2 (Aaa insured)
Other:

REASON FOR NEGOTIATED REFUNDINGS
If the issue is a negotiated refunding, indicate the reason(s) why the
bonds were issued at a private or negotiated versus a competitive
sale.

(1) Timing of the sale provided more flexibility than a public sale
(2) More cost savings were expected to be realized than a public sale
(3) More flexibility in debt structure was available than a public sale
(4) Issuer able to work with participants familiar with issue/ r than a public

sale
(5) All of the above
(6) Other (please specify)

DOCSSF1:497529.

e 2

OFFICE LOCATION (City/State)

Oakland CA

New York. NY

San Francisco CA

Los Angeles. CA

IS THE INTEREST ON THE DEBT TAXABLE?

Under State Law: r8J-No(tax--exempt) 0 Yes (taxable)
Under Federal Law: r8J No (tax-exempt) 0 Yes (taxable)
If the issue is federally tax-exempt, is int~~~ta specific preference
item for the purpose of altem.attve'illini.mum tax? 0 Yes r8J No

INTEREST TYPE: r8J NIC 0 TIC 0 Variable

INTEREST COST: 205453

CAPITALAPPREClt\.TION J3QND: 0 Yes r8J No

ISSUANCE COSTS AND FEES:

"".-.'-'

A) Management Fee

B) Total Takedown

May be

Obtained

from Issuer.C) Underwriter Expenses

Underwriter Spread or Discount

D) Bond Counsel

E) Disclosure Counsel

F) Financial Advisor

G) Rating Agency

H) Credit Enhancement

I) Trustee Fee

1) Other Expenses

Total Issuance Costs

K) ORIGINAL ISSUE PREMIUM

L) ORIGINAL ISSUE DISCOUNT

M) NET ORIGINAL ISSUE
DISCOUNT/PREMIUM

FOR OFFICE USE ONLY

FEE: $



DEBT CAPACITY CERTIFICATE OF THE COUNTY

Patrick O' Connell, Auditor-Controller of the County of Alameda (the
County"), State of California, hereby certify that I have reviewed my records with

respect to the Oakland Unified School District (the "District") and ad valorem taxes
levied therein for payment of indebtedness of the District, including the last equalized
assessment roll of the County as of August 20, 2005 , namely, the assessment for the
Fiscal Year 2005- , and hereby further certify as follows:

. Total assessed valuation of tangible taxable
property (including State- and County-
assessed property) within the District, as of
August 20, 2005:

$ 32 658 681 476

Outstanding bonded indebtedness of the District -
(as of this date)

$ 306 034 208

The County does not levy on behalf of the District a voter-approved ad valorem tax
relating to lease obligations of the District pursuant to Sections 17400-17429 (formerly
Sections 39300-39325) ofthe Education Code of the State of California.

IN WITNESS WHEREOF , I have executed this certificate this 30th day of
August, 2005. ~v~

AUDITOR-CONTROLLER OF THE
COUNTY OF ALAMEDA



DEBT CAPACITY CERTIFICATE OF THE DISTRICT

Randolph E. Ward, Ed. , State Administrator of the Oakland Unified School
District (the "District"

), 

County of Alameda, State of California, hereby certify, based on
information provided to the District by the Auditor-Controller of the County of Alameda, in
connection with the proposed issuance of not to exceed $141 000 000 aggregate principal
amount of general obligation bonds of the District, that the District has sufficient bonding
capacity for the issuance of said Bonds, as follows:

StatutOry Debt Limitation/Bonding Capacity

Total assessed valuation of tangible taxable property
within the District (as certified by County Auditor-
Controller) : $32 658 681 476

District' s applicable percentage bond debt limit:

District's gross bonding capacity (Item 1 x Item 2): 816 467 037

Total Indebtedness

(a) Outstanding bonded indebtedness (as certified by
County Auditor-Controller): $ 306 034 208

(b) 50% of lease obligations payable from taxes
levied pursuant to former Education Code Sections
39300-39325:

Principal amount proposed to be issued: $141 000 000

Total outstanding indebtedness (Item 1 plus Item 2): $ 447.034.208

Outstanding indebtedness plus the proposed bonds as a
percent of assessed valuation: 

1.4

IN WITNESS WHEREOF, I have executed this certificate this day, August 31
2005.

ph . Ward, Ed. , State Administrator
Oakland Unified School District



RECEIPT FOR PURCHASE PRICE

The undersigned, Treasurer of the County of Alameda, does hereby certify that on
the date set forth below he did receive from Citigroup Global Markets Inc. , the Purchaser, on
behalf of the Oakland Unified School District (the "District"), the net purchase price of the
following bonds:

Title of Bonds: Oakland Unified School District General
Obligation Bonds, Election of2000, Series 2005

Principal Amount: $141 000 000

Date of Bonds: August 31 , 2005

Said bonds mature and bear interest as set forth in Schedule A, attached hereto.

Said net purchase price was computed as follows:

Principal Amount of Bonds:

Plus Premium:

Less Underwriter s Discount:

$141 000 000.

454 326.45

(921 830.00)

(715 000.qO)

(255 000.00)

$146 562 496.45

(50.000.00)

$146 512 496.45

Less Bond Insurance Premium (paid directly to the
Insurer on behalf of the District):

Less Costs of Issuance (paid by the Underwriter):

Total Purchase Price:

Less Good Faith Deposit:

Net Due at Closing:

The undersigned does hereby further certify that the Premium (net of
underwriter s discount, insurance premium and costs of issuance) has been deposited in the
interest and sinking fund of the District, and the balance has been deposited in the building fund
of the District, together with the Purchaser s Good Faith Deposit in the amount shown above, as
required by Resolution No. R-2005-279 of the Board of Supervisors of the County of Alameda

, .

adopted on June 28 , 2005.

Dated: August 31 , 2005.

~. 

J;:c
Donald R. White

Treasurer of the County of Alameda
State of California



EXECUTION COpy

$141 000 000.
Oakland Unified School District

General Obligation Bonds, Election of 2000, Series 2005

Tax Certificate

This Tax Certificate is executed and delivered by the Oakland Unified School
District (the "Issuer ) in connection with the issuance of its General Obligation Bonds , Election of
2000, Series 2005 (the "Bonds ), in the aggregate principal amount of $141 000 000.00. Interest on
the Bonds will be payable on each February 1 and August 1 commencing February 1 , 2006. The
Bonds are being issued pursuant to Resolution No. 0405-0160 (the "Resolution ), adopted by the
State Administrator of the Issuer on June 8, 2005. Pursuant to Section 8 of the Resolution, and in
part pursuant to Treasury Regulations Section 1.148-2(b)(2), the Issuer certifies, covenants, warrants
and represents as follows:

ARTICLE I. IN GENERAL

The Issuer. The Issuer is a school district duly organized and existing under
and by virtue of the laws of the State of California. The Issuer has the general authority to exercise
the power of eminent domain in furtherance of its governmental purposes.

Delivery of the Bonds. On the date hereof, in exchange for receipt of good
funds, the Issuer is delivering the Bonds to Citigroup Global Markets Inc. , as the purchaser and
underwriter thereof (the "Underwriter ), for resale to the general public.

1.3 Purpose of Tax Certificate. The Issuer is delivering this Tax Certificate to
Orrick, Herrington & Sutcliffe LLP, as bond counsel, with the understanding that Orrick, Herrington
& Sutcliffe LLP will rely in part upon this Tax Certificate in rendering its opinion that interest on the
Bonds is excluded from gross income for federal income tax purposes under Section 103 of the
Internal Revenue Code of 1986.

1.4 Purpose of Financing. The Bonds are being issued to finance the costs of
the acquisition, construction, improvement and renovation of various school facilities (the
Project ), and to pay costs of issuing the Bonds, including the premiums for the policy of

municipal bond insurance issued by the Insurer (as defined in Section 1.6 hereof).

1.5 Single Issue. All the Bonds were sold to the Underwriter on August 23
2005 (the "Sale Date ), pursuant to the same plan of financing, and are expected to be paid out of
substantially the same source of funds. No other governmental obligations which are expected to be
paid out of substantially the same source of funds as the Bonds have been or will be sold within the
31-day period beginning 15 days before the Sale Date pursuant to the same plan of financing as the
Bonds.
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Definitions. Capitalized terms used and not otherwise defined herein shall
have the respective meanings set forth in the Resolution. Unless the context otherwise requires, the
following capitalized terms have the following meanings:

Available Construction Proceed!' means all Sale Proceeds (reduced by costs of issuing
the Bonds financed from Bond proceeds), plus all Investment Proceeds earned or reasonably
expected to be earned thereon.

Bona Fide Debt Service Fund!' means those funds and accounts (or portions of those
funds and accounts) identified in Section 3.4 of this Tax Certificate.

Bond Yeal' means the period beginning on the Closing Date and ending on
August 31 , 2006 (or on an earlier date selected by the Issuer in accordance with Treasury
Regulations Section 1.148- 1 (b)) and each successive one-year period thereafter. The last
Bond Year will end on the last day on which any Bond is outstanding for federal tax

purposes.

Closing Date means the date of this Tax Certificate.

Code means the Internal Revenue Code of 1986 (including amendments thereto).

Current Tax Revenues. See Section 3.4.2 hereof.

Governmental Unit' means any state, or political subdivision of a state, but excludes
the United States and its agencies or instrumentalities.

Gross Proceed!' has the meaning used in Section 1.148-1 (b) of the Treasury

Regulations, and generally means all proceeds derived from or relating to the Bonds
including Sale Proceeds , Investment Proceeds, and other amounts expected to be used to
pay debt service on the Bonds.

Insurance means the municipal bond insurance policy issued by the Insurer
unconditionally guaranteeing the payment of the principal of and interest on the Bonds.

Insurel' means MEIA Insurance Corporation.

Investment Proceed!' means earnings received from investing and reinvesting Sale
Proceeds and from investing and reinvesting such earnings.

Investment Properfj' means any security or obligation, any annuity contract, or any
other investment-type property, but does not include any Tax-Exempt Bond unless such
obligation is a "specified private activity bond" within the meaning of Section 57(a)(5)(C) of
the Code.

Net Sale Proceed!' means the Sale Proceeds, minus the amount of Sale Proceeds
invested as part of the "minor portion" as described in Code Section 148(e).

Nongovernmental Person means any person or entity other than a Governmental Unit.
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Nonpurpose Investment' means any Investment Property in which Gross Proceeds are
invested.

Opinion of Counsel' means a written opinion of nationally recognized bond counsel
to the effect that the exclusion from gross income for federal income tax purposes of
interest on the Bonds will not be adversely affected.

Preliminary Expenditure!' means architectural, engineering, surveying, soil testing,
costs of issuing the Bonds, and similar costs paid with respect to the Project in an aggregate
amount not exceeding $29 690 685.00 (20% of the issue price of the Bonds). However
Preliminary Expenditures do not include land acquisition, site preparation or similar costs
incident to the commencement of construction.

ReasonablY Required Reserve Amount has the meaning set forth in Section 3.4.4 of this
tax certificate.

Rebate Fund' means the fund established in Section 3.5 of this Tax Certificate.

Rebate Requirement' means the amount of rebatable arbitrage computed as of the last
day of any Bond Year pursuant to Section 1. 148-3 of the Treasury Regulations.

Sale Proceed!' means the amount of $148 454 326.45, comprising the principal
amount of the Bonds ($141 000 000.00), plus original issue premium thereon ($7 454 326.45) .

Tax-Exempt Bond' means any obligation the interest on which is excluded from

gross income for federal income tax purposes pursuant to Section 103 of the Code or
Section 103 of the Internal Revenue Code of 1954, as amended (the "1954 Code ), and Title
XIII of the Tax Reform Act of 1986, as amended, as well as stock in a regulated investment
company to the extent at least 95 percent of income to the stockholder is treated as interest
that is excludable from gross income under Section 103 of the Code.

Tax Revenues. See Section 3.4. 1 hereof.

Yield' means that discount rate described in Section 4. 1 of this Tax Certificate.

1.7 Reliance. With respect to certain matters contained in this Tax Certificate
the Issuer specifically relies upon certifications of the Underwriter outlined in the Certificate of the
Underwriter attached hereto as Exhibit A and the Certificate of the Insurer attached hereto as
Exhibit C. The Issuer is not aware of any facts or circumstances that would cause it to question the
accuracy or reasonableness of any representation made in this Tax Certificate or in the exhibits
hereto.

ARTICLE II. GENERAL TAX LIMITATIONS

Application of Sale Proceeds.

The Issuer is delivering the Bonds to the Underwriter on the date hereof in exchange
for payment of $146 562 496.45. Such amount, constituting Sale Proceeds less Underwriter
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compensation of $921 830. , less $255 000.00 retained by the Underwriter for costs of issuing the
Bonds, less Insurance premiums of $715 000. , will be deposited to the following funds:

Sources:

Sale Proceeds (less amounts described above)
Total Sources:

$ 146.562.496.45

$ 146 562,496.45

Applications:

Building Fund
Interest and Sinking Fund
Total Applications:

$ 141 000 000.
562.496.45

$ 146 562 496.45

Investment earnings on amounts in any fund will remain in that fund.

Expenditure of Gross Proceeds. For purposes of this Tax Certificate
Gross Proceeds will be treated as spent when they are used to payor reimburse disbursements by
the Issuer that are (i) capital expenditures, (ii) costs of issuing the Bonds, (iii) interest on the Bonds
through the later of three years after the Closing Date or one year after the Project is placed in
service, (iv) initial operating expenses directly associated with the Project (in aggregate amount not
exceeding 5% of the Sale Proceeds), or (v) other miscellaneous expenditures described in Treasury
Regulations Section 1.148-6(d)(3)(ii). On March 7, 2000, the registered voters of the Issuer
authorized the issuance of the Bonds to finance costs of the Project. Absent an Opinion of

Counsel, all expenditures of Gross Proceeds will be made in respect of (a) Preliminary Expenditures

(b) capital expenditures reimbursed in respect of payments made by the Issuer on or after August
, 1999 , the date which is sixty days prior to the date on which said election was ordered to be held

by the Board of Education of the Issuer, (c) costs of issuing the Bonds, or (d) other payments made
by the Issuer on or after the Closing Date. In connection with all expenditures of Gross Proceeds
described in (b), the reimbursement allocation will be made no later than the later of 18 months after
the date of the expenditure or 18 months after the date on which the Project is placed in service, but
if the latter, then in no event later than three years after the date of expenditure.

Governmental Bond Status. Absent an Opinion of Counsel, the Issuer will
not loan more than 5% of the proceeds of the Bonds to one or more Nongovernmental Persons.
Absent an Opinion of Counsel, the Issuer will not allow more than 10% of Sale Proceeds and
Investment Proceeds of the Bonds or of the Project to be used directly or indirectly by any
Nongovernmental Person in any trade or business, other than as a member of the general public.
For purposes of the preceding sentence

, "

10%" is reduced to "5%" for nongovernmental use of any
facilities financed from proceeds of the Bonds which are disproportionate to or not related to the
governmental purposes of the Bonds. Absent an Opinion of Counsel, for purposes of this Section
a Nongovernmental Person will be treated as "using" proceeds of the Bonds to the extent the
Nongovernmental Person:

borrows proceeds of the Bonds , or(i)

(ii) uses the Project 

(~, 

as owner, lessee, semce provider, operator or
manager).
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2.4 Change in Use. The Issuer reasonably expects to use all proceeds of the
Bonds and all facilities that are financed from proceeds of the Bonds as set forth in Section 2.3 of
this Tax Certificate for the entire stated term to maturity of the Bonds. Absent an Opinion of
Counsel, the Issuer in fact will use all proceeds of the Bonds and each facility financed from
proceeds of the Bonds as set forth in Section 2.3 of this Tax Certificate.

Registered Form. The Bonds are being issued in registered form.

Federal Guarantee. The Issuer will not directly or indirectly use or permit
the use of any proceeds of the Bonds or any other funds of the Issuer or any related party or take or
omit to take any action that would cause the Bonds to be obligations that are "federally guaranteed"
within the meaning of Section 149(b) of the Code. In furtherance of this covenant, the Issuer will
not allow the payment of principal or interest with respect to the Bonds to be guaranteed (directly or
indirectly) in whole or in part by the United States or any agency or instrumentality thereof. Except
as provided in the next sentence, the Issuer will not use 5% or more of the proceeds of the Bonds to
make or finance loans the payment of principal or interest with respect to which is guaranteed in
whole or in part by the United States or any agency or instrumentality thereof, nor will it invest 5%
or more of the proceeds in federally insured deposits or accounts. The preceding sentence shall not
apply to:

(a) investments in the Building Fund during the temporary period described in
Section 3.6 of this Tax Certificate;

(b) investments in Bona Fide Debt Service Funds; and

(c) investments in obligations issued by the United States Department of the
Treasury.

Information Reporting. The Issuer will cause a properly completed and
executed IRS Form 8038-G to be filed with respect to the Bonds no later than November 15 , 2005.

No Refunding. Proceeds of the Bonds will not be used directly or
indirectly to make principal, interest or prenuum payments with respect to any governmental
obligation other than the Bonds.

No Pooling. The Issuer will not use any proceeds of the Bonds directly or
indirectly to make or finance loans to two or more ultimate borrowers.

10 No Hedge Bonds. The Issuer reasonably expects that more than 85% 
Net Sale Proceeds will be expended for governmental purposes of the Bonds before August 31
2008. The Issuer also reasonably expects that at least 10% of the Net Sale Proceeds will be
expended for governmental purposes of the Bonds before August 31 , 2006, and that at least 30% of
the Net Sale Proceeds will be expended for governmental purposes of the Bonds before August 31
2007. Not more than 50% of proceeds of the Bonds will be invested in Nonpurpose Investments
having a substantially guaranteed yield for four years or more. In addition, the payment of legal and
underwriting costs associated with issuance of the Bonds is not contingent, and at least 95% of all
legal and underwriting costs associated with issuance of the Bonds will be paid no later than
February 27 , 2006, the 180th day after the issue date.
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11 Retention of Records. The Issuer covenants to maintain all records relating
to the requirements of the Code and the representations, certifications and covenants set forth in
this Tax Certificate until the date three years after the last outstanding Bonds have been retired. 
any of the Bonds are refunded by Tax-Exempt Obligations (the "Refunding Obligations ), the

Issuer covenants to maintain all records required to be retained by this Section 2.11 until the later of
the date three years after the last outstanding Bonds have been retired or the date three years after
the last Refunding Obligations have been retired. The records that must be retained include, but are
not limited to:

(a) Basic records and documents relating to the Bonds (including this Tax
Certificate and the opinion of Bond Counsel);

(b) Documentation evidencing the expenditure of Bond proceeds;

(c) Documentation evidencing the use of the Project by public and private
sources (i. , copies of management contracts , research agreements , leases, etc.

(d) Documentation evidencing all sources of payment or security for the Bonds;
and

(e) Documentation pertaining to any investment of Bond proceeds (including
the purchase and sale of securities SLGS subscriptions, yield calculations for each class of
investments, actual investment income received from the investment of proceeds, guaranteed
investment contracts, and rebate calculations). See also Section 5.2 hereof regarding records
required to be kept for purposes of calculating the Rebate Requirement.

ARTICLE III. ARBITRAGE - GENERAL

Reasonable Expectations. This Article III states the Issuer s reasonable
expectations with respect to the amounts and uses of proceeds of the Bonds and certain other
moneys.

Reoffering Price. Based upon advice of the Underwriter, the Bonds have
been reoffered to the public (excluding any bond house, broker or other intermediary) at the prices
set forth in Schedule A attached to Exhibit A. Based upon advice of the Underwriter, the initial
reoffering prices were reasonable under customary standards in the applicable tax-exempt market as
of the Sale Date.

Funds and Accounts. Pursuant to the Resolution, the Issuer will cause the
following funds and accounts to be established and maintained:

Building Fund
Interest and Sinking Fund
Redemption Fund
Rebate Fund
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The Issuer expects that neither itself nor any other person benefitting from the issuance of the
Bonds will use any moneys in any fund or account other than the Redemption Fund and the Interest
and Sinking Fund to pay principal of, redemption premium on, or interest on the Bonds; nor is any
other fund or account, however established, other than those funds, so pledged as security for the
Bonds that there is a reasonable assurance that amounts held in such other fund or account will be
available if needed to pay debt service on the Bonds.

3.4 Debt Service Funds.

3.4. Payment of the Bonds. The Bonds are payable from proceeds of ad
valorem taxes ("Tax Revenues ) imposed by the Issuer on the Bonds.

3.4. Revenues. All Tax Revenues are to be collected and deposited to the
Interest and Sinking Fund and applied as provided in the Resolution and the Education Code of the
State of California. Payments of debt service on the Bonds generally are expected to be derived
from current Tax Revenues of the Issuer in each year, and Tax Revenues are expected to equal or
exceed debt service on the Bonds during each payment period. Tax Revenues actually used in less
than one year from the date first received to pay debt service on obligations of the Issuer, on a first-

, first-out accounting basis , subject to Section 3.4.4 herein, are referred to herein as "Current Tax
Revenues.

3.4. Match Between Current Tax Revenues and Debt Service. The Interest
and Sinking Fund, excluding certain Sale Proceeds deposited therein, and the Redemption Fund will
be used primarily to achieve a proper matching of revenues and debt service within each Bond Year.
To the extent of Current Tax Revenues, such funds in the aggregate will be depleted at least once a
year except for a carryover amount not to exceed the greater of the earnings on such funds for the
immediately preceding Bond Year or 1/12 of the debt service in respect of the Bonds for the
immediately preceding Bond Year. Current Tax Revenues contributed to any such fund will be
spent within thirteen months after the date of such contribution, and any amounts received from the
investment or reinvestment of monies held in such funds will be expended within one year after the
date of accumulation thereof in any such fund. Current Tax Revenues in the Interest and Sinking
Fund and the Redemption Fund shall be invested without regard to yield. Tax Revenues other than
Current Tax Revenues will be allocated on a pro rata basis between the Bonds and other obligations
of the Issuer the debt service on which is to be paid from Tax Revenues, and the amount allocated
to the Bonds may be treated as part of a "Reasonably Required Reserve Amount " as described in
Section 3.4.4 herein, or invested pursuant to Section 4.4 (i. , to the extent such amounts exceed
$100 000, the excess will be invested at a yield not exceeding the yield on the Bonds).

3.4.4 Potential Excess Collections and Reasonably Required Reserve
Amount. As set forth in Section 3.4.2 herein, Tax Revenues are generally used in a "first- , first-

out" basis. However, the manner in which Tax Revenues are collected to pay debt service on the
Bonds may result in an amount in excess of what constitutes Current Tax Revenues in the Interest
and Sinking Fund. In such event, Tax Revenues will be used in a "last- , first-out" basis. The
excess above the Current Tax Revenues is the result of the method of collection imposed by the
county in which the Issuer is located. To the extent such excess exists , the Issuer does not expect
the amount of excess to exceed the least of (i) 10% of the original amount of the Bonds
(ii) maximum annual debt service on the Bonds, or (iii) 125% of average annual debt service on the
Bonds (the "Reasonably Required Reserve Amount
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The Reasonably Required Reserve Amount not in excess of the three-part test
provided in the previous sentence may be invested without regard to yield even though it is subject
to rebate. Any amount in excess of the three-part test is eligible for yield reduction payments, as
referenced in Section 4.4 herein, to the extent the Reasonably Required Reserve Amount does not
exceed 15% of the stated principal amount of the Bonds.

Rebate Fund. special fund designated the "Rebate Fund" is hereby
established pursuant to this Tax Certificate and the Resolution. The Issuer is required to keep the
Rebate Fund separate and apart from all other funds and moneys held by it as required by this Tax
Certificate. The Issuer has covenanted not to use moneys on deposit in any fund or account in
connection with the Bonds in a manner which would cause the Bonds to be arbitrage bonds within
the meaning of Section 148 of the Code. The amount required to be held in the Rebate Fund at any
point in time is determined pursuant to the requirements of the Code, including particularly
Section 148(f) of the Code and Treasury Regulations applicable thereto. Moneys in the Rebate Fund
are neither pledged to nor expected to be used to pay debt service in respect of the Bonds. Sale
Proceeds and Investment Proceeds held in the Rebate Fund shall be invested as set forth in
Section 4.4 of this Tax Certificate. All other amounts in the Rebate Fund will be invested without
regard to yield.

Three-Year Temporary Period. A portion of the Sale Proceeds in the
amount of $141 000 000.00 will be deposited in the Building Fund for the purpose of paying costs
of the Project, and Sale Proceeds in the amount of $255 000.00 will be retained by the Underwriter
to pay the costs of issuing the Bonds. The Issuer reasonably expects that at least 85% of the Net
Sale Proceeds will be spent to pay costs of issuing the Bonds and costs of the Project before
August 31 , 2008. The Issuer heretofore has incurred or within six months hereafter will incur a
binding obligation to one or more unrelated parties involving an expenditure of not less than 5% of
Net Sale Proceeds. Allocations of Net Sale Proceeds to costs of issuing the Bonds and costs of the
Project will proceed with due diligence. Amounts deposited into the Building Fund and retained by
the Underwriter, and Investment Proceeds earned thereon, will be invested without regard to yield
through August 31 , 2008.

No Other Replacement Proceeds. Neither the Issuer nor any related
person will use any Gross Proceeds of the Bonds directly or indirectly to replace funds of the Issuer
or any related person, which funds are or will be used directly or indirectly to acquire Investment
Property reasonably expected to produce a yield that is materially higher than the yield on the
Bonds. The weighted average maturity of the Bonds does not exceed 120% of the expected
weighted average economic useful life of the Project.

No Overissuance. Taking into account anticipated investment earnings
proceeds from the sale of the Bonds do not exceed the amount necessary to pay costs of the Project
and to pay costs of issuing the Bonds.

No Abusive Arbitrage Device. The Bonds are not and will not be part of a
transaction or series of transactions that (a) enables the Issuer or any related person to exploit the
difference between tax-exempt and taxable interest rates to gain a material financial advantage, and

(b) overburdens the market for tax-exempt obligations in any manner, including, without limitation
by selling bonds that would not otherwise be sold, or selling more bonds, or issuing bonds sooner
or allowing bonds to remain outstanding longer, than otherwise would be necessary.
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10 No Expected Sale. It is not expected that the Project or any part thereof
financed in whole or in part by the Bonds will be sold or otherwise disposed of before August 1
2030, the last scheduled maturity date of the Bonds.

ARTICLE IV. ARBITRAGE - YIELD AND YIELD RESTRICTION

Yield. For purposes of this Tax Certificate, yield is calculated as set forth in
Section 148(b) of the Code and Treasury Regulations Sections 1.148-4 and 1.148-5. Thus, yield on
the Bonds or yield on Investment Property generally means that discount rate which, when used in
computing the present value of all unconditionally payable payments representing principal adjusted
as required, for any substantial discounts, interest and costs of qualified guarantees, produces an
amount equal to the issue price of the Bonds or the purchase price of the Investment Property, 
appropriate. The aggregate issue price of the Bonds is $148 454 326.45 , which represents the price
at which the Bonds were offered to the ultimate purchaser(s), as represented by the Underwriter in
Exhibit A hereto. The yield on the Bonds has been calculated to be at least 4. 165528%.

Qualified Guarantee. In calculating the yield on the Bonds, the premium
paid to the Insurer for the Insurance has been treated as a qualified guarantee payment, as provided
in Treasury Regulations Section 1.148-4(f). This is based upon (i) representations of the Insurer (set
forth in the certificate attached hereto as Exhibit C) as to the Insurance issued by it, that the
premium for the Insurance was negotiated at arm s length and is within the normal range of charges
charged by the Insurer for the transfer of credit risk with respect to similar tax-exempt bonds, and
that the premium paid for the Insurance does not include any direct or indirect payment for a cost
risk or other element that is not customarily borne by guarantors of tax-exempt bonds in
transactions in which the guarantor has no involvement other than as guarantor and
(ii) representations of the Underwriter (set forth in the certificate attached hereto as Exhibit A) that
the present value of interest saved as a consequence of the Insurance exceeds the present value of
the premium paid for the Insurance, and that the premium paid for the Insurance is not
unreasonable.

No Qualified Hedges. No contract has been and (absent an Opinion of
Counsel) no contract will be entered into such that failure to take the contract into account would
distort the yield on the Bonds or otherwise would fail clearly to reflect the economic substance 
the transaction.

4.4 Yield Restriction. Absent an Opinion of Counsel, if (A) after August 31
2008, the sum of (i) all unspent Sale Proceeds of the Bonds , and (ii) all Investment Proceeds with
respect thereto remaining unspent after a one-year period beginning on the date of receipt of such
Investment Proceeds , plus (B) any amounts held in Bona Fide Debt Service Funds and remaining
unexpended after 13 months from the date of accumulation in any such funds, at any time in the
aggregate exceeds $100 000, the excess will be invested either (i) in Investment Property with a yield
not exceeding the yield on the Bonds, (ii) in assets that are not treated as Investment Property (e.g.
Tax-Exempt Bonds), or (iii) in assets that satisfy the requirements for qualified yield reduction
payments set forth in Treasury Regulations Section 1.148-5(c), subject to the limitation set forth in
Section 1.148-10(b)(1)(ii). See also Section 3.4.4 of this Tax Certificate for special yield restrictions
that may be applicable to the Reasonably Required Reserve Amount.
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ARTICLE V. REBATE

Undertakings. Pursuant to the Resolution, the Issuer has covenanted to
comply with certain requirements of the Code. The Issuer acknowledges that the United States
Department of the Treasury has issued regulations with respect to certain of these undertakings
including the proper method for computing whether any rebate amount is due the federal
government under Section 148(f) of the Code. (freas. Reg. Sections 1.148-1 through 1.148-
1.150-1 and 1.150- ) The Issuer further acknowledges that the United States Department of the
Treasury may yet issue additional regulations with respect to certain other of these undertakings.
The Issuer covenants that it will undertake to determine what is required with respect to the rebate
provisions contained in Section 148(f) of the Code and said regulations from time to time and will
comply with any requirements that may apply to the Bonds. Except to the extent inconsistent with
any requirements of the Code or future regulations, the Issuer will undertake the methodology
described in this Tax Certificate.

Recordkeeping. The Issuer shall maintain or cause to be maintained
detailed records with respect to each Nonpurpose Investment attributable to Gross Proceeds
including: (a) purchase date; (b) purchase price; (c) information establishing fair market value on the
date such investment became a Nonpurpose Investment; (d) any accrued interest paid; (e) face

amount; (f) coupon rate; (g) periodicity of interest payments; (h) disposition price; (i) any accrued
interest received; and G) disposition date. Such detailed recordkeeping is required to facilitate the
calculation of the Rebate Requirement.

Rebate Requirement Calculation and Payment.

(a) Subject to the exceptions described in Section 5.4 hereof, beginning at the
end of the second Bond Year, the Issuer will prepare or cause to be prepared an annual calculation
of the Rebate Requirement consistent with the rules described in this Section 5.3. The Issuer will
complete the annual calculation of the Rebate Requirement within 55 days after the close of each
Bond Year and within 55 days after the first date on which there are no outstanding Bonds.

(b) For purposes of calculating the Rebate Requirement (i) the aggregate amount
earned with respect to a Nonpurpose Investment shall be determined by assuming that the
Nonpurpose Investment was acquired for an amount equal to its fair market value (determined as
provided in Section 1.148-5(d)(6) of the Treasury Regulations, as applicable) at the time it becomes a
Nonpurpose Investment, and (ii) the aggregate amount earned with respect to any Nonpurpose
Investment shall include any unrealized gain or loss with respect to the Nonpurpose Investment

(based on the assumed purchase price at fair market value and adjusted to take into account
amounts received with respect to the Nonpurpose Investment and earned original issue discount or
premium) on the first date when there are no outstanding Bonds or when the investment ceases to
be a Nonpurpose Investment.

(c) The Issuer shall pay to the United States Department of the Treasury not
later than 60 days after the end of the fifth Bond Year and each succeeding fifth Bond Year, an
amount equal to 90% and, not later than 60 days after the first date when there are no outstanding
Bonds, an amount equal to 100% of the Rebate Requirement (determined as of the end of the
immediately preceding Bond Year), all as set forth in Section 1. 148-3 of the Treasury Regulations.
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(d) Each payment required to be made pursuant hereto shall be filed with the
Internal Revenue Service Center, Ogden, UT 84201 , on or before the date such payment is due, and
shall be accompanied by Form 8038-T. The Issuer shall retain records of the calculations required
by this Section 5.3 until six years after the retirement of the last of the Bonds.

5.4 Exceptions from Rebate Requirement.

(a) Bona Fide Debt Service Funds Exception.
Funds may be exempted from the Rebate Requirement.

Bona Fide Debt Service

(b) 
Two-Year Construction Expenditures Exception. In determining the

amount of Available Construction Proceeds (i) as of the first three dates set forth below, there shall
be included the total amount of investment earnings on amounts held in the Building Fund
reasonably expected as of the Closing Date and (ii) as of the fourth date set forth below, there shall
be included the total amount of investment earnings on amounts held in the Building Fund actually
received or accrued as of such date. To that end, the Issuer reasonably expects the investment
earnings during the two year period to be approximately $3 950 000. See Section 1.6 of this Tax
Certificate, defining "Available Construction Proceeds." The Issuer reasonably expects that at least
75% of Available Construction Proceeds will be expended for construction expenditures with
respect to the Project. For this purpose, construction expenditures include costs of reconstruction
and rehabilitation, but do not include costs of acquiring any interest in land or other existing real or
personal property. In general, no rebate calculations will be required in respect of Available
Construction Proceeds if Available Construction Proceeds in fact are spent at least as quickly as
follows:

10%
45%
75%
100%

within six months after the Closing Date
within twelve months after the Closing Date
within eighteen months after the Closing Date
within twenty-four months after the Closing Date

The requirement that 100% of Available Construction Proceeds be spent within twenty-four months
after the Closing Date will be met if at least 95% of Available Construction Proceeds is spent within
twenty-four months and the remainder is held as a reasonable retainage, as permitted by contracts
with the Issuer s contractors, and such remainder is spent within thirty-six months after the Closing
Date. Pursuant to Treasury Regulations Section 1.148-7(i)(2), the Issuer elects to exclude earnings
attributable to the Reasonably Required Reserve Amount for the calculation of Available
Construction Proceeds due to the uncertainty of the amount constituting the Reasonably Required
Reserve Amount. See Section 3.4.4 herein.

5.5 Investments and Dispositions. (a) General Rule. No Investment
Property may be acquired with Gross Proceeds for an amount (including transaction costs, except as
otherwise provided in Section 1.148-5(e) of the Treasury Regulations) in excess of the fair market
value of such Investment Property. No Investment Property may be sold or otherwise disposed of
for an amount (including transaction costs, except as otherwise provided in Section 1.148-5(e) of the
Treasury Regulations) less than the fair market value of the Investment Property.

(b) Fair Market Value. In general, the fair market value of any Investment
Property is the price a willing buyer would pay to a willing seller to acquire the Investment Property,
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with no amount paid artificially to reduce or increase the yield on such Investment Property. This
Section 5.5 describes various safe harbors for determining fair market value. With an Opinion of
Counsel, other methods may be used to establish fair market value, provided, however, that such
methods comply with the requirements of Section 1.148-5(d)(6) of the Treasury Regulations.

(c) Arm' length Purchases and Sales. If Investment Property is acquired

pursuant to an arm s length transaction without regard to any amount paid to reduce the yield on the
Investment Property, the fair market value of the Investment Property shall be the amount paid for
the Investment Property (without increase for transaction costs, except as otherwise provided in
Section 1.148-5(e) of the Treasury Regulations). If Investment Property is sold or otherwise

disposed of in an arm s length transaction without regard to any reduction in the disposition price to
reduce the Rebate Requirement, the fair market value of the Investment Property shall be the
amount realized from the sale or other disposition of the Investment Property (without reduction
for transaction costs, except as otherwise provided in Section 1. 148-5 (e) of the Treasury
Regulations).

(d) SLGS. If a United States Treasury obligation is acquired directly from or
disposed of directly to the United States Department of the Treasury (as in the case of the United
States Treasury Securities - State and Local Government Series), such acquisition or disposition shall
be treated as establishing a market for the obligation and as establishing the fair market value of the
obligation.

(e) Investment Contracts. The purchase price of any Investment Property
acquired pursuant to an investment contract (within the meaning of Section 1. 148-1 (b) of the

Treasury Regulations) shall be determined as provided in Section 1.148-5 of the Treasury
Regulations. No investment contract shall be acquired with Gross Proceeds unless the requirements
of Section 1. 148-5 of the Treasury Regulations are satisfied. With respect to any investment
contract, the Issuer will obtain from any provider of the investment contract, broker thereof or
other party, such information, certification or representation as will enable the Issuer to determine
that these requirements are satisfied.

General Rule. Pursuant to Section 1. 148-5 of the Treasury Regulations, the purchase
price of an investment contract will be considered to be fair market value if:

(1) the Issuer makes (or has made on its behalf) a bona fide written solicitation
for the investment contract, timely forwarded to potential providers. The solicitation
specifies all the material terms of the investment contract (i. , all the terms that could
directly or indirectly affect the yield or the cost of the investment). The solicitation has a
legitimate business purpose (i. , a purpose other than to increase the purchase price or
reduce the yield) for every term of the bid specification. The terms of the solicitation take
into account the Issuer s reasonably expected deposit and drawdown schedule for the
amounts to be received;

(2) all bidders have an equal opportunity to bid so that, for example, no bidder is

given the opportunity to review other bids (a last look) before bidding;

(3) the Issuer solicits bids from at least three (3) investment contract providers
with established industry reputations as competitive providers of investment contracts;

DOCSSFI :835604.



(4) the Issuer includes in the bid specifications a statement to potential bidders
that by submitting a bid, the provider is making certain representations that the bid is bona
fide, and specifically that 1) the bidder did not consult with any other potential provider
about its bid, 2) the bid was determined without regard to any other formal or informal
agreement that the potential provider had with the issuer or any other person, and 3) the bid
was not submitted solely as a courtesy to the issuer or any other person for purposes of
satisfying the requirements of Section 1. 148-5 of the Treasury Regulations;

(5) the Issuer receives at least three (3) bids from providers that do not have a
material financial interest in the issue (the following investment contract providers are
considered to have a material financial interest in the issue: 1) a lead underwriter in a
negotiated underwriting, but only until 15 days after the issue date of the issue, 2) an entity
acting as a financial advisor with respect to the purchase of the investment contract at the
time the bid specifications were forwarded to potential providers; and 3) any related party to
a provider that is disqualified for one of the two preceding reasons);

(6) at least one (1) of the bids received by the Issuer that meets the requirements
of the preceding paragraph is from an investment contract provider with an established
industry reputation as a competitive provider of investment contracts;

(7) if an agent for the Issuer conducts the bidding process , the agent does not
bid;

(8) the winning bid is the highest yielding bona fide bid (determined net of any
broker s fees); and

(9) the provider of the investment contract certifies as to all administrative costs
to be paid on behalf of the Issuer, including any fees paid as broker commissions in
connection with the investment contract.

(f) Deemed Acquisition or Sale. The fair market value of any Investment
Property not directly purchased with Gross Proceeds for which there is an established securities
market generally is the price at which a willing buyer would purchase Investment Property from a
willing seller in a bona fide, arm s length transaction.

(g) 

Certificates of Deposit. The purchase price of a certificate of deposit
issued by a commercial bank that has a fixed interest rate, a fixed principal payment schedule, a fixed
maturity and a substantial penalty for early withdrawal, will be considered to be fair market value if:

(1) the yield on the certificate of deposit is not less than the yield on reasonably
comparable direct obligations of the United States; and

(2) the yield on the certificate of deposit is not less than the highest published

yield of the provider thereof which is currently available on comparable certificates of
deposit offered to the public.

(h) Broker Compensation. For purposes of computing the Yield on any

investment contract acquired through a broker, reasonable compensation received by such broker
whether payable by or on behalf of the obligor or obligee of such investment contract, may be taken
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into account in determining the cost of the investment contract (as provided in Section
1.148-5(e)(2)(iii) of the Treasury Regulations). Compensation is deemed reasonable if does not
exceed the lesser of (i) $30 000 or (ii) 0.2% of the amount reasonably expected, as of the date of
acquisition of the investment contract, to be invested under the investment contract over its term, or

000 (if 0.2% of such amount reasonably expected to be invested under the investment contract
over its term is less than $3 000). In addition, the total fees received by the broker with respect to
the investment of any proceeds of the Bonds that are taken into account with respect to all
investment contracts, at any time, may not exceed $85 000. All amounts referenced are to be

adjusted for inflation after the Closing Date.

Segregation of Proceeds. In order to perform the calculations required by
the Code, it is necessary to track separately all of the Gross Proceeds. To that end, the Issuer shall
cause to be established separate accounts or subaccounts, or shall cause the Auditor-Controller of
the County of Alameda to take such other accounting measures as are necessary in order to account
fully for all Gross Proceeds.

Filing Requirements. The Issuer will file or cause to be filed such reports
or other documents with the Internal Revenue Service as are required by the Code.

Retention of Firm. The Issuer hereby undertakes to satisfy its obligation to
perform the rebate calculations that may be required to be made from time to time with respect to
the Bonds in the manner set forth in Exhibit B hereto.
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ARTICLE VI. OTHERMATTERS

Expectations. The undersigned is an authorized representative of the Issuer
acting for and on behalf of the Issuer in executing this Tax Certificate. To the best of the
knowledge and belief of the undersigned, there are no other facts, estimates or circumstances that
would materially change the expectations as set forth herein, and said expectations are reasonable.

6.2 Amendments. Notwithstanding any other provision of this Tax Certificate
the Issuer may amend this Tax Certificate and thereby alter any actions allowed or required by this
Tax Certificate if such amendment is signed by an authorized officer and is supported by an
Opinion of Counsel.

Survival of Defeasance. Notwithstanding any provision in this Tax

Certificate or the Resolution to the contrary, the obligation to remit the Rebate Requirement, if any,
to the United States Department of the Treasury and to comply with all other requirements
contained in this Tax Certificate shall survive defeasance of the Bonds.

Dated: August 31 , 2005.

OAKLAND UNIFIED SCHOOL DISTRICT

Randolph E. Ward, Ed.
State Administrator



EXHIBIT A

CERTIFICATE OF THE UNDERWRITER

Citigroup Global Markets Inc. has served as the underwriter of $141 000 000
aggregate principal amount of General Obligation Bonds, Election of 2000, Series 2005 (the
Bonds ) issued by Oakland Unified School District (the "Issuer ). Citigroup Global Markets Inc.

hereby certifies and represents the following:

Issue Price.

1. As of August 23, 2005 (the "Sale Date ), the underwriter had offered or
reasonably expected to offer all of the Bonds to the general public (excluding bond houses, brokers
or similar persons acting in the capacity of underwriters or wholesalers) in a bona fide public
offering at the prices or yields shown on the attached Schedule A.

2. The prices or yields shown on the attached Schedule A represent fair market
prices of the Bonds as of the Sale Date.

3. As of the date of this certificate, all of the Bonds have been offered to the
general public in a bona fide offering at the prices or yields shown on the attached Schedule A, and
at least 10% of each maturity of the Bonds has been sold to the general public at such prices or

yields.

Qualified Guarantee.

Based on the attached calculations, the present value of the interest saved as a
consequence of the municipal bond insurance policy (the "Insurance ) issued by MEIA Insurance
Corporation exceeds the present value of the premium paid for the Insurance, and the premium
paid for the Insurance is not unreasonable.

Dated: August 31 , 2005.

CITIGROUP GLOBAL MARKETS INc.

By. .
Authorized presentative



SCHEDULE 

Payment Date Principal Reoffering
st 1 Amount Interest Rate Price

2006 $ 400 000 000% 100.223%
2007 400 000 000 100.276
2008 410 000 000 100. 137
2009 455 000 000 99.815
2010 485 000 000 107.937
2011 155 000 000 108.674
2012 925 000 000 109.205
2013 730 000 000 109.638
2014 580 000 000 109.873
2015 385 000 000 110.443
2016 815 000 000 109.488
2017 060 000 000 109. 143
2018 310 000 000 99.498
2019 575 000 000 99.049
2020 855 000 000 98.669
2021 150 000 000 108.031
2022 455 000 000 107.776
2023 780 000 000 107.522
2024 115 000 000 107. 185
2025 475 000 000 107.017
2026 845 000 000 106.765
2027 240 000 000 106.514
*2030 400 000 4.500 100.075

* Term Bond
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EXHIBIT B

RESPONSIBILITY FOR REBATE CALCULATION

On behalf of Oakland Unified School District (the "Issuer ), the undersigned hereby
certifies, represents and warrants with respect to the General Obligation Bonds, Election of 2000
Series 2005 (tlJ.e "Bonds ), being issued on the date hereof in the principal amount of
$141 000 000. , that the Issuer:

:fi:

(Check one, and complete appropriate blanks)

has engaged or intends to engage the firm of Bond Logistix LLC to perform
any rebate calculations that may be required to be made from time to time
with respect to the Bonds.

has engaged or intends to engage the firm 
Arbitraqe Canpliance~cialists ' t01'e.rform any rebate calculations
that may be required to be made from time to time with respect to the
Bonds.

The (insert name or department) of the Issuer has undertaken full
responsibility for performing rebate calculations that may be required to be
made from time to time with respect to the Bonds.

has decided not, at this time, to designate a party responsible for performing
rebate calculations that may be required to be made from time to time with
respect to the Bonds and as a result undertakes and assumes full
responsibility for rebate compliance . and acknowledges that neither
BondLogistix LLC nor Orrick, Herrington & Sutcliffe LLP has any such
responsibility (unless later engaged in writing for such purpose).

Dated: August 31 , 2005.

OAKLAND UNIFIED SCHOOL DISTRICT

an oph . . Ward
State Administrator



EXHIBIT C

CERTIFICATE OF THE INSURER

(furnished by MEIA Insurance Corporation)



, '" ,

MBIA
MBIA Insurance Corporatil:m, ,
113 King Street, Armonk, NY 10504
Tel 914-273-4545 ' ,
www. mbia.com

Capital Strength. Triple-A Performance.

TAX CERTIFICATE

Oakland Unified School District
.1025 Second Avenue , Room 301
Oakland, California 94606

RE: $141 000 000 Oakland Unified School District, General Obligation Bol1ds;:.~lec~i6tV6f,
2000, Series 2005 

' " " ' "

(the "Obligations

Ladies and Gentlemen:

..'

In connection with the issuance of the above-referenced obligations (the "Obligatiop.~1'),
MBIA Insurance Corporation (the " Insurer ) is issuing a financial guaranty insurance policy (the
Policy ) securing the payment of principal and interest on the Obligations.

, ,

i,,

This is to advise you that: 

, , " '

I. The Policy is an unconditional obligation of the Insurer to pay scheduledpaYfilents p.f.:
principal and interest on the Obligations in the event of a failure to do so by the OaklandU,nrp.~,(k.
School District (the "Issuer

); , , " "

2. The insurance premium in the amount of $715 000 for the Policy, represents the ch(:trg~f~t~~

transfer of credit risk and was determined in arm s length negotiations and is required tobe:p:~H4 '
as a ,condition to the issuance of the Policy; '

.. ,

, 3. No portion of such premium repr~sents an indirect payment of costs related to the issuaIi~~
ofthe Obligations other than for the transfer of credit risk; '

. ' ' ' ):,

4. The Insurer does not reasonably expect that it will be called upon to make antpaYtl1~~(', under the Policy; and 

~/ ~:: ?y,;;

::i

5. To the extent the Insurer is called upon to make any payment under the Policy,- the In:sur,
reasonably expects to pursue all available legal remedies to secure reimbursement forsii8~,payment. 

, '

Dated: August 31 , 2005

, " , -- ..



140,000,000
OAKLAND UNIFIED SCHOOL DISTRICT

GENERAL OBLIGATION BONDS
ELECTION OF 2000, SERIES 2005

CERTIFICATE OF MAILING FORM 8038-

The undersigned, Paul Toland, states and certifies as follows:

That for and on behalf of the Oakland Unified School District, on the date hereof, I
caused to be mailed an Information Return for Tax-Exempt Governmental Obligations Form
8038-G relating to the captioned Bonds, postage prepaid, via certified mail, return-receipt
requested, to the Internal Revenue Service Center, Ogden Utah 84201 , a true copy of which
Information Return is hereto attached.

Dated: August 31 2005.

Paul Toland Project Manager
Orrick, Herrington & Sutcliffe LLP

DOCSSFl:838003.



Form 8038- Information Return for Tax-Exempt Governmental Obligations
~ Under Internal Revenue Code section 149(e)

~ See separate Instructions.
Caution: If the issue price is under $100,000, use Form B03B-GC.

If Amended Return, check here ~ 

2 Issuer s employer identification number
94 i 6002113

Room/suite 4 Report number301 3 2005-

(Rev. November 2000)
OMB No. 1545-0720

Issuer s name
Oakland Unified School District
Number and street (or P.O. box if mail is not delivered to street address)
1025 Second Avenue
City, town, or post office, state, and ZIP code Date of issue
Oakland, CA 94606-2212 August 31, 2005

Name of issue Oakland Unified School District General Obligation Bonds 8 CUSIP numberElection of 2000, Series 2005 672325 PW1
Name and title of officer or legal representative whom the IRS may call for more information 10 Telephone number of officer or legal representative

Javetta Robinson, Chief Financial Officer ( 510 ) 879-8188
T e of Issue (check a licable box(es) and enter the issue rice) See instructions and attach scheduleIII Education 11 148,454 326Health and hospital 

D TransportationPublic safety. 
Environment (including sewage bonds) . 

D HousingUtilities Other. Describe ~ 
If obligations are TANs or RANs, check box ~ D If obligations are BANs, check box ~ D
If obli ations are in the form of a lease or installment sale, check box ~ D

, Descri tion of Obli ations. Com Jete for the entire issue for which this form is bein filed.

(b) Issue price (e) Stated redemption
price at maturity (e) Yield(d) Weighted

average maturity

141,000 000 15.699518
underwriters ' discount)

ears 1655 %

148 454,326
Proceeds used for accrued interest
Issue price of entire issue (enter amount from line 21, column (b)) .
Proceeds used for bond issuance costs (including underwriters ' discount)
Proceeds used for credit enhancement.
Proceeds allocated to reasonably required reserve or replacement fund
Proceeds used to currently refund prior issues
Proceeds used to advance refund prior issues
Total (add lines 24 through 28) .
Nonrefundin roceeds of the issue (subtract line 29 from line 23 and enter amount here) .

Descri tion of Refunded Bonds (Com lete this art onl for refundin bonds.
Enter the remaining weighted average maturity of the bonds to be currently refunded

. ~

Enter the remaining weighted average maturity of the bonds to be advance refunded

. ~

Enter the last date on which the refunded bonds will be called

. ~

Enter the date(s) the refunded bonds were issued ~
Miscellaneous

35 Enter the amount of the state volume cap allocated to the issue under section 141 (b)(5) .
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (see instructions)

Enter the final maturity date of the guaranteed investment contract N/A 
37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units 37a 

b If this issue is a loan made from the proceeds of another tax-exempt issue, check box ~ D and enter the name of theissuer ~ and the date of the issue ~
If the issuer has designated the issue under section 265(b)(3)(B)(i)(lII) (small issuer exception), check box
If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box
If the issuer has identified a hed e, check box

Under penalties of peoury, I declare that I have e
and belief, they e, rreet. and

176,830
715,000

891,830
146 562,496

years
years

. ed this return and accompanying schedules and statements, and to the best of my knowledge

Sign
Here Randolph E. Ward, Ed.

State Administrator
, Type or print name and title

Cat. No. 637735 Form 8038- (Rev. 11-2000)

Date

For Paperwork Reduction Act Notice, see page 2 of the Instructions.

(i)



SIGNATURE CERTIFICATE

, the undersigned officers of the County of Alameda (the "County
California, holding the respective offices hereinbelow set opposite our signatures, do hereby
certify that on the date below set forth we officially signed and executed by our facsimile
signatures the following bonds, to wit:

Title of Bonds: Oakland Unified School District General Obligation
Bonds, Election of 2000, Series 2005

Principal Amount: $141 000 000

Date of Bonds: August 31 , 2005

Said bonds mature and bear interest as set forth in Schedule A attached hereto.

The undersigned Treasurer-Tax Collector hereby further certifies that the County
has complied with all the terms contained in the Resolution adopted by the Board of Supervisors
of the County on June 28, 2005 , providing for the issuance and directing the sale of the Bonds, to
be complied with by the County on or before this date.

We further certify that said officers at the time of signing said bonds held said
offices respectively, and that they now hold the same. Each of the undersigned by his or her
signature certifies that the signature of the other undersigned officers are genuine.

Dated: August 31 , 2005.

Signature Name Official Title

Keith Carson

President of the Board of
Supervisors of the County
of Alameda

Donald R. White
Treasurer-Tax Collector of
the County of Alameda

pJ 

~/~

Crystal Hishida

Clerk of the Board of
Supervisors of the County
of Alameda



SIGNATURE CERTIFICATE

, the undersigned officers of the County of Alameda (the "County"
California, holding the respective offices hereinbelow set opposite our signatures, do hereby
certify that on the date below set forth we officially signed and executed by our facsimile
signatures the following bonds, to wit:

Title of Bonds: Oakland Unified School District General Obligation
Bonds, Election of2000, Series 2005

Principal Amount: $141 000 000

Date of Bonds: August 31 , 2005

Said bonds mature and bear interest as set forth in Schedule A attached hereto.

The undersigned Treasurer-Tax Collector hereby further certifies that the County
has complied with all the terms contained in the Resolution adopted by the Board of Supervisors
of the County on June 28 2005 , providing for the issuance and directing the sale of the Bonds, to
be complied with by the County on or before this date.

We further certify that said officers at the time of signirig said bonds held said
offices respectively, and that they now hold the same. Each of the undersigned by his or her
signature certifies that the signature of the other undersigned officers are genuine.

Dated: August 31 , 2005.

Signature Name Official Title

Keith Carson

President of the Board of
Supervisors of the County
of Alamedat.~ Donald R. White
Treasurer-Tax Collector of
the County of Alameda

Crystal Hishida

Clerk of the Board of
Supervisors of the County
of Alameda



NO-LITIGATION CERTIFICATE

The undersigned, Claude F. Kolm, Deputy County Counsel of the County of
Alameda (the "County"), State of California, does hereby certify in connection with the
issuance by the County on behalf of the Oakland Unified School District (the "District"
located in the County, of $141 000 000 aggregate principal amount of Oakland Unified
School District General Obligation Bonds , Election of 2000 , Series 2005 (the "Bonds
the following:

(i) there is no action, suit, proceeding, inquiry or investigation, at law or in
equity, before or by any court or public body, pending, or to the best of my
knowledge threatened , against the County in any way affecting the existence of
the County or in any way challenging the title to their respective offices of the
several officers of the County who have executed the Bonds and other documents
in connection with the delivery of the Bonds , or the respective powers of those
offices;

(ii) there is no action, suit , proceeding, inquiry or investigation , at law or in
equity, before or by any court or public body, pending, or to the best of my
knowledge threatened, against the County restraining or enjoining the issuance or
delivery of said Bonds or any part thereof, or the levy or collection of taxes to pay
the principal and interest thereof, or the authority of the County to pay said
principal and interest when due , or concerning the validity of said Bonds.

Dated: August 31 , 2005.

COUNTY COUNSEL
COUNTY OF ALAMEDA

By:
C~k 

Deputy County Counsel



Nwnber UNITED STATES OF AMERICA
STATE OF CALIFORNIA
COUNTY OF ALAMEDA

Amount

OAKLAND UNIFIED SCHOOL DISTRICT
GENERAL OBLIGATION BONDS, ELECTION OF 2000, SERIES 2005

Dated as of
August 31 , 2005

Interest Rate Maturity Date
August 

CUSIP NO.
672325 

Registered Owner: CEDE & CO.

Principal Swn: DOLLARS

On behalf of the Oakland Unified School District, County of Alameda, State of California (herein
called the "District ), the County of Alameda (the "County ) hereby acknowledges itself obligated to and promises to
pay, but only from taxes collected by the County for such purpose pursuant to Section 15250 of the Education Code of
the State of California, to the registered owner identified above or registered assigns, on the maturity date set forth
above, the principal swn specified above in lawful money of the United States of America, and to pay interest thereon in
like lawful money at the interest rate per annwn stated above, payable on February 1 and August 1 in each year
commencing February 2006, until payment of said principal swn. If this bond is authenticated and registered on any
date prior to the close of business on January 15, 2006, it shall bear interest from the date hereof. If authenticated
during the period between a Record Date (as defined below) and the close of business on its corresponding interest
payment date, it shall bear interest from such interest payment date. Otherwise, this bond shall bear interest from the
interest payment date immediately preceding the date of its authentication.

The principal hereof is payable to the registered owner hereof upon the surrender hereof at the
principal corporate trust office (as defined in the Resolution hereinafter described) of the paying agent/registrar and
transfer agent of the District (herein called the "Paying Agent ), initially U.S. Bank National Association. The interest
hereon is payable to the person whose name appears on the bond registration books of the Paying Agent as the
registered owner hereof as of the close of business on the 15th day of the month preceding an interest payment date (the
Record Date ), whether or not such day is a business day, such interest to be paid by check mailed to such registered

owner at the owner s address as it appears on such registration books, or at such other address filed with the Paying
Agent for that purpose. Upon written request, given no later than the Record Date immediately preceding an interest
payment date, of the owner of Bonds (hereinafter defined) aggregating at least $1 000 000 in principal amount, interest
will be paid by wire transfer to an account maintained in the United States as specified by the owner in such request. So
long as Cede & Co. or its registered assigns shall be the registered owner of this bond, payment shall be made by wire
transfer as provided in the Resolution hereinafter described.

This bond is one of a duly authorized issue of bonds of like tenor (except for such variations, if any,
as may be required to designate varying series, nwnbers, denominations, interest rates, maturities and redemption
provisions), amounting in the aggregate to $141 000 000, and designated as "Oakland Unified School District General
Obligation Bonds, Election of 2000 , Series 2005" (the "Bonds ). The Bonds were authorized by a vote of at least two-
thirds of the voters voting at an election duly and legally called, held and conducted in the District on March 7 2000.
The Bonds are issued and sold by the Board of Supervisors of the County, pursuant to and in strict conformity with the
provisions of the Constitution and laws of the State of California, and of a resolution (herein called the "Resolution
adopted by said Board of Supervisors on June 28, 2005, and subject to the more particular terms specified in the
Certificate of Award of the Bonds executed by the Treasurer of the County on August 23 , 2005.

The Bonds are issuable as fully registered bonds without coupons in the denomination of $5 000
principal amount or any integral multiple thereof, provided that no Bond shall have principal maturing on more than
one principal maturity date. Subject to the limitations and conditions and upon payment of the charges, if any, as
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provided in the Resolution, Bonds may be exchanged for a like aggregate principal amount of Bonds of the same series
interest rate, and maturity of other authorized denominations.

This bond is transferable by the registered owner hereof, in person or by attorney duly authorized in
writing, at said principal corporate trust office of the Paying Agent, but only in the manner, subject to the limitations and
upon payment of the charges provided in the Resolution, and upon surrender and cancellation of this bond. Upon such
transfer, a new Bond or Bonds of authorized denomination or denominations of the same series , interest rate, and same
aggregate principal amount and maturity will be issued to the transferee in exchange herefor.

The County, the District and the Paying Agent may treat the registered owner hereof as the absolute
owner hereof for all purposes, and the County, the District and the Paying Agent shall not be affected by any notice to
the contrary.

The Bonds are subject to optional and mandatory sinking fund redemption on the terms and subject
to the conditions specified in the Resolution, and as shown in the attached Redemption Schedule. If this bond is called
for redemption and payment is duly provided therefor, interest shall cease to accrue hereon from and after the date fixed
for redemption.

In reliance upon the representations, certifications and declarations of the District, the Board of
Supervisors hereby certifies and declares that the total amount of indebtedness of the District, including the amount of
this bond, is within the limit provided by law; that all acts, conditions and things required by law to be done or
performed precedent to and in the issuance of this bond have been done and performed in strict conformity with the
laws authorizing the issuance of this bond; and that this bond is in substantially the form prescribed by order of the
Board of Supervisors duly made and entered on its minutes. The Bonds represent an obligation payable out of the
interest and sinking fund of the District, and the money for the payment of principal of and interest on this bond shall
be raised by taxation upon the taxable property of the District.

This bond shall not be entitled to any benefit under the Resolution, or become valid or obligatory for
any purpose, until the certificate of authentication and registration hereon endorsed shall have been signed by the Paying
Agent.
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IN WI1NESS WHEREOF the Board of Supervisors of the County of Alameda has caused this bond
to be signed by its Chair and by the Treasurer-Tax Collector of the County, and such signatures to be countersigned by
the Clerk of said Board, as of the date set forth above.

Chair of the Board of
Supervisors of the County of Alameda

Treasurer-Tax Collector of
the County of Alameda

Countersigned:

Clerk of the Board of Supervisors

DOCSSFI :835454.2



PAYING AGENT' S CERTIFICATE OF AUTHENTICATION
AND REGISTRATION

This is one of the OAKLAND UNIFIED School District General Obligation Bonds, Election
of 2000 , Series 2005, described in the within-mentioned Resolution and authenticated and registered on August 31 , 2005.

S. BANK NATIONAL ASSOCIATION, San Francisco
California, as Paying Agent/Registrar and Transfer Agent

Authorized Officer

DTC LEGEND

Unless this certificate is presented by an authorized representative of The Depository Trust Company,
a New York corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any
certificate issued is registered in the name of Cede & Co. or in such other name as is requested by an authorized
representative of DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative ofDTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest
herein.

DOCSSFI:835454.



STATEMENT OF INSURANCE

MBIA Insurance Corporation (the "Insurer ) has issued a policy containing the following provisions, such policy
being on file at U.S. Bank National Association, San Francisco , California.

The Insurer, in consideration of the payment of the premiwn and subject to the terms of this policy, hereby
unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the following described obligations, the full
and complete payment required to be made by or on behalf of the Issuer to U.S. Bank National Association or its successor
(the "Paying Agent ) of an amount equal to (i) the principal of (either at the stated maturity or by any advancement of
maturity pursuant to a mandatory sinking fund payment) and interest on, the Obligations (as that term is defined below) as
such payments shall become due but shall not be so paid (except that in the event of any acceleration of the due date of such
principal by reason of mandatory or optional redemption or acceleration resulting from default or otherwise, other than any
advancement of maturity pursuant to a mandatory sinking fund payment, the payments guaranteed hereby shall be made in
such amounts and at such times as such payments of principal would have been due had there not been any such acceleration
unless the Insurer elects in its sole discretion, to pay in whole or in part any principal due by reason of such acceleration); and
(ii) the reimbursement of any such payment which is subsequently recovered from any owner pursuant to a final judgment by
a court of competent jurisdiction that such payment constitutes an avoidable preference to such owner within the meaning of
any applicable bankruptcy law. The amounts referred to in clauses (i) and (ii) of the preceding sentence shall be referred to
herein collectively as the "Insured Amounts.

" "

Obligations" shall mean:

$141 000 000
OAKLAND UNIFIED SCHOOL DISTRICT

GENERAL OBLIGATION BONDS
ELECTION OF 2000, SERIES 2005

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or
certified mail, or upon receipt of written notice by registered or certified mail, by the Insurer from the Paying Agent or any
owner of an Obligation the payment of an Insured Amount for which is then due, that such required payment has not been
made, the Insurer on the due date of such payment or within one business day after receipt of notice of such nonpayment
whichever is later, will make a deposit o(funds, in an account with U.S. Bank Trust National Association, in New York, New
York, or its successor, sufficient for the payment of any such Insured Amounts which are then due. Upon presentment and
surrender of such Obligations or presentment of such other proof of ownership of the Obligations, together with any
appropriate instrwnents of assignment to evidence the assignment of the Insured Amounts due on the Obli~tions as are paid
by the Insurer, and appropriate instrwnents to effect the appointment of the Insurer as agent for such owners of the
Obligations in any legal proceeding related to payment of Insured Amounts on the Obligations, such instrwnents being in a
form satisfactory to US. Bank Trust National Association, U.S. Bank Trust National Association shall disburse to such
owners or the Paying Agent payment of the Insured Amounts due on such Obligations, less any amount held by the Paying
Agent for the payment of such Insured Amounts and legally available therefor. This policy does not insure against loss of any
prepayment premiwn which may at any time be payable with respect to any Obligation.

As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated in the books
maintained by the Paying Agent, the Issuer, or any designee of the Issuer for such purpose. The term owner shall not include
the Issuer or any party whose agreement with the Issuer constitutes the underlying security for the Obligations.

Any service of process on the Insurer may be made to the Insurer at its offices located at 113 King Street
Armonk, New York 10504 and such service of process shall be valid and binding.

This policy is non-cancellable for any reason. The premiwn on this policy is not refundable for any reason
including the payment prior to maturity of the Obligations.

In the event the Insurer were to become insolvent, any claims arising under a policy of financial guaranty insurance
are excluded from coverage by the California Insurance Guaranty Association, established pursuant to Article 14.
(commencing with Section 1063) of Chapter 1 of Part 2 of Division 1 of the California Insurance Code.

MBIA INSURANCE CORPORATION

DOCSSFI :835454.



ASSIGNMENT

For value received the undersigned do (es) hereby sell assign and transfer unto
the within-mentioned Registered Bond and hereby irrevocably constitute(s) andappoint(s) attorney, to transfer the same on the books of the Paying

Agent/Registrar and Transfer Agent with full power of substitution in the premises.

J.D. Nwnber NOTE: The signature(s) on this Assignment must correspond
with the name(s) as written on the face of the within Registered
Bond in every particular, without alteration or enlargement or
any change whatsoever.

Dated:

Signature Guarantee:
Notice: Signature must be guaranteed by an

eligible guarantor institution.

DOCSSFI:835454.



REDEMPTION SCHEDULE

Optional Redemption. Bonds maturing on or before August 1 , 2015 , shall not be subject to
redemption prior to their respective stated maturity dates. Bonds maturing in each year beginning August 1
2016, shall be subject to redemption prior to their respective stated maturity dates, at the option of the District
from any source of available funds, as a whole or in part on any date on or after August 1 , 2015. Bonds
redeemed at the option of the District shall be redeemed at a price equal to 100% of the principal amount of
the Bonds called for redemption on the redemption date, plus accrued interest to the date thereof. If less than
all of the Bonds are called for redemption, such Bonds shall be redeemed in inverse order of maturities or as
otherwise directed by the District, and if less than all of the Bonds of any given maturity are called for
redemption, the portions of such Bonds of a given maturity to be redeemed shall be determined by lot.

Mandatory Sinking Fund Redemption. The $27 400 000 Term Bond maturing on August 1 , 2030
is also subject to mandatory sinking fund redemption on each Mandatory Sinking Fund Redemption Date and
in the respective principal amounts as set forth in the following schedule, at a redemption price equal to 100%
of the principal amount thereof to be redeemed (without premiwn), together with interest accrued thereon to
the date fixed for redemption:

Mandatory Sinking Fund
Redemption Date

(August 1)
2028
2029

t2030

Principal Amount
to be Redeemed

650 000
125 000
625 000

t Maturity.

DOCSSFI :835454.
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OAKLAND UNIFIED SCHOOL DISTRICT
GENERAL OBLIGATION BONDS
ELECTION OF 2000, SERIES 2005

TABLE OF CUSIP IDENTIFICA nON NUMBERS

Maturity Principal
ust 1 Amount CUSIP Number

2006 $400 000 672325 PWI
2007 400 000 672325 PX9
2008 1,410 000 672325 PY7
2009 455 000 672325 PZ4
2010 485 000 672325 QA8
2011 155 000 672325 QB6
2012 925 000 672325 QC4
2013 730 000 672325 QD2
2014 580 000 672325 QEO
2015 385 000 672325 QF7
2016 815 000 672325 QG5
2017 060 000 672325 QH3
2018 310 000 672325 QJ9
2019 575 000 672325 QK6
2020 855 000 672325 QL4
2021 150 000 672325 QM2
2022 . 6,455 000 672325 QNO
2023 780 000 672325 QP5
2024 115 000 672325 QQ3
2025 475 000 672325 QRl
2026 845 000 672325 QS9
2027 240 000 672325 QT7

*2030 400 000 672325 QU4

* Term Bond



DIRECTION TO REGISTRAR TO AUTHENTICATE BONDS

The undersigned Treasurer of the County of Alameda, California (the "County"
hereby directs U.S. Bank National Association as paying agent, registrar and transfer agent with
respect to the $141 000 000 aggregate principal amount of the Oakland Unified School District
General Obligation Bonds, Election of 2000, Series 2005 , to authenticate and deliver said Bonds
in accordance with Section 4 of Resolution No. R-2005-279 adopted by the Board of Supervisors
of the County on June 28 , 2005. The County hereby confirms the appointment of U.S. Bank
National Association as paying agent, registrar and transfer agent under said Resolution.

Dated: August 31 2005

J)~ ~ (
Donald R. White

Treasurer of the County of Alameda
State of California



CERTIFICATE OF PAYING AGENT

The undersigned, u.S. Bank National Association, a national banking association
organized and existing under the laws of the United States of America ("Bank"), does hereby
certify that:

1. Bank is the Paying Agent under that certain Resolution No. R-2005-279 of
the Board of Supervisors of the County of Alameda adopted June 28, 2005 (the "Resolution
which Resolution was adopted at the request of the Oakland Unified School District (the
District") pursuant to a resolution of the State Administrator of the District duly passed and
adopted on June 8, 2005 , relative to the issuance and security of $141 000 000 aggregate
principal amount of Oakland Unified School District General Obligation Bonds, Election of
2000, Series 2005 (the "Bonds

2. Bank is qualified to accept and perform the duties and obligations of the
Paying Agent imposed upon the Paying Agent by the Resolution, and hereby confirms
acceptance of such duties and obligations.

3. Pursuant to Section 4 of the Resolution, each of the Bonds has been duly
authenticated on behalf of Bank, as Paying Agent, by the signing of Bank's Certificate of
Authentication and Registration thereon by an authorized officer of Bank who was and is duly
authorized to sign such Paying Agent's Certificate of Authentication and Registration on behalf
of Bank.

4. Attached hereto is evidence of the delegation of signing authority of Bank
which is in full force and effect on the date hereof, giving requisite authority to such officers to
perform the functions required by paragraph 3 above.

5. The Bonds have been examined by an officer of the undersigned and
found to be substantially in the form prescribed by the Resolution and such officer has deliveredthe Bonds. 

Attested:

ASSISt nt Secretary



s. BANK NATIONAL ASSOCIATION
AUTHORIZED SIGNER(S)

I hereby certify that the following is a true and exact extract of Article VI of the Bylaws

presently in effect for u.s. Bank National Association, an association organized and existing

under the laws of the United States:

ARTICLE VI.
CONVEYANCES, CONTRACTS, ETC.

All transfers and conveyances of real estate, mortgages, and transfers, endorsements or
assignments of stock, bonds, notes, debentures or other negotiable instruments, securities or
personal property shall be signed by any elected or appointed officer.

All checks, drafts, certificates of deposit and all funds of the Association held in its own
or in a fiduciary capacity may be paid out by an order, draft or check bearing the manual or
facsimile signature of any elected or appointed officer of the Association.

All mortgage satisfactions, releases all types of loan agreements all routine

transactional documents of the Association, and all other instruments not specifically provided
for, whether to be executed in a fiduciary capacity or otherwise, may be signed on behalf of the
Association by any elected or appointed officer thereof.

The Secretary or any Assistant Secretary of the Association or other proper officer may
execute and certify that required action or authority has been given or has taken place by
resolution of the Board under this Bylaw without the necessity of further action by the Board.

I further certify Chii Ling Lei of u.S. Bank National Association, has been duly elected and

qualified and now holds the office listed herein, and that the signature of such officer is

authentic:

Chii Ling Lei
Vice President WILL SIGN:

IN WITNESS WHEREOF, I have hereunto set my hand to be affIXed hereto this 31th day of

August, 2005.

S. Bank National Association

By: Francine Rockett



RECEIPT FOR BONDS

The undersigned, as the Purchaser of the bonds hereinafter described, does hereby
certify that on the date set forth below it did receive the following bonds , to wit:

Title of Bonds: Oakland Unified School District General Obligation
Bonds , Election of 2000, Series 2005

Principal Amount: $141 000 000

Date of Bonds: August 31 , 2005

Said bonds mature and bear interest as set forth in Schedule A, attached hereto.

The undersigned hereby acknowledges that all of said bonds have been checked
inspected and accepted by the Purchaser and found to be satisfactory as to form and substance.

The undersigned further acknowledges receipt of such documents, certificates and
opinions required in connection with the issuance of said bonds and satisfaction by the Oakland
Unified School District and by the County of Alameda of the terms and conditions of the Official
Notice of Sale, dated August 16 , 2005 , relating to said bonds.

Dated: August 31 , 2005

CITIGROUP GLOBAL MARKETS INC.

Authorize Officer



Blanket Issuer Letter of Representations
(To 1)& Completed by Issuer)

Oakland Unified School D1at~ict
(Name of Um~d 

Attention: Underwriting Department EJigibillty
the Depository Trust Company
55 Water Street; 50th Floor 
New York. NY 10041.. 0099

AU9ust 22 t 2000
Datt:

J...adjes and Gentlemen:

This ' letter sets forth our understanding with respect to au issues (the "S~ties ) that Issuer
shall request be made eligible for deposit. by The Depository Trost Company ("DTC"

To induce DTC to accept the Securities as eligible for deposit at DTC, and to act in accordance
with DTC's Rules with respect to the Securities. Issuer represents to DTC that Issuer will comply
with the requirements stated in DTC's Operational Arrangements. as they may be amf!nded from
time to time. 

Note:

Sch~dute A contains statements that DTC believes
ac:t:I.II'W:ly describe DTC, the mCJilicd of cft'ecting book-

, entn.' transfers of secunties distributed through DTC, anQ
certain related matters.

Received and Accepted:

By:

Vel)' truly yours

Unified School District

(Issuer)

By. 0 ~
!\Ite Yasitis

r Dej;uty SU);er:tn~t, a.:ts. svs(T~ Name &: 11tIe)

1025 seo:n:t A'I/E:nUe, Raa:n 112

(Street Addrtzs

~. 

CA 94606
Qiy) (State)

. (Zip)

(5101 EF9-8186
one Number)



!..CR1:'nUI.E 

SA.M:PLE OFFERING DOCUMENT LANGUAGE
DESCRIBING BOOK.E~,-ay.oNU' ISSUANCE

(hepaTed by DTc-braclceted: material may be applicablt': onJy to imaes)

1. The DepositofY T1l1St CompaIXY ("'DTC"). New York. N"Y, will QCt as securities depositmy for the
securities (the -Securities ). The Securities will be .i$$Ired as fuIly-zegistered securities registered in the
name of Cede &: Co. (MC's partneIShip DOIniQee). One fully.registeted Security certifioate wIll be
fssued for (each issue of) the Securities. (eachJ in the aggmgate ~cipal amount of such issue. and will
be deposited with PTC- (It hawsveI:. the aggregate p1i11cipal amount of (any) isSue exceeds S2OO

miDion. one ~e will be Issued with respect to eacl1 S2OO million of principal amount ~d aD
additicmal certfficate wiD be issued with lespect to fPm~gp:b:ipal of sUch issue.

2. DTC is a .1imited-pa!pOSe tnM company org2ni:zed under the New York Ban1dng L1w. a "'bmking
tg1lni=tinp" witbm the ~eaning of the New York Banking Law. a Jhembet of the Federal Reserve

System. a .. c1=i:ng 

~.. 

wit:bin the meaning of the New York Uniform Commezaa1 Code. and a

cleariDg .PCY- pursuant to me provisioos of Section 17 A of the Securltie:s 
1'".,.Ma .Act of

1934. DTC holds securities that its Ffi~ C"'FarticipantsW ) deposit with MC. DTC also &cilitate$
the sett:Jemimt anxmg Fartidpants of tnnc:ar1:i1"(.lS, sum a$ m=feps Q:Rd 

pledges. in deposited
$eQUrities ~ugb e1ectroDic computertzed book-enby changes in Participants" accounts. thereby

limf11atiDg the peed for physica1 IDDVe1Dent of securit:ie$ certificates. Direct Participants include
securities brokers and dealers. banks. trust companies. clearing corporanoWl. and certain other
organi2ations, DTC is owned by a nmnber of its Direct: P~ts and by the New Yod: Stock
fyr:hange. the Steck 'E'xclIange. Inc.. and the Natioual Assodatioo. of Secarities Deale:ts.
Inc.. Aceess to the DTC system is also avaibbJe to others such as securities brokers and deaIen. banb.
and t%Qst: that clear g:r mamtam a c:ustodia1 relaticms1Dr with a Direct Participant.
eitbi- diredly Or ("'Indirect PartidpantstO ). The Rules app1icable to DTC and its 
are on file With tt.e Securities and 'Ed1ange Commission.

3. Pm'cbases of Securities the DTC system must be made by or tbroagh Direct 
wbicb. will receive a credit fur the Sec:u:rit:i= on DTC's records. The interest of each fIC.iual

pmcliaser of each Security ("'Bene&ial 0wRei") is in tmD to be recoroE:d CD the Direct and hdirect
Participants" reoords. BenefJ.cial Omten will not receive written conftpnatjon &oru DTC or their
purebase. but B=didal Ownen iU2 to receive wrftten eotd)r.' I~t'IU~ providiPg deta!Js oftbB
transaction as wen as pmodic:: statements of thei:r 00'-' from the Dir= Of Indirect: Partidpant
thxough wLid1 the ~~da1 Owner enwed into the mw~ Transf~ of owne:sbip 

interests in the
are to be QCCOm.pJished by entries maae 011 the boob of: Participants acting on behalf of

Beneflclal Benefidal Owners WiD. act remficates
representing their ownersmp 

inteIests
in Securities. =cept in the e\'eW: that use of the book-ent1y S)*m fOr the Securities is discontinued.

4. To &ci1itate suOOequ=t ~efS, all Sec:mities by Participanb with DTC are 
in 1M name of DTC"s partneIship nomluee. Cede &: Co. 'Ibe of Seeurities with DTC their
fegi.rtraticn :in the name of Cede 6:: Co. eff'ea no change in beneficial ownership. DTC 1w 
know!edge of the actual Be:PeBdaI 0wneIs of iDe Seanities; DT~ reco.nh Jeflect only the 
the Di:red: Participants to whose accounts such Sec::Iuitia are c:redited. which or may not be the
Beneficial Owxtm. The 1'~ will remain responsJhIe for aaxnmt of their ho1diDg:s
behalf of their ~ers. 



. .

5. Conveyance of netices ~d other communications by DTC to Direct PatticipaDb. by Direct
Participants to 1nclliect Participants. and by Direct Participm:s and Jn~, Pamdpant$ to BeneSc:ial ,
Owners wiJl be goyemed by an-angements among them. subject to any statutory or reguIatcny
requirements a$ may be in effect from time ,to time.

IS. Redempt.icm notices shaD be sent to Cede &: Co. Ifless tbaD aU of the Securities within an issue are
being redeemed, DTC's p:ractice is to detennine by lot the aInount of the interest of each Direct
Participmt in such issue to be redeemed)

'1. Neither MC nor Cede &: Co. will consent or vote with respect to Securities. Under its umaIP~. DTC mails an Ottmibus PKa:y to the Issuer as $OOn as pOssib1e aftxtt the ~rd date.. '1be
Omnibus PmEy assigns Cede &: Co. amsenting or 'WIing ngbts fD those DiIect Parti~ to wbase . 
acanmt5 the ~'"'i are credited on the dare Cidentifiedin a Jistmg att3ched to the Omnibus
PJmy) .

8. PrWapa1 and intele$t paymems OQ the Sec:tImies wm be Jnade to DTC. DTC:S prad:ic:eis 113 c:redit
Direct ParH~' ~Wsts on payable date fnaa::ordance with their 

respective hn1cJWgs shawn au
DTC's records unJess DTC has reason to believe that it will not receive ~em: on payabJe date.
Paymem:s by paxfj~", to knefidaI 0ivRm will be by standing iDstruttiam me! cu~ary
prac:tices. ~ i$ the case with 5eaIrities held for the of customers in bearer fo= or regisIerecl instreet uam~" and 'WiD be the responsibility of Participant and not of DTC. the .Ag=t. or the

subject to any 
~to1y Of reguIatoIY requirements as may be in effect from time 11) time..

Paymeut of principal aud mteresl: to DTC is ihe respon5ibiJity of'ihe Issuer or the AgE#.. 
of such payments to Direct Participants shaD be 1he respon5ibi1ity of me. and of 
~ents to the ~~31 shaD be the Q(Direa and Indirect Partk:ipauts. 

(9. A ~M;';tl Owner shaIl gjve notice to eJect to !!aYe its Secumies or tendered. tinoUgb
its tD the 1T~ Agent. omd sbaIl e!Fect da1ivery of such Securities by 
the Direct Parri('ipmt to tran.sfeT the 

~~ 

interest in the Securities. ap. DTC's . to tbi!(T~ Apt. '!be requflement for physical deIive!y of Securities in With aMm~
for pUIChase or a mandatmy will be deemed ~t"d when the rights m

the Sec:urlfies ate 
by Direct !'articipants on DTC's ecotds.) 

10. DTC may ~ue its se:rvkes as ~I:ies depomarywitb respect to the 

at any time by giving fRa'IC:1nab1e DOtice to the Issaer or the Agent. Under such cireumstmces. in the
event that a secmities is JlOt obtaiJJ.ed. Sec:auity ue to be
printed de1ivered.

11. 'The Issuer may dedde to disro.I.tiuue use of the 5)'5tem ofbock-entJy traDsfeIs 1hrough DTC (or

depositoIy). In that event. Security will be prin ted and deIiveted.

u. infonnation in tins ccPCemiDg PTC and DTC"s has been OOwiood
fro:Q1 sources that the Issuer be1ieYe$ to be xeJiable, but the Issuer takes XIO responsibility for thethereof: 



MBIA Insurance Corporation
Armonk, New York 10504

MBIA FINANCIAL GUARANTY INSURANCE POLICY

, ..' ", ,

Policy No. 46863

" ,. :/

MBIA InsUrance Corporation (the "Insurer ), in consideration of the payment of the premiwn and subject to the tenns of thi~ ~iicy, hereby
ill1conditionally and irrevocably guarantees to any owner, as hereinafter defined, of the following described obligations, the filII andcornplet:e payment
required to be made by or on behalf of the Issuer to u.s. Bank National Association, San Francisco , California or its sUccessor (the- rpa)?hg Agent"
ofan amOill1t equal to (~the principal of (either at the stated maturity or by any advancement of maturity pursuant to a mahdatorysinkipg fuf)d payment)
and interest on, the Obligations (as that term is defined below) as such payments shall become due but shall not be so paid (ex~t iliaiiri1Jie:'event of any
acceleration of the due date of such principal by reason of mandatory or optional redemption or acceleration resulting ITom' default or otl1elwise, other
than any advancement of maturity pursuant to a mandatory sinking fund payment, the payments guaranteed hereby shall be made ill such amounts and at
such times as such payments of principal would have been due had there not been any such acceleration, unless the Insurer ~leCtS in itS 8616 i:liscretion, to
pay in whole or in part any principal due by reason of such acceleration); and (ii) the reimbursement of any such payment which. is subsequently
recovered fTom any owner pursuant to a final judgment by a court of competent jurisdiction that such payment constitutes an avoidable preference to
such owner within the meaning of any applicable bankruptcy law. The amOill1ts referred to in clauses (i) and (ii) of the pre~ing:s~h1'e,nce shan be
referred to herein collectively as the "Insured AmOill1ts.

" "

Obligations" shall mean: 

: , .. ..: , : ' ,

$141 000 000
Oakland Unified School District

General Obligation Bonds
Election of2oo0, Series 2005

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or certified mail orupon~' r~c~ipt of written
notice by registered or certified mail, by the Insurer fTom the Paying Agent or any owner of an Obligation the payment of an hisuiedArrioiintfor which is
then due, that such required payment has not been made, the Insurer on the due date of such payment or within one businessdayaftetr~iptof notice of
such nonpayment, whichever is later, win make a deposit of funds, in an aCCOill1t with u.s. Bank Trust National Association; inN~wY&k/New York,
or its sucCeSsor, sufficient for the payment of any such Insured AmOill1ts which are then due. Upon presentment and surrend~tof su~hObligations or
pr~n1Ipei)t of such other proof of ownership of the Obligations, together with any appropriate instruments of assignment to eviden-ce ,the' ~ignment of
the :lnsur~Amoill1ts due on the Obligations as are paid by the Insurer, and appropriate instruments to effect the appointment of the W~t. as ageiitfor
such 6wnersof the Obligations in any legal proceeding related to payment of Insured AmOill1ts on the Obligations, such instrum~i\jS!

~~jfig' in 11 :
fOrin

k~fact6ry to U.S. Bank Trust National Association, u.S. Bank Trust National Association shall disburse to such ownerS, or the PaYliig 'A.g~J:it payment
'Oftlie~iriSUred AmOill1ts due on such Obligations, less any amOill1t held by the Paying Agent for the payment of stich:Ihsili-MAh1oiiI1~I;imi:i iegailY
1i'viiiI1ililetherefor. This policy does not insure against loss of any prepayment premiwn which may at any time 6e' pa:Yab.le:Wii:fj: ~eSPect. to :ilnyObllgati6n. 

, , .~:;. ':::' , " ' ' -- :. , , " ", '" -- " .. ' .. ' ",, ' , ' " 

:Asused herein, the term "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Payin.,g Agent 1!le ~!ler
or any designee of the Issuer for such purpose. The term owner shall not include the Issuer or any party whose agreement with the ~uer.cq~tutes.,the
underlying security for the Obligations. ,.

:" 

Any serVice of process on the Insurer may be made to the Insurer at its offices located at 113 King Street, Armonk, New York I 0504and&lch semceof
process shall be valid and binding. ;'

. , ';::

This policy is non-cancellable for any reason. The premiwn on this policy is not refundable for any reason including the payment prior ,to maturity of theObligations. 

' ",

In the event the Insurer were to become insolvent, any claims arising ill1der a policy of financial guaranty insurance areexcluded,fi-oin C9verage by the
Ca)ifo!Jlia Insurance Guaranty Association, established pursuant to Article 142 (commencing with Section 1063) of Chapter LofPaji2)jfQivisi9n tof

' '

all omlaInsuranceCode.

' "" , , --,

1\ --

, ,;,; ' ; '

lN WITNESS WHEREOF, the Insurer has caused this policy to be executed in facsimile on its behalfby its duly authorized oftke~;'-~s, Jlstday?fAugust; ,2005. ..

./;~, :' ", , .. ,, ,

Attest:

. :,

STD-R-CA-
01105,



MBIA
MBIA Insurance Corporation
113 King Street, Armonk, NY 10504
Tel 914-273-4545 
www, mbia.com

, Capital Strength. Triple-A Performance.

August 31 , 2005

u.s. Bank National Association
San Francisco , California

$141 000 000
Oakland Unified School District

General Obligation Bonds
Election of 2000 , Series 2005

Ladies and Gentlemen:

In connection with the above-described obligations (the "Obligations of which you are acting as paying
agent (the "Paying Agent"), please be advised that the payment to you of principal of and interest on the

Obligations has been guaranteed by a policy of financial guaranty insurance (the "Policy ) issued by the

MBIA Insurance Corporation (the "Insurer ). u.S. Bank Trust National Association, New York, New

York, (the "Fiscal Agent") is acting as the fiscal agent for the Insurer. 
The Policy unconditionally and irrevocably guarantees to any owner or holder of the Obligations or;

applicable of the coupons appertaining thereto (the "Owner ), the full and complete payment required to be

~de by or on behalf of the issuer of the Obligations (the "Issuer ) to the Paying Agent or its successof 

all amount equal to (i) the principal of (either at the stated maturity or by any advancement of maturitY

Pursuant to a mandatory sinking fund payment) and interest 
on, the Obligations as such payments shall

become due but shall not be so paid (except that in the event of any acceleration of the due date of such

principal by reason of mandatory or optional redemption or acceleration resulting from default, or

otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund paym~n~, ~e 

payments guaranteed by the Policy shall be made in such amounts and at such times as such payrnentsof
principal would have been due had there not been any such acceleration); and (ii) the reimbursement of any
such payment which is subsequently recovered from any Owner pursuant to a final judgment by a cotU-t of

competent jurisdiction that such payment constitutes an avoidable preference (a "Preference ) to the Owner

within the meaning of any applicable bankruptcy law. The amounts refeITed to in clauses (i) and (ii) of the

preceding sentence are refelTed to collectively in this letter as the "Insured Amounts.

The Policy does not insure against loss of any prepayment premirun which may at any time ,be 'pai~~le

with respect to any Obligations. The Policy does not, under any circrunstance, insure against lossrelatillg

to: (i) optional or mandatory redemptions (other than mandatory sinking fund redemptionS);

(~))#y

paYments to be made on an accelerated basis; (iii) payments of the purchase price of ObligatioriSupon

tender by an Owner thereof; or (iv) any Preference relating to (i) through (ill) above.

'...-' ,' , '", :-

;i,':'

, ,;::': ' ,:, ,, ; '" , ' ,.. , .. , ' " ', '.-.." :
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MBIA

-- - ," : , .' : ::, ,

In the event that the Issuer does not make full and complete payment when due of the principal, ()fil?q
interest on the Obligations, please immediately notify, by telephone or telegraph, the Insurer, 1 B I(mg,
Street, Annonk, New York, 10504, (914) 273-4545. On the due date or within one business c4y~~j-
receipt of such notice, whichever is later, the Insurer will deposit fimds with the Fiscal Agenfsuffide~n6
pay the Obligations (or, if applicable, coupons appertaining thereto) then due. Upon presentment (j,D.q

sUlTender of such Obligations (or, if applicable, coupons) or presentment of such other proofofowne~Jiip
of Obligations together with any appropriate instnunents of assignment to evidence the aSsignnK~nt Q(th~

InSured AmOlU1ts due on the Obligations as are paid by the Insurer, and appropriate instnunents to df~~ttp;~
appointment of the Insurer as agent for the Owners in any legal proceeding related to payment of h1s~
AmO1U1ts on the Obligations (or, if applicable, coupons), such instruments being in a fonn satisfactory.-'to

the Fiscal Agent, the Fiscal Agent shall disburse to you payment of the Insured AmouIitsdu~, oil ~~h
Obligations (and, if applicable, coupons), less any amount held by you for the paymentof~chWlli;e4
AmOlUlts and legally available therefor. 

. , ' -- .. ,.. , ' ,

F onus of such instnnnents of assignment and instnunents to effect the appointment of the Insurer as such

agent for the Owners (collectively, the "Claim Documents"), which are cUlTently acceptable to the, Fiscal

Agent and the Insurer, are on file with the Fiscal Agent. The Insurer may, ITom time to time, file revised'

fonns of Claim Documents with the Fiscal Agent in substitution for the fonns previously filed. with the

Fiscal Agent, arid upon such filing, the revised fonns shall supersede all fonns of Claim Documents
previously filed with the Fiscal Agent, except as otherwise directed by the Insurer in writing. "

, ,

i~:(

In the event that you shall have prior knowledge of an impending failure by the Issuer to make pa~~~t?h
the Obligations (or, if applicable, coupons) when due, please immediately notify the Insurer so that :ifWIJ
be possible to have fimds available for you on the due date to make payments agaitiStsUrrert~~~:
Obligations (and, ifapplicable, coupons).

, , , ..

Your cooperation in this matter will be most appreciated and will make it possible for the' OWnchi~ .Qf

Obligations guaranteed by the Insurer to be assured of all payments when due. '

,., . "

d:~,

:(3. 

.., . "" .' ,', "

Neil G. Budnick
President

, " , "" '" ,:.:,,-', "' .. "., ,



MBIA
MBIA Insurance Corporation
113 King Street, Armonk, NY 105D4
Tel 914-273-4545
www. mbia. com

Capital Strength. Triple-A Performance.

August 31 2005

Oakland Unified School District
;1025 Second Avenue, Room 301
Oakland, California 94606

, ..'

Citigroup Global Markets Inc.
390 Greenwich Street, 2nd Floor
New York, New York 10013

$141 000 000
Oakland Unified School District

General Obligation Bonds
Election of 2000 Series 2005

Ladies and Gentlemen:

I am Deputy General Counsel of the MBIA Insurance Corporation, a New York corporatioI). (the
Corporation ), and have acted as counsel to the Corporation in connection with the issuance qf

Financial Guaranty Insurance Policy No. 46863 (the "Policy ) relating to $141 000 000 Oakland
Unified School District, General Obligation Bonds , Election of 2000, Series 2005. 
In so acting, I have examined a copy of the Policy and such other relevant documents as I h~vedeemed necessary. 

" , "

Based upon the foregoing, I am of the following opinion: 
1. The Corporation is a stock insurance corporation, duly incorporated and validly existing

under the laws of the State of New York and is licensed and authorized to issue the Policy
under the laws of the State of New York and the State of California. 

. .", , " ' ,:::.

" ~"" ;' :,c
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Page 2

2. The Policy has been duly executed and is a valid and binding obligation of the ' Corporation
enforceable in accordance with its terms except that the enforcement of the Policy maybe
limited by laws relating to bankruptcy, insolvency, reorganization, moratorium, receivership and
other similar laws affecting creditors ' rights generally and by general principles of equity
(regardless of whether such enforceability is considered in a proceeding in equity or at law).

very

&Js,
~ael Knopf

Deputy General Counsel

, ','". " '

: " 0
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ORRICK, HERRINGTON & SUTCLIFFE LLP

THE ORRICK BUILDING

405 HOWARD STREET

SAN FRANCISCO , CA 94105-2669

tel 415-773-5700
fax 415-773-5759

WWW. ORRICICCOM

August 31 , 2005

State Administrator
Oakland Unified School District
Oakland, California

Oakland Unified School District
General Obligation Bonds. Election of 2000. Series 2005
(Final Opinion)

Ladies and Gendemen:

We have acted as bond counsel in connection with the issuance by the County of Alameda
California (the "County ), on behalf of the Oakland Unified School District (the "District ), which
is located in the County, of $141 000 000 aggregate principal amount of bonds designated as
Oakland Unified School District General Obligation Bonds, Election of 2000, Series 2005" (the
Bonds ), representing part of an issue in the aggregate principal amount of $303 000 000

authorized at an election held in the District on March 7, 2000. The Bonds are issued under and
pursuant to a resolution of the Board of Supervisors of the County adopted on June 28, 2005 (the
County Resolution ), at the request of the District pursuant to a resolution of the State

Administrator of the District adopted on June 8, 2005 (the "District Resolution

In such connection, we have reviewed the District Resolution, the County Resolution, the tax
certificate of the District dated the date hereof (the "Tax Certificate ), certificates of the District, the
County, and others, and such other documents and matters to the extent we deemed necessary to
render the opinions set forth herein.

Certain agreements, requirements and procedures contained or referred to in the District Resolution
the County Resolution, the Tax Certificate and other relevant documents may be changed and
certain actions (including, without limitation, the defeasance of Bonds) may be taken or omitted
under the circumstances and subject to the terms and conditions set forth in such documents. 
opinion is expressed herein as to any Bond or the interest thereon if any such change occurs or
action is taken or omitted upon the advice or approval of counsel other than ourselves.

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and
court decisions and cover certain matters not direcdy addressed by such authorities. Such opinions
may be affected by actions taken or omitted or events occurring after the date hereof. We have not
undertaken to determine, or to inform any person, whether any such actions are taken or omitted or
events do occur or any other matters come to our attention after the date hereof. Our engagement
with respect to the Bonds has concluded with their issuance, and we disclaim any obligation to
update this letter. We have assumed the genuineness of all documents and signatures presented to
us (whether as originals or as copies) and the due and legal execution and delivery thereof by, and

DOCSSFl:818391.2
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State Administrator
Oakland Unified School District
August 31 , 2005
Page 2

validity against, any parties other than the District and the County. We have assumed, without
undertaking to verify, the accuracy of the factual matters represented, warranted or certified in the
documents referred to in the second paragraph hereof. Furthenpore, we have assumed compliance
with all covenants and agreements contained in the District Resolution, the County Resolution, and
the Tax Certificate, including (without limitation) covenants and agreements compliance with which
is necessary to ensure that future actions, omissions or events will not cause interest on the Bonds to
be included in gross income for federal income tax purposes. We call attention to the fact that the
rights and obligations under the Bonds, the District Resolution, the County Resolution, and the Tax
Certificate and their enforceability may be subject to bankruptcy, insolvency, reorganization
arrangement, fraudulent conveyance, moratorium and other laws relating to or affecting creditors
rights, to the application of equitable principles, to the exercise of judicial discretion in appropriate
cases and to the limitations on legal remedies against school districts or counties in the State of
California. We express no opinion with respect to any indemnification, contribution, penalty, choice
of law, choice of forum, severability, or waiver provisions contained in the documents mentioned in
the preceding sentence. Finally, we undertake no responsibility for the accuracy, completeness or
fairness of the Official Statement or other offering materials relating to the Bonds and express 
opinion with respect thereto.

Based on and subject to the foregoing and in reliance thereon, as of the date hereof, we are of the
following opinions: 

The Bonds constitute valid and binding obligations of the District.

2. The District Resolution has been duly and legally adopted and constitutes a valid and
binding obligation of the District.

3. The County Resolution has been duly and legally adopted and constitutes a valid and binding
obligation of the County.

4. The Board of Supervisors of the County has power and is obligated to levy ad valorem taxes
without limitation as to rate or amount upon all property within the District's boundaries subject to
taxation by the District (except certain personal property which is taxable at limited rates) for the
payment of the Bonds and the interest thereon. 

5. Interest on the Bonds is excluded from gross income for federal income tax purposes under
Section 103 of the Internal Revenue Code of 1986 and is exempt from State of California personal
income taxes. Interest on the Bonds is not a specific preference item for purposes of the federal
individual or corporate alternative minimum taxes, although we observe that interest on the Bonds is
included in adjusted current earnings in calculating corporate alternative minimum taxable income.

DOCSSFI :818391.2
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Oakland Unified School District
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We express no opinion regarding any other tax consequences related to the ownership or disposition
, or the accrual or receipt of interest on, the Bonds.

Fajthfully yours

ORRICK, HERRINGTON & SUTCLIFFE LLP

DOCSSF1:818391.2



OAKLAND UNIFIED SCHOOL DISTRICT GENERAL OBLIGATION
BONDS, ELECTION OF 2000, SERIES 2005

Interested Parties List
as of 8/30/2005

ALAMEDA COUNTY OFFICE
OF EDUCATION

Alameda County Office of Education
313 West Winton Avenue, #343
Hayward , CA 94544-1198

Lou Highlander
Associate Superintendent, Business
Services
Email: louh~acoe.k12.ca.

PHONE: (510) 670-4279
FAX: (510) 670-4102

Carlene Naylor
Associate Superintendent, Business
Services
Email: cnaylor~acoe.k12.ca.

PHONE: (510) 670-4271
FAX: (510) 670-4572

COUNTY

County of Alameda
1221 Oak Street
Room 131
Oakland, CA 94612-4685

(www.co.alameda.ca.us/)

Crystal Hishida
Clerk of the Board of Supervisors
Email: crystal.hishida~acgov.org

PHONE: (510) 272-3882
FAX: (510) 272-3784

Terri Lauigan
Assistant Treasurer-Tax Collector
Email: terri.lauigan~acgov.org

PHONE: (510) 272-6803
FAX: (510) 272-3856

County of Alameda
1221 Oak Street
Oakland, CA 94612

(www.co.alameda.ca.us/)

Tom Lum
Tax Manager
Email: tom.lum~acgov.org

PHONE: (510) 272-6557
FAX: (510) 272-6502

Donald R. White
Treasurer-Tax Collector

PHONE: (510) 272-6801
FAX: (510) 208-3856



Email: don.white~acgov.org

County of Alameda
1221 Oak Street
Room 463
Oakland, CA 94612

Patrick O'Connell
Email: patrick.oconnell~acgov.org

PHONE: (510) 272-6565
FAX: (510) 272-9587

ISSUER

Oakland Unified School District
1025 Second Avenue
Room 301
Oakland, CA 94606-2212

Edgar Rakestraw Jr.
Secretary
Email: edgar.rakestraw~ousd.k12.ca.

PHONE: (510) 879-8268
FAX: (510) 879-1833

PHONE: (510) 879-8658
FAX: (510) 879-8800

Roy Combs
Email: roy.combs~ousd.k12.ca.

Javetta Robinson
Chief Financial Officer
Email: javetta.robinson~ousd.k12.ca.

PHONE: (510) 879-8188
FAX: (510) 879-8836

Randolph E. Ward
State Administrator
Email: randolph.ward~ousd.k12.ca.

PHONE: (510) 879-8200
FAX: (510) 879-8800

Oakland Unified School District
955 High Street
Oakland, CA 94601

Tim White
Asst. Superintendent
Email: timothy.white~ousd.k12.ca.

PHONE: (510) 879-8577
FAX: (510) 879-1860

COUNTY COUNSEL

County of Alameda
County Administration Building
1221 Oak Street
Oakland, CA 94612

PHONE: (510) 272-6347
(http://www.co.alameda.ca.us/)

Claude F. Kolm
Deputy County Counsel

PHONE: (510) 272-6710



Email: ckolm~co.alameda.ca.

BOND COUNSEL

Orrick, Herrington & Sutcliffe LLP
400 Capitol Mall, Suite 3000
Sacramento, CA 95814

Melissa Warr
Legal Assistant

Email: mwarr~orrickcom

PHONE: (916) 329-7963
FAX: (916) 329-4900

Orrick, Herrington & Sutcliffe LLP
The Orrick Building
405 Howard Street
San Francisco, CA 94105

PHONE: (415) 392-1122
FAX: (415) 773-5759

(www.orrickcom)

Paul Toland
Project Manager
Email: ptoland~orrickcom

PHONE: (415) 773-5796
FAX: (415) 773-5759

Eugene Clark-Herrera Esq
Email: ech~orrickcom

PHONE: (415) 773-5911
FAX: (415) 773-5759

John Hartenstein
Bond Counsel
Email: hartenstein~orrickcom

PHONE: 415-773-4129
FAX: 415-773-5759

UNDERWRITER

Citigroup Global Markets, Inc. (Closing)
390 Greenwich Street
2nd Floor
New York, NY 10013

Emmanuel Kitcher
Trading Desk
Email: emmanueLn.kitcher~citigroup.com

PHONE: (212) 723-7095
FAX: (212) 723-8951

Mary Jo Murphy
Closing Contact
Email: mary. jo.murphy~citigroup.com

PHONE: (212) 703-7095
FAX: (212) 723-8951

J ames Quinn
Closing Contact
Email: james.quinn~citigroup.com

PHONE: (212) 723-8951
FAX: (212) 723-8951

Charles Reed
Vice President (Trader)

PHONE: (212) 723-7093
FAX: (212) 723-8951



Email: charles.reed~citigroup.com

P A YIN G AGENT

S. Bank National Association
Corporate Trust Services

Mail Station: SF-CA-
One California Street, Suite 2550
San Francisco, CA 94111

Karen Lei
Email: karen.lei~usbank.com

PHONE: (415) 273-4540
FAX: (415) 273-4590

FINANCIAL ADVISORY

Kelling, Northcross & Nobriga
1333 Broadway
Suite 1000
Oakland, CA 94612

PHONE: (510) 839-8200

Janice Day
Associate
Email: jday~knninc.com

PHONE: (510) 208-8276
FAX: (510) 208-8282

Ruth ft,lahydoian
Vice President

Email: ralahydoian~knninc.com

PHONE: (510) 208-8203
FAX: (510) 208-8282

BOND INSURER

MBIA Insurance Corporation
113 King Street
Annonk, NY 10504

(www.mbia.com)

Joanne DeGennaro
Associate
Email: joanne.degennaro~mbia.com

PHONE: 914-765-3864
FAX: 914-765-3161

MBIA Insurance Corporation
150 California Street
20th Floor
San Francisco, CA 94111

(www.mbia.com)

Shari Sacks
Vice President

Email: shari.sacks~mbia.com

PHONE: (415) 352-3051
FAX: (415) 352-1842

CONTINUING DISCLOSURE



PROVIDER

Digital Assurance Certification
390 North Orange Avenue
17th Floor
Orlando, FL 32801-1674

(www.dacbond.com)

Mark Hearon
Vice President

Email: mhearon~dacbond.com

PHONE: 201-864-9205
FAX: 201-701-0416

PRINTER

ImageMaster Financial Publishing, Inc.
1182 Oak Valley Drive
Ann Arbor, MI 48108

Daniel Rodriguez
Senior Vice President
Email: daniel~agemaster.com

PHONE: (734) 821-2510
FAX: (734) 821-2541

RATING AGENCIES

Moody s Investors Service, Inc.
One Front Street
Suite 1900
San Francisco, CA 94111

PHONE: (415) 274-1700
FAX: (415) 274-1726

(www.moodys.com)

Dati Barzel

Vice President

Email: barzeld~moodys.com

PHONE: (415) 274-1707
FAX: (415) 274-1726

Standard & Poor
One Market Street
Stuart Tower
15th Floor
San Francisco, CA 94105

GabrielJ. Petek
Director, Credit Market Services
Email: gabrieLpetek~sandp.com

PHONE: (415) 371-5042
FAX: (415) 371-5090



WRITTEN ORDER OF THE DISTRICT
REGARDING COSTS OF ISSUANCE

In connection with the delivery on this date of $141 000 000 aggregate principal
amount of Oakland Unified School District General Obligation Bonds, Election of 2000
Series 2005 (the "Bonds ), the undersigned Authorized District Representative of the Oakland
Unified School District (the "District"), County of Alameda, hereby authorizes and directs U.
Bank National Association (the "Paying Agent") to pay authorized costs of issuance of the
Bonds, evidenced from time to time by invoices submitted to you and authorized for payment by
the undersigned or another authorized officer of the District from monies deposited by Citigroup
Global Markets Inc. on this date in a costs of issuance account which you are hereby authorized
to create and hold for the purpose, as required by the Official Notice of Sale relating to the
Bonds.

Any balance remaining on deposit for said purposes at the close of business on
February 27 , 2006 (the 180th day following the date hereof), shall be the property of Citigroup
Global Markets Inc. , and U.S. Bank National Association is hereby directed to pay any such
balance to the order of Citigroup Global Markets Inc. on or after that date. To the extent that
costs of issuance of the Bonds exceed said amount or remain unpaid after said date, the District
will pay such costs as are its responsibility from the Building Fund of the District or from any
other lawfully available funds.

Dated: August 31 , 2005.

OAKLAND UNIFIED SCHOOL DISTRICT

andolph E. Ward, Ed.
State Administrator

DOCSSFI :833305.3



PURCHASER' S CERTIFICATE REGARDING COSTS OF ISSUANCE
AND DIRECTION TO S. BANK NATIONAL ASSOCIATION

The undersigned, as the Purchaser of the $141 000 000 aggregate principal
amount of Oakland Unified School District General Obligation Bonds, Election of Election of
2000, Series 2005 (the "Bonds ), does hereby certify and agree, and direct u.S. Bank National
Association, as follows:

1. The Purchaser has, as of this date, caused $255 000 to be deposited with u.s.

Bank National Association.

2. u.S. Bank National Association is hereby directed to apply said funds to pay
authorized costs of issuance of the Bonds as directed by the District from time to time, pursuant
to the Written Order of the District Regarding Costs of Issuance dated this date, all as provided
in the Official Notice of Sale relating to the Bonds.

3. u.s. Bank National Association is hereby directed to pay to us any balance
remaining on deposit for said purposes at the close of business on February 27 , 2006 (the l80th
day after the date hereof), as directed by the Written Order of the District Regarding Costs of
Issuance.

Dated: August 31 , 2005.

CITIGROUP GLOBAL MARKETS INC.

~&tAutho ed Officer



PAYING AGENT'S CERTIFICATE REGARDING COSTS OF ISSUANCE

The undersigned, U.S. Bank National Association, acting as Paying Agent
(the "Paying Agent") for the Oakland Unified School District General Obligation Bonds,
Election of2000, Series 2005 (the "Bonds ), hereby certifies as follows:

1. The Paying Agent has, as of this date, received $255 000 from
Citigroup Global Markets Inc. (the "Purchaser ) in connection with the sale of the Bonds.

2. The Paying Agent will use said funds to pay authorized costs of
issuance of the Bonds as directed by the District from time to time pursuant to the
Written Order of the District Regarding Costs of Issuance dated this date, all as provided
in the Official Notice of Sale relating to the Bonds.

3. The Paying Agent will pay the Purchaser any balance remaining on
deposit for said purposes at the close of business on February 27, 2006 (the 180th day
following the date hereof), as directed by the Written Order of the District Regarding
Costs of Issuance.

Dated: August 31 2005

S. BANK NATIONAL ASSOCIATION

uthorized Officer



CERTIFICATE OF MBIA INSURANCE CORPORATION

A1BIA

' .,.:

Adam M. Carta, Assistant Secretary of MBIA Insurance Corporation, do hereby certify
that the information concerning MBIA Insurance Corporation and its policies as set forth in tk~
Official Statement, dated August 23 , 2005 under the caption "Bond Insurance , reg~ding

$141 000 000 Oakland Unified School District, General Obligation Bonds , Election of 2000
Series 2005, is accurate. 

IN WITNESS WHEREOF, I hereunto set my hand and deliver this Certificate?~)~~
31 st day of August, 2005. ~

' :.. " .

Assistant Secretary
" c,

" ,, ,;"';" "
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